
maw* supplies to the Soviet* 
Yuguslav-Italian joint rattan 
for Toftn * |ahh| g old hirfl»Hng«; 

Yet ttdbr'idea. has now won 
the backing of Moscow's newly 
elected, radical city council 
and lias a 'good prospect of 
becoming reality by the end of 
the summer. It is certainly not 
going to be a commodity 
exchange as anyone in the 
west would Imagine It. It 
sounds more like . a. barter 
bazaar for state enterprises. 


The first inspiration came 
from a aunhhifl ftfn of aggros* 
rive young managers con- 
struction co-operatives, des- 
perate to find reliable sources 
of building materials and 
equipment. Now the plan ts to 
expand the project to cover 
any commodity a Soviet manu- 
facturer may require. 

' from modest beginnings, 
the founders are convinced 
they can recreate a real mar- 
ket in Moscow. The best thing 


going for the plan i ft necessity; 
across the country, Soviet 
enterprises are in dire straits 
because the country’s central- 
ised, planned distribution sys- 
tem fe collapsing. Saw mate- 
rial and equipment supplies 
are subject to chronic delays, 
if they are obtainable at alL 
The vision behind the re-cre- 
ation of the Moscow Commod- 
ity Exchange, closed by the 
Soviet Government in 1924, is 
to give enterprises of aU sorts 


a market to exchange goods of 
any kind hi multiple bartering 
arrangements, with the media- 
tion of commodity brokers. 

The trouble is, there are no 
brokers. “Enterprises aU over 
the country have products, bat 
the problem is no one wants 
roubles these days,” says Mr 
Yuri Kaplan, chief engineer of 
the Voltek joint venture, and 
one of the planning tram, “At 
the same time they cannot get 
their supplies. So they wish to 


> the police station. 
3 


s^i»*nr 


urn hug gjyjjifi a cautious 
*me to a Zairean parHa- 
ary inquiry into allega- 
that President Mobutu’s 
s murdered student dem- 
atots last month, but is 
maintaining pressure tor 
v -ernational Investigation. 
.-'6 

~©e talks stumble 

•odia’s warring factions 
to make real progress 
' ■ds a settlement at the 
. r two days of Japanese- 
ored peace in 
>. PageB 

-' la seeks EC link 

■«% is to apply formally for 
embership of the Euro- 
Oommunity next month, 
uling National Party has 
mouriy endorsed the gov- 
mt's decision to apply. 

fee hits Brussels 

;ands of travellers were 
randed at Belgium's Zav- 
i Airport near Brussels 
air traffic controllers 
c to demand higher pay 
tore trained staff. 

sklents meet 

lent Roh Tae Woo of 
- Korea, optimistic that 
wring with Soviet Presi- 
■ Tikhaii Gorbachev would 
.tally lead to the reunifi- 
: of Korea, arrived in 
mgton to report on his 
ng with President George 
Page 20; A nevidatke- 
?age6. 

See rattles Tokyo 

. was fait by an earth- 
measuring 63 on the 
■nded Richter scale, but 
were no immediate 
s of damage, Japan’s 
al Meteorological Agency 


ants charing too many b uild. 
togs. The group’s share price 
fell 33p to 24Zp, as the market 
value of some of Britain's big- 
gest property companies were 
reduced by hundreds of mil- 
ions bf pounds. Page 21; Analy- 
sis, Page 22, Lex, Page 20 

MARKETS: Frankfurt got off 
to a good start but prices 


W.Gmrmany 


AMtan (Pax) Index 
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Nato unimpressed 
by Soviet promise 
to cut more arms 

By Hilary Barnes In Copenhagen and Robert Maufhner in London 


J Olav recovers 

ly’s King Olav, 86, the 
s oldest reigning man- 
ed a symbol of Narwe- 
ssistance to the Nazis - 
rid War Two, has recov- 
iightly from pneumonia 
stroke which half para- 
lis body. 

l—-i oshi dash fcffis 98 

i said its forces killed 
rebels in a battle last 
in the southern prov- 
' Cuando Cubango, one 
main zones of fightin g 
*n government forces 
be Is. 

i cow’ pledge 

iropean Community’s 
-.culture official, Ray 
arry, pledged to take 
• and West Germany to 

0 reverse a ban on Brit- 
■f imports. EC may 

- Page 11 

. ; driver held 

ohnstou, the driver of 
iday coach which 

1 in France killing 11 
will probably be 

d today with involim- 
urder, the French prose- 
aid. 

s gunned down 

shot to death 13 sus- 
Sikh extremists and 
: 22 others were killed 
■lewed bout of separatist 
e in the northern India 
'Punjab. 

ry pushes east 

International, once con- 
r jnd barred by Commu- 
.-emments as subver- 
£ an agent of capitalist 
ition. opened its first 
the Soviet Union. 
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retreated by midsesskm. DAX 
index, which peaked at 
1381-73, closed only 19.74 bet- 
ter at 137639. In the US, Dow 
Jones Industrial Average was 
338 down at 233131 at 2 pm. 

In Tokyo, share prices soon 
lost steam after a firm start 
The Nikkei average closed at 
8232L62, Badinage, Section 
EL In London, the FT-SE Index 
swayed widely during the day 
to finish with a net gain of LI 
at 23881. Loudon Stock 
Exchange, Page 35 

ACT, formerly Apricot, UK 
computing sendees .company, 
is negotiating wiffi Mitsubishi 
Electric of Japan over provid- 
ing coinimtef services access 
Europe. Page 10 

JAPAN is confident that US 
and EC dispute over farm trade 
has increased the probability 
that Japan's rice market will 
not be liberalised. Page 8 

SKANDINAVixKA Enskflda 
Banken, Swedish leading com- 
mercial banks, purchased for 
£UZL7m (J255.4m) all the shares 
in Scandinavian Bank Group, 
London-based consortium 
bank. Page 21 

ROMANIA, should devalue its 
currency by half within three 
months as a first step towards 
toll convertibility within IS 
months, Mr Adrian Severin, 
the Secretary of State for Pri- 
vatisation, said. Page 2 

RAUMA-REPOLA, Finnish 
engineering and forest group, 
and United Paper Mills (UPM), 
Finnish forest company, 
planned merger is set to go 
ahead. Page 21 

NEGRONI, Italian leader in 
high quality pork meat prod- 
ucts, was taken over by Kraft 
General Foods, US multina- 
tional Page 22 

SOVIET parliament passed 
what is effectively the coun- 
try’s first corporate taxation 
law. Page 3 

TOMKINS, UK industrial con- 
glomerate, announced plans 
to acquire Philips Industries, 
Ohio-based industrial com- 
pany, for $550m. Page 21 

ADOLPH COOES, third biggest 
US brewing company, said it 
would buy a Memphis brewery 
from Stroll Brewing company. 
Page 24 

ARGENTINA'S inflation rose 
to 153 per cent in May against 
11.4 per cent in April, despite 
government hopes of cutting 
the monthly figure to single 
figures- Page 7 

INDIA’S 1989-90 trade deficit 
rose a marginal 43 per cent . 

to rupee terms but declined 
by 93 per cent in dollar terms, 
to $4_6bn Cram SS.lbn a year 
earlier. Page 6 


THE Soviet Union yesterday 
announced further unilateral 
reductions to its nuclear forces 
in Europe, in a move that is 
clearly Intended to inflngnca 
this week's meeting in Scot- 
land of Nato foreign ministers 
on the alliance's future role. 

Fresh from the US-Soviet 
summit in Washington, Mr 
Eduard Shevardnadze, Soviet 
Foreign Minister, said the 
Soviet union would reduce its 
forces in central Europe tor 80 
tactical rocket launchers, more 
than 250 nuclear artillery 
pieces and a total of 1,500 
nuclear warheads. 

However, the announcement, 
mart* at the start in Copen- 
hagen of a human rights meet- 
ing of the 35-nation Conference 
on Security and Co-opezzttion 
in Europe (CSCE), failed to 
impress Nato ministers. Mr 
JnmM Baker, US Secretary of 
State, said it was not clear 
whether the cuts were new car 
merely the hnptem e ntati on.of 
reductions already announced. 

A spokesman far the western 
affiance in Brussels described 
the Soviet move aa no more 

than “a stoaH step - towards 

the- reduction, of Moscow’s 
huge tactical nuclear arsenal 
in Europe. 

Mr Shevardnadze, however, 
said that by the end of the 
year, the Soviet. Union would. 

have cut 140 "rocket launchers 
and 3300 unclear guns. 

The Soviet Union is not 
alone to making unilateral cuts 
to nuclear weapons. Over the 
past decade or so. Nato has 
withdrawn more than 2,400 
nuclear warheads from Europe 
and, at its last ministerial 
meeting, agreed not to modern- 
ise its short-range Lance 


J am w i i iiAiHir, US Sengtanr hands with 

Soviet Foreign Minister 


Tny > lHffr - ndwdl« or its nuclear 

artillery. 

Foreign ministers alao^ 
agreed at that meeting that 
Nato would, open negotiations 
on reducing its short-range 
nuclear forces In Europe as 
soon as an accord was reached 
in Vienna with the Soviet 
Union -and other Warsaw Pact 
members on mutual reductions 
in conventional forces. 

At their meeting later this 
week to Tumbeny, Scotland. 
Nato foreign ministers are due 
to discuss ways of transform- 


ing file affiance foam mainly a 
military defence organisation 
into a more poitticallyorianted 
forum, it is hoped that such a 
modification of Nate’s role, in 
conjunction with an enhanced 
political and security role for 
the CSCE, which embraces 
both western and eastern 
Europe, will offer the kind of 
assurances Moscow has been 
seeking on German unification. 
Continued on Page 20 
Bonn ponders nuclear 
trade-efft Nafo's cautions wel- 
come, Page 3 


Martens puts the boot in to 
Belgium’s flat-footed police 


By Lucy Kel lawny in Brussels 

THE Belgian polka force has 1 
been charged with inefficiency, c 
corruption and infighting, and l 
sentenced to a more stream- t 
Tin pH, accountable and ofUrfo nt J 
future. i 

Wholesale reform of the 
36,000-strong force was j 
announced yesterday by Mr i 
WU fried Martens, the Belgium 
Prime Minister, in the hope $ 
that in the future the Belgian c 
police would stop squabbling c 
among themselves and start t 
catnWrig c riminals. 

On the eve of the announce- s 
meat Mr Albert Raes, the head c 
of the secret police - which t 
were recently described as v 
"useless” by Mr Louis Tob- e 
back, the Interior Minis- e 
ter - handed in his resigna- r 
tiem. In the future, Mr Martens f 
said, the sec ret police are to r 
would become more account- s 
able to the Justice Department c 
and are to be subject to greater 
external control. i 

Meanwhile, the heavily d 
armed gendarmerie are to be e 
stripped of same of their nrili- e 
tary powers. This follows an 
ugly event last month when a t3 
girl was killed by a police but d 


let during a demonstration, 
over the closure of PRB, the 
nearly bankrupt Belgian muni- 
tions -business that was 
involved in the Iraq supergun 


Further measures are to be 
introduced so that the three 
main brandies of the police 
— the gendarmerie, communal 
and secret police forces — co- 
operate with each other and 
co-ordinate their actions with 
the local town councils. 

The upheaval to the police 
serviceTs in response to a 
damning report prepared by a 
parliamentary commission in 
which it was alleged that the 
police may have been 
embroiled in a series of super- 
market MTHrig a in the 1980s, 
for which the killers have 
never been found. It also 
showed *Twit only one in five 
criminals is ever caught 

Mr Martens’ proposals were 
Immediately criticised yester- 
day by the French-speaking lib- 
erals as not going nearly for 


They argued that curbing 
the military might of the gen- 
darmerie was ineffective, as 


that was the only part of the 
force that operated efficiently. 
They -complained that 10 laws 
would have to be modified to 
put the reform into place. 

The new sharing of responsi- 
bility for the forces aim the 
creation of new supervisory 
bodies would add to, rather 
than reduce, the confusion, 
they said, making police 
actions even less transparent 

The police did, however, 
score one small triumph yes- 
terday thanks to an ex-KGB 
representative in Brussels who 
has recently fled the Soviet 
Union to the US, where he has 
been naming names. 

He named one of his infor- 
mants he «H(| , as a bureaucrat 
working inside the European 
Commission. However, the 
Commission played down the 
affair yesterday, saying that 
the named man had had only 
the most banal contacts with 
the defected KGB agent. 

The Belgian police may feel 
that tMa justifies one of their 
more bizarre rules, under 
Which eastern blOC emhasstow 

are permitted In Brussels, but 
axe only allowed three officials. 
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Korea opens another crack 
in the cold war Ice 

This week's meeting 
between South Korean 
president Roh Tae 
Woo (left) and Soviet * 
leader Mikhail Gorba- 
chev is the clearest 
evidence so far of 
shifting superpower 
interests on the Kor- 
ean peninsula 
Page 20 
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Greyhound seeks 
court protection 
from creditors 


By Roderick Oram in New York 


GREYHOUND LINES, the US 
long-distance bus operator, has 
sought the protection of the 
bankruptcy court to prevent 
lessors repossessing some of its 
buses, a move' which would 
undermine its efforts to main- 
tain services across the coun- 
try to the face of a long, vio- 
lent drivers’ strike. 

The «mip»Tiy has filed for 
Chapter 11 status in a Texas 
court to thwart a potential 
“ran on assets” by some of Its 
cred itors , said Mr Mike Doyle, 
Greyhound’s chief financial 


Most creditors were co-oper- 
ating with Grey hou nd's efforts 
to restructure its but 

owners of some of the 2,000 
buses that the company leases 
had threatened to seize the 
vehicles, he said. 

Greyhound owns an addi- 
tional 1300 bases, but the loss 
of some af its leased equipment 
“would have crippled our abil- 
ity to operate,” Mr Doyle 
added. 

The finances of the Dallas 
company have deteriorated 
rapidly once its driv ers went 
on Btrlke in early March. 
Although it has used newly 
faired drivers to rebuild passen- 
ger volume to about 75 per 
cent of pre-strike levels; the 
company is operating to the 
red. 

B has already mia^d a $93m 
interest payment an one of its 
junk bond Issues and it is 
about $ 10 m behind in lease 
payments on some buses and 
properties. 

GLI Holding, Greyhound 
Lines* parent company, has 
been burdened by some 3800m 
of debt and leases since it was 
the object at a leveraged buy- 
out in 1987. ' 

The purchaser was a group 
of investors led by Mr Fred 
Currey, a former executive of 


Trallways, a rival bus line 
which Greyhound subse- 
quently bought. 

In addition to Greyhound 
several other GLI sub- 
sidiaries also filed for Chapter 
11 protection, including Eagle 
Bus Manufacturing, which 
builds the company’s vehicles. 

Greyhound said it was confi- 
dent it could secure fresh bank 
ftate to keep it running dur- 
ing its peak summer season. 

It also stall hopes to raise 
cash to buy back for $86m debt 
with a face value of $191m. 
Holders of the publicly traded 
notes are unhappy with the 
offer which the company made 
two weeks ago and are far from 
sure it can firmnnp the tender 
offer. 

Since buying Greyhound, Mr 
Currey and his new manage- 
ment team have pushed 
through big changes in the 
company's operations. Traffic 
recovered last year to 73bn 
passenger miles from a low 
point of 6.09bn in 1986, allow- 
ing the company to break even 
after several years of losses. 

The company proposed only 
modest pay increases and new 
working conditions to contract 
negotiations during the winter 
with the Amalgamated Transit 
'Union. Same 9,300 employees 
rqected the offer and went on 
strike on March 2. 

Mechanics and office staff 
quickly returned to work while 
aR but about 500 of its 6300 
drivers have remained on 
strike. 

The company claims strikers 
have shot at 52 buses, made 
more than 100 bomb threats 
and perpetrated acts at arson 
and van d alism. Extra security 
measures have cost it about 
$50m since the strike began, 
Greyhound says. 

Going flat out to pump up 
Firestone, Page 21 


exchange their products. All 
we have so far is a team of 12, 
mid one table to work around. 
But MosSovlet (the city coun- 
cil) has reacted very quickly.” 

Mr Gennady Poleshuk, 
director of Voltek, and the 
main inspiration has already 
flown to New York to look at 
the NYSE. He is convinced 
that from the modest begin- 
nings of a commodity 
exchange, a future Soviet secu- 
rities market could be built 


Japan may 
double 
existing 
number of 
N-plants 

By Robert Thomson 

in Tokyo 


JAPAN will have to double its 
present number of nuclear 
power stations to 78 over the 
next two decades It is to meet 
the expected growth to demand 
for energy and at the same 
time stabilise carbon dioxide 
emissions 

This conclusion in a Minis- 
try of International Trade and 
Industry (Miti) study Is likely 
to be controversial in a coun- 
try where anti-nuclear senti- 
ment is strong. 

Japan has firm plans to 
build 16 more stations in the 
next decade, but some of those 
projects are already in doubt 
because of the strength of the 
anti-nuclear movement which 
has forced changes to plans for 
several plants. 

Any further expansion will 
also be hindered by a lack of 
suitable sites. 

However, yesterday's Miti 
report suggests that amissions 
will only be stabilised early on 
in the next century if another 
40 nuclear power stations are 
built by 2010. more than dou- 
bling the present number of 38 
plants. 

In the wake of the Chernobyl 
nuclear accident in 1966 in the 
Soviet Republic of the Ukraine, 
plans for Dtdldtog new nuclear 
power generating capacity 
have been cancelled In many 
countries. 

The only two countries plan- 
ning a significant expansion of 
nuclear power generation are 
Belgium and Japan. 

Other countries, particularly 
France, which generates about 
70 per cent of Its electricity 
from nuclear plants, have 
largely completed their nuclear 
power programmes. 

The Miti report suggested 
that energy consumption 
Continued on Page 20 
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EUROPEAN NEWS 


Romania urged 
to seek early 
convertibility 

By Owen Bennett Jones in Bucharest 


ROMANIA should devalue its 
currency by half within three 
months as a first step towards 
full convertibility within 18 
months, Mr Adrian Severin, 
the Secretary of State for Pri- 
vatisation, said yesterday. 

In a strong indication of the 
Government's commitment to 
a radical overhaul of the eco- 
nomic system, the minister 
said convertibility should be a 
means of revising the Roma- 
nian economy rather than just 
a goal to be reached after eco- 
nomic revival 

Mr Severin, who is emerging 
as a champion of radical eco- 
nomic reform in the Govern- 
ment, says bureaucratic resis- 
tance to change will have to be 
faced head-on. 

“The state sector will simply 
have to get used to competi- 
tion," said Mr Severin. He 
claimed that Mr Petre Roman, 
who is expected to keep his job 
of Prime Minister in the new 
Covomment. supported him in 
rejecting a timid approach to 
privatisation. 

The National Salvation 
Front, victors in Romania's 
first free elections for over 40 
years, has always pledged its 
commitment to the introduc- 


tion of a market economy in 
Romania. 

But in the last days of the 
election campaign, Mr Ion 
Hiescu, the Front's leader and 
now the president-elect, said he 
did not want to take undue 
risks during a transition period 
to the market economy for fear 
of creating "social problems’'. 
This was an attempt to attract 
the votes of Romania's indus- 
trial workforce, which fears 
that privatisation could lead to 
unemployment 

But Mr Severin argued that 
Romania would have to put up 
with unemployment and infla- 
tion as the price of achieving a 
market economy. 

In the first instance the Gov- 
ernment will try to foster a pri- 
vate sector In small and medi- 
um-size enterprises. At the 
same time the administrative 
structures managing Roman- 
ia’s big enterprises will be dis- 
mantled. Economic decision- 
making and perhaps also own- 
ership will then be transferred 
to the level of the production 
units. 

Mr Severin defended the for- 
eign investment regime that 
the interim government has 
already put in place. 


Malta to 
seek EC 
membership 

By Stephen McGookln 
in Valetta 

MALTA will apply formally for 
foil membership of the 
European Community next 
month. A special meeting of 
the General Council of the 
ruling National Party has 
unanimously endorsed the 
government's decision to 
apply. 

However, the leader of the 
opposition Labour Party, Dr 
Karmenu Mlfsud Bonnlci, 
claimed this week that the 
Government's application 
meant a surrender of Malta's 
sovereignty and was motivated 
by a nationalist dream of 
integrating the island with 
Italy. 

Dr Eddie Fenec Adami, the 
Prime Minister, said he had 
confidence in Malta’s ability to . 
meet the challenges of 

membership. 

"The EC we want to join is 1 
the Europe of Christian values, 
of liberty, of spirituality,” he 
said. 

Guest speaker at the 
National Party Council, Mr 
Kai-Uwe von Hassel. vice 
president of the European 
Union of Christian Democrats, 
welcomed the decision and said 
none of the EC’s member 
states would be unhappy with 
Malta’s joining, despite 
the difficult process of 
integration. 


Bulgaria’s ecologists hope to clean up in poll 


By Judy Dempsey in Sofia 

WHEN a north wind blows 
across the Danube towards the 
old Habsburg merchant city of 
Ruse, in northern Bulgaria, the 
locals still hold their breath. 

They well remember when 
chloride ftunes from a chemical 
factory in Giorglu, is Romania, 
used to waft across the Danube 
and hang over this city. 

Mothers used to place hand- 
kerchiefs over their children's 
mouths. Many of the children 
had respiratory problems. If 
parents dared complain, the 
local Communist Party turned 
a blind eye. They didn't want 
to know about the appalling 
environmental problems, 
which were compounded by 
the rapid and careless industr- 
ialisation of Ruse. Discussion 
of "green” Issues was taboo. 

It was Eco-Glasnost, the 
country’s first Independent 
environmental and dissident 


group, which broke the silence 
in 1988 by setting up the Rose 
Committee, a group of intellec- 
tuals who railed against the 
devastation of the country's 
natural resources. 

Their actions cost them their 
jobs. Two years on, many peo- 
ple in Ruse are likely to vote 
for Eco-Glasnost, which Is 
standing on the platform erf the 
UDF (Union of Democratic 
Forces), which groups 16 politi- 
cal parties. 

“Eco-Glasnost were the first 
to take the environment seri- 
ously.” says Mr Ivan Stojanov. 
a retired engineer. "We need 
them to save the health of our 
children and our land." 

Studies drawn up by Eco- 
Glasnost and the UDF on the 
state of the environment make 
grim reading. Emissions of sul- 
phur dioxide, fpr instance, 
total 1.73m tons a year. 
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"The prospects are bleak 
that the country can meet Its 
undertaking to reduce that fig- 
ure by 30 per cent by 1993 
which all other European 
countries will do,” according to 


a UDF document 

The extraction industry has 
damaged the environment too. 

More than 300 square kilo- 
metres of arable land have 
been deemed unusable after 
the extraction of zinc at tne 
Plovdiv mines, north-east or 
Sofia. The UDF document 
retails a sad litany of danger- 
ously high lead content in chil- 
dren's blood, arsenic-polluted 
water in the Topolnitsa Dam 
and, as a result, arsenic-pol- 
luted fields. 

Industrialisation has also 
affected arable land. Mr Finn 
Vodenicharov, of Eco-Glasnost, 
recently reported that 4.7m 
hectares of arable land, about 
44 per cent of the country’s ter- 
ritory, was eroded, polluted or 
destroyed because 68m tonnes 
of dust and toxic gases are 
emitted annually. 

The question is how the UDF 


can tackle the enviro ns 
over the next few yeaaTj? 
election programme incinifi 
building smoke treatS 
installations at thermal pnga, 
stations; reducing 
intensive industries, and 6 ; 
shift from low- to higltqiulb 
steel production; hnlrtw 4 * 
public debate on whether tn 
continue uranium extract 
involving injecting sulpwft 
arid into the ground; introiw 


of propane gas as car feeL 
, Raising the money for It* 
.programme is. something to 
which the UDF has not yet get 
its mind. But regardless of thn 
cost, the UDF and toe yomu» 
generation of Bulgarians tsow 
believe that unless action i> 
taken, the country’s health am 
resources will be permanmtir 
damaged. 


Peasants party sees promising electoral harvest 


BULGARIA’S Agrarian 
National Union (BZNS), con- 


uvucu u j uic tfUiiimmiwm 

since the 1950s but now an 
independent party, may well 
upset the pundits on Sunday 
when the country goes to the 
polls, writes Judy Dempsey in 
Sofia. 

The BZNS, founded in 1900, 
and inspired by the Ideals of 
Alexander Stamboliski, leader 
of the Peasant Union and 


Prime Minister from 1919 to 
1923, when he was overthrown 


iu ttimj tuup, mijpta ui 

15 per cent of the votes. 

“Most of the peasants will 
vote for ns,” says Mr Ivan 
dushkov, the party's dapper, 
French-speaking spokesman. 

Mr Glushkov, who sports 
t he gr een clover emblem of the 
BZNS, says that the most diffi- 
cult part of the campaign was 
convincing the peasants, who 


make up 28 per cent of But 
- - - that the 


communists. 

“Naturally, people are still 
scepdcaL But we will not Join 
a coalition with the commu- 
nists. We would however join 
If the coalition Included the 
Union of Democratic Forces 
[the imiiwan« under which 16 
political parties are grouped],” 
he says. 


The BZNS promises peasants 
the right to own their * 


the communists daring the 
forced collectivisation of the 
1950s, and an increase in per- 
mitted land holdings from the 
miserable tenth of a hectare. 
However, the party will not 
allow “speculators” to buy 
large tracts of land. 

“For years, the c ommun ists 
s pent money on industrial Isa- 


tion at the expense of agrkul. 
tore," says Mr Glushkov. “We 

Kbw tn nmwn thin K.II 


Agriculture must once again 
become the backbone of the 
economy." 

The BZNS boasts a number- 
ship of 120,000 although It 
could be more. Since the i sm£ 
this was the maximum 
allowed by the communists 
who suffocated the party’s 
independence. 



Its been said that television is the most powerful 
weapon invented. 

Commercially, however, irk always been 
seen as priccv. Not to mention wasteful. 

DauVision is a new company set to 
turn this view on its head. The overriding 
' mUgr ail vantage is that it offers selective transmission. 

So selective, in fact, you can transmit to a 
minimum of rwo viewers if you like. 

LSing the satellite technology of British Satellite 


Broadcasting, you can broadcast either live or pre-recorded 
programmes to your chosen audience. Information or ' 
data held on computer may also be transmitted, with 
the help of a modified receiver at the viewer’s end. 

The myriad uses of DauVision are mind-boggling. 

Sales conferences, staff Training, declarations to share- 
holders and new product announcements only skim the 
surface of possibilities. 

Control and security arc absolute. tour company secrets 
are safe in the hands of your selected viewers. 


Price Waterhouse, Comet and National Westminster 
Bank are among the companies that have 
already signed up with DauVision. 

If you join them, we’ll plan and carer K| 

for your precise needs, from instal- 
lation to maintenance. And for vy m| 

siderably less than you’d imagine. 

For more information, call Patrick Seott^r 


ewers it you like. control ana security arc absolute, wur company secrets on 071-233 6377 and let him put 

Hite technology of British Satellite are safe in the hands of your selected viewers. you in the picture. I JATAy | j |QM 

flSB DIVISION LIMITED. «* WILTON HOAD. PIMLICO. LONDON SWlV IPW. TEL. 07| 730 2112. FAX: 071133 •«?. BUSINESS COMMUNICATIONS FROM BRITISH SATELLITE BROADCASTING LTD. 


« Nato as the threat from the 
Warsaw Pact declines. 

Greece Is understood to be in 
line to receive a substantial 
amount of US military equip- 
ment second-hand, which 
would help maintain the bal- 
ance of power with Turkey, its 
rival for control of the Aegean 

However, It will be up to 

Congress rather than the US 
administration to keep the 
7-to-10 ratio In military aid to 
Greece and Turkey. At present 
Greece receives almost 5350m 
In US military aidT which 
serves in lieu of rent for the 
bases, and toe administ ration 

Leftwing Greek reaction to 
the accord has been muted, 
although Socialists and Cent 
munis ts on Crete have voiced 
concern that the island^ 

awsssaS 

been triggered by arecent 

radSn Jiir-K 0 * , Mu ammar 
Sf*lSi fl ?i Llbya ? teakr, that 
he had planned a missile 
attack against Crete after 


^ 1988, but decided to ^ 


Government’s prior 
as a European ni pfr* 
successful rebuilding erf Greek 
relatio nships abroad "depends 
to a certain extent on showing 
readiness to co-operate fully 
when It comes to floating with 
terrorism." 
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EUROPEAN NEWS 


>onn ponders nuclear trade-off with Moscow 


! ,avW Gooe8 ' a rt In Bonn 

..GERMAN defence 

"r - 807104 

. - ^ .a might accept a united 
; ; r <?Tany as part of Natopro-- 

* weapons were 
.. ®ed in the cou ntry . 

Z-C. * a concession would not 
^ by the Defence 

■■’i>',8try, but contingency 
"• ;'!*<■' : are being drawn up to 
. ..a nmodate it. One official 
v. V. ed out that Mr Gerhard 

* -Jberg, Defence Minister. 
~~ si * “erred in recent speeches 
■f V to the danger of denu- 
r. ..-using Europe, and has 
r : ~ r : ; -rateJy avoided reference 
?•••;: .j^enucleariamg Germany 

V- Jr v. 1 ?- . • 


r y- of afl nuclear weapons 
1 • German soli as part cf 
. ? " "7" trocturing of Nato is not 


yet discussed openly. -outside 
fee opposition Sodal Demo- 
crats. The Foreign Ministry 
bolds it to: be imaginable, 
although not a current issue - 
and Christian Democrat secu- 
rity experts do not rule it out 
but fear a hostile reaction from 
fee British and Americans. 

Mr Kari Darners, the Chris- 
tian Democrat disarmament 
spokesman , said he refected a 
straightforward dant pete a a l aa- 
which allowed 
continuing German participa- 
tion in nuclear-armed Nato 
strike forces outside Germany 
would probably be acceptable 
to fee coalition. The impor- 
tant thing is tf»"t we are not 
completely cut off from Nato’s 
unclear capability" he said. 

Defence Ministry officials 


also stress that femidafirfan. 
tton is only thtwfrahio a Geo 
many continues to enjoy 
Naftrs nuclear protection and 
pattte&ates in some form in 
nuclear planning. Nato offi- 
cials are believed to be examin- 
ing -fee possibility of a multi- 
national nuclear airforce, 
including -fee Germans, to be 
based probably in Britain. 

If fee Soviets were to make 
denuclearisation an Issue in 
the Two-phis-four discussions 

over German unity it would be 

likely at first to split the Bonn 
coalition. It .would be strongly 
resisted by Britain and , less 
fiercely, by fee DS which h qf? 
always maintained feat US 
troops must have direct 
nuclear back-up. 

But overwhelming support 


would come from fee people in 
both German states, fee East 
German Government, and the 
governments of several other 
east European states. 

The Soviet Union mi g ht also 
ask Nato for a "no first use” 



Brittan sets 
date for 
Rover ruling 

By Lucy Kel (away 
In Brussels 


Moscow enacts first 
corporate tax law 


rvefench insider trading conviction 


eorge Graham in Paris 

v^ICH financial market 
Tr-.VJ-atofs have achieved a 
-rj J" success in their fight to 
i. ;e up the stock . market, 
■‘-fee conviction of a hawi«»r 
. aider trading. 

\ Philippe B^ot, a framer 
•Cl or of fee Banque Privfie 

"• •; =i,Stion F inanrife re and dep- 

la n a gi ng director of Ban- 
p'. -• tern, was fined FFr200,000 
.70) and given a suspended 
“ " mi 1 sentence of 15 months 

^ Bdjot has appealed 

, .st fee judgment. The 
i ^ y* sentience will, in any 


case, be covered by a 1388 pres- 
idential amnesty. 

The conviction is not the 
first for insider trading in 
France, but successful prosecu- 
tions are still highly unusual, 
and the fine is regarded by reg- 
ulators as uncommonly severe. 
Market inspectors have found 
it nearly impossible to con- 
vince judges feat insider trad- 
ing is really a crime. " 

The court found feat Mr 
B$ot had directly inspired Unt 
gestion, a Geneva-based invest- 
ment company, to buy shares 


in Socf£t£ Gdndrale d’Entre- 
prise Sainrapt et Brice 
fSGE-SB) shortly before it was 
bought in 1963 by St Gobain 
gl«M find materia T h group, 
making a profit of FFr30*M)00 
and compelling St Gobain to 
pay more for its acquisition. 

Mr Bdjot was at the time 
negotiating to Join Banqne 
Stem, which was advising on 

tba litwl 

The case took seven years to 
come to Judgment, but regula- 
tors say the courts have now 
aoceferated their processes. 


as a further condition of Ger- jj 

man Nato membership, a move 

which would also find consid- ||j|M 

erahte support in Germany. '■.§ 'Wmm' 

The same officials believe , 1 

that foreign troops in Germany 
can be cut back radically but 
feat an important symbolic 

core of 50.000 to 80.000 US ^ j 
troops will remain. '.'YjM HliJ 

• Currently on West German 
soil are abort-range nuclear ^ JSSF - 
mfagfiftn <md nnrifwy artillery, MHHMI/jBK- JHH3I3I1 
whtehwffl. not now be modem- Gerhard Stoltenberg: danger 

feed. of nuclear-free Europe 


Nato’s cautious welcome 
for Soviet missile cuts 

By David White, Defence Correspondent 


‘ tjrussels carton plan attacked 


‘icy Kellaway in Brussels 

_ TROPE AN Commission 
Sf-jfsal setting compulsory 
V ' i -L. for reusing beverage 

Jiers haw iriHrin^ 

* .. anufacuturers of cartons 
..yJLng economically ineffi- 
^ i ■ mvironmentally unsound 
. - l Jkely to bit consu m ption 
« : . k and fruit juice. 

5\lT£ proposal would require 
’0 per cent of all liquid 
.... ners were either recycled 
. filled, wife fee aim of 1 
" ; »g p ackag in g less envi- 


ro nmenta ll y wastet^ 

Carton fnanilfartlTWIffl ar y nfl 

that the directive fails to dis- 
tinguish between different 
types of packaging, some of 
which are !«« damag in g to the 
environment than others, and 
neglects any adverse effect 
teat refining or recycling may 
have on the envimomenL 

They also claim that fee 
nnreaUstically high zefiUing/re- 
cyling rate will involve a shift 
to types of packaging feat 


involve more damaging waste 
per litre. 

Instead they suggest that the 
commission should opt for -a 
more system' with tar- 

gets set for how much waste 
should be generated per litre of 
liquid and how much energy 
used 

_ The Alliance for Beverage 
Cartons and the Environment 
has been lobbing member 
states and the European pariia- 
ment to get the plan altered. - 


NATO officials gave a reserved 
welcome to yesterday's 
annmmwmwMit of further uni- 
lateral cuts In the Soviet 
Union's short-range nuclear 
arms deployed in Europe. 

Although Nato has repeat- 
edly called for unilateral cute, 
fee reductions announced in 
Copenhagen by Mr Eduard 
Shevardnadze, fee Soviet For- 
eign Minister, are not calcu- 
lated to solve any of the west- 
ern alliance's problems. 

' On one hand, the withdrawal 
of 60 moan miiUm Tniinrl w r ff . 
still leaves fee Soviet Union 
wife a numerical superiority in 
this category of weapon. 

On the other, the impact of 

tew an n mim ymwit may exacer- 
bate continuing disagreements 
within Nato about fee best 
way of proceeding wife reduc- 
tions in short-range nuclear 
forces (SNF). 

Several Nato members want 
a unilateral withdrawal of US 


nuclear artillery shells 
deployed wife Nato armies. 
The UK opposes this, prefer- 
ring to watt for the US-Soviet 
negotiations on SNF next year. 

US officials say Washington 
has “no dear view”. 

A Nato spokesman yesterday 
described fee Soviet move, 
which includes 250 nuclear 
artillerv n<wrw« and ism war- 
heads, as "a small step”. It fol- 
lowed an announcement in 
Jan nary last year involving 500 
warheads. 

Soviet unite being with- 
drawn from East Germany, 
Czechoslovakia and Hungary 
ware in any case expected to 
take their nuclear weapons 

Wife team 

Last month, Nato defence 
ministers called for “substan- 
tial" reductions on the Soviet 
aide. 

Experts estimate there are 
M00 - Soviet launchers for 
short-range missiles in Europe. 


SIR Leon Brittan, the 
European Competition Com- 
missioner, is to deliver on June 
30 his long-awaited verdict on 
sweeteners paid by fee UK 
Government to British Aero- 
space at the time of its 1988 
1 takeover of Rover. 

The commission is expected 
to demand that almost all the 
£38m of sweeteners be repaid 
and that BAe comuensate for 
having paid too little for the 
stateowned car group. 

The verdict will trigger the 
release of reports being pre- 

TreHle ^and Inifes^y^^Sect 
Committee and the Public 
Accounts Committee, both of 
which are expected to be 
highly critical of the British 
Government's handling of the 
Rover sale. 

The lengthy delay in reach- 
ing a decision - which has 
been pending since the begin- 
ning of the year — is due to 
the complexity of establishing 
bow large the undervaluation 
of Rover was. 

A report by fee National 
Audit Office said fee £150m 
that BAe paid for the company 
was "substantially” too low. 
According to Baring, the UK 
merchant bank, a rival offer 
was made worth about £250m 
more. 

The contmissioji has insisted 
its dfirimnn will be final and 
that there will be no horse- 
trading with the UK Govern- 
ment, despite a dimbdown by . 
Sir Leon last month over ille- 
gal state aid paid by 
the French Government to 
Renault, fee state car com- 
pany. 

Faced with a refusal by 
France to repay the FFr8.4bn 
(£S79m) prescribed by the com- 
mission competition services, a 
lower total of FFrtbn was 
agreed. 


By Layla Boulton in Moscow 

THE Soviet parliament 
yesterday passed at first read- 
ing what is in effect the coun- 
try's first corporate taxation 
law. 

Supreme Soviet deputies set 
a basic tax rate of 45 per cent 
for enterprises, after throwing 
out the Government's original 
proposal for a higher rate of 55 
percent 

While the Government bad 
argued that it needed the 
higher rate to finance social 
expenditure already approved 
by parlia m en t , critics said this 
would hurt moves to create a 
market economy. 

Deputies led by a Moscow 
economist, Mr Viktor Yarosh- ' 
enko, urged the Government 
instead to balance its books by 
privatising state p rope rty and 
cutting military expenditure. 

Soviet enterprises have hith- 
erto been taxed on a random 


basis, with some "contribut- 
ing" huge chunks of their reve- 
nue to ministries xnrf others 
paying hardly any tax at alL 
One government economist 
said the law was the only eco- 
nomic reform so far which 
could yield practical benefits 
immediately. But he feared it 
would fail to obtain a quorum 
at a second reading next 
Wednesday and Thursday. 

"If this law does not get 
passed next week, our enter- 
prises will not know their tax 
rates for next year until 
December.** he said. 

Parliament has been forced 
to extend its session into next 
’ week because of the mass of 
legislation still to be approved 
before the summer break. 

It has put off until Tuesday a 
crucial debate on the Govern- 
ment’s controversial plans for 
steep price rises. 


Ethnic rioting in Soviet 
Kirghizia leave 11 dead 


A SECOND day of clashes 
between ethnic Uzbeks and. 
Khghizians in the Soviet cen- 
tral Asian town of Osh yester- 
day left at l ea st 11 dead and 
more than 200 injured, Reuter 
reports from Moscow. 

On Monday, police fired into 
a crowd of e thnic Uzbeks who 
rampaged through fee tow n, 
bunting houses and trying to 
storm the police station. 

The Uzbeks, a majority of 
the town's population, started 
rioting after a fierce argument 
wife native Klrghizians over 
land allocation. 

A state of emergency had 
been imposed on the town and 
six neighbouring districts. 

The clateefl are the latest in 
a wave of e thnic unrest which 
has swept through the Soviet 
Union’s southern republics 


over the last two years, killing 
many hundreds. 

Osh is on the fringe of the 
Fergana Valley, near the Chi- 
nese border, where more than 
100 people died in ethnic 
das h es last summer. 

• The Turkish Government 
confirmed yesterday it was 
considering plans to accept up 
to 5,000 Meskhetian Turks from 
the Soviet Union, writes Jim 
Bodgener In Ankara. 

Mr Turgot Ozal, the Turkish 
President, favours the move, 
despite opposition from some 
who fear ft may set a precedent 
in attracting other unsettled 
Turkic peoples from the Soviet 
Union's troubled central Asian 


: aly defends Expo candidacy 


*;>hn Wyfes in Rome 

: Italian Government 
- day stood firm against 
•* - international outcry 
t involving Venice in fee 
'■ r,ed Expo 2000 and reaf- 
1 the city's- candidacy 
"_er wife that -of the Vea- 
,-pon. 

i. characteristically emed- 
% statement to parliament, 
' jlio Andreotti, the Prime 
^.er, offered every possible 
-jjjfince that the city's 
vSjg historical and artistic 
.■^Oaony, which he said 

t to the whole world," 
protected against the 
of extreme numbers 
s. 

- : mial word on the site of 
; joposed world exhibition 
J . >asses to the 45-nation 
... /a International des Expo- 
p . t i (BIE) which meets in 
on June 14 to choose 
:en Venice/Veneto, 
jo and Hanover. 


Most western European 
countries are expected to vote 
for Hanover, but it is thought 
that lobbying by the Italian 
foreign ministry, headed by the 
Venetian minister; Mxv, Gianni . 
De MichaHs, has won support 
from' eastern- Europe and Infer 
America. 

At a three-hour Inner cabinet 
meeting which finished at lam 
yesterday, several ministers 
argued for withdrawing the 
Italian candidacy, espec i a lly In 
light of the recent vote of the 
European Parliament against 
involving Venice in the Expo. 

The proposal sent to the BOB 
would locate most of fee 
Expo’s activities an the Veneto 
wwdniaTid, r e servin g Venice for 
a secies of brainstorming cart 
ferences on global problems. 

But one olive branch to 
international opinion which 
may well weaken the Venice 
case is that the Italian govern- 


ment would prefer to stage the 
Expo from January to April, 
instead of the March to. June 
period which is in the 
propoeaL ' j - ; 

. The Veneto ragtoniie .espe- 
cially vulnerable to fog and 
'low tamperatore8'3n.1Ke eai!y 
part of the year Which would, 
be bound to affect a t te n da nc e 
at any Expo. 

Mr Andreotti told parliament 
that fee becking of the Venice 
city council - which last year 
voted against Expo but has 
since been renewed by elec- 
tions - was "faltixpMMilhte ” 

ft fee project did go ahead, 
then fee government would 


Lfc? . .* * .is. -ri'A*' 





Some 200,000 Meskhetian 
Turks live in Uzbekistan and 
Turkmenistan. 


Over 200 
luxury 
hotels 
worldwide. 


* 

Europe 


Amsterdam 


posals for executing it winch 
would, at the same time, deal 
wife the problems of managing 
tourist flows, pollution, 
defence against sea water and 
relocating fardu s t rfcw. 



ONCE YOU HAVE CHECKED INTO 
A MARRIOTT HOTEL 
WILL YOU WANT TO STAY THERE1 

. Marriott Hotels look after more than their fair 
share of frequent business travellers? People who 
really know what makes a difference in a hotel. 

Like waking up to find their breakfast is on 
time. Clf not. it's on the house). 

Finding that checking in and out is mercifully 
fast. 

That they get a level of service that goes Far 
beyond fluffy towels and mints on the pillow. 

That they are treated, in short, like a guest, not 
just a customer. 

But, business permitting, where .do they go 
from there? 

How about a good restaurant? 

A quick work-out? 

The Warsaw Marriott offers a choice of no less 
than nine different bars and restaurants. 

The Hamburg Marriott, like many of our hotels, 
sports its own modern fitness centre and indoor 
pool. 

Once people have discovered just how good we 
are. it is hardly surprising they don't want to go 
anywhere else. 
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Bremen 
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Hamburg 
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Munich 


Vienna 


Warsaw 


Middle East 


Amman 


Jeddah 


Riyadh 


Far East 


Hong Kong 


•Proportion***^ mo* froquont buibim Inmllofi my at Marriott Hum at Sharaton. Hyatt, HUton. nr l<ot*r- Continental. Souroa: IrtaraalJanal AbTrovaSara Survay 1B8B, 


Frankfurt MirrlW nrfwttiokins during 1B90. Call Marriott roaorvatlona: UK I07t3 43B 02BI. Austria Ml 5I51B0. Bnlgtum It 82 22 (MM fro*). Danmark 
000 1 0422 Holt fra*). Franca n 05 >0 8333 (toll fraa). Otrnuny 0130 4422 (toll fm). G react Cl} 834 7711. Holland 08 022 0122 (toll fraa). Italy 1878 78022 
(toll fraa), Spain BOO SB 442# noil fr*4l. Swadan 828 7B8 122 (Mil freal. Smrltaariand (MB 08 B122 (toll Iraa). Or oall your Meal Marriott Hotal or trawl prolaailonal. 
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jframott. 

More than you expect 









4 


FINANCIAL times WEDNESDAY JUNES isso 



MOSS BROS HIRE 
ASCOT WEEK - 
THERE’S STILL TIME 
TO HIRE FROM US! 



To look right and feel right at Royal Ascot, 
call on u$ now. 

• The widest selection of Morning suits. 

• All styles and sizes. 

* Shirts, ties and accessories. 


PI. VS H'HF V'25 VOUCH FK 


When you hire your outfit, you get £25 off any lounge suit 
purchased at any Moss Bros Group store! 

Book now and look your best! 



MossBrps 


HIRE 

BRITAIN’S NUMBER ONE FOR HIRE 

Mou Bros. 88 Regent Sneer, WL Tel: 071 494 0665. 

Ac Hack err, 27 King Street, Co vent Garden, WC2.Tel: 071 497 9354. 
At Smr Co, 33-35 Eastcbeap. EC3.Tel: 071 62 6 4247. 

Ascot Enquiry Hotline number: 0831 346649. 


IF YOU’RE RELOCATING 
YOUR BUSINESS, 

WE CAN HELP RELOCATE 
YOUR PEOPLE 


Far further information and yowr relocation pack about 
aur personal nationwide service, contact Diana Maria on 


0730 65118 


It’s attention to detail 


that makes a great hotel chain, like providing 
the Financial Times to business clients. 


Complimentary copies of the Financial Times 
are available to guests staying at the Holiday 
Inn (Rdpublique) Paris, and The Holiday Inn 
Crowne Plaza in Toulouse. q 
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EUROPEAN NEWS 


Cross border television tests old standards 


■Tim Bodgener reports on the progress of Turkey’s first independent satellite station 


T URKISH televiaion view- 
ers have began receiv- 
ing test transmissions 
from the first all-Turkish inde- 
pendent station. Magic Box 
- but via satellite from West 
Germany. 

Where once television and 
radio previously was tightly 
state controlled. Magic Box has 
raised all kinds of questions 
about cross border television 
broadcasting into Turkey. 

In a country with a popula- 
tion of 55m, but a newspaper 
circulation of only some 4m, 
television is by far the most 
important popular media. 
According to the 1982 constitu- 
tion, which was framed under 
military rule, only the state 
can own and operate television 
stations, to prevent the dissem- 
ination of undesirable influ- 
ences such as communism and 
Islamic f undamentalis m, not to 
mention pornographic or other 
unsuitable material. 

But Magic Box, company 
officials stress, will not engage 
in controversial political or 
current affairs programmes, 
when full transmission starts 
in September. 

It's own productions will be 
fairly harmless for the most 
part, like games and quiz 
shows - although it will 
broadcast party political broad- 
casts by those rich enough to 
pay. TO some extent, the argu- 
ment Is academic, since owners 
of satellite dishes already 
receive about 10 ehannaia from 
Europe, though admittedly not 


in Turkish. 

Magic Box also has the 
implicit backing of President 
Tnrziit Oral, who has come out 
publicly in favour of indepen- 
dent commercial television. 
EBs son, Mr Ahmet Ozal, is also 
deeply involved In the project. 

Allegations of ngpotism have 
been raised in the press, but 
not pursued strongly. One rea- 
son admitted by newspaper 
publishers is that Magic Box 
will incur the costs of trail 
blaring independent television 
In Turkey - three or four 
other schemes are in the off- 


in 


About 4.5m viewers 
have access to satel- 
lite dishes but this 
figure is expected to 
rise to about 20m by 
the end of the first 
year of operation. 


tag. one planned by Turiosh- 
Cypriot entrepreneur Mr Asil 
Nadir, another by the Sabah 
group of papers. 

Keen newspaper interest is 
partly explained by the fact 
that the press was the biggest 
sectoral advertiser with Turk- 
ish Radio and Television (TRT) 
in 1989, spending TL41bn 
(915m), or 14 per cent of TRTs 
advertising revenues. 

Magic Box is a subsidiary of 
the Uzan family’s RmneU Hold- 
ing, with interests ranging 
from construction to banking, 
and now television. But the 


mam company is 
West Germany, wii 
sentative office in 
This, claims Mr Uzan, means 
Magta Box is legally account- 
able in Turkey on the same 
basis as, for example, Euros- 
port or Cable Network News. 
The station will broadcast to 
Turkey tar 90 hours each week 
through two transponders in 
Eutebat, hired from the West 
German Bundespost. 

hi theory, Magic Box's audi- 
ence will be limited to viewers 
with access to a satellite diah- 
About 4.5m viewers have 
access to aatefflte dishes .but 
this figure will rise to about 
20m at the end of the first year 
of operation, according to Mr 
Tuncer Tosfcay, the company's 
chairman, ana a fanner brad 
of TRT. 

Others consider this too opti- 
mistic, although Magic Box has 
a sch eme to supply the market 
With Cheap dishes. 

Much of its output wifi be 
foreign programmes dubbed in 
Turkish. Initially, a limited 
number of programmes is 
being produced at the SAT-1 
television studios near Frank- 
furt, bat there are also Nans 
tor a domestic production com- 
plex. 

A large number of purchas- 
ing agreements have been 
entered into with makers like 
Warner Brothers, World 
Vision, and NBA Basketball 

Bat once broadcast Into Tur- 
key the programmes could be 
retransmitted by around 30 


local pirate stations estab- 
lished by municipalities over 
which the Government is loath 
politically to exercise controL 
That would have implications 
for the viewer levels agreed in 
purchase contracts. 

Although Mr Uzan said on 
MOnday that the Government 
bad directed the closure of the 
municipal pirates, TRT sources 
arid seme governors and tool 

m l m ln j at rator a entrusted With 
the task bad tolled to carry out 

the order as they too were 

jglmm gmt Miy. 

The Motion Pictures Export 


State television 
nffirials shTUfi’ Off the 
threat posed by Magic 
Box, saying that their 
five pbannpis outnum- 
ber those nm by Euro- 
pean counterparts. 


Association of America has 
already made strong represen- 
tations to the Government 
about piracy by the 
ties, which it will sue as a 
resort. 

In Ankara too, the posts, tel- 
egraphs uni! f el^ffW T nnim ! MI - 
turns (PTT> administration has 
Included Magic Box on its 
cable network. 

State television officials 
shrug off the threat posed by 
Magic Box; pointing out that 
their five rfunwiais already out- 
number those operated by any 
of its European counterparts. 


But Magic Box has scored 

one coup already over the state 

organisation, by signing up 

match broadcasting rights tar 
Turkish first division football 
chibs for three yea«-. .. 

Magic Box has no restriction 
on its advertising to pro- 
gramme ratio, projected as 
10-12 minutes as against TRTs 
seven minutes an hour. It can 
also broadcast beer and cigar 
rotte advertisements, banned 
on state television. 

And it plans to undercut 
TRT*s rates, seeking to take 
over a substantial portion of 
TRT ’s annual advertisement 
income of around TL330bn 
annually. 

The company is confident it 
wfil be able quickly to reach 
break-even with $45m - $50m 
from advertising. 

While Turkey is opening up, 
TRT Itself has gone out to sen 
itself to the world. Not only is 
It gjniMiny marketing its pro- 
grammes dubbed Into English 
to 52 countries, but it is also in 
the process of establishing 
cable networks all over 
Europe, especially in West Ger- 
many for th e 1.8m Turkish 
expatri ate minority there. 

It recently received a license 
from West Germany, the first 
Bonn had approved for an 
external state television sta- 
tion. TRT is seeking a change 
in the concept of broadcasting 
rights from territory to lan- 
guage,” according to Sedat 
Orael its deputy bead of televi- 
sion. 


Kurdish 
guerrillas 
killed in 
clashes 


FOUR suspected Kurdinh 
guerrillas and three viuH” 
guards were killed In cfaafi: 
in eastern and south-outarn 
Turkey, the semiofficial C 
tofia News Agency said 
day. 

The dispatch, quoting h» 
regional governor, said a rib* 
rilla and two guards w 

UOed ta the Catal townshtoor 

Van province, AP repartsT^ 

It said three gue rrilla* aM 
two guards were kflm ^ 
clashes in the Mardin pro vino, 
near the Syrian border. 

All three Incidents took 

place late Monday or earlv 
Tuesday. 

Guerrillas, most of whom 
belong to the Marxist Kurdfeh 
Labour Party, have been fight 
tag for an independent horn®, 
land in south-eastern Turkey 
since 1984. So far mote than 
2J5/00 have died. 


Swiss president 
to meet Ozal 


President Arnold Roller of 
Switzerland will meet Presi- 
dent Turgut Ozal in Ankara on 
Friday, the Turkish Foreign 
Ministry said yesterday, Reu- 
ter reports. 

Mr Roller, who Is also Minis- 
ter of Justice, Is attending a 
meeting of the European jW 
tice ministers in Istanbul. 


Unemployment 
rises by 50% 


E German breweries may need ‘marketing miracle’ 


UNEMPLOYMENT in East 
Germany rose by more than 50 
per cent to over 100,000 in May, 
Renter reports. 

Ms Regine Hlldebrandt, 
Labour ?»*! Social Affairs Min- 
ister. said that the number of 
people searching for work 
climbed from almost 65,000 at 
the end of April to just over 
100,000 at the end of May. 

She said about 35,000 were 
out of work at the end of 
March, shortly after East Ger- 
many's first free general elec- 
tion put its first non-commu- 
nist government in office. 

Joblessness was previously 
unknown or disguised in the 
state economy until Commu- 
nist Party rule gave way to 
democracy and market eco- 
nomic forces In late 1989. 


By Lea Re Col iff in East Berlin 


IN a two-prong move to lock up 
the East German beer market. 
West German breweries have 
flooded East Germany with 
their pilsener while gating 
control of the main East Ger- 
man beer producers. 

Although East Germany is 
awash in locally produced 
beer, citizens have taken with 
a vengeance to downing 
aggressively sold West German 
brew. Restaurants are given 
low introductory prices In 
(East) Marks for the West Ger- 
man brands and supplied with 
free glasses and coasters. East 
German beer tastes as good as 
most non-West German brands 
but this is iff little consolation 
to East German brewers. 

They have cut corners for 


years, often using maize 
“pulp” plain barley instead of 
barley malt aiWng sugar 
as is the wont of beennakers 
outside West Germany and 
Czechoslovakia. 

The ancient German Rein- 
heitsgebot (purity law) under 
which beer may only be 
brewed using barley malt, hop 
and water was largely 
observed for beers exported to 
West Germany. But the 
tarnished image of even the 
best East German beers such 
as Radeberger and We 
ner meant they ended up 
sold as diem beers in West 
German supermarkets. 

Locally brewed beers virtu- 
ally disappeared in East Ger- 
many after the creation of the 


giant Drinks KinmMnat which 
marketed beer under generic 
names such as Berliner Pil- 
sener and Deutsches Pflsener. 

Technically obsolescent East 
German breweries which pro- 
duce high cost and 


quality beer would not appear 
to be a prime takeover target 
for West German beer produc- 
ers who could quench East 
Germ any's col lective thirst 
from their own breweries. But 
they have recently moved in in 
force. 

Bran and Bnmnen, one of 
the largest West German 
dHnk« purveyors which owns 
Dortmnnder Union and 
Schultheiss in West Berlin, 
signed a co-operation agree- 
ment with Kindi. Schultheiss 


and Engelhardt in East Berlin 
and is seeking a majority stake 
in Aram according to Mr Hans- 
Jurgen Giebson, Marketing 
Director of Schultheiss in West 
Berlin. 

Bran and Bnmnen was pre- 
pared to invest heavily to mod- 
ernise tiie Best German pro- 
duction facilities. East German 
breweries would have to 
reduce personnel and boost 
quality and then the “market- 
place will decide” which of 
them s ur vived. He suggested 
glumly, though, that it would 
be a “marketing miracle” if the 
image of East German beers in 
West Germany could be 
improved. 

Bindlng-Brauerei, a subsid- 
iary of the Oetker food group. 


moved in to 


cooperation 
Saxony's Bad 
>r and Krostitzer brew- 
eries^ Bflrgerbr&u of East Ber- 
lin and Potsdamer Brauerei. It 
too is seeking control of its 
partners and intends to invest 
in new brewing equipment for 
Radeberger. 

Mr Herbert Schmidt, head of 
Bflrgerbfau said that East Ga- 
Tw«n b rewer i es which have not 
reached co-operation agree- 
ments with West German pro- 
ducers were not viable. 

Industry insiders, however, 
said it remained to be seen 
how much of East Germany's 
brewing capacity which has 
been committed to West Ger- 
man producers will have sur- 
vived a tow years from now. 
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Stndmg your money on holiday isn't as silly as 
itsounds. 

Barclays Finance Company m the Isle of Man 
provides a specialist service to personal and business 
customers u itb capital sums to invest. 

And perhaps tlje easiest and safest way to take 
advantage of our position it through our range of deposit 
accounts. 

Our Fixed Tern Deposits, for example, offer any- 
one with £.5 .OOO (SI2J00) or more to invest a high 
fixed rate of interest in sterling' dollars, Deutsebemarks 
and Japanese yen. 

Our Call Accounts offer easy access on deposits over 
.0,000. And what’s more, ububever account you choose 
you 'U still earn a good rate of interest paid gross. 


GIVE YOUR MONEY 
A WELL 

EARNED BREAK. 

SEND IT TO 
THE ISLE OF MAN. 


* 
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For mere infarmanon fill in the coupon below and 
return is Howard Pilley. Dept. ZD, Barclays Finance 
Company (Isle of Mart) Limited, PO Box 9, Barclays 
House. Victoria Sweet. Douglas, Isle of Man. Or call 
him ?.c (0024) 25551. Then sec how much healthier 
your money will look if you give it a break. 

Sane 


AJJrest 


Siznanrt 


Date 


Barclays Finance Company (Isle of Alan) 
Limited has its principal place of business m Douglas, 
hie of Man. 

Deposits made with offices of Barclays Finance 
Company (Isle of Man) Limited, in the Isle of Man, 
are nos covered by the Deposit Protection Scheme under 
the Banking Act 1987. 

The paid-up capital and reserves of Barclays 
Finance Company (Isle of Man) Limited exceed £8m. 

Latest audited accounts available 
on request from the Manager, 
ISLE OF MAN FINANCE COMPANY. Mr. Howard PiUey. 
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GENERAL 

NEWS 


Too much of your financial analysts’ time 
is tied up in filtering data provided by an 
ever escalating variety of services. 

What they need is the principal sources 
in a single stream of well formatted, 
consolidated data: on-fine, real-time. 

Who better to provide this than the 
Financial Times. What better solution 
than FT Firstbase. 


FT FIRSTBASE SOLUTION 

Combining more than a dozen different 
data sources with FINSTAT’s own 
established expertise in financial data, 
FT Fixstbase is the UKk newest real-time 
consolidated price and news service. 

And, unlike other electronic information 
services, FT Firstbase links into your 
existing PC network. 


BENEFITS FOR THE 
FINANCIAL ANALYST 
Designed for finamcal analysts in funds 
management, stockbrokmg and corporate 
boardrooms, FT Firstbase can be tailored 
to indivkJiial requirements. Your own 
data, alerts and analysts’ comments are 
easily integrated too. 

Comparative infra mat ion from 'several 
different sources can be displayed nsmg 
split screen and windowing nv*tiim»n 
You can print : the displayed information or 
transfer it directly into spreadsheets or 
other ptoprietaiy WP, desk top publishing 


one set of fine charges, the utilisation 
of existing hardware and Diokd 
installation expense. 

In operation if s also Highly cost coni' 
petitive with a simple armnnl subscript*® 
per concurrent user. This m«n« you only 
pay for the total number of simultaneous 


PCs on your network. 


HNSTDYT 


COST SAVINGS 

FT Fkiallmse provides a single source of 
PC-based information. This means just 


Can FBMSTAX on 071-925 2323 
for our brod mre 

Our consultancy team will analyse jo® 
information needs and show hbff 


and save you money. 
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The only source you need 


HNSEAT, 2nd Flora, 12ti Jennyn Street, London, SW1Y 4UJ. Tel: 071-925 


2323. 
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Suppose you were to wake up tomorrow 
morning and find that you’d gone completely and 
irreversibly blind. 

Suppose you were then told that your 
blindness could have been prevented, but for lack ' 
of cash. 

How do you think you’d feel? 

Exactly. 

Yet that’s the heartbreaking situation facing! 
so many people of all ages in Britain today. . 

Despite the fact that this country leads the 
world in its treatment of blinding diseases. 

Despite the fact that we’re agonisingly close 
to major breakthroughs in the prevention and 
curing of such diseases. 

There are still over a quarter of a million 
people registered blind or partially sighted in 
Britain. 

And every day, another forty people swell 
this sad statistic. 

So what can be done? 

Well, with your help, an enormous amount. 

Because in. London, we’re lucky' enough to 
have two great institutions that have been in the 
forefirpntrOf th^ Jught-Eor Sight-fesF many years 

■ •. -> hi •si" w- '•> i* *■» ‘ *► if * ■' j#* 




now. 
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Moorfields Eye Hospital on the City Road is 
world-famous for its success in the prevention and 
curing of blindness. 

Every year, 300,000 out-patients are treated 
here and for many, Moorfields has been a 'last 
resort. 

Surgical techniques that are now standard - 
throughout the world were first pioneered here. 

People whose blindness was once considered 
untreatable are now being given fresh hope by the 
new ideas and advances practised at Moorfields. 

But where do these ideas come from? 

Three miles away across London in Judd 
Street, a battered sign on a crumbling Victorian 
building identifies the home of the Institute of 
Ophthalmology. This is the research arm of 
Moorfields Hospital and it too is world-famous. 

It was here that the connection was first made 
between excess oxygen at birth and the incidence 
of blindness in premature babies. 

It was here that scientists discovered that the 
puppy dog worm, toxocara cams, was blinding 
young children. 

It was here that the first diode ‘suitcase’ laser 
was invented, allowing laser treatment in the field. 

It was here that the idea of implanting plastic 
lenses after cataract operations was pioneered, 
along with many other of the surgical techniques 

now used at Moorfields. 

And it’s here that the problem lies. 

For if the building is Victorian, the conditions 
inside are Dickensian. Although the Institute 




attracts the world’s finest eye specialists, there’s 
nowhere to put them. 

So short of space are they, some researchers 
are using corridors as offices. 

The equipment they have will soon be 
obsolete, the equipment they need, there’s no 
money for. 

The laboratory facilities are inadequate, the 
workshops basic, the study and lecture facilities 
virtually non-existent. 

And to cap it all, there are three miles of 


London traffic hindering the close liaison between 
the Institute and the hospital that’s vital if more 
breakthroughs are to come. 

That’s why the Duke of York, our Patron, has 
recently launched The Fight For Sight Special 
Appeal. 

We need to raise money, a lot of money, to 
re-house the Institute right next to Moorfields on a 
site that’s already being prepared. 

There we can build a research centre that can 
really get on with the task of preventing and curing 
blindness. 

Where there’ll be room for everyone to pursue 
their research, backed up by the most up-to-date 
equipment, the best trained technicians and, most 
important of all, the Institute and the hospital will 
be working side-by-side. 

Something that will speed up the rate of 
advance immeasurably. 

The cost of it’ all has been put at roughly £42 
million. Of this, only a small part is actually for 
building. The rest is needed to fund new Chairs in 
Molecular Genetics, in Cell Biology, in Develop- 
mental Neurobiology and in Inherited Retinal 
Disorders. 

To equip the laboratories, workshops, clinics 
and lecture rooms. 

And, of course, to staff them. 

It’s a lot of money to raise. 

Especially these days when there seem so 
many worthwhile causes around. 

But if you’d ever seen the look of bewildered 
joy on the face of a three-year-old who’s just seen 
Ins mother for the first time, you’d know there are 
few more worthwhile than this. 

If you’d like to know how you can help The 
Fight For Sight Appeal, please send the coupon 
below. 

If you’d like to contribute, just send your 
cash, however large or small the amount. (Barclay- 
card and Access holders can use our Credit Card 
Line on 071-383 0582.) 

It’s said that money can’t buy happiness. 

• Don’t you believe it. 

j^f you’d like to know how you or your business caiTj 
| help The Fight For Sight, please complete the | 

| coupon (or attach your business card) and send to ■ 

| the address below. tM flfXC AWT AI3 FLEAM) | 

| Name : | 

| Company | 

j Address j 

j Postcode Tel No j 

I Send to: Fight For Sight (Special Appeal), I 

rjudd Street, London WClH 9QS. i 

j Telephone 071-383 0582. . 

I THE FIGHT FOR SIGHT APPEAL! 

I l 
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INTERNATIONAL NEWS 


Cambodian talks 
end without real 
moves to peace 


By Stefan Wagstyl In Tokyo 

CAMBODIA’S waning factions 
failed to make real progress 
towards a peace settlement In 
two days of talks which, ended 
in Tokyo yesterday. 

The failure of the talks Is a 
disappointment to Japan, 
which sponsored the discus* 
dons in Its first big diplomatic 
initiative since 1963, when it 
hosted a meeting between war- 

line Malaysian leaders. 

Mr Hun Sen, the Cambodian 
Prime Minister, and Prince 
Norodom Sihanouk, nominal 
head of a coalition of resis- 
tance groups, signed a facosav- 
lng accord calling far a condi- 
tional ceasefire. But Mr Khieu 
Samphan, of the wineor 
Rouge, the most powerful force 
in Prince Sihanouk’s loose alli- 
ance, did not put his name to 
the document 

As a result the 11-year civil 
war is expected to continue, 
with the Khmer Rouge, which 
is armed by China, continuing 
to battle against the Vietnam- 
backed regime of Mr Hun Sen. 
Prince Sihanouk said at the 
end of the talks that war would 
unfortunately continue. His 
forces and those of Mr Son 
.Sann, a third resistance teadpr 
dose to Sihanouk, would stop 
fighting but toe Khmer Rouge 
was not bound by the ceasefire 
agreement. “We have to he 
realistic. In order to hove peace 
in Cambodia we have to make 
peace with toe Khmer Rouge.” 

Mr Taro Nakayama, the Jap- 
anese Foreign Minister, put the 
outcome In a positive light, 
however, saying the signing of 
the communique would pro- 
vide an impetus to toe next 
stage of the peace process. 

Japan had hoped toe meet- 
ing might produce a more sig- 
nificant agreement after it per- 
suaded Prince Sihanouk, Mr 
Hun Sen and Mr Khieu Sam - 
phan to attend. However, Mr 
Hun Sen insisted he would not 
negotiate with the Khmer 
Rouge, only with Prince Sihan- 
ouk. The Khmer Rouge refused 
to accept these terms. 

Under the agreement, Mr 
Hun Sen and Prince Sihanouk 

pjpdgad to fl ghthtg when a 

supreme national council is 
formed, which the two said 
should be by fate July. The 
council has been proposed by 
the United Nations as an 
interim body which would 
exist until internationally- 
supervised elections take place. 
The Phnom Penh Government 
and the resistance would each 
nominate six members. But, as 
Prince Sihanouk said, the 
council would only be effective 






India exports miss target 


By K.K. Shaima in New Delhi 

INDIA’S 188940 trade deficit 
rose a marginal 43 per cent In 
rupee terms but declined by 
9J per cent in dollar terms to 
«4.6bn (£2. 71m) ft ran $5.1bn a 
year earlier. 

Although exports In 1989-90 
reached Bs276bn <£9.®bn) - a 
35.5 per cent rise In rupee 
terms over the previous year 
- they failed to reach the 
Rs280tm target set by the Gov- 
ernment. In d nifair ter ms toe 
growth rate was 18.7 per cent. 
Just short of requireme nt s to 
keep foreign debt serviced 
safely. 

Figures were hit by a sharp 
drop in gem and Jewellery 
sales, India’s single largest 
export, which fall short of tar- 
gets by about RslObn. 

Imports In 1969-00 are esti- 
mated at Rs354bn. a growth of 


27.9 per cent In nqm terms 
and 11-2 per cent in dollar 
terms. 

The sharp rise is attributed 
mainly to crude oil and petro- 
leum goods which, at 
Rs61~9bu, accounted for 25 per 
cent at total imports. 

During the year tnHkw Air- 
lines bought 13 A-320 Airbus 
airliners for R»75.9bn. The 
Government has now decided 
to sell four of them and tease 
toe rest, following controversy 
after a crash at Bangalore fast 
February. 

The Airbus purchases were 
a (me- time transaction, but the 
Government is acutely worried 
about the increased impart bill 
for petroleum goods. Attempts 
are being made to cut this; one 
proposal has been petrol 
rationing. 


One man’s refugee is another man’s guerrilla 

David Housego considers Indian claims that mujahideen are receiving military training on Pakistan laud- 


Hun Sen (above) would not 
talk to Khieu Samphan (below) 


A T THE heart of the dis- 

/\ pute between India and 
/ ^ p y lricfam over Ksalnnh* 
is toe issue of whether Kash- 
miri into*""*” are behK given 
training in guerrilla fight i ng 
on toe Pakistani side Of the 
fine of control that divides toe 
two countries. 

At Muzafiarabad, the sleepy 
capital of Pakistan Kashmir, 
you see neither tra ining n or 
weapons, fait withe Minimum 
of nosing around you meet 
young Kashmiris from the Val- 
ley who claim they are being 
trained. You can also visit 
“safe houses'’ where young 
men - who look too physically 
fit, well fed and well cared for 
to be ordinary refugees - tell 
you they are ready to fight and 
waiting to get back across the 
border. 

Within the crowded court- 
yard of the Jamaat-i-Islam 
office, one young militant 
spells out what others are hesi- 
tant to say: "We are taken up- 
to the hnia hi trucks, often at 
night to be given training. I 
have done a month’s training 
Including automatic weap- 
ons, “bomb blasts' and anti- tank 
weapons.” 

Another young man, when 
out of earshot of his col- 
leagues, says he is a member of 
the Hezb -i-Muj ahideen guer- 
rilla group - which comes 
muter the wing of the Jamaat 
- and had done a month's 
training near Rawalpindi On 

similar weapons. 

An official of the Jamaat 
took me to two “safe houses” 
or “refugee camps” In the 
vicinity of Muzaxfarabad - 


CHINA 




SrHgar 




would get;a good response 
from US,* * senior foreign 
ministry dfficfal said. Pakis- 
tan conldbe ready to said 
troops Mck to peacetime 
positions once it was con- 
vinced India’s unilateral 
promise to withdraw an 
annoured division was gsnn- 


IPAWSTAN 


Gnjra and Ghatta Domfi, at 
opposite ends of the town. The 
Jamas! Is the best organised of 
the Islamic fundamentalist 
movements, weft endowed with 
foods, maintaining dose links 
with Saudi ArAa and other 
Moslem states, and with & 
record of supportin g guerrilla 
fighters - especially In 


cs, often at fighters - 
training. I Afghanistan. 
:’s training ft also fads a 


tfOU in TfMh. 

mil:, particularly in toe vil- 
lages, though It was recently 
outlawed. 

Thd **r «frng w w camps” 

are quite unlike the official 
camps of the local Axed Kash- 
mir government. Where you 
see the mmflfar miseries of ref- 
ugee Ufa. Defence attaches 
from Bfamatad were taken to 
these last week and came hack 
with tale* of Kdahmiii families 
c fttiijiiriiriii g of appalling 
conditions and of young men 
kwMmdhg that they could 


An.- - promise to 

' wltodraw an armoured divi- 
sion poised doss to TaM fr 

sores could reduce ferns of 
all-out war between the 
neighbours, Renter reports 
jfixan mamahad *- 

-Hat Pakistani officials skid 
f fe feday. ttCTkd yet to be 


ywfm-day.tbeyhad yet to be ' The Indian Fdrelgn Mlnls- 
« g am ine try — M yesterday toe with * 
■ in fcanHu y toreduce ™ffl- dfawkl oftite uDUUulcd dlvt- 
taxy and political posturing Mon from the Mahal a n range 
over a n pHotag in in the Rajasthan desert was 

Kashmir. “on schedule and well under 

“H ire feel that they want way” but would take days. 
m pwii faif redeplo ym ent that • Pakistan denies In d ian 

obtain n (rt * b e]f weapons nor cause between toe Moslem 
training. struggles in Kashmir, Afghan- 

1 visited one such tented istan and Soviet Azerbaijan. 
ramp at Ambore nn d saw the Jamaat officials say that 
depression that h#d rapidly set between 8000 and ldOOO young 
fa among fooudUes who could men have crossed from Indfan- 
hwTfthr g np po rt themselves. ' controlled Kashmir- This fig- 
T#tAfh^ M g<Hfr^wy Mwtntoe ure tallies with estimates of 
fm mat i t wmipt in th«t timm are both Pakistani and Indian offl- 
no women, children or Older dais. 

man They are an young men Virtually aH of titan cam e 
^rni r^ng from different towns between two and four months 
andvulages In the Valley and ago — confirming that India n 
from a range of Jobs - stn- efforts to seal toe border have 
dents, engineers, business, and made It far harder since to. get 
mflrfteal assistants. across. I met one boy at 

The second difference Is that Ainbore who had recently 
morale Is Ugh. They say they taken seven days to make the 
are well looked after. Apart short journey from BaramnUa 
from p*fg"W meeds of rite a n d on the Indian whfe. 
meat, “we get glucose, fruit ' The office of the Jammu and 
and fruit Juloes if we want,” Kashmir Liberation Front 
says one young mam . (JKLF) in Musaffarahad looks 

They describe thnaelvesas ton-down and half deserted - 
refugees. But .sOdare.-ctf the tHtis lending some conflrma- 
wall proclaim they , are man- fiortto claims by Indian aftt- 
here of toe Bezb-l-MujahMaen. cldfa to have “broken” the 
One poster makes cOmmnn JKLF, at one tone the leading 


■ ■ Afghanistan. One young.fta,. 

charges that it Is arming and claimed that the ' 

training Moslem militants intelligence services wem 
fighting inside Indian Hash- training people but had to’fcvt 
mir- side has beefed up deuce of this. Modi of 2 the 
forces along the mountain- training seems to be provided 


til aWnriy fimHtiwi who COUld 

barely snppnt themselves. 

. The first Mg difference in toe 
Ja ma a t camps is that thaw are 
no women, dtiMrsi or Older 
men. They are an young men 
coin ing from different towns 
and villages in the Valley and 
from a range of Jobs - stu- 
dents, engineers, business, and 
fiMffteai assistants. 

The second difference fa that 
morale Is Ugh. They say they 
are well looked after. Apart 
from regular me&ls of ride and 
meat, “we get glucose, fruit 
and fruit Juices If w» want,” 
says one young man. . 

They describe toamsefves.as. 
refugee s . But addura.-ctf the 


ous ceasefire line. 

The Pakistani Foreign 
Ministry remains cautions 
about what Mr 
VJ*. Singh, the Indian Prime 
Minister, said were propos- 
als to restore relations to 
"the path of friendship”. 
Pakistan fears India could be 
trying to improve its status 
Internationally without 
Mumping its fundamental 

position 

militant movement- 

The JKLF Is an urban group, 
largely concentrated in Srina- 
gar, while the Hezb — which 
the Indians say is far harder to 
crack - is rooted in the coun- 
tryside. Hezb officials say ttati 
their strategy now is to shirt 
the conflict with the Indian 
forces to toe rur al ar eas. 

Unlike the JKLF which 
wants an Independent Kash- 
mir, toe Hezb wants Kas hmir 
to become part of Pa k ist an . 
Though weapons are not visi- 
ble in Muzaffarabad, Jamaat 
officials leave no doubt that 
they be easily obtained in 
the large Pakistan arms baza a r 
that Hub flourished since the 
Af ghan war. 

fi is not dear who provides 
the training. Kiffyat Maqbool, 
a senior Hezb-i-Muj ahideen 
member, says he was trained 
in Afghanistan in 1988-89. A 
small number of other mili- 
tants have also' been to 


if the Khmer Rouge took part 
and if the UN monitored the 
ceasefire. 

The UN Security Council is 
due to review Cambodia again 
in July but is unlikely to take 
action unless the Khmer Rouge 
comes to the negotiating table. 

The apparent failure to make 
progress Is a diplomatic 
reverse for Tokyo, but not nec- 
essarily a serious one. Japan’s 
purpose, aside from wishing to 
see peace In Cambodia, Is to 
develop a pnntteai influence In 
world affairs equal to its eco- 
nomic power. The important 
point for Tokyo is not to 
achieve immediate success 
(though that would have been 
welcome) but to begin to play a 
part in resolving serious inter- 
national conflicts, especially in 
Asia. 

In Cambodia, Japan has to 
tread carefully to avoid antag- 
onising nhin« China’s »fan in 
the region is to maintain the 
pressure on its arch-enemy 
Vietnam and its allies in 
Phnom Penh. For this reason 
Peking arms tire Khmer Rouge 
although it is not keen to see It 
returned to power. 


Belgium presses I The anniversary of Peldiig’s Tiananmen Squrt mitttoe is marked by familiar press distortions 


Zaire oa students TtUth takes a 


BELGIUM has ' given a 
cautions welcome to a Zairean 
parliamentary Inquiry Into 
allegations that President 
Mobutu’s troops murdered stu- 
dent demonstrators last 
nmih. but atm mshhhki 
pressure for an international 
investigation, David Buchan 
writes from Brussels. 

Mr Mart: Eyskens, flu Bel- 
gian Foreign Minister, yester- 
day told Zaire that there were 
"positive etan e n to* in its ded- 
8km to set np a parliame n tary 
inquiry toio the alleged kill- 
ings of students at Lubum- 
bashl university in Shaba 
province. But the Mobutu gov- 
ernment is evidently baulking 
at the outride Investigation 
demanded by Belgium, the for- 
mer colonial power bn Zaire, 
and backed by the US and the 

European daimmnHt y, 

■ Press rep or ts say 28 Lnbum- 
baahl professors who hadpeti- 
ttoned the governor of Shaba 
for an inquiry have refused to 
testify before the parliamen - 
tary commis sion w hich has 
arrived in the province. 



in city under siege 


In Peking 


Things are hack to normal in 
Peking, according to toe Chi- 
nese Government. So “nor- 
mal,” in fact, that officials 
have res o rted to dis- 

tortions to deny toe truth. 

For the second time in two 
days PUking University stu- 
dents on Monday^stageS - 

quiet as usual”. v - 

The China Daily, i* mkM&i 
of an article ti«"M “ wfasB .- 
life is normal oh. 4JUneV 
repo rted that on “Sunday Wvefe 
teg soine students started i 
dUtozbimce-v bqt it faflet: t6- 


of bottlrf mifashlhg'iAwhidfi 
students mounted yit another 
ant^GOvemmshtdemonStta- 
tton. The army's official new* 
paper fashed out at w es ter n 
nations, saying they had never 
stopped the “invasion ana 
phmder of GUha” 


Xinhua, fea cificiaf hews Otte weSteto observer said 
agmeyrmaiked mmi- / th§ massive security had 

vere^^oftoePidai^mmisacro 'betrayed a nervous govem- 
by .noting: ^''.wAwiad degrees meat nnrsing deep divisions, 
end a:smrtre.day^MTtItrtnft jf “ft ia major overtill, ineptly 
POlrihg ireridAOts jw^acefufly handled and showing a dear 
q>edt tifl^ Bfdhday to; b5W • fart of balance,” be'sald. 
wortfehdnleaBant rest”., U-- . He added it appeared as if 
'tojaStdfc dldhdt iteh toe:. tSiOtrolling factions were 
elder^ Chin^$ yitoihah who-.Vimable to resolve their differ- 
VreS thrust astde^ and had ttiriv and were applying maxi- 

ice^creafo feolley frainjpled^-. <nmm force throurii fear rather 
Sites ^rike^in aimy^fafihefa-- ; a£fe Judgment, hfany observ- 
^argea at fbfri^jotiriiidfats.^ ^n'toink the Government will 


ahd.rraldrats m 

W ^U ■ lT.W -It - 

Louvmaity. 

Shohtingafat 
antnriMfeiieittg 
WoDOut 7ff8rxp 


Pritoig 


tthrir 

ISORcb. 

rS5. 


last as long us Drag 
ing, tbs K-yMNdd paze- 


ce Deng departs, the 
r 8trug^a wfll surface and 
^mbtavrii^torilm^OrlastA 


ddoldhfatto 

beating3& 


some residents and tourists 
jollied the small army of police 
and plain-clothes security men 
stationed there. 

Strollers and sightseers 
returned to the huge square 
where police had stood guard 
wtnrm Friday, cordoning off the 
centre of past democracy pro- 
tests. 

A convoy of police motorcy- 
clists roared past but the 
streets of the Chinese capital 

rare calm. UnarihlnrJni mawnnri 

by police carrying sub-ma- 
chlne-gtms, which had stopped 
and searched passing cars on 
two consecutive nights, were 
removed. 

I rc nrllt* 8 ** u ‘ 


beatihgti^vto 
in the Way:' 
.Hundreds' 


stodsnfa v^g6t^^r«tyiuch where 


Peking is now ’ rities; inCMdtPg Shangfaal and 
vheren was thiR * Wuhan, but yesterday Pekiiw 


Hundreds or poRce again 
petrollea Peking^s uni ver si ty 1 
district erecting road blocks to 
seal aff tiae.siea^raLdanaiid' 
ing tden tifi ca ti or from drivers. 


Egypt hopes 


hccord to help reyive economy 


tote lest year. Even without 
the tanks It. remains a city 
underslege. 

Tiananmen Square was, open 
to tike public for the fast time 
In font days yesterday and 


appeared quiet Most students 
interviewed yesterday said that 
despite the bottle-smashing 
protests an Monday night, fur- 
ther anti-government activities 
were unlikely. 


AFTER two years of hard 
bargaining and painful auster- 
ity measures, Egypt hopes to 
win International Monetary 
Fund (IMF) help to revive its 
stagnant economy in a new 
round of talks sooting today, 
Reuter reports. 

To show the IMF it means 
business, Cairo fast month 
risked public wrath by increas- 
ing prices of a wide range of 
essential subsidised consumer 
goods. It now enters the talks 
armed with a new budget 
expected to reduce the state 
deficit. 

Last month Mr Hosnl 
Mubarak, the President of 
Egypt, said negotiations with 
the IMF had yielded agreement 
to principle and Prime Minlstre* 
Atef Sedkttoe Prime Minister, 


said an accord wtt expected by budget , to 

lathe last fontfe. Bgypthas: ^SrSSrd 
• Raised fufees of bonsiiitie£- 4ts deficit: 
goods tnemding domestic .6bdk-. ^ An imal 
tog gas by abota iaO vAt tent; ^ irntfonil-i 


20 per cent, iihd 

rice prices by 10 to cent 
and petrol and keromw by 4o 
to flo per tfwti 

• Enounced k sharp 
decrease In thd; official 
exchange rate used for iUbmt 
imports rad oil and cotton 
exports. The adjttfttofc&t. to 
taka affect Jbly 1, will bring It 
much doeef to msriEetrxnes. 

• Hinted 11 trotatt false 
nueresc rates, on otnK oe p osm 
as of July 1 by aroUUd Obs or 
taro points. 

The governmori expects Its 


for . tiw. firancfaT year 
ag in July to meet a 
‘ demandtiiat it reduce 

te:*-. ' 

[news^'trem^ 1 MENA 
It new deficit would 
iffy 8 per cent of gross 
c proctoct, compared to 
. cent Us year and 18 


national news agency MENA 
^d^tolt^ iMW fe a y^wouM 

JBiS per. cent Us jyeat and 18 
per cent flie year before. 

But fcisteift economists say 
the fivo-m^mber IMF temm due 
to hold two worts of teflon will 
want to pore over the new bud- 
get to asanas bow far reforms 
hare actually gone. 

They will want to Know bow 
the gove rn ment derived 
urea ftnd apply their Ann 
accounting standards to them. 

Egypt has a massive trade 
deficit and has been finding it 


increasingly difficult to get 
trade finance. W estern econo- 
mists say the government has 
only enough , cash to pay fra* 
crucial wheat hhporto untft 
around October. An IMF 
accord would let Egypt draw 
on IMF standby create ff nec- 
essary and pave the way for 
World Bank assistance. It 
would also open tin way for 
the Paris Ctob of govmnment 
creditors -to reschedule their 
portion of Egypt’s estimated 
$&0bn to foreign debt 

Egypt reached its last accord 
with the Paris Club in May’ 
1987 but has since fallen 
heavily into 'arrears. A Paris 
blub agreement might eved 
open the way to new foreign 
assistance. 

For the fast two years the 


IMF has been asking Egypt to 
liberalise Its economy and 
encourage the private sector. It 
wants to promote exports from 
areas sura as agriculture and 
light industry and gradually 
loosen the complicated system 
(ff state-imposed prices to 
reflect market values more 
closely. Freeing prices will ini- 
tially fuel inflation so the IMF 
wants the Government to print 
leas money. 

“The whole thrust is to move 
from a highly controlled econ- 
omy to a freer one,” said one 
western economist 

He said the government had 
ta ken courageous steps to 
reform the system and reduce 
red tape but much still needed 
to be done. 


Travelling on Business in France? 

Enjoy reading your complimentary copy of the Financial Times when you’re staying in . . . 


Lebanese president seeks 
aid for reconstruction 


By Lara Marfowa in West Beirut 


Paris 

at the Hotel Bailli de Suffren, Hotel de la Bretonnerie, 
Hotel Bristol, Hotel Gambon, Residence Champs Elysees, 
Hotel Chateau Frontenac, Hotel Colisee, Hotel 
Commodore, Hotel Concorde La Fayette, Hotel Concorde 
St. Lazar e. Consul Club American Express, Hotel Crillon, 
Hotel Due de Saint Simon, Hotel Floride Etoiie, Hotel de 
France et ChoiseuI, Grand Hotel, Hotel Guy Louis 
Duboucheron, Holiday Inn Republique, Hotel Inter 
Continental, Saint James Club, Hotel Lancaster, Hotel 
Littre, Hotel du Louvre, Hotel Madison, Hotel Mayfair, 
Hotel Meridien, Hotel Meurice, Hotel Novotel Les Halles, 
Hotel Pavilion de la Reine, Hotel Prince de Galles. Hotel 
Pullman Windsor, Hotel Queen Elizabeth, Hotel Regina, 
Hotel Relais Christine, Hotel Royal Monceau, Hotel Sofitel 
Bourbon, Hotel Splendid Etoiie, Hotel Terrass, Hotel de la 
Tremoille, Hotel Warwick, Hotel Westminster 


Lyon 

at the Hotel des Artistes, Sofitel, 

Grand Hotel Concorde, Hotel Le Roosevelt, 
Hotel Cour des Loges 

. . . Strasbourg 

at the Hotel Continental, Le Grand Hotel, 
Hotel M£tropole, 

Hotel Les Rohan, 

Hotel Hilton International 



Toulouse 

at the Hotel Holiday Inn Growne Plaza, Sofitel Toulouse 
Centre 

. . . Bordeaux 
at the Hotel Burdigala 

. . . Nice 

at the Hotel Pullman, Hotel MAridien, Hotel Sofitel 
Splendid, Hotel Westminster Concorde, Novotel Cap 3000, 
Arcadie, Hotel West End, Hotel Elysee Palace, Brin 
Rivage Hotel, Hotel Novotel Acropolis 

. . .Monaco 

at the Hotel Beach Plaza, Hotel Hermitage, Hotel 
Mirabeau, Hotel de Paris, Hotel Monte-Carlo Beach, 
Metropole Palace Hotel, Hotel du Si&cle, Hotel Abela ■ 


. . . Cannes 

at the Hotel Carlton, 

Novotel Montfleury 

— Valbonne 

at the Hotel Novotel 

. . . Marseille 

at the Sofitel Marignane, Sofitel VIeux Port 


Mr Ettas HrawL the President 
(ff Lebanon, an d his Prime Min- 
ister Dr Selim El Hoes trav- 
elled to Cairo yesterday at the 
start of a tour of Egypt, Ubya 
and. Tunisia to pursue prom- 
ises of reconstruction aid made 
at tike summit of Arab leaders 
to B ag hd ad fast week. 

to addition to iionkiiw eco- 
nomic and military aid, Mr 
Hrawl fa expected to ask Mr 
Hosnl Mubarak, Ihe President 
of Egypt to use bb fatfanyf? 
with Iraq and the PLO and per- 
suade them toff to undermine 
the Lebanese government by 
co nt in u ing to ' support Chris- 
tian LehmieeB General Michel 
Aeon. He may also ask the 
Egyptian leader to put pres- 
sure an the faraefis to with- 
draw from the S00 square miles 


communique which confirmed 
the support (ff Arab leaders for 
ti« TAIF; process, renewed the 
six month mandate of the Arab 
teague Committee on Lebanon 
and announced the establish- 
ment of a joint Arab-inte rna- 
tiona l fu nd to assist in the 
reconstruction of the country. 

The summit did not specify 
how much money would be 
made available to President 
Hrawi’s government. More 
than 10 years ago, the Arab 
League promised $2bn in 
reconstruction funds for Leba- 
udn but less than one quarter 
of .that amount was dispersed. 

Lebanese officials have fre- 
quently complained that the 
tofemati m'tfilly ^ 

eminent cannot provide ser- 
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teJtoS°LebraSr^ Py k (SlSdS 

.*3aSS| ^Htidarn, *£Tb£ 

would put an eS^tothe TAIF in fhrfwi nCSS war. 


wasdected as a result of the LahornL bU tea? fiL 

TAIF Hnwnwnt <»on» ^7 .T* 3 * ule 


by other mujahideen and to be 
of a fairiy basic nature. .. .. 

Pakistan strongly denJ« >? 
that it is providing training* * 
Officials are dearly aware 'ot^ 
the Jamaat camps and embar- "?■ 
rassed by them. Pakistan 
mate do not want a ^ 

they are also in no position to * 
control the activities (ff the - 
jamaat - a powerful autooo.^ 
mous lobby in Pakiatan -- 


azir Bhutto. Mr Sardar Abdul " 
Qayoom Khan, the Prerid^it eff H 
“Azad" Kashmir, the Easbdr '- 
state on the Pakistan kids <£ -- 
the border, fears that “Azaf : 
Kashmir as well could get ' 
swallowed up to the vfideuoe 
that has overtaken the Valley. 

“If nothing Is done adon[fa 
terms of finding a longer-term 
settlement], militancy. Is bound ' 
to take over,” he sakL :1; : 

Encouraging the spread of. 
militancy, as he sees it, fa the 
dangerously large amount of 
weapons floating around. Offi- ‘ 
dally Pakistan's stance fa.to. ' 
insist on a plebiscite for todh i 
an-controlled Kashmir that,, 
would give the Valley a choke : 
of joining India or Pdkfaten.- ■ 
Unofficially other formulas ace •' 
circulating. Mr Qayoom Khan 
believes that leaders of the two > 
halves Of Kashmir shook! fint - 
get together to see what type of . 
settlement would he acceptable 
to Kashmir. 

J ll 

Moscow, ; 

S Korea ; 
to establish^ 
closer link^ 


THE Soviet Union and South . 
Korea will set up a joint com- 
mittee this year to boost hade 
and other economic exchanges, - 
following a meeting in San . 
Francisco of Presidents Rob i 
Tae Woo (left) and MIkhaH 
Gorbachev, agencies report: 
from Seoul The wmetin g was , 
the first between leaders of ' 
South Korea and the Soviet ' 
Union since Korea was divided ■ 
in 1948. 

U has been agreed that eoo- i . 
nomic co-operation betwara.^ 
the two countries. shbaH. &. 
expanded and' that an .feco^ 
nomic committee be createit^teJ: 
promote various exchanges: At 
South Korean official sahl tbex 
committee, led fay ministers uri. 
their deputies, would ia^arB. 
pacts guaranteeing toveriment^. 
m each country. . .1 

A Soviet business ddegatkm^ 
last week presented to SemdlT 
lists of projects Moscow * 
wanted to carry out witii South^ 
Korean ratrepreneurs, he saUL . 

Meanwhile, the Korea Pro-^. 
motion Corporation said Souths 
Koreans had placed 83Qm4n^ 
orders for Soviet goods durfflg;: 
an exhibition in Seoul last 7 
week, to which 50 Soviet cdtf : 
panics took part 

An official of the Intenut^ 
tional Private Economic OaS^- 
dl of Korea, set up in 19881^; 
South Korea’s power f ul bnsfe^ 
ness enng fo pwratea to prossote-. 
trade with communist coufcj, 
tries, said the Soviet Union. ' 
made 100 offers for joint 
nological and todustrfali 
cooperation. - > ' 

"They proposed to provife: 
results of scientific research' 
and some advanced technology 
in return for our production^ 
technology." he —w. . 

Firm growth in, ' ;&■« 
Philippine j;V 
economy 

THE Philippine . ecammiy^r 
grew by K26 per cent to 
first quarter of 1990, a sofastan^ 
tial improvement overtheijito^ 


stnmg Lebanese , 
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AMERICAN NEWS 


ongress to delay 
oviet trade treaty 
yer Baltic issue 

*eter Riddell, US Editor, in Washington 


hSS? a s A crusader takes on corporate America 

gathers pace ^ eter ®*— e ® re P orts on the private campaign to make companies more accountable 


ML approval qf 
. US-Soviet trade treaty 
™ last Friday is highly 
^1; until there is an eas- 
-.of Moscow's squeeze on 
>^nla. Senate and House 
its of both parties 

• clear yesterday after hear- 
a report from President 

MS® Bush on his tnn»i with 
^ -dent Mikhail Gorbachev. 
’ x iile stressing widespread 

- nran concern over Ltthna- 
Mr Bush, has formally 

: a the sending: of the trade 
< v to Congress solely to the 
-snent by the Soviet pariia- 
. of legislation liberalising 
v. ration. This is the formal 
ition for granting Most 
, ured Nation trade status. 

e Soviet legislature 
r. 'unced yesterday it had 
.. ed to delay action on the 
'in til September at the ear- 
The Soviet authorities 
-'-.ted that the delay was 
v due to the weight of leg* 

- . on £acing the parlinTnpnf - 
;*r seeing Mr Bush. Mr 

. Foley, the Democratic 
' ter of the House of Hepre- 
itives, said there would 

• e “much more progress on 
- favoured nation, status 

• s there is along with it, 
-r j nly an emigration codifl- 

n. but some positive 
. ment on the Hthrumian 
: states issue”, 
iator George Mitchell, the 
jcratic Majority leader, 
""has accused Mr Bush of 
lively abandoning 


m 


Quebec talks 
iblake slow 
[iogress 

emard Simon 

ironto 

‘VDA'S Meech Lake accord 
metering on a knife edge 

- rday as Mr Brian Mulro- 
-’the Prime Minister, and 

"■ 0 provincial premiers held 
; *d day of talks in Ottawa 
rrow the gap between sup- 
-rs and critics of the con- 
: ional agreement 
ew of the provincial pre- 
■ put on a brave face at 
tart of yesterday’s meet- 
__ ut two provinces - Mani- 
and Newfoundland — 

• doggedly resisting intense 
ore to accept the accord.. 
' iremier of Prince Edward 
■ L Mr Joseph Ghiz, said as 
tered the meeting: “We’re 
impasse and I don’t see a 
-jutofiL" 

- Bank of Canada yester- 
: ;ave a taste of the eco- 

c consequences of the 
•• i Lake turmoil with news 
Canada's international 
~ res fell by almost US$1 bn 

- month. Largely reflecting 
. ■ entral bank's efforts to 
. jrt the Canadian dollar. 

. eserves stood at $lSASbn 
. iy 31, down from $lA97bn 
. ith earlier. 

? consolation for Mr Mul- 
is that New Brunswick, 
irst province to raise 
. s about the accord after it 
drawn up in 1987, now 
.rs ready to ratify it The 
d requires the approval of 
provinces by June 23 if it 
survive. But Quebec 
' -s any amendments in the 
1 giving it the ability to 
>rve ana promote” its sta- 
a distinct society. 


tion of Soviet sanctions and 
“ reasona ble negotiations” with 
approval of file treaty. 

Similarly, Senator Robert 
Dole, the Republican minority 
l e a d e r, said that even after- the 
Soviets .“codify their emigra- 
tion policies, if the Bal tin? prob- 
lem is not reBolved, then I 
think it will become a matter 
of great concern in the Con- 
gress, bipartisan.” 

There have, however, been 
suggestions that, once the emi- 
gration law is enacted. Con- 
gress may be more wining to 
approve a trade treaty, partly 
as a form of leverage with the 
Soviets, and also because of 
the worries of some midwes- 
tem farm state legislators that 
delay could hold up implemen- 
tation of the five-year grain 
deal. Mr Marlin Fitzwater, 
White House spokesman, yes- 
terday confirmed that Mr Bush 
bad finally decided to go ahead 
with the trade treaty only half 
an hour before the signing cer- 
emony. 

This came after he watched 
Mr Gorbachev make an appeal 
for a trade deal in his televised 
meeting with congressional 
leaders. The issue was appar- 
ently vigorously debated 
among bis close advisers. 
Before the summit Mr Nicholas 
Brady, the Treasury Secretary, 
and Mr Robert Moabacfaer, the 
Commerce Secretary, had 
jointly urged Mr Bush to sign 
the treaty so as not to leave 
American companies at a die- 


US call to" 

protect 

technology 

By Peter Ridden 

THE Bush Administration is 
faring growing tmtmrirlal said 
congressional pressure to 
intervene more actively to pre- 
serve US ownership of compa- 
nies involved in advanced 
technology. 

The House of Representa- 
tives is this week considering 
legislation which would 
exclude joint ventures with 30 
per cent or more foreign par- 
tidtpatton, and those situated 
abroad, from a proposed exten- 
sion 'Of anti-trust unmuiilly to. 
joint manufiictnring- ventures... 
This is now limited to cooper- 
ative research and develop- 
ment. 

While there is general sup- 
port for an extension at anti- 
trust immunity, this aspect of 
the proposed legislation Is 
opposed both by the Adminis- 
tration and foreign investment 
groups such as the Association 
for International Investment. 

The association has argued 
that the proposed limit contra- 
dicts the accepted principle of 
national treatment Under 
which both US and foreign- 
owned companies have equal 
rights. Moreover, the ability of 
US firms to benefit from 
technology possessed by for- 
eign companies would be 
restricted, discouraging collab- 
oration 

Separately, Mr Didr Cheney, 
the US Defence Secretary, has 
"been urged by a Pentagon 
advisory panel to Intervene to 
maintain. US ownership of 
industries critical to n at i onal 
security. 


allor’s drastic reform 
nges on court ruling 


itin Barham In Sdo Paulo 


scene is set for Brazil's 
(institutional crisis today 
the Supreme Court rules 
> legality of one of Presi- 
Fernando Coll or de Mel- 
ivourite Instruments - 
ency decrees. 

Collor claims that his 
- c anti-inflation policies 
s condemned to failure if 
jurt rejects the Govem- 
; case. His opponents In 
ess and the legal profes- 
say the Government’s 
of emergency legislation 
ens democracy. 

crisis began buil d i ng 
week, when Congress 
out an emergency decree 
i as Provisional Measure 
j which the Government 
d independent labour tri- 
5 from awarding infla- 
v wage increases, 
constitution allows the 
nment to issue Proyi- 
Measures, which take 
immediately. But the 
ires lapse unless Con- 
approves them within 30 
The Government’s entire 
nation package, bitterly 
scd by many for being 
stitutional, was unplfe 
d by using dozens of 
provisional measures . 

- Thursday. Congress 
">d provisional Measure 
•v 149 votes to 133. 
cd bv its first serious 
‘ a in Congress, the Gov- 
nt issued a new measure 
Set day with the same 
.but with a different 
nc. immediately, the 
utors of the Republic, an 



Cardoso: warned of recession 
independent constitutional 
watchdog, asked the Supreme 
Court to rule on the Govern- 
ment’s action. 

Ms Zelia Cardoso de Mollo, 
the Economy Minister, warned 
that if the Government is was 
defeated over wages policy, it 
would have no choice but to 
nniftash a profound recession. 

However, some political 
observers in Brasilia take a 
less apocalyptic view. The Gov- 
ernment, which has a slim if 
unreliable majority in Con- 
gress, owes its defeat to poor 
org anis ation and a stubborn 
refusal to trade federal sine- 
cures for votes. 

But President CoBor wants 
to ent back the government 
bureaucracy, end the spoils 
system and use his consider- 
able popularity in the country 
to win congressional support 


By Gary Mead in Buenos 
Aires 7 * . ' - 

ARGENTINA’S 'inflation rose 
to 15.2 per cent in May against 
11.4 per cent in April, accord- 
ing to official figures, despite 
government hopes of cutting 
the monthly, figure to single 
figures. 

The greatest increases for 
May showed, an 1&3 per cent 
Jump in housing, with food and 
health bUls increasing by an 
average a per cent 

The May figure was worse 
than government predictions. 
Its. mala effect is to imdermfrie 
the prospects, of maintaining 
recently agreed- targets with 
the International Monetary 
Fund. In order to renew a 
suspended stand-by credit 
worth $920m, the Argentine 
Gover nment baa set a monthly 
2 per cent' inflation target 
between now and the end of 
1900. 

The IMF stand-by (originally 
granted in November 1980) was 
suspended in February follow- 
ing failure to meet, among 
other targets, that concerning 
inflation Levels. 

A further worry for the Gov- 
ernment’s a t temp t s to stabilise 
the economy is the resurgence : 
of widespread industrial , 
unrest: wage levels are sub- , 
stantlally lagging behind I 
recent inflation. The Govern- 1 
ment. has called ' on trade 
unions to limit their demands. 


I T IS unusual to hear an 
American buansssman say. 
he wants to emulate Brit- 
ish -practice. But Mr Robert 
Mcmfet admires how UK finan- 
cial institutions have worked 
together to mflnenoe the way 
rmnjitrnigg are rim. He wants 
to make American corpora- 
tions similarly more account-. 
aide. 

" His Washington based group 
Instit ution al Shareholder Ser- 
vices (IBS), te both a beneft- 
titaxy a stimulant of the. 
growing wave of investor activ- 
ism. It offers advice to US pen- 
sion funds about the gover- 
nance' of companies. It also , 
analyses proposals put up by 
directors and makes recom- 
mendations about how shares 
shnniri be voted in any proxy 
battle. 

Mr Monks believes that the 
mgr|agBnmnt « of most Ug US 
corporations are largely 
accountable to themselves 
rather to the shareholders, 
who are their owners. He does 
not accept that the market pro- . 
vides the right discipline, via 
the threat of a takeover. To 
hfrri is a violent solution. 

Acquiring companies often 
have obligation^ to the people 
from who™ they have bor- 
rowed the. necessary funds and 
axe drcumscribed in wbatthey 
can do. Getting rid of manage- 
ment can be destructive of 
value and It is better to rely on 
persuasion. Mr Monks is no 


starry-eyed follower of con- 
sumer advocates such as Mr 
Ralph Nadar. He has no under- 
lying social agenda. ' 

His approach is capitalist; to 
improve accountability and to 
recreate the idea that owners 
of corporations should have a 
duty to attend to the conduct 
of the company in which they 
are investing. An o pp ort un ity 
is provided by what Mr Monks 
describes as a “reagglomera- 
tion” of ownership into the 
hands of 200 institutions who 
control nearly a half of all 
stock. 

Aged 56, Mr Monks was 
involved in a finally oil busi- 
ness during the 1970s and ran 
the Boston Company investing 
group until its takeover by 
American Express. He served 
in the Reagan admi nis Ix ati o B 
in the early-to-mid 1980s, at 

nmt» jlTne miming the Labour 

Department’s pension and wel- 
fare benefits programme, when 
he sought to encourage activ- 
ism by pension funds. 

He established ISS five years 
ago; with a staff of 25 in river- 
side offices in Georgetown, it 
has over 100 US institutions as 
clients, including the employee 
pension funds of New Fork 
City and California. Collec- 
tively they own roughly a third 
of US shares. 

Mr Monks takes a “pro-ac- 
tive" role — mdng the right of 
any shareholder who has held 
at least SL000 nominal of stock 


fora year to table a proxy pro- 
posal His immediate target is 
“issues so self-evident that 
only the ignorant and the cor- 
rupt can be against.” He Is con- 
cerned about “junk stock” - 
that is stock issued with 
restricted rights. 

Mr Monks cites preference 
shares issued to a particular 
holder or holders who may 
support existing management 
rather than equity offers 
equally open to all current 

He has focused on these and 
other protective/anti-takeover 
devices such as poison pills. 

An immediate problem is 
that large pension fbnds do not 
initiate proxy fights, which 
cost large amounts of money, 
because of their fiduciary 
responsibilities and the free 
rider problem of defining a 
direct benefit. 


M r Monks has joined 
with sizeable inde- 
pendent shareholders 
who have compatible interests 
and can finance a proxy battle 
(though IBS is not paid by 
them). 

Last year, he allied with 
some Texas investors success- 
fully to fight proposals by 
Honeywell’s management to 
change an annual pattern of 
board elections to a staggered 
pattern over three years and to 
reduce rights of shareholders 
to act between meeting s, simi- 


larly, he has recently worked 
with Mr Harold s* mTnnnB in 
successfully persuading Lock- 
heed to add shareholders' rep- 
resentatives to the board and 
to enact measures such as 
overturning a poison pill provi- 
sion, opting out of anti-take- 
over protections provided by 
incorporation under Delaware 
law and bringing in confiden- 
tial proxy votes. 

Mr Monks believes manage- 
ments are starting to under- 
stand the benefits of broad- 
based governance. The Busi- 
ness Roundtable has proposed 
that boards should have a 
majority of outsiders and nomi- 
nation committees (for appoint- 
ments) should be exclusively 
outsiders. 

Mr Nicholas Brady, the Trea- 
sury Secretary, has also urged 
an Improvement in corporate 
governance, while the Securi- 
ties and Exchange Commission 
has widened the kind of issues 
which it considers appropriate 
for proxy votes. 

There are limits to what Mr 
Monks ran . and wants, to do. 
He focuses on questions erf gov- 
ernance and process rather 
than attempting to direct a 
board. 

He notes wistfully the role of 
the Bank of Rn gfanH in Britain 
in bringing together sharehold- 
ers, bankers and companiee in 
trouble by w hat, he calls “indi- 
rection.” 

A natural Anglophile - he 


rowed In the winning Cam- 
bridge eight in the 1955 Boat 
Race - he has discussed these 
Issues with friends like Sir 
Adrian Cadbury, a non-execu- 
tive director of the Bank, and 
Mr David Walker, now of the 
Securities and Investments 
Board. 

Mr Monks also admires the 
work of the National Associa- 
tion of Pension Funds in foster- 
ing collective action (for all the 
doubtB expressed in Britain 
about what the association, 
and indeed what the Bank of 
Bn gland, can accomplish). 

But such informal, collective 
action is more difficult in the 
US. American pension funds 
have been reluctant to come 
together, not just because of 
legal obstacles (which Mr 
Monks believes are not over- 
whelming) but because of 
underlying US populist suspi- 
cions of such big institutions 
acting together. 

US funds are more geograph- 
ically dispersed and less cohe- 
sive than British ones, though 
the Council of Institutional 
Investors, a group erf binds, is 
considering independent 
assessment of executive com- 
pensation. 

The growth of ISS and simi- 
lar advisory groups suggests 
that US Institutions are becom- 
ing more interested In gover- 
nance and. in creating a new 
relationship with corporate 

managani an 


ITH NEW MATERIALS AND PRODUCTS, 

Toray breaks new ground in Europe 


kv 




Torahs Terayra* carbon libra is used in the Airbus A3 10 and A320 

Tn Japan, Toray Industries , Inc., is called " a leader” “a 
^challenger ” and, in a word, “ unique Half of Japan’s 
business community believe that Toray will be among the 
next century’s fastest-growing companies . 

For over 40 years, Toray has been introducing break- 
throughs in two specialised fields: organic chemistry and 
high polymer chemistry. 


NewTextiies 

Toray is Japan's largest manufacturer of 
nylon, polyester, and acrylic fibres. The first 
in Japan to fully industrialise the production 
of nylon, Toray has since expanded its tex- 
tile manufacturing, particularly die nylon and 

polyester industries, on a global scale. 

Noteworthy among Toray fabrics are 
Alcantara (known as Ecsaine* in Japan, and 
inNrath America), a popularsyn- 
thetic suede, faa&SWdjoy*, a silk-like textured 
poJyesterwovcnfateic forwomen’ s garments. 

Toray has a network of companies 
producfogpolyester-cotion blends and poly- 
ester filament woven fabrics, including 13 
affiliated companies located throughout 
Southeast Asia.^ Toray Industries (HJC) Ltd., 

Toray Industries (America), Inc., and I^mdOOr 

based Toray Europe Ltd. are the regional 


bases of operations in the global network. 

Toray Textiles Europe Ltd. operates poly- 
ester woven fabrics plants in Manchester and 
Nottingham, where traditional European ex- 
pextise is combined with modem Japanese 
technology to create innovative 
product lines. 


Toray isJapan’sforanostpio- 
ducer of plastic, resins and poly- 
ester films- Placing emphasis on 
valhe-addedproducts,Toraypro- 
doccs a variety of engineering 

plastic resins, including nylon, ... ia#uiuw!uwr»ii»ifti«r- 

PBT,PPS J’LandABS which are «*ny*«r* ortrfieiel kidno y low-fibre membranes, 
used in foe injection and extrusion molding and a n tithrombogenic cat h e te r s, 
of automotive parts, electric appliances and Toray has made its mark in optics as well . 

officeeqiti pmenL Torayaboprodncesawide with contact lenses featuring high oxygen 


range of films, including PET, PP, PPS, PI, 
and fluorine films andfoam compounds. 

Theautomobfle industry ranks firstamong 
users ofToray resin products. As automotive 
engineers develop lighter cars fOTgreater fuel 
economy, use of plastics in car construction 
increases. Otterin&istries contributing to the 
firm’s growth include niamifactiirexsofhome 
appliances, office equipment, zind electronic 
parts. ^ 

. Toray is the world’s largest producer of 
PET film, indispensable farall types of mag^ 
neticrecordingmalerial, including videotape, 
computer memory tape, and floppy disks. In 
addition to these consumer-use products, 
deinaiKlibrthefihnlsgrowingfionisempack-- 
aging, graphics, and electronic devices. 

World’s Largest Producer of 
PAN-based Carbon Fibre 

Toray israpidly developing in tbxeeother 
areas: advancedcomposite materials, pharma- 
centicals and medical products, and electron- 
ics and commimi cations-related products. 

World demand forcarhonfibrein 1989 was 
some 5,800 tons, of which a 30% share was 
occupied by Toray 's Toraycar carbon fibre. 
In the 1990s, demand far this material by foe 
aerospace industry alone is projected to 
increase by about 15% annually. 

Emphasis on lightness, strength, and 
resilience is contributing to a revolution in 
constniction materials for transportation and 
architecture. Carbon fibre is being used in 
automotive parts, and in the next century 
should replace such mainstays as steel 

and al uminium. 

Soci^tedesHbresdeCarboneSA. (SOFI- 
CAR), Toray’s joint venture with Atochera 
FraiKie, basbeen therecipient ofToray ’ slead- 
ingedgehigh-nMxtalusdiigh-strengtfa carbon 
fibre technology, and looks forward to play- 
inga strategic partinToray’smaiketing plans 
for the European Community after 1992. 


High Performance 
Potymer Products 
A leader in high per- 
formance polymer and 
fibre technology, Toray 
hasaieputationforexcel- 
lence in medical products 

sochas artificial kidneys 
fashioned ofPMMAhoI- 


permeability and spectacle lenses made from 
plastic having a higher refractive index than 
that of conventional glass spectacles. 

Other Toray innovations include higb- 
perfonnancereverae-osmosismembranesfor 
waterpurifiers, ion-exchange fibre appliances 
and optical fibres for short-range communi- 
cations - 

Biotechnology 

Twenty years ago .Toray entered the field 
of biotechnology, and in 1985 began pro- 
duction of Feron * natural interferon-fi, an 
effective anti-cancer drug widely used in the 
treatment ofbrain tumors and melanoma. 

While Feron * is Toray’s most notewor- 
thy biotechnological contribution, beraprost 
sodium, an oral prostacyclin, is similarly an 




Toraysec* keeps lenses dean 

important development of Toray’s organic 
chemistry. The effectiveness of beraprost 
sodium in treatment of chronic arterial occlu- 
sion has been clinically proven. These prod- 
ucts will soon be introduced into Europe and 
North America and are expected to have a 
worldwide impact on medical science. 

Innovative Contributions 

Other Toray innovations include 
7braysee,*ahighly effective lens deaningefoth 
madeof ultrafine fibre weave; aadTonzyvino,* 
a spinoff of high-performance hollow-fibre 
membrane, which is a waterpurifier that helps 
to improve hygiene in the home. 

These are but twoexamplesofhow Toray 
is opening fresh markets with new products 
that are both convenient and ecologically 
sound. The company remains committed to 
a research and development policy that 
stresses improvement of the qualityoflifeand 
care for the environment the world over. 

(To be continued tomorrow.) 

• Registered trademark olToray Industries, Inc. 


'TORAY' 


Toroy InJi mriM , Inc. (Tokyo) 

TJ: 03-215-51 1 1. Fmc 03-245-5555 
Toray fcufujEtrtes, Inc. (London) 
European Hoadquotori 
Td: 71 -872-8068. Fooe 71 -872-8071 
Toray Earopo Lid. (London) 

Tel: 71 -872-8068. Fax; 71-872-8071 
Toray Deutschland GmbH (Frankfurt) 
Tel: 69-290503. Fax: 67-288607 
Toray Bafia SjtJ. (MSbn) 

Td: 2-550-1 21 80. Fax: 2-550-1 2210 


Toray Taactfles Europe Lid. (TIEL) 

Td: 602-273-751 . Fax: 602-271 -840 

5od£t6 do* Fibres do Carboae 5JL (SOF1CAR] 

Td: 59-72-3000. Fax: 59-72-30- 1 0 

Alcant ar a S.pJL 

Td: 2-520-30402. Fax: 2-520-3048 1 
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WORLD TRADE NEWS 


Japanese to step 
up drive against 
freer rice market 


By Robert Thomson In Tokyo 

THE JAPANESE Government 
is confident the dispute ' 
between the US and European 
Community over agricultural 
trade has increased the proba- 
bility that Japan's rice market 
will not be liberalised In the 
present round of multilateral 
trade talks. 

Japan plans to intensify its 
campaign against liberalisa- 
tion, with two ex -agriculture 
ministers leading delegations 
to Europe and the US In June, 
and officials preparing a tiatt 1 
policy paper, due to be released 1 
next month, unlikely to offer ' 
any concessions on the issue. ; 

The new-found confidence 
among Japanese officials 
comes despite the release of a 
public opinion poll this week i 
suggesting 65 per cent of Japa- • 
nese support opening the rice 1 
market, while only 30 per cent i 
insist on a total import ban. i 
An Agriculture Ministry offi- ; 
cial said the poll results would < 
not influence policy, as the i 
Japanese who favour opening ( 
the market "do not protest on 
the streets", while the farm 1 
lobby is active in its opposi- i 
tion. 

Japanese officials believe s 
that a communique after r 
Organisation for Economic F 
Cooperation and Development C 
ministers met In Paris last 
week has strengthened the c 
country's claims that the rice s 
market should remain closed ti 
in the interests of “food secu- A 
rity", which they say was ii 
implicitly accepted In a section £ 
on “non- trade concerns". tl 

“Food security is a non-trade ti 
concern. We only accepted the J 
wording on the understanding 
from other countries that food a: 
security is implied, although Y 
not expressly mentioned,” an ci 
official who attended the Paris tl 
meeting said. 

“A more important question J: 
is export subsidies for agricul- n 
tural products. As long as the rl 
EC and US can't reach agree- si 
ment on this, it will be difficult 
for us to demand our fanners M 
accept liberalisation." '*1 

Tokyo had presumed that is 
the food security argument A 


Senator Gareth Evans, 
Australian Minister for For- 
eign Affairs and Trade, urged 
participating countries in the 
Uruguay Round last night to 
develop a framework for final 
negotiations ahead of next 
month’s crucial meeting of the 
Gatt Trade Negotiations Com- 
mittee in Geneva. Tim Dickson 
reports from Brussels. 

“By then [July 23], we will 
have to be really near the end- 
game rather than playing with 
our pawns and castles," he 
said after ministerial talks 
with the EC in Brussels. 


But the Agriculture Ministry 
is now preparing to argue 
strongly in favour of food secu- 
rity in a Gatt submission on 
agricultural reform, and will 
emphasise that Japan's food 
self-sufficiency amounts to 
only 49 per cent of calorie 
intake and cereals self-suffi- 
ciency is only 30 per cent. 

The submission is being pre- 
pared following the OECD min- 
isters' agreement to develop an 
“appropriate framework" on 
agricultural policy by the July 
meeting of the Uruguay 
Round’s Trade Negotiating 
Committee. 

Meanwhile, Japan has qui- 
etly decided to ignore a letter 
sent to the Agriculture Minis- 
try by Mr Clayton Yeutter, US 
Agriculture Secretary, express- 
ing his “distress" at Japan’s 
failure to offer concessions on 
the rice issue, and the sugges- 
tion that he had interfered in 
Japanese affairs. 

Last week, a senior Japanese 
agriculture official who met Mr 
Yeutter studiously avoided 
comment on the contents of 
the letter. 

However, he explained the 
Japanese press has a habit of 
reacting “excessively" on the 
rice issue and that Mr Yeutter 
should not take offence. 

The official emphasised to 
Mr Yeutter that Japan was 
"prepared to discuss” the rice 
issue. Mr Tomio Yamamoto, 
Agriculture Minister, has 




Round negotiations, and that Japan's willingness to diwum 
international pressure would the issue sbould not be mis- 
force a concession on the polit- taken for a willingness to *wakn 
icaUy-sensitive rice issue. concessions. 


Chile seeks 
to regain 
US tariff 
concessions 

CHILE, expelled from the US 
duty-free trade benefit pro- 
gramme for violations of 
workers’ rights, is on its way 
to reinstatement, Nancy 
Dunne writes from Washing- 
ton. 

Chile will today present its 
case for re-admittance to the 
US Generalised System of Pref- 
erences (GSF) before a special 
inter-agency commission. The 
petition Is supported by the 
AFL-CIO, the main US 
umbrella union organisation, 
wbich brought the case to 
remove it four years ago. 

The GSP is a special system 
of tariff concessions to encour- 
age expansion of manufac- 
tured and semi-manufactured 
goods from developing coun- 
tries. A public hearing is set 
for this month, and the case 
could be resolved by the time 
President George Bush visits 
Chile In September. 

Mr Patricio Silva Echenique, 
Chile's new ambassador to the 
US, said Its expulsion from the 
GSP in December 1987 had 
been “a help" to democratic 
forces there, but now It was 
costing the new democracy 
dearly. 

“We estimate it will affect 
about 850m [£3lm] of Chilean 
export this year,” he said in 
Washington. As a result of the 
expulsion, tariffs on Chilean 
methanol had risen from an 
average 4-5 per cent a year to 
about 18 per cent, making the 
product uncompetitive with 

fTnnariinn w rihan nl. 

Also, GSP status had been 
linked to access to the US 
Overseas Private Investment 
Corporation, which provided 
Investment insurance and 
equity. Big projects had not 
been much hurt by the loss, 
but «mall projects had. The US 
Is by far Chile’s largest mar- 
ket. The country must export 
30 per cent of its GNP to pay 
its debt Two-thirds of that 30 
per cent goes to the US. 

Mr Echenique said Chile was 
studying the proposed free 
tirade accord between the US 
and Mexico, which, while 
“very imaginative”, could hurt 
Chilean trade to both coun- 
tries. He stressed Chile’s con- 
tinued commitment to free 
market economics and liberal- 
ised trade, and said it would 
agree to liberalise imports in 
the current Uruguay Round. 


Taiwan in two minds on trade with China 
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Taipei has a confusing policy on links with the mainland, writes Peter Wickenden 

W HILE MANY trading of l989._Accordlng to the local Tnit-aw ■ China trade" ™!^A TaiWaneSC bnsineS8 mentto Chlna?ft^S] 

partners have gone press, Taiwanese investment ' “SETT ^11 be the end of the its back to Taiwan, how 

cool on China since currently exceeds that of the uSSbifion indiistrv in proving to be more of 


W HILE MANY trading 
partners have gone 
cool on China since 
the Tiananmen Square inci- 
dent one year ago, the Taiwan- 
ese are scrambling over there 
to do business. Asked why by 
an indignant French journalist, 
Mr Lee Teng Hui, Taiwan's 
president replied that this was 
a positive way to bring pros- 
perity and democracy to the 
mainland Chinese. 

But Taipei has a half-farmed 
and confusing policy on eco- 
nomic links with China. More- 
over, nffimak are voicing fears 
that Taiwanese businessmen 
are playing into the hands of 
the communists, and may, 
unwittingly or even deliber- 
ately, be bringing about 
Taiwan’s economic and social 
ruin. 

Faced with soaring land and 
Labour costs, the drastic appre- 
ciation of the Taiwan dollar in 
the last three years and envi- 
ronmental protests, hundreds 
of labour-intensive companies 
are moving out of the island. 

On the face of it, moving to 
China seems risky. China and 
Taiwan are still officially ene- 
mies. Taipei warns that there 
is Inadequate protection for 
Taiwanese investors, and no 
official arbitration body to set- 
tle disputes. 

The chance of political insta- 
bility in Peking, not to mention 
electricity cuts and raw mate- 
rial shortages. Is another deter- 
rent. In addition Taiwan still 
officially bans both direct and 
indirect Investment in China. 

Despite all the apparent haz- 
ards, more than 1,000 Taiwan- 
ese companies had put $z .lbn 
(£650m) into China by the end 


of 1989. According to the local 
press, Taiwanese investment 
currently exceeds that of the 
US and Japan, accounting far 
more than 60 per cent of all 
recent foreign investment 
there. 

Two-thirds of the inflow has 
gone to the nearby south east- 
ern province of Fujian. More 
than Z00 Taiwanese companies 
have invested a total of S829m 
in the port city of Xiamen, 
from which ships may next 
year resume plying the strait 
after Taipei lifts a 40-year ban. 
It is already one of the main 
routes for Illegal direct trade 
and arms smuggling by fishing 
boats. 

Investment in China started 
as early as 1988, when about 10 
companies began making shoes 
and cheap toys. By 1987, 
Taiwan had put about $I00m 
Into the mainland. With the 
lifting of the travel ban, and 
the opening up of indirect 
trade, the total shot up to 
$50Qm by the end of 1988. 

Most of the funds went into 
low-technology, labour inten- 
sive fields in which Taiwan is 
losing competitiveness, such as 
shoes, toys, umbrellas, sport- 
ing goods, textiles, handbags, 
simple electronic hardware and 
furniture. 

Last year, the average size of 
each investment was around 
$2m. This year It has risen to 
$3J3m, and the Taiwanese are 
now moving into service Indus- 
tries. 

In March this year Taiwan 
decided to allow businessmen 
to go to China to study the 
investment environment With 
this came a flood of new pro- 
posals, some of them from 
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Taiwan's largest conglomer- 
ates, such as Formosa Plastics, 
Tuntex, Taiwan Cement, and 
car makers such as Yueloong, 
which makes Nissan clones, 
and San Fu, which makes Ren- 
aults. 

Until now the Taiwan Gov- 
ernment has merely warned 
businessmen to be prudent 
while stating that the presence 
of so much Taiwanese wealth 
in China would eventually 
bring the communist regime 
down. But Mr Chen Lu An. the 
Economics Minister, said in 
April that the trend of invest- 
ment was now turning in 
China’s favour. He noted that 
some recent investments were 
long-term, more capital inten- 
sive prtrjerts involving technol- 
ogy transfer. 

If Formosa Plastics goes 
ahead with a {dan to build a 
naptha cracker in Xiamen, 10 
per cent of Taiwan's top 100 

wianiiraffhiring mmpanteft will 

immediately invest there, 
according to a survey by the 


HK toys make game recovery 


THE Hong Kong toy industry 
has recovered its spring. Since 
it returned to being the world’s 
number one toy exporter last 
year, if south China-processed 
exports are included, fears of a 
slow-down in the US market 
have proved nwfonnrigfl. Angus 
Foster reports from Hong 
Kong. 

As makers start shipping 
their toys to the US for thin 
year’s Christmas rush, they 
hope the industry has frilly 
recovered from the problems of 
1987 and 1988, when Hong 
Kong toy makers had to write 
off fnqannm (£22£m) in bad 
debts. 


In 1989, exports increased 
19.7 per cent to HKSSlbn, mak- 
ing the toy industry Hong 
Kong’s sixth biggest export 
earner. The figure includes 
toys processed In southern Chi- 
nese factories, then re-exported 
through Hong Kong. 

Worries about political sta- 
bility in China are prompting 
the toy makers to look else- 
where. So far, Thailand is the 
most popular choice, with Mal- 
aysia and Indonesia also vying 
for the their attention. 

This year, they expect an 
overall growth, although the 
strength of the US economy 
remains a critical facto*. The 


recovery has been due to belt- 
tightening, the moving of more 
output to China’s low-cost 
Pearl River delta, and the 
w eakening threat from Taiwan 
and South Korea, because of 
higher exchange rates and 
labour costs. 

An estimated 7580 per cent 
of HK toy sales come from 
making items to other people's 
designs. Same 90 per cent af 
HK toy makers have some pro- 
duction In nhhw. The reloca- 
tion has affected domestically- 
produced exports, which fell 30 
per cent to HK$8.98bn last 
year, while reex ports added 61 
per cent at HK$24.03bn. 


liuiftnnuK.. _ * 

“That will be the end of tne 
petrochemicals industry in 
Taiwan," predicts Mr Chang 
Bong Feng, research fellow at 
the Taiwan governments top 
economic think tank. Petro- 
chemicals and downstream 
plastics account for more than 
one third of Taiwan's entire 
exports by value. 

Taipei has now spent two 
years drafting a bill to govern 
relations across the straits. 
Among its proposals are that 
high-technology and capital 
intensive industries be banned 
from investing in China. Mr 
Y.C. Wang, president of For- 
mosa Plastics, says he will not 
go ahead with his controversial 
plan until the Government 
approves it. A survey of 
smaller companies, however, 
reveals a devil-may-care atti- 
tude. 

China has always tried to 
lure Taiwanese money. A 
source with contacts in 
Taiwan's intelligence service 
has a list of 23 unofficial 
“incentives” drawn up by 
Peking to attract Taiwanese 
underworld figures, some of 
whom are behind several of 
Taiwan’s biggest unlicensed 
Investment rackets. 

Taiwanese companies are 
also offered privileges that are 
denied other foreign investors, 
such as longer tax holidays. In 
Hsiamen, Taiwanese can 
appoint their mainland-Chi- 
nese relatives to management 
positions. With the continuing 
rapprochement between Taipei 
and Peking, Japanese and 
western companies are now 
Looking more closely at Taiwan 


as a point for back-door invest 
ment in China. Remitting m 
its back to Taiwan, however j, 
proving to be more of a nrnh. 
lem the larger the investments 
become. 

According to Taiwan figmm 
20 per cent of Taiwan exports 
to China is now directlv 
related to investments there 
Of Taiwan's S3.1bn worth 
indirect exports to China w 
year, the biggest items 
used machinery, plastic raw 
materials and chemical Qbu» 
imports from China hit $0Dm 
last year and consisted mostiv 
of low-value agricultural and 
mineral products. About 151 
types of raw materials and 
semi-processed goods can now 
be imported by the private sec- 
tor from China. 

Taiwan's state-owned indus- 
try is lobbying for the same 
right, but the Government is 
afraid of over-reliance on 
China for raw materials. The 
Economics Ministry recently 
complained that the nature of 
bilateral trade was also chang- 
ing because of Taiwanese 
investment in China. China 
now competes directly in the 
US market with Taiwan for 133 
items, said Mr Chen Lu Aa. 
and this may rise to 166 in the 
near future. 

Despite the fact that Taiwan 
accounted for more than a 
third of China’s trade deficit 
last year, Peking reacted coolly 
to Taipei's recent proposal that 
semi-official trade liaison 
offices be set up. The ball is 
now in Peking's court, but 
until some sort of official com- 
munication is established, it & 
unlikely that direct trade and 
transport will be allowed. 


GEC Alsthom wins FFr2bn 
Indian power-plant order 


By William Dawkins in Paris 

GEC ALTHSOM, the 
Fra neo-British engineering 
group, has won a turnkey con- 
tract worth more than FFr2bn 
<£207.7m) to build a gas-fuelled 
power station in the Indian 
state of Gujarat, 125 miles 
north of Bombay. 

This is the third big power 
station order in Asia for GEC 
Alsthom, which completed a 
power plant of similar size in 
Malaysia three years ago and 
received an order In 1988 for 
another now under construc- 


tion in T hailan d 

The group was chosen 
against competition from sev- 
eral international bidders by 
the Indian utility. National 
Thermal Power. 

Half the cost of the project 
win be financed by a World 
Bank loan, with the rest of the 
funding to come from the 
Indian Government. The 
600MW power station will have 
two modules, each containing 
a 100MW steam tnrtrine, and 
two 100MW gas turbines. 


PKbanken 

has the biggest customer 
base in Scandinavia. 

It also has a new name. 

Nordbanken. 


A new Scandinavian banking group has been created through 
PKbanken s acquisition of Nordbanken* whose name is being 
retained by the Group. 

The new Nordbanken is not only the Scandinavian leader in 
terms of customer base, but also markets a broad and most 
varied range of products and services, both corporate and private. 

One out of every four corporations in Sweden does its bank- 
ing business with us. We have more than 250 offices in Sweden, 


and we are represented in Denmark, Norway, Finland and in 
many other countries around the world. We also provide bank- 
ing services through about 2,000 post offices in Sweden. And we 
own Carnegie, an international brokerage house. 

In short, we have a unique presence on the Scandinavian 
market. With a streamlined organisation that's built for fast 
decision-making. 

When it comes to business in Scandinavia, whether it’s pay- 


— - - - —— 
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NORDBANKEN 

The full-service Scandinavian bank. 
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EUROPE 



SHE RARELY ANSWERS A SERVICE CALL. 
BECAUSE HE RARELY HAS TO MAKE ONE. 




Observation. 

A skill all Delta Air Lines Flight Attendants are trained in. 


They can often see when you want that extra pillow. Or maybe some 
more coffee. 

It’s all part of the training every Delta Flight Attendant goes through. 

And every Delta employee knows they’re an important part of the team 
by the end of their training. 

It’s not just our passengers who appreciate the Delta philosophy. 

Over 19,000 people have worked for Delta for more than 10 years and 
over 11,300 people have been with us for over 20 years. 

The result of this is reflected in our splendid service record. We’ve been 
first, in passenger satisfaction among major US airlines for the past 15 years! 

Our attention to service extends beyond our in-flight staff. 

Fly Delta - from London, Paris, Shannon, Dublin, Frankfurt, Munich, 
Hamburg, Stuttgart and beginning this summer Amsterdam, to 4 US gateways 
(Atlanta, Cincinnati, Dallas/Fort Worth and Orlando). Once you’re through the 
convenient immigration and customs, you'll be greeted by Delta Passenger 
Service Agents. They’ll help you with directions and connections to over 230 
US cities. 

At this point, we must admit you do have to press a few buttons to get 
Delta service. See your Travel Agent or call Delta for details of direct flights 
available from Europe to US destinations. 



DELTA AIR LINES 

We LoveTbFfyAndlt Shows* 


ORLANDO 



'Based on consumer complaint statistics compiled by the US Department of Transportation. 01990 Delta Air Lines, Inc. 


nilBUN 794744 OUTSIDE DUBLIN, ASK FOR FREEFONE DELTA; IN PARIS COD 47 fiB 92 91; IN LYON 78 38 17 39; IN MARSEILLE 91 56 61 08; IN NICE 93 82 24 03; IN TOULOUSE 61 21 13 26; IN BERLIN (030) 882 4881; 
OKDON ON 0800 414 767; PM® .. [N MUN i CH (089) 1299061; IN STUTTGART (0711) 296I44;.IN ALL OTHER GERMAN CITIES (0130) 2526; IN AMSTERDAM (020) 6010099; IN BR.U5SELS (02) 2171717; IN VIENNA (0222) 484 295; 

IN FRANKFURT (of)’ 4^4445 m LISBON (01) 327845; IN MADRID (91) 248 8130; IN STOCKHOLM (08) 796 9600/9400; IN GENEVA (022) 731 75 10; IN ZURICH (01) 8 i 6 4245; IN BOMBAY (022) 244 068; IN KARACHI (031) 510 4l«. 
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Securities 
board chief 
defends role 
over B&C 

By Richard Waters 

THE Securities and 
Investments Board had been 
concerned for at least a month 
about the liquidity of British 
& Commonwealth Merchant 
Bank, a subsidiary of the Brit- 
ish & Commonwealth Holdings 
grasp which became formally 
insolvent on Sunday, it 
emerged yesterday. 

This was revealed by Mr 
David Walker, chairman, as he 
launched a spirited defence of 
the SIB’s actions at the end of 
last week. 

Mr Walker said: “For how 
long am I expected to sit aside, 
given the powers and responsi- 
bilities we have, and do noth- 
ing?*’ 

The SIB's order on Friday 
for investment arms to with- 
draw their money from the 
merchant hank has been cred- 
ited in some quarters for forc- 
ing the group into administra- 
tion. It was also blamed 
earlier this week by at least 
one of B&C's creditor banks 
for undermining a proposed 
£100m stand-by facility for 
BCMfi. 

The SIB’s decision to order 
the withdrawal of funds was 
made on Friday afternoon, 
well after it had become clear 
on Thursday lunchtime that 
the proposed £l00m facility 
had collapsed, said Mr Walker. 

The timing of the announce- 
ment, on a Friday evening, 
gave B&C and Us creditors 
time to reach an agreement to 
save the group, he said, 
adding: “There is always a ten- 
dency to say, ‘If only we had 
another 24 or 48 hours.*" 


Mitsubishi and Apricot to 
collaborate on computers 


By Alan Cane 

ACT, formerly Apricot, the 
Birmingham-based computing 
services company Is at an early 
stage of negotiations with Mit- 
subishi Electric of Japan which 
could lead to the two compa- 
nies co-operating to provide 
computer hardware and soft- 
ware across Europe. 

Mitsubishi, a widely diversi- 
fied group, provides a full 
range of computer systems in 
Japan, but like all Japanese 
computer manufacturers, has 
been hampered in marketing 
computer systems in the West 
by software weaknesses. 

The intention is clearly that 
ACT will provide the necessary 
software expertise to comple- 
ment Mitsubishi's hardware 
excellence and extensive distri- 
bution c hannels . 

The Japanese company com- 
pleted the purchase of ACT'S 
hardware manufacturing 
operations last month In a deal 
which gave ACT a profit before 
tax. of about £l7m and guaran- 
teed the Birmingham company 


warranty and maintenance 
rights on Apricot computers 
for three years. 

Mitsubishi agreed to supply 
ACT with Apricot computers 
at a discount for incorporation 
into ACT systems. The Apricot 
machines are based on a tech- 
nology pioneered by Interna- 
tional Business Machines, 
which Japanese personal com- 
puter m a nuf acturers have yet 
to incorporate in their systems. 

At the time of the deal there 
were hints of more extensive 
collaboration but yesterday, Mr 
Reger Foster, ACT chairman, 
said that Mitsubishi senior 
executives had opened discus- 
sions about more extensive col- 
laboration as soon as rite hard- 
ware deal was completed. 

Mr Makoto Narioshi, deputy 
general manager of Mitsubi- 
shi's information and commu- 
nication systems group, told 
the Financial Times in Tokyo 
last month that the company 
aimed to supply total solutions 
to its customers’ computing 


problems rather than simply 
sell hardware. 

ACT'S sales rose 83 per cent 
from £l05.m to £l40.7m last 
year while profits also rose by 
one third, from £6m to 
Of the total, the software 
and services division contrib- 
uted sales of £59 and profits 
of while the hardware 

division contributed £8L4m in 
sales and £200,000 in profit 
Earnings per share increased 
14 per cent to 7,Q7p and Mr 
Foster said a final dividend of 
L5p would be proposed making 
a total far the year of 2J25p. 

Mr Simon Hunt, formerly 
joint managing director and 
finance director, has resigned 
to pursue personal business 
interests leaving Mr Mika Hart 
as sole managing director. 

Mr Foster said the company 
expected to grow 20 per cent a 
year over the next few years. 

Revenues for the current 
year were likely to be around 
£100m without the hardware 
division. 



Colleges may borrow from banks 


By Norma Cohen 

POLYTECHNICS will for the 
first time be allowed to borrow 
money from banks for capital 
projects under new rules 
expected to be announced 
shortly by the Department of 
Education and Science (DES). 

The moves, sought by the 
nation's capital-starved poly- 
technics - higher education 
institutions offering degree 
courses - will dramatically 
improve institutions' ability to 


Shares hit 
by property 
cutbacks 

Great Portland Estates one 

of Britain’s Largest property 
companies sent property 
shares tumbling yesterday 
after it announced the value 
of its City of London office 
investments had fallen by 

hi mu a fW| i- 

The company blamed 
over-development in the City 
which had led to too few 
tenants chasing too many 
buildings. 

Mr Richard Peskin, the 
group’s chairman said: “In 
the past six to nine months 
most areas have seen a sharp 
deceleration in rental growth 
and some sectors have 
experienced an actual 
downturn.” 

Hie Halifax, meanwhile, 


replace ageing and outdated 
buildings and equipment. 

DES, after consulting with 
the Treasury Department, is 
preparing to announce that 
polytechnics will no longer be 
barred from using their assets 
as collateral on securing bank 
loans. 

Institutions will thus be 
allowed to raise funds for new 
buildings by arranging mort- 
gages on existing properties. 


■ i n nuTi im-ju;-.'! ■ 


Polytechnic borrowing 
capacities bad been subject to 
the same restrictions as other 
government entitles when they 
were run by local education 
authorities. 

While short-term borrowing 
for cash management purposes 
is allowed, they have been 
barred from long-term capital 
borrowings secured by any 
land or buildings purchased 
with gov ern ment funds. 


organisation, reported that 
the pace at which house prices 
have been faffing accelerated 
last month. 

Lex, page 20 



Ridley calls for more choice in EC 


By Michael Cassell, Political Correspondent 











Nicholas Ridley: wider EC 


A WIDER European 
community, within which indi- 
vidual member states would be 
free to choose the extent to 
which they participate in eco- 
nomic and monetary union, 
was proposed last night by Mr 
Nicholas Ridley, the Trade and 
Industry Secretary. 

Mr Ridley's speech to the 
Bruges Group - a group of 
academics and economists 
opposed to European federal- 
ism — will again highlight the 


government differences about 
Britain’s approach to the devel- 
opment of the community. 

Though positive in tone 
about the potential for the EC 
to become “the basic building 
block of united Europe”, his 
suggestion that governments 
could opt out of EC arrange- 
ments, depending on national 
instincts or economic circum- 
stances, will not find favour 
with the Foreign Office or 
among other enthusiastically 


pro-Europe colleagues. 

His remarks follow the more 
softer tone on Europe recently 
adopted by Mrs Thatcher, who 
nevertheless retains deep mis- 
givings about the federalist 
stance being pursued by some 
other member states. 

Mr Ridley said it would be 
unwise for EC members to for- 
get the other nations of Europe 
as they plotted the course for 
the political and economic 
future of Europe. 



Tebbit warning 
to journalists 

Mr Nonnan Tebbit, former 
chairman of the Conservative 
party, warned yesterday that 


threats to press freedom in 
the UK had not gone away 
despite the apparent opposition 
of the Calcutt Committee to 
legislation on privacy. 

Speaking at the British Press 
Awards, where FT journalist 
Alan Friedman was named 
business reporter of the year 
“for a dear and Important 
investigation of Iraqi missile 
pnrchases.”Mr Tebbit said 
journalists should never 
consider f hAmBfilv as above the 
law. 

Even to consider that it 
might be so could precipitate 
a threat to press freedom and 
to the political system. 

The International R^orters 
of the Year, in the awards 
sponsored by the UK Press 

Gazette and the Post Office, 
was Jonathan Mfcrsky of The 
Observer for his reports from 
Tiananmen Square. 


Scottish bank 
chief named 

Mr Bruce FattuDo, group chief 

executive of Bank of Scotland, 
is to succeed Sir Thomas Risk 
as governor of the bank In a 
year's time. Mr Pattnllo, who 
currently also holds the 
position of deputy-governor, 
will continue to be group chief 
ex ecutive “fra: the time being,” 
Sir Thomas announced at the 

bank's Minml MWHiiny in 

Edinburgh yesterday. He 
would not say how long Mr 
Pattnllo, who Is 52, would 
retain both posts. 

Sir Thomas Risk, who is 68, 
has been governor, a post 
equivalent to the 
ijurinmnwMp in other banks, 
since 1981. 


Greek court 
drops gun case 

A Greek tribunal yesterday 
dropped all charges against 
British lorry driver Paul 
Ash well, accused of 
transporting parts for an Iraqi 
snpergtm. 

Mr Ashwell, 26, from 
Northampton, England, was 
arrested on April 20. EGs track 
was laden with a 29.5-ton steel 
pipe which Greek anthori llo e 
said was bound for Iraq. 


European bank 
aid for N Sea 

A European Divestment Bank 
loan worth £40m (54m ecu) 
is to aid the £U5tm 
development o>f the North 
Sea’s Brace gas field. 



UK bus driver may face charges 

The driver of the holiday coach (pictured above) which crashed 
kflUng ii Britans will probably be charged today with involun- 
tary murder, the French prosecutor said last n i ght Mr John 
Johnston was at the wheel of the luxury doublfrdecfcer coach 
when it careered off a motorway near Joigny, south of Fads and 
into a ditch after a tyre borst early on Sunday- 

French officials said the coach had been travelling 22mph 
above the speed limit 

Britain, meanwhile, is to increase pressure on the European 
Commission to make the fitting of seat belts on coaches comput 
gory following the crash, Mr Cecil Parkinson, the Transport 
Secretary, said yesterday. 


The loan, announced 
yesterday by the 

- .5 - ^h nnrg-hased hank, will 
help Hamilton Oil, which owns 
36 per cent of the field, to 
raise its £260m share of the 
development costs. 

The Bruce field, 250 miles 
north-east of Scotland; is the - 
biggest in the North Sea 
currently awaiting 
Government authorisation. 

The KIB said its loan was 
part of the European 
Community's bid to increase 
Its energy security by 
developing Indigenous 


Attention on 
money supply 

The Bank of England and the 
Treasury have been urged to 
pay greater attention to the 
growth in the money supply 
in the battle against rising 
inflation. 

The Institute of Directors 
has responded to a call from 


the Bank of England for better 
definitions of money other 
than M0, the narrow measure 
of money supply which 
consists mainly of notes and 
coins In circulation. The Bank 
has been canvassing comments 
on monetary aggregates in 
order to better guide economic 
policymaking. 

The IoD has replied to the 
Bank’s discussion paper 
suggesting that tighter 
mechanisms for monitoring 
expansion in the money anptfty 
would ensure more effective 
monetary control. 


Vanity Fair 
targets UK 

A PS magazine praised far 
its “uninhibited cheekiness 
and goperb sense of timing” 
is planning to take on file UK 
market early next year. 

Vanity Fair, a magazine 
rev iv ed W 1983 after being 
dormant far more than 47 
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Less preservatives, longer shelf-life. 


Neste invests 
in high technology in all 
its fields of business. 
Optene Polymers are a good example 
of the customer-oriented product 
development of Neste Chemicals. 

When foodstuff is packed in 
a multilayer package made of Neste 
Chemicals' Optene Polymers, you can 
use less preservatives and still get even 
higher conservability. thanks to 
the very low oxygen permeability of 
Optene Polymers. 

Neste's core business areas 
are oil and chemicals. 
Neste's refining operations extend 
all the way from crude oil to plastics. 


Neste Oil is the largest refiner in 
the Nordic region. Neste's refineries are 
among the best equipped in Europe for 
producing low-sulphur products 
meeting today's high environmental 
and customer standards. Neste has 
been a front runner in developing appli- 
cations and production of the high- 
octane component NT BE for unleaded 
gasoline. Neste is participating in several 
oil exploration and production projects 
around the world. Neste is also one of 
the world's leading oil traders. 

Neste Chemicals produces an ex- 
tensive range of thermoplastics, petro- 
chemicals. and resins. Neste Chemicals 
is a leading producer of polyethylene 


and polypropylene in Europe and 
among the top ten in the world. 

Neste Corporation also includes 
Neste Shipping, Neste Gas and NAPS, 
Neste Advanced Power Systems, which 
develops and markets solar and wind 
power systems. 

Research carried out by Neste’s 
R&D units in a number of product 
sectors has won international recog- 
nition. Neste is, for example, one of 
the world's leading developers of con- 
ductive polymers. 

The target of our total quality 
concept and active product develop- 
ment is the benefit of our customers. 


Neste operates worldwide: 
Austria. Belgium, Canada, Denmark. 
Finland. France. Great Britain. 

Greece, Hong Kong, Italy, Japan. 
Malaysia, the Netherlands, Norway. 
Portugal, Saudi Arabia, Singapore, Spain, 
Sweden, Switzerland, Turkey, the UAE., 
U.S.A., U.SS.R.. West Germany. 

For further information, 
please contact: 

Neste Oy. Corporate Head Office 
Communications Department 
P.O. Box 20, SF-02I5I Espoo. Finland. 
Phone irrt +358-0*4501, 
telefax +358-0-450 4798. 
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issan UK group 
ghtening market 

i?vln Done, Motor Industry Correspondent 


hit by 
for cars 


Z. "~ m lUUUUC 

--r^rgest privately-owned UK 
: ; *.e importer and the Jarg- 
retail motor group, fall 
7 last year as conditions 
□ea In the UK car mar- 

L. .i* companies, controlled 

T PS** V Botnar, the 76- 

■>1(1 West German entre- 
. . --.ur in die role of chair- 
and managing director, 
. ^ reorganised in 1988 with 
..♦•y-reati on of Nissan UK 
(NUKH) and Automo- 
. _ v lnantia] Group 

. KH. through its subsid- 
\ Nissan UK, holds the 
iive franchise far Import- 
nd distributing Nissan 
■ and commercial vehicles 
UK, while AFGH is the 
- t UK retail motor group 
sales of around 130,000 
□eluding 65,000 new Nis- 
ars and 65,000 used cars, 
ording to the first annual 
ts for the companies 


3 of Nissan UK nhirifag g 
' 15.7 per cent in the year 
y 31, 1989 to £69J8m from 
. ^ a a year earlier, despite a 
er cent increase in turn- 


The pretax profits of Auto- 
motive Financial Group Hold- 
ings rose by 26-0 per coot to 
£63.6m from £50.5m, while 
turnover jumped by 83.8 per 
cent to £919.4m. 

AFGH expanded its dealer 
network very rapidly in the 


profits of only Sim. Nearly half 
of AFGH’s profits were ma<fe 
by Its Nissan Finance UK 
finance operations which 
increased profits to £80m from 
523m a year earlier. 

According to the annual 
reports the ultim ate holding 
company of NUKH is the Pana- 
ma-registered European Motor 
Vehicles Corporation, while 
the ultimate bolding company 
of AFGH is Union Bank of 
Switzerland (Luxembourg), the 
Luxembourg subsidiary of 
Switzerland's biggest bank. 

Hr Botnar is chairman and 
manag ing director of both 
NUKH and AFGH and yester- 
day's company reports indicate 
that Ids salary was more than 
doubled in 1989 to £406,000 
from £175,000 in the previous 


Octav Botnar: life chairman 
last financial year with the 


According to Nissan UK a 
condition of Mr Botnar’s trans- 
fer of bis shares to a trust in 
1974 was that he should remain 
chairman and chief executive 
“for Hfe with fun powers." 

Mr Michael Hunt, an execu- 


Slump hits 
production 
of vehicles 

By Kevin Done, Motor 
industry Correspondent 

UK vehicle production 
declined sharply in the first 
three months of the year, as 
output was hit by both the Call 
in demand in the domestic 
market and by industrial 
action at some Ford assembly 

plnr^tg 

Truck makers have been hit 
hardest by falling sales and all 

the UK manufacturers have 
suffered a collapse in output, 
with production levels in the 
first quarter barely half of 
those achieved a year ago. 

The two leading UK track 
producers, Iveco Ford and Ley- 
land DAF suffered faTl? in out- 
put of 47 & par cent and 3 LA 
per cent respectively In the 
first quarter. 

Car output in the first quar- 
ter was 8£ per cent lower than 
a year ago, compared with the 
overall of m s per 

in commercial production. 

Ford’s car output was nearly 
26 per cent lower than a year 
ago, largely due to the long- 
nraning industrial action at 


cost of £18 3m, although it haa shareholder of 10.63 per eaot 
been forced to cut back again stakes in both companies 


i.j.'-otri r.Tn r 


in recent months. 

The dealerships were only 


barely profitable, reporting year. 


received total dividends of 
£6 .37m in the 1989 finanmal 


Output at Nissan's Sunder- 
land assembly plant was 27 
per cent lower than a year ago, 
as demand for ft* Nissan Blue- 
bird declines. 


C experts may rule 
i ‘mad cow’ disease 


m Dickson in Brussels 

INEL of Independent 
nary experts may deter- 
the outcome of today’s 
talks in Brussels on the 
' of British beef. 

• EC’s scientific veterl- 
commJttee will convene 
pecial session this mom- 
> review recent develop- 
- concerning BSE, or mad 
Jsease, and will pass on 
inclusions to an emer- 
Coundl of EC Agricul- 
1 misters this afternoon, 
ay's meetings, called by 
iropean Commission, are 
led to resolve the bitter 
row precipitated by 
h and German hana on 
•h beef, imposed in 
use to "consumer fears" 
3SE. 

. UK. supported by Bras- 
'■ays the actions are coo- 
" to EC law and insists 
here is no risk of the 
:e, which has afflicted 
ands of British cattle, 
ling to or endangering 
i beings. Britain main- 
the embargoes are 
alistic and designed to 
t domestic markets. 
Margaret Thatcher, the 
Minister, yesterday 
the European Commis- 


Beaches to display 
cleanliness notices 

By David Thomas, Resources Editor 


slon for Its prompt action in 
conde mning hang on British 
berf imports. 

She described the bans 
imposed by France and Ger- 
many as "quite fflegal”, and 
suggested that they had been 
imposed as a protectionist 
measure in the interests of 
French and German formers. 

Mrs Thatcher stressed that 
the EC's veterinary experts 
had supported the action 
taken by the Govern m ent over 
"mad cow disease" and agreed 
that British beef was safe. 

Mr Bayntand MacSherry, the 
EC’s Agriculture Co mmis . 
sioner, will be advising him col- 
leagues today to formally open 
legal proceedings against 
Paris and Bonn. But everyone 
in Brussels knows that thi* is 
a lengthy process and that the 
best hope lies with political 
negotiations among the 12 . 

Even weU4nf armed observ- 
ers were last night unwilling 
to make predictions about 
today’s outcome but no one 
doubts the significance of 
what the “vets” committee 
will decide. This group made 
up of Independent veterinary 
experts - often academ- 
ics - from tiie member states. 


BRITAIN’S coastal resorts 
threatened with possible prose- 
cution by the European Com- 
munity are to be asked to dis- 
play regularly updated 
information on the cleanliness 
of water and the state of their 
beaches by the Government. 

It follows the disclosure last 
week that the European Com- 
mission is to prosecute Britain 
because the beaches at Black- 
pool, Formby and Southport do 
not meet EC standards. 

The move, announced yester- 
day by Mr David Trlppier, 
Environment Minister, is part 
of a drive by the Government 
to improve the quality of 
beaches, an important asset for 
Britain’s leisure industry. 

Mr Tripp ter said 76 per cent 
of the UK'S 440 leisure beaches 
met the quality standards con- 
-tamfoated in "the EC Bathing 
Water Directive year, com- 
pared with 67 per cent in 1988. 

He was speaking at the pre- 
sentation of "blue flag " awards 
to 29 UK beaches. Blue flag 
awards, endorsed by the EC. 
are made to beaches through- 
out Europe which meet a range 
of environmental criteria, such 
as water and beach quality, 
clearance of rubbish and the 


BEACHES WINNING 
BLUE FLAG AWARD 

Spain 137 

Denmark 128 

Franc* 102 

Portu ga l 101 

Greece S3 

Irish Rep 48 

UK 29 

Italy 28 

Wethertan da 21 

W G e rma ny 17 

Belgium 4 


provision of environmental 
Information to the public. 

Mr Trlppier acknowledged, 
however, that the standard of 
British beaches . still lagged 
behind those in some Conti- 
nental countries: "We are well 
on the way to hrfng fn g all our 
bathing waters up to EC stan- 
dards -but we have more to 
do in making our beaches fit 
for us afi to eqjoy.” 

Ms Elizabeth Doyle, co-ordin- 
ator of the Mae flags scheme, 
said that many British beaches 
had foiled to win an award 
because of rubbish dumped 
into the sea, problems from 
marine ail and sewage-related 
pollution. 


i 


E GUINNESS TRIAL 


efence criticises ‘flaws and innuendo 9 
prosecution case against Saunders 


aymond Hughes, Law Courts Correspondent 


■v defence case began 
^-day in the sixteenth week 
7.i Guinness trial at South- 
1 Crown Court, London, 
Mr Ernest Saunders took 
itness stand. 

former Guinness chair- 
uid chief executive is one 
ar leading City figures 
?d of Involvement in an 
dly unlawful share sup- 
operation mounted by 
less during its takeover 
with Argyll for the DIs- 
drinks group in 1986. 
co-accused are Mr Gerald 
>n, chairman of the Heron 
, Mr Anthony Parnes, a 
Lock broker, and Sir Jack. 

the milli onaire finan- 
Vil four deny the charges 
against them on the 24- 
indictment . 

Jjc centre of the case are 
or payments made by 
ess to some of its sop- 
's allegedly by way of 
nities for losses on the 
of Guinness shares or as 
w fees. 

in the trial opened in Feb- 
Mr John Chadwick, QC, 
:uting. described the four 
on who were greedy and 
ml and who thought they 
ibove the law." 

prosecution, which 
50 witnesses, alleged that 
ar had committed distinct 
ahed criminal offences 
c they had concealed the 
support operation; then 
md submitted, or in the 
of Mr Saunders given 
-ictions to pay, false 
es so that they could col- 
ieir illegal rewards. 

Saunders faces 15 
is; eight of false accounl- 
vo of theft from Guinness 
yial of £8,075.000. two of 
iracy to contravene the 
Prevention of Fraud 
iments) Act, two under 
i 151 of the 1985 Compa- 
\n of authorising Guin- 
j give financial assistance 
se purchase of its own 
and one of destroying 

iciits. „ ... 

■ nine Mr Saunders 
vesterday. Mr Richard 
.on. QC, said the prose- 





Ernest Saunders in the witness box yesterday 


cutiou had called a selection of 
witnesses in an endeavour to 
prove that Mr Saunders had 
been guilty of numerous seri- 
ous criminal offences. 

The prosecution could suc- 
ceed omy if it proved its case 
beyond reasonable doubt, Mr 
Ferguson told the jury. 

"Even at this stage of the evi- 
dence we would suggest that it 
will be difficult - indeed we 
would say impossible - to put 
your hand on your heart and to 
say that you are sure beyond 
reasonable doubt" 

Mr Saunders's role was cen- 
tral and the jury's verdict 
would provide the conclusive 
answer to the allegations and 
innuendoes which had been 
raised against him. 

Mr Ferguson said Mr Saun- 
ders had the right not give evi- 
dence. "Ernest Saunders could, 
through me. say to you, just 
look at what remains of this 
titanic prosecution, supported 
and buttressed by afl the 
resources which have been 
available to it." 

Mr Saunders could also say, 
look at Mr Olivier Roux. Guin- 
ness’s former director of 
finance, said in the prosecu- 
tion's opening speech to be in a 


unique position to tell the jury 
what had happened. 

Mr Ferguson said the prose- 
cution needed Mr Roux to 
prove, or attempt to prove, 
guilty knowledge on the part of 
Mr Saunders. 

"He is an essential, if not the 
essential, link in the prosecu- 
tion case - a link which we 
would say has turned out to be 
flawed." 

The rest of the prosecution 
case, Mr Ferguson said, had 
been an attempt to substitute 
quantity for quality. “Other 
than through the discredited 
testimony of Mr Roux, where 
do you find evidence to con- 
vince you that Ernest Saunders 
knew the material details of his 
financial director’s machina- 
tions in the City?” 

Mr Ferguson went cm to con- 
sider some of the other prose- 
cution witnesses. He spoke of 
members of the Guinness fam- 
ily "clin g in g to their past glory 
while no doubt basking in the 
present value of the Guinness 
share price, a price attributable 
in very large measure to the 
man they dumped - Ernest 
Saunders.” 

Mr Ferguson referred to Mr 
Howard Hughes, a senior part- 


ner in Price Waterhouse, Guin- 
ness's auditors, describing Wwi 
as “the hear no evfl, see no evfl, 
speak no evil auditor - speak 
no evil, we would say, except 
when self-preservation 
prompted.” 

Mr Ferguson re fe rred to the 
new non-executive directors 
appointed to the Guinness 
board at the instigation of City 

nrrthm-itipg in latn 1986, sin g lin g 
out Sir Norman Macfariane, Sir 
David Flastow and Mr Anthony 
Greener. 

He said they were "more con- 
cerned with their City image 
than In doing justice to the 
chairman and chief executive of 
the compan y whose board they 
had been asked to join.” 

The new non-executives had 
not Uked Mr Saunders’ style. 
Perhaps his face had not fitted. 
After all he had achieved for 
Guinness he hart become dis- 
pensable, Mr Ferguson 
suggested. 

Mr Ferguson reminded the 
jury that Mr Saunders bad 
already answered the allega- 
tions against Wn» when Inter- 
viewed by the DTI inspectors. 
"I could say, and it would be 
difficult to contradict, that It 
would be inhumane to put him 
through that ordeal again," Mr 
Ferguson said. 

Whatever happened, Mr 
Saunders was a ruined man. He 
had no means of earning a live- 
lihood. ffls personal life was In 
ruins. 

His health was undermined 
and he had been cast aside by 
the company he had served loy- 
ally for five years. 

However, Mr Ferguson said, 
Mr Saunders still had some- 
thing to fight for — his credibil- 
ity. That was an issue for the 
jury and it was vital that the 
jury should trust him. 

Although Mr Saunders bad a 
perfect right not to go into the 
witness box, and not to have 
that heM against him, his fear 
was that if he did not do so the 
jury might think he had some- 
thing to hide. So far, Mr Fergu- 
son said, the jury had heard 
only selected highlights. “Now 
you will hear the whole story." 
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SjjA - Registered Office: Milan - Foro Buonaparte, 31 

Share Capital Lit 2,704,621,524,000 fully paid up 

Milan Court Companies Registry Nr. 355 - Vol. 10 - Section 84 


NOTICE OF A GENERAL MEETING OF SHAREHOLDERS 

Shareholders of Montedison S.pA. are hereby convened to attend an Ordinary General Meeting of share- 
holders, to be held at Milan, Foro Buonaparte, 31 on June 22, 1990 at 10.00 AM (first call), and if needed, on 
June 25, 1990 (second call), same time ana place, in order to discuss and vote upon the fallowing items on the 
agenda: 

1- Reports by the Board of Directors and Statutory Auditors on the financial year 1989; 

2- Accounts for the financial year 1989; 

3- Election of one Director; 

4- Appointment of the Statutory Auditors and determination of their remuneration; 

5- Resolutions relating to fend required by the above Hems. 

Shareholders are entitled to attend the General Meeting if, at least five days prior to the Meeting (excluding 
from the computation the day of the Meeting), they have deposited their share certificates at the Company's 
registered office or at one of the following financial institutions: 

In Italy: . 

Monte Titoli (for certificates deposited with the same), Credito ttaliano, Banca Commercials Italians, Banco di 
Roma, Banca Nazionale del Lavoro, Banco di Napoli, Banco di Sicilia, Istituto Bancario San Paolo di Torino. 
Monte del Paschi di Siena, Banco Ambrosiano Veneto, Banca Credito Agra ho Bresciano, Banca di Legnano, 
Banca Manusardi & C„ Banca Mercantile Italian a, Banca Nazionale deil'Agricoltura, Banca PopoTare di 
Bergamo, Banca Popolare di Milano, Banca Popolare di Novara. Banca Popolare di Sondrio, Banca Provinci- 
ate Lombards* Banca Toscana, Banco dl Chiavarf e della Riviera Ligure, Banco di Santo Spirito, Banco 
Lariano, Cassa di Risparmio delle Provincle Lombards, Cassa di Risparmio di Roma. Cassa di Risparmio di 
Torino, Credito Commercial®, Credito Emiliano, Credito Lombardo, Credito Romagnolo. Credito Varesino, 
Istituto Bancario Italiano, Istituto Centrele di Banche e Ban chi eh e Banche sue Associate, Istituto di Credito 
delle Casse di Risparmio Italians “LC.C.R.I." on behalf of Casse di Risparmio Associate. 

Abroad (by appointment of Italian banks according to the law): 

In Switzerland: 

SociGtG de Banque Suisse - Basel and Zurich, Credit Suisse - Zurich, Union da Banques Suisses - Zurich, 
Hentsch & Cie. - Geneva, Banca della Svizzera I tali ana - Lugano, Banco di Roma per la Svizzera - Lugano. 

In France: 

Banque Nationate de Paris, Credit Lyonnais, Banque Indosuez, Banque Louis Dreyfus - Paris. 

In Great Britain: 

Hambros Bank Ltd. Morgan Guaranty Trust Co. - London. 

In Belgium: 

Banque Bruxelles Lambert Kredietbank, G6n6rale Bank - Brussels. 

In Mfest Germany: 

Deutsche Bank, Dresdner Bank, Berliner Handels- und Frankfurter Bank - Frankfurt a /Main. 

In The Netherlands: 

Amsterdam Rotterdam Bank N.V. - Amsterdam and Rotterdam. 

In the U.&A-- 

Citibank NA, Morgan Guaranty Trust Co. - New York. 

On behalf of the Board of Directors 
Raul Gardini 
Chairman 

THE COMPANY'S FINANCIAL STATEMENTS TO BE APPROVED AT THE MEETING ARE AVAILABLE. UPON 
REQUEST, FROM THE FOLLOWING LOCATIONS: 

• MONTEDISON SM. Foro Buonaparte 31, 20121 Milano (Haly) Att Mr. G.C. Scaramelli (tel. 2.6270.5061) 

• MONTEDISON USA INC, 1114 Avenue of Americas. New York N.Y. 10036 (U.SJL) 

Att Ms. M. Kennedy / Ms. a Alessio (tel 212.764.0790) 

• MORGAN GUARANTY UJC, Morgan House, 1 Angel Court London EC2R 7AE (U.K.) 

Att. Mr. D. White - Securities Service DepL (tel. 71.325.5202). 

***** 

PROCEDURES TO BE FOLLOWED BY FOREIGN SHAREHOLDERS: 

(a) Shareholders wishing to attend 

must request in writing or tty telex that the bank where their shares are deposited Issue an admission ticket if 
that bank is one of Montedison's above-listed depositary banks; if the bank where their shares are deposited 
is not one of Montedison's depositary banks, they must request that bank to contact one of the depositary 
banks so that an admission ticket can be Issued. All admission tickets must be Issued at least five days before 
the General Meeting. 

(b) Shareholders wishing to vote by proxy 

may appoint a proxy only after depositing their shares and receiving the admission ticket in accordance with 
the procedures described in (a), above. Proxies are to be in writing and cannot be issued to: banks, members 
of the Board of Directors, statutory auditors and employees of Montedison and its subsidiaries. 

Please note: Shareholders may contact the foreign branches of the above-listed Italian depositary banks to 
expedite these procedures. 
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WE’RE BRINGING 
ENERGY TO LIFE. 



udratic tngine 


r VIE ; >rr 


It takes a lot of energy to bring energy to people all around 
the world. A lot of energy and enthusiasm. 

We’ve been doing it untiringly for 70 years. We’re doing it 
as you read this. 

We’re producing the fuels and lubricants that keep vehicles 
on the move. We also produce the bitumen that they move on. 

We’re producing marine, aviation and industrial fuels and 
lubricants as well. Lubricants such as the ones used on the presses 
which printed this newspaper. 

Our products are found in cosmetics and medicines, fgg 
while our plastics materials are used in packaging, gas 1| 
and water pipes and even in the textile industry. ^ 




We re producing protective coatings, solvents and synthetic 
rubbers and resins. Pairiits that brighten the world. And heating 
oils that make it more comfortable. 

We’re also extremely active on the environmental front. 
We’re creating safer, more efficient installations. We’ve 
introduced new processes which are greatly reducing waste 
products. And we’re investing heavily in the development of 
unleaded fuels. 

Our products really do play a vital role in providing a far 
^ better quality of life for al| of us. 

7 And as ,on 9 as they do, we’ll play a vital role in 

providing them. 
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FINA HOUSE 
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ENERGY 

ASHLEY AVENUE 
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TECHNOLOGY 



pact disc 


E computer system 

exploits compact disc 

to give sound and 
graphics wfU be on 
September from PC 
■W Commodore. 

CDTV player, which 
II lor £699, looks similar 

compact disc player 

graces many a home, 
too, the box, alongside 
Player itself; Is a 
lore Amiga computer, 
plugged into the tefe- 
aet the machine can 
fa playgames or, 
it has CD quality . 
tor teaming lan- 
- h can also be used 
listening to music, 
perato the machine 
£ chnopfioblc can uaa an 
*ed handset, similar to 

aed to change the pro- 
res on the television, 

infra-red keyboard, 
a 9-type device or joystick. 
£* CDTV player uses dleee 
3f which has the equlva- 
apecity of 700 floppy 
or 250,000 pages of text. 


» little engine 
i could 

IE-shaped pistons oscfl- 
ideways Hke a pendulum 
lock to power a new 
» of Internal combustion 
writes Lynton McLain. 
Quadratic engine 
use only haH the fuel 
ventkmai entries, say 

i oners Superiron, of Lorv- 
e engine Is Iras than 
th of the size of con- 
st engines of equfva- 
tsepower and would 
per cent less to mass 

i. 

is possible because 
ine has only three 
parts: a pair of pte- 
ricedto a crankshaft, 
rives a flywheel, 
th a conventional car 
the pistons move to 
. j"iie to the explosion 
i fuel inside the oombus- 
pambar. But Instead of 
ig up and down, the 
- b pistons oscillate skte- 
■ through a 68 degree 
gainst two fixed, wedges 
enclose the four com- 
»n chambers. The fuel 
des against the fixed 
3s, moving the pistons 
f stating the crankshaft. 


} idratic engine 


it works 




Wikshaft Connecting rod 


:^ing hand in 
>ping steady 

iY’S camcorders — a 
Ration of video camera 
ideo recorder - have 
ine very small and HghL 
b they shrink In size they 
jne more difficuft to con- 
ind a wobbly hand can 
spoil the results. 


W 

WORTH 

WATCHING 

by Delhi Bradshaw 


Panasonic Consumer Elec- 
tronics, part of the Matsushita' 
group, has devised an elec- 
tronic method of compensa- 
ting for the wobbles tofts lat- . 
rat camcorder, the NV-S1. 

It uses a device called the 
Electronic Image StabUteer, 
which analyses the picture 
as it Is being processed to 
eliminate On Judder. It doss 
tHs by measuring how tar 
each recorded picture ele- 
ment has moved between one 
frame and file next. By ana- 
lysing the varfatfons It can 
judge whether the movement 
is the result of a shaky hand 
or the camera tracking a fast 
moving object. 

If 0m shaky hand Is the cul- 
prit the camera au t o ma tically 
cuts ofl the edge of the pto- 
ture, and enlarges the central 
stable part to fUMhe tape. 


Tron chips show 
their strength 

MOVES by the Japanese etfeo- 
trontes Industry to break the 
US hold on microprocessor! 
have come a small step 
nearer with the announce- 
ment of the latest Tron chips. 

Semiconductors for Tran 
(the real-time operation sys- 
tem nucleus) are being pro- 
duced jointly by MitMtetahi 
Electric, Hitachi and Fujitsu. 
They have Jointly announced 
a pair of Tron devicoa : a 32- 
blt microprocessor incorpo- 
rating seven other functions, 
previously done by separate 
chips; and a cache controller 
memory device which works 
with the processor chfpu 

Tron has been devised as 
& standard architecture for 
computer-controlled syste ms , 
tram computers to baffle con- 
trol systems. 


Magnesium wins 
the cycle race 

MAGNESIUM is finding fte 
way out of the labo ra tory and 
Into the co mme rcial world. . 

This year's International 
Magnesium Association 
design accolade has gone 
to a process which moulds 
a solid magnesium one-ptoce 
bicycle frame In Just 52 sec- 
onds. Traditionally, cycle 
frame makers have welded 
several lumps of tubular steel 
or aluminium together. 

The frames, made try Klrfc 
Precision, of Chelmsford, 
Essex, start life as molten 
magnesium, which is injected 
Into a mould In Just a fraction 
d a second, and there soHdJ- 
flas. (The magnesium comes 
from Kirk’s parent company, 
Norsk Hydro, of Oslo.) 

A solid magnesium frame 
weighs fust two kilograms. 


Contact*: Cnmnaodara: IIS, 21SM4 
3M0l Supartron: UK, 0B1 9B8 4372. 
Panasonic Japan. 3 435 4507. 
Mttsubi*bi Etoetrtc: Japan. 09 210 2111. 
KM Piwdalon: UK, 00*5 323821. Non* 
HlAtt Norway, 2 432 100. 

Worth Watching will now normally 
appear on Wodneedaya and Fridays. 


)MBAT STRESS 


3n his ship "was 


vas his future 
seofmmd 


Saaman R tH nsened 

:ugn me wat He was uwpeooed m 
-,;ic and suffered from exposure. He 
n Landing craft and his tone 
1 3 direct from a bomb wWe he 

re on leave. 

16 ms mmd could take no more, ana 
sine next 25 years in andout of 
-lcsmtais. He now Sves wmi us. 

■s, Solders and flinnen 5 ® risk 
]ttattwn in saving their country. 

' arave tfwy may tie, the arams are 

14s unbearable. 

mr mese gallant men aid womaa 

■ and in nospnal. . . . 
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Clive Cookson describes how Levi Strauss has 
increased manufacturing and labour productivity 

A good fit on the 
factory floor 

A t 'first sight, Levi's Lothian accent the answers savings by ena b lin g manager: 
jeans factory in Whit- can be hard to catch among to keep track of work in prog 
bum, Scotland, te a the factory noise, with Radio 1 ress across the factory. “Hav 
completely tradi- blaring in the background). It lng information about wha 1 




A t first sight, Levi's 
jeans factory in Whit- 
burn, Scotland, te a 
completely tradi- 
tional textile plant. The divi- 
sion of labour follows the pat- 
tern established during the 
Industrial Revolution, with 
most of the work done by 
women on sewing machines. A 
.zpan runs the factory, but on 
the shop floor men are appar- 
ently restricted to litming par- 
tially flatehsd ckrtjhea ana car- 
lying material from one Job to 
the next. 

Everything te done with 
manual equipment There are 
no signs of robots, computer- 
controlled machines or auto- 
mated guided vehicles. 

However, as the eyes focus 
on the blue blur of women in. 
overalls working frenetically 
on sewing machines. It 
becomes clear that the work- 
force Is, In feet, c omput e ri sed. 
Every worker has a hood-steed 
computer terminal attached to 
her machine. 

Levi Strauss, the world's 
largest clothing ma nufacturer, 
is an wi tfimriiwiffn user of elec- 
tronic data tTriwraterngw poll) 
to link retailers into its com- 
puterised distribution network. 
More than a third of Levi's OS 
retail customers order and pay 
for new supplies electronically. 

Now t he compa ny Is begin- 
ning to fid bp Hft manu- 

facturing. The first step is to 
introduce “real-time produc- 
tion control” in its 30 08 and 
ll overseas factories. The cho- 
sen system, Satebte Plus, has 
gone into seven US plants; 
Whitburn is the first installa- 
tion in Europe. 

Real-time control means 
recording production events ds 
they happen add providing 
up-to-the-minute information 
to management and workers. 

As a “bundle” of material 
(containing 60 pairs of jeans- 
in-the-making) moves through 
the factory from one sewing 
operation to the next, each 
operator swipes Its unique bar- 
coded label through a scanner 
built into her te rminal she 
also uses the keyboard to dock 
on and off the Job and to call 
n t f o n f inii to any problems with 
tiis work, using a short code. 

The central computer, an 
IBM AS/400h instantly records 
all data entries on bard disc 
and credits each operator's 
payroll account with the work 
done. 

An important reason for 
introducing Satelite Plus was 
to automate the outdated pie- 
cework payroll system, accord- 
ing to Sant Whitefield. Whit- 
burn’s factory manager. “It 
involved the tone-wasting and 
Inaccurate method of tearing 
off tickets and sticking them 
on to a gamsheeL” 

H takes some courage for the 
visitor to interrupt the opera- 
tors feeding denim so deter- 
minedly through their 
machines. One wonders 
whether they will consult the 
computer afterwards to find 
out bow much money they lost 
by talking to a journalist 
instead of sewing jeans. But all 
questions are answered with 
traditional Scottish courtesy 
(though for someone who is 
not used to the local West 
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Lothian accent the answers 
can be hard to catch among 
the factory noise, with Radio l 
blaring in the background). It 
turns out that workers like the 
new system not only because 
they are paid more accurately 
tor their weak than with the 
old manual method but also 
because they can call up 
details at their pay and perfor- 
mance at any time. 

■ Arlene Galloway says she te 
delighted with the system. “It's 
easy to use, feat and you can 
pace yohrself better through- 
out the day. It’s definitely 
increased my earnings." 

“We have found the system 
very motivating," says Anne 
Gibb, factory convenor for the 
National Union of Tailors and 
Garment Winkers. “Many of os 
thought than was no way we 
could increase our efficiency; 
this is a factory where produc- 
tivity levels have always been 

high. 

“The factory runs on an 
open door policy where rest 
breaks are taken whenever we 
Hke and we’ve started to see 
bow much it costs us to have 
them. We can now see what 
we’re earning any time we like 
and we’ve noticed that people 
are taking fower and shorter 
breaks and therefore increas- 
ing their productivity and 
earnings.” Sate Lite Plus has 
been running at Whitburn 
since last autumn. “Within 
these six months there has 
already been a 5 per cent 
increase in operator perfor- 
mance," Whitefield says. 

Apart from increasing labour 
productivity, the system has 
brought substantial cost 


savings by anabllng managers 
to keep trade of work in prog- 
ress across the factory. "Hav- 
ing information about what 
stage an order or bundle is at 
is really useful to the supervi- 
sor,” Whitefield says. “Now the 
order goes through in a better 
sequence and te completed 
more quickly and efficiently 

Whitburn supervisors and 
line managers can devote more 
energy to quality control and 
balancing the production Hn«, 
now that they no longer have 
to spend time on production 
and payroll paperwork. “It’s 
magic,'’ says Edith Gilchrist. 1 
can now spend at least an 
extra hour a day on the factory 
floor." 

Whitefield says that “line 
balancing” turns out to be one 
of the most important benefits 
of the system. “Managers can 
play ‘what if scenarios. If one 
job is over target and the other 
under target, you can re-assign 
your available operators and 
see on screen how to make it 
all balance cost effectively." 

The immediate benefit of 
Satelite Plus for quality control 
is that bad work can be attri- 
buted more quickly to a partic- 
ular operator and/or a faulty 
machine. Later, the system 
will be used for statistical qual- 
ity control. 

The Satelite Phis system at 
Whitburn - with 430 operator 
terminals, 17 w orkstations for 
managers and supervisors, and 
three printers to produce bar 
coded labels - cost a total of 
$450,000, including all hard- 
ware, software, installation 
and training expenses. 
Although the savings gener- 



Satelite Plus computer terminals at Levi’s Whitburn factory In Scotland 


ated so for are hard to quan- 
tify, it seems likely to have 
paid for itself in little more 
than a year. 

SateUte Plus is produced In 
tiie US by Lead tec, a Califor- 
nian subsidiary of the Willcox 
& Gibbs group; European 
Installations are handled by 
Rild on, a subsidiary based in 
Galashiels, Scotland. Although 
Levi Is the largest single user, 
several other US clothing com- 
panies, including Van Heusen 
shirts, have large installations. 
The only other user in Europe 
is the Bairdware trouser fac- 
tory at Brierley Hill in the 
West Midlands. 

Mike Wilson, managing 
director of Eildon, believes that 
European garment manufac- 
turers are too nervous about 
real-time production control 
and that they waste time 
installing small-scale trial 
systems. “Experience shows 
that trials often don’t work 
because the company does not 


put in the resources and com- 
mitment required to make 
them work,” he says. “We 
refuse to do trial systems. I 
just turned down a Courtanlds 
company which wanted me to 
put one in." 

In the long term, Levi 
Strauss sees Satelite Plus as 
the foundation for Computer 
Integrated Manufacturing 
(CEM). As computer-controlled 
equipment 1s introduced into 
Levi’s factories, it will be 
linked into the same produc- 
tion control system as the 
human operators' terminals. 

“We don’t yet have a com- 
plete CEM strategy in place.” 
says Keith Turner, CIM 
systems manager at the com- 
pany’s San Francisco head- 
quarters. “We’re looking at a 
number of different things, 
ineiiidfng robotics. One prob- 
lem we have is that fabric is 
very difficult to pick up with a 
robot.” To carry material 
around its factories, Levi te 


experimenting with wheeled 
Automatic Guided Vehicles 
and overhead conveyor 
systems. 

But the most important 
long-term development will be 
to connect Satelite Plus 
systems In the individual facto- 
ries to LeviLink - the elec- 
tronic network which the com- 
pany uses to communicate 
with retailers and suppliers. 

Already the Whitburn sys- 
tem Is linked by modem with 
Levi's European headquarters 
in Brussels. This enables sales 
executives to send production 
orders for new jeans directly 
down the line to the factory. 

“At the moment in the US 
we trigger manufacturing in 
units of 10,000." Turner says. 
"The idea is that eventually, 
whenever someone buys a pair 
Of jeans, it Will auto matically 

trigger the production of 
another pair. But I think we're 
about three years away from 

that " 






ISO 9002, Certif. Q5810 


ISO 9002, Certif. FM 2021 


ISO 9001, Certif. 37.078-01/1 


The Harvest 
Has Only Just Begun 



Munich (Germany) 

ISO 9001, Certif. 35.057-0 i/i 


Manchester (U.K.) 
ISO 9002, Certif. Q 5395 


Byfleet (Surrey, U.K.) 
ISO 9002, Certif. 88/064 


At Dow Coming, one goal over- 
rides all others: our customers' 
total satisfaction . 

How to attain this goal? 

By a total commitment to quality 
that permeates every department of 
our company. 

Just one proof of this commit- 
ment is that six of Dow Coming's 
European plants have already 
rained registration to the ISO 9000 
Quality Standard. This means that 
our plant systems and proce- 
dures are confirmed as 


meeting the most rigorous criteria of 
excellence known to industry today. 
For our customers, this ISO 


DOW CORNING 


never-ending challenge to serve 
you better and better, year after 
year... with innovative solutions... 
with new products... with conti- 
nuing research in silicone techno- 
logy. 

And with employees for whom 
“service" ana “quality" are 
a way of life. 


Dow Corning: Innovators Since the Birth of Silicones 


Dow Corning Limited “Kings Court -185 Kings Road -Reading, Berks. RG1 4EX-Tel: (0734) 507251 -Tx: 848340 DOWRDG G 
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MANAGEMENT 


T he small city of Peoria 
on the Illinois river 
was the setting in 1936 
for a little-known 
movie called Earthworm Trac- 
tors which starred Joe E 
Brown. The picture told the 
story of Alexander Batts, ace 
earthmoving machinery sales- 
man and the kind of up-and-at- 
'em businessman whose energy 
helped build America's manu- 
facturing wealth. 

Earthworm Tractors was 
loosely based on Caterpillar, a 
company which exactly fitted 
the mould of the big and suc- 
cessful US corporation in the 
making. Having relocated to 
Peoria in 1925, Caterpillar was 
establishing a dominant posi- 
tion for producing heavy 
machinery far road-building, 
digging and hauling. 

When Earthworm Tractors 
was filmed. Caterpillar already 
employed 9,000. mainly in the 
mid-West, and its manufactur- 
ing technology had allowed it 
to establish in Peoria the 
world's first diesel engine pro- 
duction line. 

In the past few years. Cater- 
pillar. the world's biggest 
earthmoving and construction 
equipment maker with sales of 
Sllbn, has come to represent 
something else. It has been ele- 
vated as a symbol of the reju- 
venation of what was once 
termed Rust Belt America after 
the shocks and catastrophes 
which befell US manufacturing 
in the early and mid-1980s. 

The regeneration of tradi- 
tional US manufacturing 
industries is a much more 
patchy affair than America 
likes to think. The mixed for- 
tunes of its steel industry tes- 
tify to that. But Caterpillar, 
which makes equipment from 
a $15,000 forklift to a Sim 1200 
horsepower dump truck, 
appears to be the genuine 
article. 

In the early 1980s. sliding 
worldwide demand for 
machines, the high dollar and 
Japanese competition sent Cat- 
erpillar into a tail spin. In the 
three years starting in 1982 
when the company made its 
first loss for 50 years. Cat 
racked up losses of S953m. 

Saies plummeted from $9-2bn 
in 1981 to $5.4bn in 1983 and 
had recovered only to $8.3bn 
by 1987. In that year Cat's 
workforce stood at 53,800, 
down 25,000 from its 1979 peak. 
Nine factories from its empire 
of more than 40 plants were 
shut. 

The past few years have seen 
a very different story. Cat's 
sales have climbed steeply to 
Sll.lbn last year. Though it 
came back to profit in 1985 
(Sl98m), 1988 was the first 
bumper year with profits top- 


ping $61 6m. Though they 
slipped to just under SSOOrn in 
1989 - and Cat might be hard- 
pressed even to match that this 
year - that is a far cry from 
the lean years of the mid-1980s. 

Moreover, Cat has main- 
tained its market share 
through the decade against 
Japanese competition. Though 
it identified Komatsu of Japan 
as its main competitor as early 
as 1970, Caterpillar has main- 
tained its number one position, 
increasing its market share in 
the US and now accounting for 
perhaps 15 per cent of world 
construction machinery sales. 

But Caterpillar also reflects 
something basic and crucial 
not only to its own future but 
to that of large swathes of US 
heavy manufacturing. To 
maintain its position. Caterpil- 
lar Is engaged in one of the 
world's largest factory modern- 
isation programmes costing 
well over $2bn. 

Its experience may show that 
even a top-class US industrial 
company Uke Cat faces a com- 
plex mix of problems in atti- 
tudes. habits, training and edu- 
cation when it comes to factory 
modernisation that are proba- 
bly more ingrained than In 
Japan or in the main European 
economies of West Germany, 
France and Italy. 

Such problems probably 
account for some of the well 
documented mistakes In fac- 
tory automation at General 
Motors and the problems in 
manufacturing that Boeing, 
the world's most outstanding 
aircraft designer has experi- 
enced. 

Modern factories require 
new skills in understanding 
workflows. Computerised inter- 
linked production machinery 
of the kind Cat is introducing 
requires higher numeracy 
among key shopfloor workers. 

Because such equipment 
offers far more options in how 
to design and run factories 
than is the case with tradi- 
tional manufacturing it also 
demands new types of skills 
among factory planners. And 
such equipment requires new 
attitudes to problem-solving 
and team-working. 

“We have sweat blood and* 
tears," says Bernie Sorel, com- 
pany vice-president responsible 
for manufacturing. “We are 
having a lot of success but it is 
not without a great deal of 
pain and a lot of hard work.” 

Don Fites, Caterpillar's presi- 
dent and chairman from July 
1, says it is no coincidence that 
SoreL a Belgian and his boss at 
Caterpillar, Pierre Guerindon. 
president responsible for man- 
ufacturing, are Europeans and 
not Americans. “A lot of the 
top manufacturing people are 




Caterpillar gets dug in to 
$2bn factory modernisation 

Nick Garnett describes how the US construction equipment maker has maintained its 
number one position, but at a cost in both manufacturing and cultural terms 


in Europe," he says. Both men 
were brought to Peoria from 
Cat's European plants. 

Caterpillar conceived a plan 
in 1985 called PWAF (Plant 
With a Future) to modernise 
its production facilities and 
began putting It into practice 
two years later. The pro- 
gramme, currently estimated 
to cost $1.4bn with a further 
$700m for anticipated equip- 
ment, is not due to be finished 
until 1993-94. 

Fites splits no hairs about 
the importance of PWAF. "Itis 
absolutely critical. It’s the cor- 
nerstone of our long-term strat- 
egy of becoming a low-cost pro- 
ducer." 

Caterpillar has received wide 
admiration for tackling the 
programme; it Includes 77 pro- 
jects, 67 of which are designed 
to produce an aggregate drop 
of 18 per cent in production 
costs and a more than one-fifth 
fall in inventory. 

It has already had some 
impact. 

In the fabrication area of the 
dump truck production plant 
at Decatur, for example, a $35m 
project has already reduced 


CaterpUIar’a ‘Plant With a Future’ projects* 



1969 

1990 

1991 

1992 

1993 

Goal 


% 

% 

% 

% 

% 

% 

Capital spent 

45 

69 

85 

97 

100 

— 

Employment reduction 

7 

14 

21 

27 

30 

33 

Inventory reduction 

9 

10 

12 

1G 

20 

22 

Throughput days reduction 

31 

53 

67 

76 

79 

79 

Product cost reduction 

4 

8 

10 

13 

15 

18 

RBtum on investment 

— 

— 

- 

— 

22 

30 


Tlguraa represent cumulative latals relating only to «■ at iha 77 pnijacta in PWAF developm en t 
programme and Involve 11.72m of S2.15bn Mai pragimm spend 


production costs by 12 per cent 
and cut fabrication times from 
20 to five days. Moreover, 
while Cat has been digging up 
factory floors and. installing 
new machinery, it says it has 
met all its deliveries to dealers 
- no mean achievement. 

But Caterpillar makes no 
secret of the hard grind PWAF 
is turning out to be. It is 
already a year behind schedule 
and has over-run on costs by 
about $400m. 

One of its principal aims — 
the linking up of all production 
and related divisions through a 
fully integrated computer sys- 
tem - has been abandoned as 
too ambitious. 

Caterpillar has also found 


that at some plants, costs have 
risen unexpectedly, though it 
says only temporarily. For 
example, in the past two years 
of PWAF at the wheeled-loader 
plant at Aurora costs have 
unexpectedly risen 5 per cent 
though they are targeted to fell 
by 17 per cent from 1987 levels 
by 1993. 

Fites is not unduly worried. 
Td give PWAF a B-plus. The 
semester is not ended yet so It 
might be an A-minus.” Some of 
the unexpected problems and 
cost over-runs Cat has experi- 
enced undoubtedly result from 
hardies any company might 
have faced. 

Debugging automated pro- 
duction machinery is often a 


lengthy process; some Of Cat's 
cost over-runs result from the 
inflationary effects of being 
one year behind schedule; and 
currency movements have 
made machinery purchases 
more expensive. 

But Cat concedes that some 
of its problems face any com- 
pany in the US having to con- 
front education and training 
levels, labour habits and work- 
force attitudes. 

Sorel puts his finger on one 
point “In Japan people run- 
ning even small itinnirfpiAni' in g 

systems are professional engi- 
neers. In Europe they would 
probably be technicians. Here 
in the US we sometimes start 
with people with very little 
education.” By contrast, he 
implies, Cat’s task of moderni- 
sing its factories In Europe has 
become somewhat easier. 

At the huge im square foot 
KK plant in Peoria which man- 
ufactures gearbox parts. Bill 
Rohner, the engineering man- 
ager, is a 38 year-old engineer- 
ing graduate and MBA. But in 
the factory’s 55-member pro- 
gramme and planning depart- 
ment only a fifth of the staff 
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are graduates. 

Cat appears to be putting m 
a Mg effort to rectify this. For 
example, one third of non-grad- 
uates in RE’S planning depart- 
ment are being put through a 
four to five year degree course. 
Overall, Cat says, production 
employees have been spending 
5 per cent of their normal 
working time being trained. 

In 1989, Cat's total direct 
expenditure on training was 
$ 7 lm - and $125m when wages 
and benefits of employees par- 
ticipating in training is taken 
into account _ 

Referring partly to what he 
believes are inadequacies in 
the US education system. Fites 
says; “I do not think it’s a mat- 
ter of literacy. We don’t need 
Shakespearian scholars. But 
numeracy Is important. We 
have to re-educate people in 
the short term and change 
their approach. Who is going to 
pick up the tab for all this is 
one question. In the short term 
it is going to be US industry.” 

Cat has decided to bring 
industry into education. Com- 
pany managers have joined 
educational bodies such as the 
Peoria school board and the Ill- 
inois central college founda- 
tion. 

Fites pays tribute to changes 
in attitude among middle man- 
agers and shop floor workers. 
“A decade ago that would not 
have happened. A fear factor 
has certainly helped the cli- 
mate but if you don’t give lead- 
ership it will not happen.” 

But Cat concedes that the 
battle to shift attitudes is still 
a burning issue. “Manufactur- 
ing on the shop floor is now 
about problem solving, statisti- 
cal process control and mainte- 
nance technology says SoreL 
“But machine operators have a 
tradition of always wanting to 
intervene and they have to be 
stopped from doing that.” 

Myron Mongo, a manufactur- 
ing “module” manager at KK, 
describes another problem Cat 
has had in persuading older 
machine operators to operate 
what are termed manufactur- 
ing “cells”. 

In Mange’s production area, 
one man used to run. one 
machine. Now manufac- 
turing ha« six machines — 
for milling, burning, g rinding , 

itrilHnf an d a haping — and 

only two men are in charge of 
all those computerised 
manhinaa per Shift. 

Since 1986, the United Auto 
Workers Union, the principal 
labour organiser at Cat, has 
allowed the company to use a 
form of bidding system for new 
jobs. “But the older, experi- 
enced guys did not want to bid 
for these new jobs so we got 
young people into the cells and 


that was not too 
says Monge. 

He says now that obw 
machine operators are "coinw 
over by the flock" but paK 
the reason is through fear ^ 
losing their jobs rather than, 
whole-hearted embracing .5 
new methods. 01 

Cat also recognises that fa 

the US, job demarcation is sHn 

a drag on efficiency, a fa. 
years ago Cat bad an astani£ 
ing 260 shop floor lob dawST 
cations. That has turned, 
down to 60 but it is stiB v,,‘- ' 
high. At its plants in Beta®; 
and France, most of thoaTS 
definitions were done awl* 
with some years ago, 

Fites makes an un comfort, 
able comparison with Diamond 
Star, the new BiitsuMsht 
Chrysler car plant at BW 
ington up the road from p e „ 
ria. There are just tinea Mh 
classifications there. 

Fites says he would like tta 
kind of set-up, but says, never, 
theless that there has been a 
strong spirit of cooperation -* 
Caterpillar across all its 08 
shopfioors. “It could be 

reversed but I don’t think that 
win happen.” 

At the moment Cat is introd- 
ucing big changes in its man. 
agement structure, poshing 
decision-making down, creat- 
ing a series of new profit sec- 
tors, and, incidentally, giving 
new duties to its senior staff 
including both Sorel and Goer 
indon. It is convinced that 
PWAF will work and that Cat 
will remain top dog Is the 
Industry. Both of these betiefe 
will almost certainly he proved 
right. 

But Cat has recently had too. 
nasty reminders of the fanpor- 
tance of achieving the most 
flexible and lowest possible 
costs in man ufac t uring. 

This year has seen a 16 per 
cent appreciation of the yen 
against the dollar, hitting Cat’s 
competitiveness in some mar- 
kets against the Japanese. 
“That bothers os tremendously 
and we are befuddled as to 
why it is happening,” says 
Glen Barton, president of Cato 
construction products division. 

Across town from Cafierpa. 
lar, a large factory complex 
producing dump trucks and 
other equipment and once 
wholly owned by Dresser 
Industries, is now 50 per cent 
controlled by Komatsu, Cat’s 
deadly rival - part of the 
merger of Dresser's and 
Komatsu’s North American 
machinery interests . Japanese 
manufacturers like Komatsu 
remain deeply rooted in their 
US competitor’s home territory 
and eager to taka ad van t ag e g 
those US companies trip up on 
their own shop floors. 
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TODAY’S 

APPOINTMENTS 
ARE YESTERDAY’S 
OPPORTUNITIES. 


ANY QUESTIONS 


See the Top Opportunities page in Friday’s FT. 



WHO IS THE LARGEST 
PRODUCER OF 
TOOTHPASTE I N 
GERMANY? 

WHAT IS THE 
CAPITAL OF 
ECUADOR? 

WHICH ADVERTISING 
AGENCY WORKS ON 
THE HEINZ BAKED 
BEANS ACCOUNT? 

WHICH COUNTRIES 
BELONG TO THE EMS? 

WHO IS THE FINANCE 
MINISTER OF JAPAN? 

WHAT WAS IBM'S 
TURNOVER IN 1988? 

Everyday you have an array of 
questions which need answers. 

How do you research them all? 

PROFILE is an online database 
that makes it easy You can track 
down the answers in seconds from 
newspapers, newswires and a 
range of leading publications. 

Tb find out more, simply telephone 
PROFILE on 0932 761444 
or complete and return this coupon. 



WHO DOMINATES THE 
FASTFOOD MARKET 
IN FRANCE? 

WHAT HAS 
GORBACHEV 
SAID ABOUT 
LITHUANIA? 

WHO DESIGNED 
THE LLOYD'S 
BUILDING? 

WHAT ARE THE 
LATEST DEVELOPMENTS 
ON AIDS TESTING? 

ARE THERE ANY 
PLANNED EEC 
DIRECTIVES WHICH WILL 
AFFECT MY BUSINESS? 
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PO Box 12 
Sanbury-on-Thamas 
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Higher return on your investment 


Jyske Bank's Invest-Loan allows you to invest up to 

four tiroes your own deposit, which could increase 
the return on your capital. You borrow in a low- 

interest currency and invest the total ammmt in 

high-interest currencies. 

Despite exchange-rate fluctuations at tbe 
end of 1989, tbe Invest-Loan produced a 

better return than alternative currency 

investment opportunities. But the re- 

turn on your investment does depend 
on swings in the world’s foreign- 

exchange markets. 

You should not be financially 
dependent on the yields of the jfVj 
Invest-Loan, as you might, at f | 

worse, suffer a loss. The ■ ^ 

Invesi-Loan is a long-term -il 

investment I*? ' 


1 i.xed-Tcrni Account 


You can choose between 14 
di ffere nt types of flxed- 
torm account in various 
currencies. 

You will enjoy the foffowing: 
9 no tax KabtUty in Denmark 
• low charges 

ft favourable exchange ra t e s 
• professional service 
Jyske Bank is one of Deznnarkk tap 
banJa cust on**s all over the 
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illiCQ s Objective/To provide in- 
novative life insurance products adapted 
to the needs of individuals and compa- 
nies in an evolving European market. On 

June 6th, the American International Group, 
AIG, will take a significant step in underlining 
its strategic commitment to the European mar- 
ket by consolidating its life operations in Europe 
under a single name fi j|ls ^W .As a oan-Eurooean 
company with an integrated country structure and a 
decentralized administration, Alicea brings to the 
business of life insurance, innovation, flexibility and customer 
orientation in a changing European environment. Building upon 
an established tradition of experience and expertise in the Euro- 
, peari market, 4lica is already present in 10 countries 
and will represent the consolidation of Euravie in France, Belgium, 
Holland and Italy ; American Life Insurance Company in the United 
Kingdom, Spain, Portugal, Greece and Cyprus ; and National Union 
Life in Germa ny. 4llGO is backed by the human and technical 

resour- BHBB ces, innovative products and global office network 

of its sister companies and parent organization, AIG. 




HE EUROPEAN LIFE INSURANCE COMPANY 

A Member Company of AIG, American International Group. 

Property, casualty, marine, life and financial services insurance in more than 130 countries and jurisdictions. 
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THE WIDEST 

RANGE OF 

INTERNATIONAL DATA 

FROM EAST TO WEST. 

No nuticr how wide your invest- 

and analysts of markets and 

ment portfolio, DJtastream have 

securities against your own criteria. 

j:ot it covered. With worldwide data 
that meets oil your criteria. 

For fond administrators, there’s 

InterPort for multi-currency funds, < 

| Comprehensive. 25,000 equities. 

running on PC networks or DEC J 

I 44,000 bonds, 50.000 economic 

VAX. Or, there’s our mainframe 1 

s scries plus futures, options, forex 

service supporting investment | 

H and interest rates covering over 35 

accounting, valuations and 1 

R countries. 

administration. All flexible, easy- a 

* Accurate . Our data is collected. 

to-use and with specialist after-sales f| 

validated and checked by a 120 

support. | 

strong team - using multiple 

Keep your investment decisions 2 

sources to ensure reliability. 

fully covered with Datastream. Call 9 

Timely. On-line direct to your PC 
for fast, easy access. 

(071) 250 3000 for an information fj 

pack. 9 

For investment research, sophisti- 
cated programs combine function- 
alitv and flexibility: high-quality 

Datastream 2 

International 1 

L 
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BRITISH 

VIRGIN 

ISLANDS 

The Financial 
Times proposes to 
publish this survey 
on: 

JUNE 29th 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

NIGEL 
BICKNEIX 
on 071-873 3447 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE1 9HL 
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FT LAW REPORTS 


Sugar settlement is valid 


BAHAMAS 


The Financial 
Times proposes to 
publish this survey 
on: 

10 July 1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Nigel BickneO 
on 071-873 3447 

or write to him at: 

Number One 
Southwark Bridge 
London 
SE19HL 
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ED & F MAN (SUGAR) LTD V 

haryanto 

Queen's Bench Division 

(Commercial Court): Mr 
Justice Steyn: May 25 1990 

A FOREIGN judgment readied 
by a process of reasoning 
which is irreconcilable with an 
earlier BugHah judgment will 
not be recognised as final by 
the English court. Accord- 
tngly, an English settlement 
agreement made on the basis 
of an English court decision 
that certain contracts are 
legal. Is not Invalidated by a 
subsequent foreign decision 
that it is unenforceable 
because, under the foreign 
law, the contracts are illegal. 

Mr Justice Steyn so held 
when giving judgment for the 
plaintiff; ED & F Man (Sugar) 
Ltd, on its claim for a declara- 
tion that a settlement agree- 
ment made between It and the 
defendant, Mr Yani Haryanto, 
and security given under that 
agreement by Mr Haryanto, 
were valid. 

his LORDSHIP said that Man 
was an international sugar 
trader. Mr Haryanto was an 
Indonesian citizen. 

In 1982 Man as seller, and Mr 
Haryanto as buyer, entered 
into two agreements which on 
their face provided for the sale 
and purchase of sugar. Each 
contract contained a clause 
providing that English law 
would govern, and contained a 
London arbitration clause. 

Disputes arose. Man con- 
tended that Mr Haryanto was 
in default for failing to open 
letters of credit as required 
under the contracts. Mr Har- 
yanto disputed that there was 
any contractual relationship of 
buyer and seller. 

On June 12 1984 Man submit- 
ted the dispute to arbitration, 
claiming $146m. 

On June 20 1984 Mr Har- 
yanto began an action in the 
Commercial Court seeking a 
declaration that he was not 
bound by the contracts, and an 
injunction restraining Man 
from pursuing the arbitration. 
Mr Justice Staughton dis- 
missed the rfaim The question 
whether the importation of 
sugar into Indonesia without 
permission was illegal was 
debated. A considered decision 
was taken not to raise the 
issue. 

The Court of Appeal dis- 
missed an appeal by Mr Har- 
yanto. It declared that Mr Har- 
yanto was bound by the 


contracts. Including the arbi- 
tration provision. 

On March 25 1986 Mr Har- 
yanto began a second English 
action seeking a declaration 
that the disputed contracts 
were Illegal or contrary to 
English public policy. Man 
began a third set of proceed- 
ings seeking a declaration that 
Mr Haryanto was estopped 
from contending the contracts 
were illegal or contrary to pub- 
lic policy. 

On July 7 1986 Man and Mr 
Haryanto entered into a settle- 
ment agreement of all the 
English arbitration and legal 
proceedings. It was expressly 
governed by English law. Mr 
Haryanto agreed to pay instal- 
ments of £5m, $9m arid 218m. 
He had to provide written 
acknowledgement of indebted- 
ness, and additional security. 

Mr Haryanto duly paid the 
first instalments of $5m. He 
also provided the written 
acknowledgements of debt, and 
security in several countries. 
He failed to pay the second and 
third instalments. Man claimed 
the whole amount due. 

five days later, on August 8 
1988, Mr Haryanto commenced 
his first Indonesian action in 
Jakarta. He claimed annul- 
ment of the disputed contracts 
or a declaration that they were 
null and void. He contended 
they were illegal in that they 
provided for the prohibited 
import of sugar into Indonesia. 

On November 8 1988 Man 
began an action in the Jakarta 
court seeking judicial enforce- 
ment of the acknowledgements 
oE debts due. 

On June 29 1989 the Indone- 
sian court delivered judgments 
in the two sets of proceedings. 
In Mr Haryanto's action it held 
that the disputed contracts 
were Illegal as having been 
entered into for an illegal pur- 
pose and being subversive of 
Indonesian public policy. It 
held it was not bound by the 
Rngiwh Court of Appeal deci- 
sion. 

In Man's action it referred to 
its ruling about the disputed 
contracts. It ruled that the set- 
tlement agreement arose from 
those contracts and was there- 
fore Illegal as being against 
Indonesian public policy and 
welfare. Appeals from both 
judgments were dismissed by 
the Jakarta High Court. 
Appeals to the Supreme Court 
were pending. 

On November 9 1989 Man 
began the present proceedings 
seeking a declaration that the 
settlement agreement, the 


FREE STATE CONSOLIDATED GOLD MINES LIMITED 

Registration No. 05)2321006 

ORANGE FREE STATE INVESTMENTS LIMITED 
Registration No. fl5-tJ57i5)06 
WELKOM GOLD HOLDINGS LIMITED 
Registration No. 05/24464/06 

(All oi wtech am incorporated in the Republic of South Africa) 


Annual General Meetings and a General Meeting 


Nonce is hereby given that the annual general meetings and a general 
meeting of members of the undermentioned conqnnies will be held at 44 
Main Street. Johannesburg, on Thursday. June 28 1990, at the times stated 
below: 


Name of Company 

IrJ: 

III 

WeDcom Gold Holdings United (WGH) 

0930 


Orange Free Slate Investments United (Olsil) 

09:45 


Free State ConstAdated Gold Mine® Lurtted 
(Freegold) 

T0«0 

iontr 

* or immediately foflowTng me annual general meeting, wtBchevef b 
mg later. 


The business of the ANNUAL OENEHAL MEETINGS will be: 

1. WGH and OfsH 

To receive and ccrmdor the annual financial statements of Ihe company 
forthe yoar ondod March 31 T990. 

2. FreegoM 

To receive and consider the annual financial statements at the company 
and Ihe Group annual financial statements of the company and its 
subsidiaries for the yoar ended Marsh 3t 1990. 

3. WGH, Otafi and Freegold 

To eted directors m accordance with the provisions of the company's 
aitdro of creociaftcn. 

4. F reeg o ld 

To consMer and. if deomod fit. to continue to authorise the (Srectors to 
aSot and issue the unissued 5 stdinary shares in the capital of the 
company, other than those reserved for purposos of the comp an y's 
parectpaEon in The Anglo American Group Employees Shareholder 
Scheme, in thnr tfccrattn .n terms of and subject to the provisions of the 
Compares Act. 

The business of Ihs GENERAL MEETING will be: 

FreegoM 

To consider, and if deemod ft. ta pass, with or without modification, the 
fo'Gwng resolution as an ordinary resalul-on: 

“That pursuant ta iho prsnsteris pi Article 74 of tho articles of association of 
the company tho remursornaon of dKectcre Is hereby increased, wrih effect 
from Apr! T ISM. from Rb 000 :o RtO 000 per annum (or each droc to r. other 
than the chairman, and from Ri2 WO to R20 000 per annum for the 
chairman.* 

Holder: of share warrants to Eoarer of Freegold and OfsU. who wish to attend 
m person or by prc*y er to vg» j; me resoocove annual goneral m ootin g s and 
general meeting of these companies must oompfy with the regulators of such 
company under wfwh snare warrants to bearer are issued. 

Membere ensaod to attend and vote a: :Mb mootings may appoint one or more 
promos to attend. spoaV end. cn a pcil. vote tn thev stoad. A proxy need not 
bo o rremoer of the company. If required, farms cf proxy are ovaifaMe from 
tho registered and Lenten Cff cos cf the companies. 

Prevy forms must bo lodged with tho company's transfer secretaries not lass 
than 48 ifsrty-cight) hours before the trine set for me hofdmg of (he meeting. 
Completion c? a term of proxy w-3 not preclude a member from attending the 
meeting. 

The head office one United Kingdom transfer re gist ers and registers of 
members of Freehold win be dosed trom Saturday. June 23 to Thursday. June 
23 1-390. boto days mtiuswo. 

By order of the boards 

ANGLO AMERICAN CORPORATION OF SOUTH AFRICA LIMITED 

Secretaries 
per N B Stirnon 
Divisional secretary 

Transfer Secretaries Regis t ered Office 

Ba-dJys Regisirars Limited 44 Main Sheet 

6 Green csoi Paco Johannesburg 2001 

LcrWonSWlPlPL London Office 

40 Hotoom Viaduct 
London EC1P 1AJ 

ssns? foioira 


De Beers Consolidated Mines Limited 

(Incorporated In die Republic of South Africa) 

RcgtHradon No. 1 1/00007/06 

NOTICE TO HOLDBIS OF DE SEERS DBBOIED SHARE WARRANTS 
70BEAHR 

REARRANGEMENT OF SOUTH AFRICAN AM) FOREIGN BUSINESSES 
BSUE OF DE BORS/CBnBMRV 1MED IMIS 

With reference tn ihs armwinesmsin pubHatied hi tbs prase today advising 
■tiMhaWm, Inter alia, at the registration of tho special mol Orion paseed by 
eharaltoMefs at the general meeting bald on 2SHi May 1990 and the dates relating 

to the Implementation of the m e na « »u ement , the fo Hawing Information Is pubflehsd 
for hotdan of Da Boon detent! ahem w a rrant s ta bearer. 

In accordance wMi ifio terms of Hie rearrangement, equity aharwholdere in De Been 
will receive one Centenary depositary receipt for each Da Basra realty sham and 
holders of Do Beer s da f aued share warrants to busier are tegulrad to s u rrender 
their abate warrants (together with all unused talons and coupons] for cancadatloe 
and replacement wfth Da BesnICentenaty Bolted units in beare r form, in the 
existing denomination of one Hundred, compris i ng TOO De Beers linlcad defie d 
shares ond 100 bearer Centenary depositary receipts. 

Accordingly, holders of De Basra deferred share warrant* ta bearer should obtain 
and comploca a bearer lodgement foim from, ond surrender th air warrants to ge th er 
with if respective talon no. 2 and coupon numbers 8S to S3 for exchange to, any 

ot the following agents: 

si hi England; H In Franco; o) In Belgium 

Barclays Rank PLC L'Euroooonne da Banque Banque Brexe lf Lwnbart 

Stock Exchange Services 21 roe Leffina 24 Avenue Mambt 

Daportmem 75009 Paris 1060 Brussels 

2nd Floor er 

54 Lombard Araet Generate tie Banque 

London EC3P3AM 3 Montagna dn Pare 

1000 Brussels 


d> In SwKteriand: 

Swiss Bank Corporation 


Credit Sufa 
ParadepUu 8 
8021 Zurich 
or 

Union Bank of Bwrin 
BafmhoMraoM 45 
8021 Zurich 


a! in mam bo tag. 

Benque h i ts m a ri o n a l a a 
iMKemSKSorg 

ImmauUe Cfndapandeiioe 
81 Routs cTEecb 

29B3 Luxembourg 


Bearer lodgameot forms sriB be available from If abavemen t lonad a ge n ts from 
11th June 1990. De D aeraiCeiitanarv linked unit cer tW ca te e tai baerar form win be 
eveilebie for ieaua from 18 June 1090 and s ur rende re d deferred share w enema to 
bearer Iwfch Mona and cordon*) must f left al least fire by rinaaa days lor 

examin a tion. 

NoMera of Do Bears deferred share warrants to bearer wW be e ntitl ed ta race ire Do 
Besrs/Cereenary linked unit eaftificaree In bearer form until B June tM2. Thereafter 
auch holders wUI only br entitled to surrender their share wa nama lor De 
Boera/Cenlenafy finked anh certificates In registered form. 

The De D eenVCemenerv Jinked unit csrtlWc ew in bearer form era issued nufcjact to. 
Inter e»e. the conditions ol Issue relating thereto copies of which ere okuatnaMe 
from if abovamstmonod agents and (ha London Secretaries. 


Anglo American Corporation 
of South Africa Limited 
so Hoi bom viaduct 
London ECU’ IAJ 


De Beers 


De Beers Consolidated Mines Limited 

(I nc orporated in the Republic of South Africa) 
fV u T i p ny Registration No. 11/00007/06 

REARRANGEMENT OF SOUTH AFRICAN AND FOREIGN BUMNESSES 
ISSUE OF DE BEERS/CarrENAHyUNKED (MRS 
Further to the announcement published on 28th May 1990 advising 
shareholders of the results of the general meeting held on 28th May 1990, 
shareholders «e advised that the special resolution amercing the Brides of 
association of De Beers was duly registered by tha Registrar of Companies in 
South Africa on 2Bth May 1990. 

tn terms of the amended articles of association the d rectors of De 
Beers determined that each issued deferred share end each issued S 
ordinary share in the capital of De Beers would be linked id a Centenary 
depos i tary receipt to farm a De Beera/Cemenary linked unit, with effect from 
the doee of business on 8th June 1990. 

The falowing dates ore important: 

Friday 8th June Record date fa determine shareholders entitled to 
receive Centenary depositary receipts. 

Friday 8th June Last day far dealing in De Beers equity shares. 

Monday 11th June Listing of, and first day for dealing in, De Beers/ 
Centenary inked units. 

Each De Beers deterred shareholder whose address appears on the 
United Kingdom section of The register (being those with registered 
a ddre ss e s situated anywhere other than in Africa south of the Equator) win 
be sent by post to their regi stered adtfress fat their own risk) a linked unit 
certificate on or about Friday; 15th June I960. In the ease of Joint holders, 
the certificate wffl be sent to the registered address of the joint holder whoea 
name appears first on the register. Existing certificates in respect of De 
Beers aerify shares will not be good for deafing purposes with effect from 
the ctase of business on Friday 8th June 199a 

This announcement, is being posted ® De Beers deferred shareholders 
on the United Kingdom section of the register today. A separate 
announcement is being published today for holders of De Beers deferred 
share warrants fa bearer 


Anglo American Corporation Barclays Registrars Limited 

of South Africa Limbed 8 Greancoot Place 

40 Hofcom Viaduct London SW1P JPL r\_D _ 

London EOF IAJ UeDeCtS 

6th June 1890 nDmoreMMitwita 


PUBLIC NOTICE 


MMC INVITES EVIDENCE ON 

IfS^SSal WESTERN TRAVEL LIMITED'S 
ACQUISITION OF G Ac G 
COACHES (LEAMINGTON) LTD 

The Monopolies and Mergers Commission haw been 
asked to inquire Into the acquisition by Western 
Travel Ltd or G A G Coaches (Leamington) Ltd. The 
Commission would like to hear from any person with 
Ln forma u on or views on this acquisition. Western 
Travel owns Cheltenham & Gloucester Omnibus 
Company Ltd, Midland Red (South) Ltd and Vanguard 
Coaches Lid of Bed worth, 

The Commission will be studvtng the possible e ffect^ 
of the acquisition on competition in the market for 
commercial and contracted bus sendees in the county 
of Warwick and the districts of Coventry and SoUhull 
In the county of West Midlands. 

The Commission would like evidence In writing by 
25 June 1990, to be sent to: The Reference Secretary 
(Western Travcl/G & G Coaches). Monopolies and 
Mergers Commission, New Court. 48 Carev Street. 
London WC2A 2JT. 


PUBLIC NOTICES 


MM C INVITES EVIDENCE ON 
THE ACQUISITION OF FORMIA 
LTD BY STAGECOACH 
(HOLDINGS) LTD 

Hie Monopolies and Mergers Commission have been 


Ltd. A major subsidiary of Formla is Hastings & District 
Transport Ltd. Hastings Topline -Buses Ltd Is a subsidiary 
of Southdown. 

The Commission will be studying the possible effects of 
the acquisition on competition In the market for 
com m e r c i al and contracted bus services ln East and West 
Sussex and part of Rent. The Comission would tike to hear 
from any person with information or views on this 


awpilxIHnn 

Evidence. In writing, should be sent by 25 June 1990 
to:Thc Reference Secretary (Stagecoach /Formla), 
Monopolies and Mergers Commission. New Court. 48 
Carey Street, London wC2A 2JT. 


ART GALLERIES 


SIR MATTHEW SMITH 
(1879 - 1959) 

A Scleciion of Thirty Paintings 
10 May -21st July 
CRANE KALMAN GALLERY 

178 Brompion Rd., Lord on SW’J IHQ Tel: 071-584 7566/S8I 1529 
Fat' 071-534 Mcn-Fri 10*6; Sals 10-4. 


ZAMANA GALLERY 

1 Cromwell Gardens 
London SW7 

(Opposite the v&A Museum) 

071-584 6812 

HANDS ACROSS THE WORLD 
A Fresh Look at Global Cooperation 
i July Tue-Sat 10-5.30. Sun 12-S.30.ctoaed Monday. 



NOTICE lo honey ghm (hot tee k tu rner 
books and re gn tor of too 0% Cumulative 
PraCorenM Shores e( me move nimod Com- 
pany wM be dosed on IWi Juno teffc to 
todntaw too pr wre ttoo ol too payment to 

Wm hao-yewty oMdand on 30 Bi Juno lB«a 

BV ORDER OF THE BOMB 

P. STEPHENS 
HNA NC lAi. DWECTOH 
•A COMPANY 8 ECRCTART 


HENLEY 
CLASSIC BOAT 

Slipper launch 1935. Teak/ 
Mahogany. B.M.C. 
Engine. All fittings includ- 
ing Lloyd Loom £15,000. 

Phone 0628 29620. 


acknowledgement of debt and 
the additional security were 
valid and binding on Mr Har- 
yanto. 

In his defence Mr Haryanto 
contended that Man was bound 
by the decision to its Indone- 
sian action that the settlement 
agreement and acknowledge- 
ment of debt were null and 
void and unenforceable. He 
said the issue of the validity of 
the settlement agreement and 
acknowledgment of debt was 
res Judicata. 

Man submitted that the 
English court should not recog- 
nise the Indonesian decision 
becanm (a) it was inconsistent 
with prior English decisions 
that the disputed contracts 
were valid and binding; and (b) 
it was repugnant to English 
public policy. No attack was 

irrerto on the correctness of the 

Indonesian judgments as a 
matter of Indonesian law. 

A foreign judgment which 
was final end conclusive on the 
merits was conclusive as to 
any matter thereby adjudicated 
on, and could not be 
impeached for error of fact or 
law. . 

There were two material 
exceptions to that general prin- 
ciple: (a) a foreign judgment 
would not be recognised if 
irreconcilable with an earlier 
judgment given in England in 
a dispute between the same 
parties; and (b) a foreign judg- 
ment was Impeachable on the 
grounds that its recognition 
would be contrary to English 
public policy (see Vervaeke v 
Smith [1983J AC 145). 

The question was whether 
the Tnrirmnfi(ff;i judgment was 
irreconcilable with the Court 
cf Appeal judgment 

The Indonesian judgment 
and the present action con- 
cerned the validity of the set- 
tlement agreement and 
acknowledgement of debt, 
which had not come into exis- 
tence when the Court of 
Appeal made its declaration 
about the disputed contracts. 

It was permissible and neces- 
sary to examine not only the 
relief granted in the Indone- 
sian judgments, but also to 
study the process of reasoning 
which led to the granting of 
relief. 

One must be entitled to 
know what the issues were in 
order to consider whether 
there was an Issue estoppeL 
When one examinud the Indo- 
nesian judgment in that way, 
the conclusion was inescapable 
that the sole ground on which 
the settlement agreement and 


acknowledgement of deht 
declared Illegal was that!?* 
flowed from the dlstmSi 1 *! 
tracts held to be ffleraJL* c ° n ’ 
The issue of illegality r* 
disputed contracts was neOS 


cata in the sense that 
be an abuse of the prorS? 
raise in subsequent mSU 
mgs matters which conw^ 
should have been raisedhi 
earlier proceedings (BenfoZ 
(1843) 3 Hare 100; (SS 
119471 3 AU ER £5®^ 

Tung Investment [19751 ft, 
58I.589H-591B). 1 1 & 

The settlement agrees, 
was a bona fide coniB^^f 1 
An English court irasaX: 
anxious to uphold bmaiu, 
settlements. The public nT 
requirements of IndowstalZ 
enunciated by the Traw Z.” 

court were raatcbedindtm! 

weighed by policy conswT 
ations which an Engtishcofai 
must take into account 
For those reasons the mat. 
ters in question including 
illegality issues, were r? ^ 
cata in the wider sense tn 
England. The Indonesian W 
ment ought not be recogS 
Man was entitled to deck™! 
tory relief. wam ' 

If the court was wrong on 
that point it nevertheless] ta* 
the view that English mmj. 
policy precluded recognition or 
the Indonesian judgment It « 
so because the inevitable con- 
sequence of the English pm. 
ceedings and the final juL 
ment of the Court of Appeal 
was that it was no longer open 
to Mr Haryanto in EngM .,c ; . 
legal proceedings to raise the 
illegality issue. f.£. 

Man sought to restrain Ur 
Haryanto from instituting or 
continuing proceedings any- ' 
where in the world whiefc 
would challenge the legality of *r '' 
the settlement agreement or : 
any security given under it, oa 
the ground that it would be n 
“unconscionable" to do so. P/7 J7? ( 

Injunctive relief wtth extra- [U' 
territorial effect as proposed 'ad- 
here ought only to be granted 
in exceptional circumstances. 

It was inconsistent with uv- 
mal relations between friendly 
sovereign states and was sob 'i :- \ ' 
versive of the best interests of * 
the international trade system. 
Injunctive relief was refused. 

For Man: Ian Gtick QC and 
Richard Hacker (Simmons & 
Simmons) 

Far Mr Haryanto: Nkhoba 
Merriman QC and AU liakk 
(Rasling King) 

Rachel Davies 


Barrister 


LEGAL NOTICES 


Ttre Catna VaDay Wifar Cooip«ry 


NOTICE 18 HEREBY QIVB4 that too One Hun- 
dred ami Sixty-fifth Ordinary General 
Mooting ol toe Stockholders of Ihe Company 
*ftn be hold In tha Assembly and Amenities 
Centre a I me Principal Otfiaa of Bio Coat- 
pony. Blackwell House. Aldenham Rood. 
Wa B unI on Thursday. 2081 June 1900 « 1280 
pjh. tot Via toUrretng purpoee r 

t. Ta racohm and adapt die Report el the 
Pfra c tora and toe Unimw ara of Aeoaunto 
tor the ffnanctal year amtod SIM March 
WOOL 

2. To confinn and declare J ut d ondo. 

3. To re elect Ur John M. I M se kSn e a dtrao- 
tor of die Co m pany. 

4. To itootaM Mr WHMm A. Coegrawe a 
director of too Company. 

0. To a iOhortea. wtth e fi acf Sam 1st April 
1900. an Increase In the provision lor 
■OlpegttBfaaBafaMnooaaieotthia'iraa- 
tera from OfiMM to a maahnim of C94JIOO 
par mm 

8. To appoint auditors In accordanca wtth 
Section 384 ol toe Co mpa ntoa am TUBS. 

7. To a um ert e a aw dlradere to fix aw renw 


6 To tteneoct toe other ordinary business of 
toe Company. 

Dated tola Mb day of June 199a 

by Order of (ha Board 
Btodaaail House JAFBWQi 

Ahtontam Road 

WATFORD Sacralary 

Herttowto h lre. WDZ 2EY 


IN THB MATTER OF THE PMOUTENCY ACT 


NOTICE IS HBKBnr GIVEN Dim the Creditors 
4 too above named company, which M being 
wahintarily would up, ara requlrad. on or 
•Mtore toe 25to day of July rew to send In 
Weir fall chrtattan and surnames, their 
ad*Maaa md dae cripil on a . toll perdculera 
M toelr debts or cfehna. end toe nomas and 
edcbeeiat ol toelr solicitors (It any) to too 
uMarafgaed SURJfT KUMAR 8M0LA, PCA 
of 8R4QLA & COMPANY Chartered Acooun- 
toMe, 49 Cbm Victoria Bbwat. London BMN 
4BA. ton UQutoater of toe sxkJ company, and 
■ so raqidred by nodes in writing tram too 
qg Id Uqi ddawr. ara paraonelly or by toelr 
aofidtore, to coma in and prove toeir debts 
or ddne M such Unto end place os shall be 
^ecMed in ouch nodes, or in default toerool 
tow ww fie excluded town tog benefit of any 
dtotrtuudon nude twtora such debts are 


OATH) tote 2Kb day at May KM 
8JC BmoLA, UqnMeiar 


M THE MATTER OF 
IHNCORP SJL " 
AND 

M THE MATTER OF 
THE INSOLVBICY ACT 1MB 


NOTICE IS HEREBY GIVEN VlM toe Crwtosi 
of toe nova named company. wWeh tabdw 
votuntarity wound up. ara mpdrad, on er 
batora »a 28to day of Juno WO to seed h 
their fufl chrtatain and surnaxiss. Mir 
adtoeeae s and daa c r ip Bona. hdl pankaton 
of toelr debts or claims, and the nomas sod 
addre sses of toelr eoUcMore (I any) to M 
undarslgnad BURJfT KUMAR 8MGIA. PC* 
at BMOLA & COMPANY c h a itored Aoaan- 
tents. 40 Queen Victoria Street Leaden ECM 
48A. toa Uguldator of too said oeaipaiK cM 
■ eo required by notice In writing ftns IN 
said Uqiadaior, era personalty or by to* 
so Heitors, is come hi and prove totor dst>a 
or claims et such tone end place as toil ta 
speckled In such notice, or in defeull tosnal 
they wm be excluded from ne benaB cl av 
distribution made batora oneb dMtii W 


DATHJ tilta 20to day of April WO 

S-K- 8MGLA 
UquMMOr 

NOTE: The abova nofiee is parety lonrel m 
M l knmen u ixMors have been or wtoMpOf 
In loll. 


SUM COPE UMTTED (M MBMB 
VOUUMTAHY UQUXMTIOig 


Pursuant to fH4o 4.1B2A of toe l i w u ha n * 
Ruleo 1908 toe Uqtddalor of too tome am- 
pony has already ghrea notice toM M 


Oubi Cape Undiad conducted a uivHM 
name business In toe tafiowlng aanac 

Gerald quin Oape and Co. 

Oondd Onto Cape and CO. Ud f li nr* * 
end Concannon 
tootoan and Lazarus 
P.W. Kemp Oeu and Co. 

Sortmgaour Korop Gao and CO. 

Manon Bros. 

Tha mart w Bng namo bu si n es s was (nM- 
•erred in Oecemtoe IMS to The Bp« 
M eoe M on of Amorinn Bond and toeia- 
haldora LM. Wise Houae. 02-100 atfflasd, 
London ^CIY 2BJ. who deal wfib to ****** 
arising relating to shares ragWnd Is 4» 


1880 to. Tho Liquidator. Roger Bntobof 
KPMG Poet Marwick MdJnnck, PA. B* 
T30, 20 Roiringdon Btraet, Loodeo ECU “■ 


R. Smtih. riqulrisicr 


BRITISH VIRGIN ISLANDS 

The Financial Times proposes to . 
publish this survey on; 

JUNE 29th 

For a fall editorial synopsis and 
advertisement details, please contact: 

Nigel Bicknell 
od 071-873 3447 

or write to him at: 

Number One, Southwark Bridge 
London SEl 9HL 
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j^CIAL TIMES WEDNESDAY. JUNE S 


ARTS 


rlin Philharmonic I television 


#AL HALL 

.. hout Karajan’s long 
ion of the Bertin Phfl- 
■ _* 018 orchestra rarely 

a on £nm- nrlth 


ors. As if to finriurtin p 
-• v ®*a since Karajan's 
. id the election of Clau- 
, ado to succeed m™. its 
icerts in the Festival 
Sunday afternoon and 
' evening were origi- 
cneduled to be given 
rferent guests, Daniel 
dm and Sejji Ozawa, 
a, however, was un able 
ar and Barenboim con- 
both, drawing from the 
playing of irmmprKm 
ion a nd instantly recog- 
pedigree. In me sanga 
.ing the Berlin Philhar- 
'lays aspires still to the 
■n of Bruckner — every 
■f its character has been 

■ sd towards the ideal of 
" h-century line and tex- 

1 a homogeneous, bal- 

■ sound, with blended 
□d and brass, effulgent, 
v graduated strings, 
iodpals may be dlstin- 

> interpreters in their 
.-'ight, but whether 

. an imposed discipline 

> carried through from 
Al'an years, or because 
■rporate approach that 
lestra itwe if ha>« assidu* 
ropagated, their contri- 
are marift very much to 
to a single Identity, 
er, the Seventh Sym- 
:losed the second of the 
certs. 

is in many ways the 
itisfying performance, 

V because sound world 
ntent seemed so per- 
ratched - but because 
Dim’s reading seemed 
laterally paced than 
his Schubert or Bee* 
had done on the previ- 


ous day. 

Parts of the Unfinished Sym- 
phony had been turned into a 


of the first movement was 
reduced to the slenderest 
thread of sound, a chamber- 
Kk«» pffiprt in the midst of such 
aural richness yet achieved 
with the whole ten-strong cello 
section, but the musical result 
was to place it almost in quota- 
tion marks, as If the point was 
being made all too deliberately. 

Elsewhere there, was similar 
over-pointing and wide 
extremes of tempo, which were 
carried over into the Eraica 
too. Barenboim made the slow 
movement a thing of fascinat- 
ing textural variety but little 
cumulative intensity, and 
throughout the work the 
points of maximum excitement 
were always fractionally disap- 
pointing, as if Barenboim had 
lost the shape of the wood for 
the sake of its beautifully fig- 
ured trees. 

Sunday afternoon ended 
with an encore of the Overture 
to Le nozze di Figaro, daz- 
zlingiy articulated, and Mozart 
also opened Monday’s conceit, 
though this time with some 
scaling-down at the resources 
for the E flat Piano Concerto 
K.482. Murray Perahia was the 
soloist, choosing to present one 
of the grandest of Mozart's con- 
certos an a grand scale, never 
seeking out its intimacies, but 
purling its phrases with a 
sleekness that matched the 
orchestral sound. 

It was beautifully judged, 

thou gh One would tmafHnp that 
Perahia would play the work 
quite differently with- a 
smaller, leaner or chest ra wnA 
on a less flamboyant occasion. 

Andrew Clements 


iradise 


M r V ■ J f V i : > 4; 


need is Ludd. Luddism 
ing a serious revival - 
Nottingham, where it 
n March 1811. X discov- 
.s and other facts about 
a old and new in the 
ime for this new musi- 
itephen Lowe about the 
.1 Luddites and their 
'ham context. 

' In't, however, learn 
rom the musical itself, 
f^xiuct of detailed histori- 
arch, it keeps forgetting 
lin what it’s about and 

who. You see that lace 

. c :y symbol but not the 
^ importance of breaking 
emakers’ frames; that 
a "Your Lordship” 
- .--er but not- that he's the 
-f Newcastle, made Lord 
iant of the County in 
'‘•hat there is a lunatic 
. . , but not that he opened 
— ovember MIL This is a 
i that should have been 

>e there is a musical to 
e out of Luddism, a Les 
■ ties from English hls- 
he elements are there; 
1 rebellion and emerg- 
mantidsm; love, death 
iss warfare; wealth ver- 
ve rty. But in Paradise 
if Lowe and his com- 
lavid Wilson are trying 
rd to make something 
• listorically and styhstt- 
;ophistlcated than Les 
ae musical style ranges 
angelis (booming atmo- 
sound-effects) to It a lian 
the first-half closer is a 
:x concerted ensemble 
~ different characters) to 
.Vebber to vague period 
e (much use of harpsi- 
„ violin and oboe). The 
climactic duet and trio 
__ like Elton John after 
ections of Rtgoletxo. 
hero, Michael (Michael 
r) is as befuddled as the 
x. pis search for Ludd 


TS GUIDE 


□p Goes (Prince Edward), 
rter's silly ocean-going 
.usical has four or five 
„ous songs and Elaine 
filing to emulate Ethel 
n. Jerry Zak’s desperately 
production comes from a 
coin Center in New York 
indent anding fare (734 
836 2428). 

Bernard is Unwell 
t. Tom Conti is the slco- 
umalist who embodies 
iffian, nay-saying life 
hile committing pubHc 
by vodka. Keith Water- 
ms stitched a fine play, 
son’s highlight, from Ber- 
. , w n writing. Ned Sbernn 
(43? 2563). 


is Tamino’s for Sarastro in The 
Magic Ftute\ he’s unsure 
whether lie's tracking a devil 
or a high priest He’s interest- 
ingly passive — witnessing one 
scene, he stands by a lamp post 
as if lashed to the mast — and 
some of his lines have an 

gppoaHngjy BnmanHf frteaHmw 

But he grows only more aim- 
less as things proceed, until 
finally he's lumbered with 
singing the following: "X 
wanted T-ife I wanted lace at 
my window. Love on a pillow 
of purity. Now I am Ludd. Now 
I am touched with the grace of 
divinity.” Poor blighter. This 
mh or symbolism dogs- up 
many of .the lines. “Captain 
Ludd," suiga. Michael’s girlf- 
riend Esther (Mary-Louise 
Clark) "turns our bodies Into 
battlefields of desire." In a 
work so clumsy in identifying 
its own characters and plot, 
this quagmire of metaphor is 
precious nonsense. 

But I only sniggered twice. 
The Musical interests you in 
the things it is trying, and fefi- 
ing, to da And visually it suc- 
ceeds at them. Pip Broughton 
(director) and Geraldine Pil- 
grim (designer) set the corpses 
of Napoleonic battlefield 
against urbane gallantries, 
neo-classical architecture 
against industrial novelty; 
looms, bricks, iron versus blos- 
som and sky. 

If a musical is primarily to 
be seen, as the 1960s encour- 
aged us to think. Paradise pro- 
vides many memorable images. 
But if a musical is first of all 
for the ears, the fact is that the 
vocal lines of Paradise are long 
and high-ranging enough so 
that everyone sometimes sings 
flat. It lodges no tunes in your 
head, and lodges no lines there 
save the embarrassing ones. 

Alastair Macaulay 


Aspects of Love (Prince of 
Wales). Andrew Lloyd Webber's 
latest is an intimate chamber 
operetta derived from David Gar- 
nett’s 1965 novella. Musically 
interesting and well directed 
by Trevor Nunn, a cast of 
unknowns project the right sense 
of sybaritic jnsouriance. A proba- 
ble, but unspectacular, hit (839 
5972). 

Bus Stop (Lyric). Glam revival 
Of W illiam Inge’s 1955 Kancac 
comedy, with Jerry Hall making 
her West End debut as the tank- 
town “chantoose” to Shaun Cas- 
sidy’s Montana cowboy, a part- 
nership forged on Broadway by 
Marilyn Monroe and Don Mur- 
ray. Plenty of glow but not much 
grit (437 3686). 

Shadowfends (Queen’s). Weeple 
about the love affair between 
crusty Oxford writer C.S. Lewis 
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Evenhanded shots to thrill 

TP^eter Kosminsky’a the- implicit belief that the ends row night’s On The lb. 
W J Shoot To Kill - the justify the means - with the BBC2 says “In the Isle of 
m four-boor ITV drama- classic moral objection: The this week the TT motor 
JL documentary about moment the police use the races are ram trine media i 




■y\eter Kosminsky’s 
m M Shoot To Kill - the 
. m four-boor ITV drama- 

JL documentary about 

six killings of unarmed men by 
security forces in Northern 
Ireland, followed by the Stalker 
inquiry, and then Stalker’s dis- 
missal - is the sort of pro- 
gramme that makes me want 
to stand up and cheer. If politi- 
cians, civil servants, police- 
men, army officers, or secret 
servicemen, all supposedly 
public servants, paid to do 
What we want in this demo- 
cratic society, conspire. to per- 
vert the course of justice, there 
are precious few places left for 
the concerned citizen to turn. 
One of tire most hellish aspects 
of the now collapsed totalitar- 
ian regimes in eastern Europe 
was the feet that , thanks to the 
seamless web of the state, the 
citizen had no way of knowing 
when he was being fed lies. 

In PrlfaHn, despite increasing 
limitations by the state on free-' 
dora of expression (In such 
matters as race, homosexual- 
ity, and Northern Ireland) we 
do still have a more or less free 
press and more or less free 
broadcasting. And it is pre- 
cisely when state agencies 
begin to slide out of control 
that the true significance of 
the fourth estate becomes 
apparent For milli ons of view- 
ers who would never read a 
long and detailed written ver- 
sion of these events, Kosmin- 
sky’s admirable programme 
provides what seems to be a 
remarkably even banded ver- 
sion of events. Again and again 
he bug Ma characters empha- 
sise the special difficulties of 
policing Northern Ireland. 

Yes indeed, there was a 
shoot to kill policy, says Sir 
John Hermon, head of the 
Royal Ulster Constabulary, and 
it was operated by the terror- 
ists. One of the officers 'com- 
manding the special squads 
says there win be no warnings 
to their targets: "When did you 
see the IRA show you a yellow 
card?" And repeatedly we hear 
EUC men marking - the "main- 
land” investigators for then- 
naivety in assuming Ulster is 
like Manchester. Only once 
does Kosminsky offset these 
expressions of expediency - 


the- implicit belief that the «*nd< 
justify the means — with the 
classic moral objection: The 
moment the police use the 
methods of the terrorist they 
descend to the level of the ter- 
rorist” says Stalker. 

' Being a puritan lot, many 
Britons seem to feel that, like 
medicine. Investigative jour- 
nalism be nasty to swal- 

low if it is to do any good, and 
they look with deep distrust on 
a programme which is as 
superbly- well made as this. It 
does have splendid perfor- 
mances from David Colder as 
ThoTburn (Stalker’s deputy) 
aid Jack Shepherd as Stalker, 
and. very superior camerawork 
«m| editing. Given that Kos- 
minsky has never made a 
drama before (though he has 
made outstanding documenta- 
ries such as Afghanis^) it is an 

gfttn tiiftWwg Jinhlwpwi«iii f_ But 

above all a heartening one, 

* 

TbB sight of Paul Hodkinson's 
terribly swollen eyes at the end 
of his . amazingly hard and 
exciting featherweight title 
fight against Marcos villasana 
in ITVs World Championship 
Boxing on Saturday made me 
think that those of ns who 
enjoy watching televised box- 
ing had better do so white we 
can. Sooner or later (sooner. I 
suspect) the old ladies of both 
sexes and all ages who find 
boxing disgusting are gwfag to 
use sights such as those eyes 
to get the sport stopped, at 
least on television. 

If and when it harawra w- 
wiH be one more victory for 
the soft, sentimental, female 
side of human nature - in the 
ascendant these days - over 
the tough, ruthless, nrnmnlirw 
side. Nobody forces borers to 
box, and the notion that they 
are all impoverished working 
class ia<k driven to fi ght only 
for the money is poppycock. In 
Britain most of them dike Hod- 

WtiKon) begin nc nwintom t anil, 

however horrified the old 
ladies may be, the fact is that a 
lot of men Khe fighting. 

It is diffi<niit to avoid the 

feeling that thnr g Is «1ar> a riwun 

element and considerable : 
hypocrisy In the hostility to 
this activity, as to a number of 
others. The bHUng for tomor- 


row night’s On The Line on 
BBC2 says In the Isle of Man 
this week the TT motorcycle 
races are causing media atten- 
tion again Almost every year 
the headlines are grabbed not 
by the winners but by the 
death toll.” Since that was 
written weeks before the TF 
began, what it really means is 
that On The Line is more inter- 
ested in mayhem than motor- 
cycling. 

There is another “Hound The 
Island” race which this year, 
once again, ended in death: 
Saturday’s race round the Isle 
of Wight for ocean-going 
yachts. Did you notice any tele- 
vision programmes about the 
dangers of this sport? And 
when did you last see a pro- 
gramme about the high dwith 
toll among mountaineers, or 
cricketers (the per capita rate 
of serious injury and death 
s rmnrtfr cricketers being higher 
than owiwig boxers, I under- 
stand)? Of course you find very 
few Ugh ranking broadcasters 
in boxing rings or on motor- 
cycles: they turn up for more 
often in yachts and cricket 
pavilions. 

* 

The same old ladies have 
moved on another stage in 
their campaign to stop young 
ladles competing to see who 
has the most beautiful body 
and, for more important to the 
old ladles no doubt, to stop us 
watching them on television as 
they do tt. The Miss World con- 
test itself has not been can- 
celled but the feeble organisers 
have been persuaded (well, 
almost certainly, we are told) 
to abandon the central Item In 
the event the parade in bath- 
ing costumes. This, it is said, 
“degrades” women but dearly 
it does no such thing to those 
who choose to compete. 

IT the type of women who 
wear dungarees and trainers 
were forced to parade in battl- 
ing costumes that might 
indeed be degrading. But it is 
brain-ist in the extreme for the 
dungareed types to insist upon 
their right to exploit their par- 
ticular — the ability to 
learn quickly from books, for 
instance - while trying to 
deny thrfi* sisters with differ- 
ent assets - beauty for 
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Jack Shepherd as John Stalker in Yorkshire Television’s ‘Shoot to Kill’ 


instance - the right to exploit 
them. Beauty contests seem 
degrading only to those who 
are ashamed of the human 
body and who superciliously 
and unquesttoningiy rank good 
brains above good bodies. 

* 

Talking of hypocrisy, Channel 
4's series The Teteoisian Vil- 
lage, endeavouring to show 
what happened when the 
inhabitants of Waddington 
were given multi-channel cable 
TV, may be taffing us less than 
meets the eye. Many of the 
assertions made to the pro- 
gramme’s Interviewers seem to 
come from the «mmt» stockpile 
as the claims maria to televi- 
sion critics at dinner parties. 
Before dinner the critic is 
assured "Of course we only 
keep the set to amuse the au- 
pair, we get very little time to 
watch it ourselves.” During 
ritnnar he is asked in a casual 
manner what he tMwita of Sky 
and BSB. After brandy he is 
told all the shortcomings of 
Wagon, Neighbours, Bttfiseye, 


Beadle’s About and a lot of 
other rubbish which he has 
neither the time nor the incli- 
nation to watch. 

The trouble with The Televi- 
sion Village is that it rarely 
gets beyond the pre-dinner 
stage: people seem largely con- 
cerned with the image they are 
conveying. Last week everyone 
was very anxious to impress 
upon us that even if they had 
caught the occasional glimpse 
of the soft pom channel they 
had not enjoyed it Good gra- 
cious no. Dreadfully tedious. 
Nothing they hadn’t seen 
before. It was, I think, Jasper 
Carrott who once asked his 
studio audience which of them 
read the Sun. Not a hand 
stirred. Yet, as Carrott pointed 
out, next morning more copies 
of the Sun would be sold than 
any other newspaper in 
Britain. Strange, Isn’t it, how 
concerned people are about 
what others will think of their 
taste. 

it 

A special sort of insanity Is 


spreading through current 
affairs and documentary 
programme makers. Producers, 
some of whom are among the 
world's most pathetic copycats, 
have begun to provide 
commentary (which in this 
context simply means words, 
not opinions) in the fonn of 
ribbon captions running along 
the bottom of the screen. The 
most recent example was 
BBCl's Inside Story which was 
devoted last week to rat 
catching in Hackney. The 
trouble is that if you are 
reading the caption you cannot 
be looking at the pictures, and 
vice versa. The answer is, of 
course, amazingly simple: 
deliver the commentary in 
voice-over, just as programmes 
always have. It may not have 
the same cachet of trendiness 
as a ribbon caption, but it 
doubles the amount of 
communication with the 
viewer. 


Christopher Dunkley 


Rimsky ’s ‘Kitezh ’ at the Maggio Musicale I Sergey Leiferkus 


In the 1950’s Rmsky-Kor8akov*s last 
opera. The Legend of the Invisible City 
of Kitezh and the Maiden Fe o rorda, flirt 
given in SL Petersburg in 1907, arrived 
finally in Italy: first at La Scala, then 
in JBome and Trieste; It mafe an Inunensa 
impression, espefjajlyon the critics* . .. ... 
ana the following year, when an Italian - 
mask magazine polled experts, asking . 
them to name the most impo rtant opezas 
of this century. Kitezh appeared on almost 
everyone’s list, alongside Waezeck and 
Turandot and Oedipus Rex. 

Then, the enthusiasm seemed to die 
down, and the work faded from the local 
repertory. In fact, all of the Rimsky canon 
remained virtually absent, except whan 
a visiting company from the Soviet Union 
brought one of his operas along with 
theip- 

It was, therefore, an act of courage 
on the part of Florence’s Maggio Musicale 
to choose £itezh for its fifty-third fiestivaL 
Justly, that courage was rewarded. The 
Teatro Comanale was flUed - largely 
with opera-goers who had never heard 
the piece before — and Rimsky's 
masterpiece (it is fair to call it that) was 
given a warm, triumphant welcome. 

Its magic, literally, worked: the strange, 
pantheistic fairy-tale of sprils and 
saintliness, battle, death, and resurrection 
held everyone's attention, as the seductive 
music unfolded, a stream a constant, 
beautiful, varied invention, rapturous 
arias alternating with s ti r r in g marches 
and multi-hued scene-painting. 

Rimsky’s magic was matched by the 
enchantment of the production and the 
sensitivity and accomplishment of the 
performers. Praise most go, first of all, 
to Pier Luigi Bbai, who desi gn ed sets 


and costumes and produced the work. 
Putting the immense, complex 
narrat iv e on stage rieariy i m posed a 

iramhw nf ri —riatom^ pgpgrfally 

stylistic. 

The Story requires the presence of - 
numerous animate (a bear. p stotk, two , 
ringing birds), a Moody cmribaL t he' ~ 
disappearance of the city and its later 
re-emergence from a lake. Pizzi gave 
m all of these things, avoiding 

y w i lkw nn Him diip hand and 

Dteneyesque coyness on the other. A 
■ field aS flowers became a child's 
imagination of blossoms, as bigas 
hu n yap brings; the battle, on 
three-dimensional horses, moving 
smoothly and soundlessly on complex, 
invisible trades, was a rimming ballet 
of equestrian statues, a scene to make 
you hold your breath. 

But there were many snefa m om ents 
in this memorable evening. And even 
flie | w»> fanciful scenes — the 
snow-covered forest, the besieged dty 
- were unerringly created. The large 
cast, simply and aptly costumed, moved 
sparingly, appropriately. Never a trace 
of the producer showing oft Ms staging 
grew naturally from the work: it was 
a not a concept arbitrarily imposed from 
outside. 

Myung-Wlum Chung , fomfliar to thg 
Florentine audtenceTai wi showed a 
natural feeling for the work, allowing 

all nf ft w ulKw wtwthv y nf Bin 

orchestra to emerge, without wallowing 
in the rich sounds. For that matter, the 
score is less sumptuous than other 
Rimsky works; time is less srif-indulgent 
exoticism, more delicacy and sober 
tenderness. There are haunting pages 


for solo instruments (the first violin 
ami the cello distinguished 
themselves). Of coarse, there are 
grand choral passages, and the 
Florence chorus prepared by Roberto 
Gahhiimi enabled them to make thebe 
fbnimpqot.. ... 

" At the very beginning, the soprano 
voice of Katerina Ikomnnou seemed a 
btt heavy ito the innocent, unearthly 
Fsvnmja; but as the evening 
progressed, the artist displayed a 
vocal agility, a dynamic and emotional 
range that were deeply moving, as was 
Iter straightforward, unaffected 
acting. 

Her handsome Prince, the tenor Vitaly 
Tarashenko, also sang nobly; and, as 
his fofher, the bass Sergey Martinov 
was both regal and fondling. No Russian 
opera would be complete without a 
character tenor - a drank or a beggar 
or a traitor - and KUezh'S Grishka 
gnteona is all of these. After the part 
of Fevnxnla, Ids is probably the longest 
ppri the most I m portant: his aH-too-human 
cow ardi ce and we akn ess make him her 
foiL Vladislav Pyavko was superb; his 
Loge-Hke sprightliness was a quicksilver 
thread running through the essentially 
sober story. 

In (his work, most of the smaller roles 
de f wwud excellent ri ng i n g, ffnd tihe 
Florence cast met every challenge. 

Other operas during the festival include 
Donizetti’s rarely -heard Parisma (already 
reviewed on this page) and then a 
Mahagomtg and a Don Giovanni staged 
by Jonathan Miller. 

William Weaver 


ST JOHN’S, SMITH SQUARE 


It is not dear why London has 
been so favoured, but this is 
not the moment to press the 
question. While Sergey 
Leiferkus is only now making 
his name in same countries as 
the outstanding Russian 
baritone of his generation, he 
has already sung in several 
major operatic productions 
here and has also given us a 
stream of first-rate recitals that 
shows no sign of drying up. 

The latest of these 
all-Russaan evenings was at St 
John’s on Monday. Unlike 
some singers, who suffer the 
indignity of hearing their 
voices drained of vibrancy in 
these acoustics, Leiferkus 
sounded as brilliant as ever. 
He is such a consistent 
that it is difficult to 
say anything new about his 
voice, except that the 
marvellous focus to its tone 
remains as great a source of 
pleasure as on the first time 
one heard him. 

If there Is to be any criticism 
of this programme, it ismmply 
that we have heard such a tot 
of it before. Much as it is 
exciting to encounter again his 
grandly-voiced Prince Igor or 
his suave Onegin, these are 
character portrayals we have 
already become fairly well 
acquainted with at Covent 


Garden. The only operatic 
extract new to me was the 
Enithdama from Rubinstein's 
Nero, a stunning showpiece, 
sung with enormous €dai. 

In recital there is in any case 
no need for him to offer so 
much opera, so few songs. 
Leiferkus is one of those gifted 
Interpreters who can move 
with apparent ease from one 
art-form to the other. His 
singing of Rakhmaninov's 
"Yesterday we met" was an 
object-lesson in how to sing an 
art-song in a thoroughly 
“vocal” way, with long ana 
lyrical lines, while still 
seeming to speak naturally to 
the audience as though in 
normal conversation. 

After the interval came 
Musorgsky’s Songs and Dances 
of Death and some popular 
Chaikovsky songs - delivered, 
if anything, with even more 
authority than before, though 
a singer who can make his 
points with such economy 
really deserves a pianist less 
indiscriminately thunderous 
thaw Phillip Thomas was here. 
Happily there is no need to 
plead for another recital. The 
next is apparently planned 
already. 

Richard Fairman 
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and tha ranfgr ri fWM American 

poet Joy Davktman, which 

pushes both Nigel Hawthorne 
and JSne Lapotaire into the 
awards stakes. William Nichol- 
son’s play Is irresistibly emo- 
tional. Elijah Moshinsky’s direc- 
tion is superb (731 1166/439 3849). 

Mew York 

Cat an a Hot Tin Roof (Eugene 
O’Neill). Kathleen Turner, whose 
statuesque good looks embody 
Tennessee WflUams’ vibrant 
rhflWMTtor Maggie; is stmoondfid 
by an excellent supporting cast 
In Howard Davies’ production. 
Grapes of Wrath (Cort). T he • 

Steppenwolf company’s interpre- 
tation of Bin Steinbeck epic novel 
has taken a long time to reach 
New York from Chicago; the wait 
was worth it, with the 1930s 
brought alive in its squaloor as 
well as Its test of human 
strength. Gary Slnise as Tom 
Joad riarate out In Ftauk Galati's 
adaptation. 

ffptifi Chronicles (Plymouth). 
Wendy Wasserstein’s award-win- 
ning drama covering 20 years 
in the life of a successful Ameri- 
can baby boomer goes from sup- 
port for Eugene McCarthy’s pres- 
idential aspirations to riectntai 
ambitions in the 1380s, accompa- 
nied by the musical and emo- 
tional flavour of the period 
(239 6200). 

Gypsy (St James). This 30th anni- 
versary production does more 
than revive a rich, vivid musical; 
It also introduces a new bolter 
in the Merman tradition, Tyne 

Daly, as the bossy, tireless and 


Tommy Tune, Broadway's pres- 
ent musical doctor, directs this 
remake of the Garbo film to at 
least shake the bones of this 
inert depiction of lives crisscross- 
ing in an ri^ant, hut somewhat 
random setting (246 0102). 

Sweeney Todd (Circle in the 
Square). An intimate production 
of the Sondheim-Wheeler musical . 
in contrast with the elaborate 


the descent Into madness of Bob 
Gun ton as the demon barber 
of Fleet Street (239 6200). 

Jerome Bobbins* Broadway 
(Imperial). Anyone attracted by 
the notion ofthree hours of Him 
trailer p r e v iews will ador e thi s 
compendium of Robbins’ directed 
and choreographed plays of toe 
past 40 years, including On the 
Town, West Side Story and 
Qypsy. Hie lustre of the credits 
isaimmedby the brevity of each 
piece, with a contemporary crew 

of Broadway aspirants who taft 

the multi-talents that inspired 
the heyday trf the musJcaL 

ffrtit (Winter Garden). StOJ a 
sell-out, Trevor Nunn's produc- 
tion of T.S. EUot's children's • 
poetry set to music is visually 


feline (339 6262). 

Les MfcAaUte (Broadway). The 
magnificent spectacle of Victor 


and pathos brings to Broadway 
lessons in pageantry and drama 


imwte her daughter Into bur- 
lesque while rejecting a personal 
life for herself (246 0102). 

Grand Hotel (Martin Beck)- 


Phantom of the Opera (Majestic). 
Stuffed with Maria Bjomson’s 
gilded sets. Phantom rocks with 
Andrew Lloyd Webber’s haunt- 
ing melodies in this mega-trans- 
fer from London (239 6200). 


Chicago 

Steel Ma gnoHas (Royal George). 
Ann Frauds and Marcia Rodn 
play the leads in this view of 
southern life from under t he dr y- 
ers in a busy hairdressing estab- 
lishment (988 9000). 

Tokyo 

KabnkL The National Theatre 
(265 7411) has a “kabuki class- 
room” that consists of a lecture 
d em onstration (with earp ho ne 
translation tntn English) fid- 
lowed by one of the most famous 
plays In the repertoire, Kanjinx&o 

(The Subs c r ip tion List). An excel- 
lent introduction to kabuki At 
Kabuki-sa (641 3X31). The matinee 
at uam consists of a short, rela- 
tively modem play and three 
dance pieces. At -130 pa: Kagami- 
uama Kokgo no IfishDde fine 
Women's Bermge). a late 18th 
M n h w y drama based on a real- 
life court SCandaL 
Swansong. Robert Wflson, dar- 
ling of the international avant 
garde jetset, directs a Japanese 
cast in a “poetic ffltafati” based 
on a Chekhov short story. Tokyo 
Globe Theatre (Man, Tubs) (380 
1U53). 

Fear Gynt On Japanese). Japan's 
most famous director, Yukio Nin- 
agawa, best known for his samur 
nd Macbeth and nob Tempest, 
tackles Ibsen’s "unstageaMe” 
masterpiece, with a cast headed 
by a popular young r ock ri nger. 
Aoyama Theatre (201 7770- 

Maly Theatre, Moscow. Chek- 
hov's 77 k Wood Demon is an 

early work, that was later . 
re w o rk ed as Unde Vanya. Pra> 

fawnwri in Tt ronrinw. ^Hnun lPM 

Theatre. (Thur) (gas 1661). 
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Japanese porcelain pays off 


Earlier this year Christie’s held 
an exhibition of Japanese Kak- 
iemon porcelain from English 
country houses. Yesterday it 
sold porcelain from two of the 
houses, Sherborne Castle (the 
Wingfleld-Digby home) and 
Drayton House (the Sackvilles) 
in one of its best ever auctions 
of Japanese art The porcelain 
sold yesterday consisted of rel- 
atively minor pieces, not 
included In the show, but it 
underlines the commercial 
feedback from scholarly exhibi- 
tions. 

The feature yesterday was 
an auction record for any item 
of Japanese ceramics when a 
Japanese dealer paid £660,000 
(twice the high estimate) for a 
deep Kakieman bowl made 
around 1680. It is decorated 
with birds and flowers, in imi- 
tation of Chinese Song dynasty 
flower paintings, but the piece 
is quin Essentially Japanese. 
Until recently the Japanese 
bad not been active buyers of 
this part of their national heri- 
tage but obviously they now 
appreciate the artistic achieve- 
ments of their forefathers - as 
did rich En glish families in the 
late 17th century. 

A pair of rectangular Kakie- 
mon vases of the same period 
sold well at £132,000, and there 
was a record for a Bi jin, a Kak- 
ieman female figure, when two 
sold for £77,000 each. All told 
the auction brought in £l.6m 
with 10 per cent unsold. 

A Twopenny Blue stamp 



affixed to an envelope with a 
postmark for May 7, 1840, a day 
before this accessory of the 
Penny Black was officially 
issued, sold for £44,000 at 
Christie's. So far it is a unique 
survivor. 

Sotheby's had problems with 
greedy owners when selling 
gtefia and con tinental ceramics 
yesterday. For example, a pair 
Of Italian P aanga drag jars of 
1480 were bought In at £22,000, 
even though they carried an 
estimate of £15,000-£2 0,000: 
obviously the vendor wanted 
more at tha last minute. 

Mainlina was 3 w aa Irish area 

but elsewhere a German dealer 
acquired an early Meissen part 
tea service of the late 1720s, 
with 13 pieces, for £30,800, 
within forecast, and a pair of 
Brussels faience figures of par- 
rots, of the late lBth century, 
attracted vigorous bidding, 
finally going for £26,400 against 
a top estimate of £6,000. Top 
price among the glass was a 
healthy £16,500 for a Bohemian 
enamelled stangenglas, a tall 
cylindrical drinking vessel, 
dated 159L 

Among the English ceram- 
ics, a DeHtware “Fox" charger 
of about 1675 more than dou- 
bled its estimate at £36,300: 
17th century pieces depicting 
animals are very rare. A Staf- 
fordshire slip ware owl jug and 
cover went to the dealer Alis- 
tair Sampson for £30,800. 

Antony Thorncroft 
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Farm reform 
and the Gatt 


THE bitter argument between 
the European Community and 
the US over world farm reform 
at last week's ministerial meet- 
ing of the Organisation for 
Economic Co-operation and 
Development has raised the 
stakes for the Uruguay Round 
of multilateral trade talks . 

In the aftermath of that 
meeting it is clear that the EC 
must back away, and soon, 
from its intransigent refusal to 
negotiate specific policy mea- 
sures for reform. Its failure to 
do so would at best produce a 
weak overall Uruguay Round 
agreement result, which would 
risk rejection by the US Con- 
gress. At worst it might pro- 
voke the US, whose basic 
thrust on farm reform is sup- 
ported by other important trad- 
ing powers, such as Canada 
and Australia, to walk away 
from the entire negotiation. 

It is not worth risking the 
future of the entire trading sys- 
tem for the sake of a sector 
that accounted for only 2.7 per 
cent of European Gross Domes- 
tic Product in 1987 but last 
year cost EC consumers and 
taxpayers no less than SSSbn in 
support. In the long term 
reforms that removed much of 
this cost would be as much in 
Europe's own interest as in 
that of the rest of the world. 

Mr Raymond MacSbarry, EC 
Farm Commissioner, was on 
hostile territory at the OECD. 
Deprived of the presence of 
farm ministers who might oth- 
erwise have been his allies, he 
was exposed to growing pri- 
vate, and sometimes not so pri- 
vate, pressure from European 
finance and trade ministers 
whose main concern is the 
effect on the world economy 
and trading system of a break- 
down in the Uruguay Round. 

This pressure must now 
become unremitting. Only by 
isolating the farm lobby inter- 
nally within Europe will it be 
possible foe the Community to 
advance the negotiation in a 
constructive way. This means 
member states will have to 
consider carefully the overall 
balance of their interests. 

More at stake 

For both France and Ger- 
many. two of the countries 
most resistant to farm reform, 
there is more at stake than 
simply mollifying their farm 
lobbies. France is now a com- 
petitive services exporter. It 


would benefit if trade in ser- 
vices were liberalised in the 
Round. It also stands to lose 
from the Integration of East 
Germany into the Connnm un- 
ity which, as things stand, may 
increase its net contribution to 
Europe’s farm budget. 

Denies access 

To secure its own economic 
and , still more, political future, 
Germany needs political stabil 
ity v not to mention commercial 
outlets in the east Both will 
depend on the economic oppor- 
tunities offered to eastern 
European countries. These wiE 
be much diminished under a 
Co mmunit y farm regime that 
denies access to competitive 
imports from Hungary and 
Poland. 

It is not, as the European 
farm lobby habitually claims, a 
question of bowing to US 
demands for quick elimination 
of export subsidies. This may 
be Washington’s ultimate 
objective but Mr Clayton Yeutr 
ter. US Agriculture Secretary, 
told the OECD the debate was 
not about elimination of farm 
support Instead It was about 
the redirection of policies to 
minimise trade distortion. 

Discussion of specific policy 
measures remains anathema to 
the EC because it strikes at the 
dual-pricing system (for 
exports and domestic sales) 
which is the cornerstone of its 
Common Agricultural Policy. 
The EC prefers a formula 
approach to reducing support, 
which would allow it to retain 
the basics of the CAP. As can 
be seen in the case of milk 
quotas, such an approach may 
limit both surpluses and bud- 
getary costs. But it does not 
necessarily lead to the "sub- 
stantial and progressive liber- 
alisation" to which the EC is 
already committed in the 
Round. 

The EC also complains that 
the US approach would strike 
unfairly at its export subsidies, 
forcing it to give up more than 
its trading partners. This is 
lame stuff. Flexibility on the 
part of the Community could 
be used to prise concessions 
out of Washington whose sup- 
port for fanners is also flagrant 
and excessive. Without it. 
nothing will change, except 
that the subsidy war will 
become still more absurdly 
expensive. 


Labour and the 
trade unions 


IF the British Labour Party is 
to be reelected, it must lay a 
ghost to rest The ghost is of 
mass picketing, strikes across 
industry, public services para- 
lysed by industrial action. It is 
of government unable to resist 
the sectional interest of 
unions, and so failing to pro- 
mote the public interest 

Labour's new employment 
policy - crafted with the help 
of unions which count on gain- 
ing more by helping return a 
Labour government than by 
sticking to their old demands 
- Is a plausible first stab at 
banishing the ghost It must be 
further refined if Labour is to 
escape being haunted at the 
next election by memories of 
the 1970s. 

In many ways, the new pol- 
icy is an impressive departure 
from the past. Labour has 
accepted that unions must 
operate within a clear frame- 
work of law. It has cast off its 
old adherence to the dosed 
sbop. It has also pledged to 
retain a centrepiece of Conser- 
vative employment legislation; 
compulsory balloting of work- 
ers before official strikes are 
called. 

The premise that industrial 
relations law should achieve 
fairness between the interests 
of employers and workers is a 
significant step forward. But it 
is not sufficient. The para- 
mount requirement is a frame- 
work of law that promotes eco- 
nomic efficiency, and thus the 
public interest 

The public interest could be 
well served by Labour's pro- 
posal for a specialist Industrial 
Court, but it will not be if the 
court's powers of punishment 
arc limited. Labour says it will 
end the sequestration of the 
assets of unions which defy the 
law. allowing only fines of 
unspecified sice. It says unions 
should be able to carry on pro- 
viding services for members 
who arc not taking part in the 
strike. 

Legal mechanism 

It would be wrong to Limit a 
common legal mechanism 
because unions have felt hard 
done by In particular cases. 
Labour should instead trust its 
specialist judges to apply the 
law fairly. Employers should 
be able to stop unions which 
flout the law and inflict eco- 
nomic damage. If a union uses 
its full financial strength to 


prosecute a strike, the court 
should be able to seize its 
assets as a weapon of last 
report. 

The party Is also wrong in 
wanting to ban employers from 
dismissing workers who go on 
official strike. The current law 
preventing selective dismissal 
or re-hiring of official strikers 
restricts employers suffi- 
ciently. Stronger limits would 
make It hard for any employer 
to shake off a determined 
union, no matter what the mer- 
its of a strike. 

Sympathy strikes 

Labour’s proposal to allow 
sympathy strikes where a sec- 
ond set of workers has a direct 
occupational interest in the 
outcome of a primary dispute 
has virtues. Mr Tony Blair, 
Labour's employment spokes- 
man, says that it mainly 
restores the right to call what 
are really primary strikes In 
disguise- He cites cases where 
employers act in collusion, or 
contract out their strikebound 
work to other companies tem- 
porarily. 

To this extent, the policy is 
fair. Where a second company 
does the work of a primary 
employer, or the two act 
together to alter wages, their 
fortunes have been joined. 
Their workers should also have 
the right to act collectively. 
Where an employer artificially 
splits a company to avoid a 
strike, that artifice should not 
attract legal protection. 

But the policy goes astray in 
admitting cases of genuine sec- 
ondary action - where the 
terms and conditions of a sec- 
ond group of workers would 
probably be affected by the 
outcome of a dispute. This 
principle would logically allow 
all car workers to support a 
pay strike at Ford on the 
grounds that Ford wage rates 
act as a benchmark in the 
industry. The need Is precisely 
the opposite - that wage bar- 
gains should vary tn response 
to local market conditions. 

Labour's ghost will not lie 
down until the party shows 
consumers of public services 
and private goods - as well as 
union members and other 
workers - that its industrial 
relations policy holds no brief 
for any interest group. It has 
come a long way down the 
road; there is still a distance to 
travel before the next election. 


T he European Court of Justice 
in Luxembourg is the quiet 
man of the Community’s 
institutions. Europeans still 
confuse it regularly with the Euro- 
pean Court of Human Rights in Stras- 
bourg and the International Court of 
Justice in the Hague. How, however, 
the single market programme and 
events in eas t ern Europe threaten to 
drag it more into the limelight 
Brussels is looking to Luxembourg 
to ensure the even-handed implemen- 
tation by the member states of the 
internal market legislation to prevent 
the 1992 bandwagon from being blown 
off course. Despite official optimism 
that the 1992 programme is on target 
(158 of the 279 directives have been 
passed) the early signs are not good. 
By the end of last year only 14 of the 
88 directives that were supposed to 
have been incorporated into national 
legislation by this stage had been 
incorporated in all 12 member states. 
The number has since risen to 2L 
The number of cases brought by the 
Commission against member states 
under Article 169 of the Treaty of 
Rome for persistent failure to imple- 
ment community directives is rising 
and shows no signs of abating. There 
are serious worries that despite the 
creation of a Court of First In st an ce 
last September to ease ffie burden of 
the ECJ by taking over responsibility 
for community staff cases, competi- 
tion cases and steel quota and levy 
cases, the ECJ may rapidly reach a 
point where it can no l on ger cope 
with the demands upon it 
The consequences of allowing the 
referee of relations be tw een the mem- 
ber states to reach a point at which it 
becomes unable to ensure the even- 
handed implementation of EC legisla- 
tion could be the collapse of the single 
market ideal. .This is particularly so 
at a time when many EC governments 
are only too aware that in the face of 
rapid change in eastern Europe the 

In a creative period 
spanning IS years, the 
court was willing to, and 
did fill, the vacuum 
created by the inability 
of the Commission and 
the Council to act * 

EC could all too easily, as the Belgian 
Prime Minister put it recently, "melt 
away under the warm glow of pan-Eu- 
ropeanism". 

The court is not unused to playing 
a central role, aihwt ijrft* which 
gone largely unnoticed by Europeans. 
In the 1960s and and early 1970s it was 
the only community institution which 
functioned properly. In a creative 
period spanning 15 years, during 
which tog ftindanwita ] principles of 
the direct effect of community law 
and its primacy over the national 
laws of a member state were estab- 
lished. the court was willing to, and 
did fill, the vacuum created by the 
inability of to«* Commission to** 
Council to act. 

Since the end of the 1970s the court 
has been noticeably .less activist The . 
court has ImpUcttly recognised in its 
judgments, particularly sines the sue-' 
oess of the Fontainebleau summit and 
the Singh* European Act that as the 
other community institutions are now 
operating more effectively the need 
for judicial ac tivis m may be less. 

Mr Francis Jacobs, one of six Advo- 
cates General who, together with the 
13 judges, form the frill Court of Jus- 
tice, says it is «***»*"iy true that the 
fundamental constitutional principles 
have, by now, been worked out by the 
court and widely recognised and 
accepted by the member states. 
Remarkably, he says, this has hap- 
pened despite the absence in most 


looks at the changing role of the European Court of Justice 

were, but primarily because the r,. 

TB mission has been much num> 



Europe learns 
to love its court 


member states of any explicit consti- 
tutional provisions for recognising the 
direct effect «nd primacy of commu- 
nity law. 

Even in France the Cornell DTStst, 
the country's supreme court, finally 
recognised the provisions of the 
treaty as overriding French legisla- 
tion last October - the last of the 
large momiw states to do so. 

But while the constitutional foun- 
dations of the Community now seem 
well secured, the implications of those 
principles remain to be worked oat, 
Mr Jacobs says. 

It will fell to the court to interpret 
the large body of internal market leg- 
islation not only in the central areas 
such as free movement of goods, per- 
sons, services and capital but also in 
areas where community legislation is 
needed to supplement national law, 
such as transport, communications, 
energy, environment and social legis- 
lation. 

In addition, he says, as all commu- 
nity measures are subject to judicial 
review, the new legislation may also 
give rise to issues of the division of 
powers between the Community and 
the member states. 

The court may have to decide 
whether, for example, legislation is 
within the competence of the Commu- 
nity. It may have to decide how lesds- 
Iation should be treated under the 
treaty, which may determine whether 
it has to be adopted unanimously by 
the Council or can be adopted by 
majority voting. This is turn may also 
determine the scope of the powers of 
the European Parliament Such fagnes 
have arisen before the court in a con- 
siderable number of recent cases. 

Underlying all these' issues is the 
question of w hether legislation by the 
Community on some of top»» matters 
is appropriate or would be better left 
to tiie mffmhw g fa rtff i. Whatever to** 
outcome of the recent discussion of a 
"principle of subsidiarity", the court 
will continue to review community 
measures for compatibility with sub- 
stantive principles such as non-dis- 
crimination, respect for fundament al 
rights, and proportionality - that the 
measure has an objective recognised 
by EC law and that its effect is not 
ejcce ss ivB for the purposes of achiev- 
ing that objective. There may also be 
scope for these principles to be devel- 
oped so as to the of 

substantive judicial review of commu- 
nity measures, Mr Jacobs says. 

Aligned to toig ghift in the nature 
of the court’s work has been a sub- 
stantial increase in the volume of 
work now «mihig before ft. As Long 
ago as the late 1970s the court and the 
Commission saw the need for a Court 
of First Instance. 

... As Judge Qle flqe, the President of 
ti>e ECJ, noted at the nffirfai opening 
of the Court of First Twsfamro. the 
increasing workload had painted up 
the court’s dual nde — first and fore- 
most as a judicial body which decides 
questions of law, but in direct actions 
as a body which must also d ec ide 
questions offset 

Until the arrival of the Court of 
First Instance ft had to act as a court 
of first ami last instance anti deter- 
mine the facts in a consider able num- 
ber of tactually complex cases. The 
result erf this dual role was a steady 
build-up in the number of cases await- 
ing judgment and an increase in the 
duration of proceedings to an extent 


II 


r Qf Court’s main functions: <8 

1 To dedde whether member 
state feBed to ftiffil treaty 

*■ obligation. 

2 To review legaRty ot acts of 
_ Councfl or Commission. 

3 To review any taBure to act 
__ by Cound or Commission where 
treaty obliges them to. 

4 To ghrepreCminary rufings an 
points of EC law on request of 
national court of member state. 

Of Court consists oil 3 Judges 
■assisted by six Advocates General. 
Judges appointed by common accord 
of menfeer State governments for a 
renewable term of six years. 


| renewable term dlsix years, 
r ®> No nationality requirement but ^ 
f present court has one judge from each 
f member state, independence guaranteed - _ 
by treaties. 

Judges select President for renewable 
s=.term of three yeas. President tftrects 
woric of court and gfves judgment in 
summary proceedings. 

3 ter Advocates General's role to give reasoned? 
admissions on cases In open court to assist 
court in reaching Its decision. 

_te Court normally sits in plenary session. 

Must do so when hearing cases brought by 
member state or one of community Institutions. 
Rules allow coal to hear cases in chambers, 
te Court of First Instance established Sept 1989.’ 
TweNe Judges hear staff and competition cases^ 
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which had become unacceptable, par- 
ticularly in toe case of preliminary 
rulings. 

Despite tiie arrival of the Court of 
Hret Instance, Judge David Edward, 
Britain's first judge of the newly con- 
stituted court, says the mother court 
remains grossly overloaded with cases 
which really ought not to its 
attention, such as the hi g hl y techni- 
cal Customs classification ** a^» end 
agricultural regulation cases. 

In particular, he says, the court is 
becoming iT y-rpadngiy swamped with 
cases brought by the Commission 
under Article 169 of the Treaty of 
Rome against member states for per- 
sistent failure to iwplpmpnt commu- 
nity directives. 

Member states invariably admit 
they have failed to fulfil their obliga- 
tions in respect of the directiv e con- 
cerned and promise to implement ft 
as soon as possible. Yet these cases 
have to go through the whole ritual 


dance of the court's procedure — 
exchange of written pleadings, oral 
hfwring , opinion of advocate general 
and judgment - when, he says, "the 
a nswer is dear from the moment the 
case starts and e v er y o n e knows ft is 
(dear in 90 per cent of cases”. 

- So not only is the .court seriously 
overloaded^ it is . also handling a num- 
ber of cases which are unsuitable in 
one way or another to a court of final 
review. 

As the 1992 prog ramm e ploughs on 
and the volume of directives not 
incorporated into national legislation 
in the member states builds up, the 
number of Article 169 cases is bound 
to escalate, although Mr Jacobs says 
the rise in their number can be traced 
back before the Single European Act 
to the early 1980s. 

The rise in their number is partly 
because there is now more legislation 
to infringe and partly because mem- 
ber states are more lax than they 


mission has been much more acting 
pursuing infringements than 
A policy decision was taken hHL 
Commission in about 1980, in 
wrongly, to pursue infringement*:!* 
family automatically. The resuh if,' 
been to slow up the important 
and to produce large numbers ofwu 
meats which are no longer reeaSi' 
as particularly significant becarwp^f 
members states are guilty of 
implement community dJredwL* 
periodically are in the dock. 

The cynical view taken qf 
increasingly heavy Article 109 
load is that member states an de£ 
ately exploiting the lengthy irKT 
ment procedure in order to faS: 
aspects of the internal marketw 
gramme they do not agree with™ 
toad politically inconvenient w 
Italy and Greece are among 
worst offenders in this regard 
although Italy has made much 
the assertion that it does not hare ^ 
legislative machinery to IncorpmS 
directives quickly and efficiently tX 
domestic Law, something it hopes to 
put right shortly with its propnot 
"umbrella law” designed to stream- 
line legislative procedures. 

According to Mr Jacobs, howev» 
toe assumption nevertheless seemsto 
be that once a member state has go* 
through the delaying process the 
court's judgment will ultimately hare 
some effect, although the number of 
cases in which the court’s judgments 
were not complied with rose shandy 
in 1988. the last year to which figures 
are available. 

Certainly, he says, the British Gov- 
ernment gave the impression that tt 
was very anxious not to be taken to 
the court over water standards aal 
the French Government similarly 
seemed very anxious not to be taken 
to court over state aid to Bgawnfl t 
One consequence of toe increase is 
Article 169 cases, in particular, has 
been that member states have learood 
to love the court and to use it, count 
bating to its increasing workload. 
Governments which in the past would 
have thought very hard before chal- 
lenging something before the court 
are now much more likely to do so as 
a matter of routine. 

Will the court be able to cope with 
this growing caseload? Judge Due 
believes that before anything else h 
done to enlarge the structure .or 
change its procedures the judges mast 
see what impact the Court of flat 
Instance will have and the quantity of 
appeals it will create for the Court 0 ( 
Justice itself. They do not expect too 
many as appeal will be on a print of 
law only. 

Many in Luxembourg are sceptical 
of it having any real impact, however: 
Judge Edward says that what has 
been created is not a court of flat 
instance in the normal sense that fife 
the first stop in the court system for 
all cases, but a hybrid. 

In more than 90 per cent of staff 
cases, to example, it will not only be 
a first stop but a last stop as vrefl. 
Even in the majority of competition 
cases it may prove to be a de fada 
court of last resort. It is a court of 
very precise, limi ted jurisdiction, he 
says, and not a first tier court of a 
European Court system. 

The interesting question to toe lon- 
ger term, he says, is whether it will 
result in the creation of a European 
federal court system similar to thatin 
the US with the ECJ acting as a 
Supreme Court, or whether it is Jug 
the first example of the creation of a 
number of more specialised tribunals. 
Will trademark disputes come to tie 
Court of first Instance, or will a spe- 
cialist trademarks court be estab- 
lished, for example? 

ffi spurred on by the internal mar- 
ket programme, the court’s workload 
continues its rise, such questions will 
have to be addressed sooner rather 
than later. 


Sticking by 
George 

■ The new smaller £5 note 
appears today. As nearly every- 
one must know by now, there 
was an argument about whose 
portrait should appear on the 
back - George Stephenson’s 
or that of his son, Robert Rob- 
ert built the Rocket but 
George was the father aT loco- 
motion. 

Mrs Victoria Howarth. the 
President of the Robert Ste- 
phenson Society, who lives 
in Robert’s old house in Nor- 
thumberland, put up a formi- 
dable, though civilised, fight 
on Robert’s behalf, but the 
Bank of England stuck by 
George. 

There may be more disputes 
to come. The new £20 note 
comes out shortly, featuring 
Sir Michael Faraday, the elec- 
trical engineer. Surely no prob- 
lems there; nor with Charles 
Dickens, who will be on the 
new £10 note in 1992. 

It is the new £50 note that 
could be controverriaL The 
first issue is in 1994, the year 
of the Bank's tercentenary. 

(An immensely distinguished 
committee has long been work- 
ing on the appropriate celebra- 
tions.) 

The portrait chosen is that 
of Sir John Houblon. Sir John 
Who? Actually, Houblon was 
the Bank’s first Governor, who 
served until 1697 and stayed 
on the board for many years 
after. But he was not really 
a founding father. 

A much better claim could 
be mode for William Patterson, 
who helped to plan the Bank’s 
formation and draw up its 
Charter. But, unlike Houblon, 
Patterson became involved 
in some disreputable business 
later in life. Moreover. Patter- 
son was a Scot So the Rank 
says that Patterson is out 


Missed chance 

■The Fairmont hotel in San 
Francisco, a grand gilt and 
marble pile atop Nob Hill, was 
the scene of cox and box on 


Observer 


a possibly unprecedented scale 
on Monday. Simultaneously 
under the one roof, and only 
for loosely connected reasons, 
were Mikhail Gorbachev, Presi- 
dent Roh Tae Woo of Korea, 
ex-President Ronald Reagan. 
Treasury Secretary Nicholas 
Brady, and assorted hang- 
ers-on of the whole bunch. 

As if that were not enough, 
there was also toe cream of 
the Californian business com- 
munity, who had assembled 
to greet the Soviet leader, as 
well as more than 100 of the 
world’s top central and com- 
mercial bankers who happened 
to be holding their annual 
international monetary confer- 
ence In the same place. 

Roh took the opportunity 
to promote a bit of Sovtet-Kor- 
ean rapprochement, and Nicho- 
las Brady used the occasion 
for a few words of encourage- 
ment to bankers. But 
cate meeting that might have 
proved most significant in the 
long run - between the bank- 
ers and Gorbachev - never 
took place. Both sides were 
too busy to see each other. 

- Nevertheless, some of the 
bankers chose to skip a session 
of their conference on risk 
management in the hope of 
catching a glimpse of the great 
man as he passed through the 
lobby. 


Still looking 

■Less than a week after say- 
ing ft had a preferred candi- 
date to the chairmanship of 
National Power, the Depart- 
ment of Energy said yesterday 
that tt was a gain consider ing 
more than one person for the 
job. This means that Malcolm 
Bates, deputy managing direc- 
tor or GEC. has dropped out 
of tiie running. 

The marathon head-hunt 
has been going on since Lord 
Marshall left the electricity 
industry last year, 

The Department was yester- 
day significantly more cau- 



*Tm going to witiraH payment 
of my poll tax to fifty years.” 

tious than a week ago about 
when ft would finally fill the 
post Having set two successive 
deadlines in the past three 
months, officials are now 
talking about "shortly". 

Bates's office still claims 
lie was never a runner. But 
well-placed sources insist that 
hit candidacy had been 
approved In principle by John 
Wakeham. the Energy Secre- 
tary, and that terms were 
betag negotia t ed with the Trea- 
sury. 

So either the Treasury talks 
fell through, or Bates - the 
deputy to Lord Weinstock - 
was hanieri back over the side 
by his boss to ensure the suc- 
cession at GEC. 

Meanwhile. National Power 
seems to run quite smoothly 
under its chief executive, John 
Baker. Perhaps they will not 
need a chairman after all 


Gamesmanship 

■ The Tonka Corporation, toe 
world’s third largest toy com- 
pany, gave President Gorba- 
chev a special edition of its 
Russian Monopoly during his 


visit to Minneapolis. 

The original game’s Atlantic 
City Boardwalk has been trans- 
formed into Arbat, the pedes- 
trian walk where Ronald Rea- 
gan and Gorbachev once took 
a celebrated walk. Dollars have 
been replaced by roubles and 
all refe r ences to stocks have 
been changed to bonds. But, 
as in the original game, private 
ownership of railroads and util- 
ities remain the same. The 
game has been produced in 
Russian since 1988, but is sold 
in the Soviet Union only at 
hard currency shops for $50, 
almost triple its US price. 
Tonka is now seeking Soviet 
partners to expand its distribu- 
tion. As a boost, it is trying 
to include the Soviet Union 
in the World Monopoly cham- 
pionships in 1992. 

The thought has crossed the 

mind that while the Soviets 

might be slow in taking to cap- 
italism proper, they are very 
good at board games. They 
might evennroduce a World 
Monopoly Champion. 


Proud father 

■The excellently hung Sum- 
mer Exhibition at the Royal 
Academy, which opens cm Sat- 
urday, contains a portrait of 
Jacob Rees-Mogg; son of the 
moralist, Lord Rees-Mogg. It 
is by an artist unknown to me: 
Paul Brason. What stands out 
is the price. Nearby is a superb 
Ken Howard for £3,750. The 
tag on Rees-Mogg is £7,800 - 
one of the highest in the show. 


Lithuanian joke 

■President Saddam Hussein 
of Iraq is on the phone to Presi- 
dent Gorbachev. 

"Is this correct, Mikhail, that 








mm 


to fJthi 

“Yes.” 

"And you're not going back 
on your decision?” 

"No." 

“You’re sure?" 

“Yes." 

"Well then, if you’ve no 
other plans, can 2 buy the nine- 
line, in sections?" 


An opening in the City 

s® 

FENCHURCH STREET EC3 

Conditioned office building 
or 32,000 sq.ft available for occupation now. 
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'* dock is taddng. On 

theteSnS 
-totarious sets of football 
• *«rs jn the world, the 
■- ‘'- 1 a 2? Dutch, will 
'* .^WoddCup match In 
...a, Bfany fear the worst 

• inside the Cagliari 
•» then outside where 

■ - n tans may act out their 

^ s. 

: ,wU hooliganism Is no 
' » Pnretp “English dis- 

• •.: £ ^ ever was. From 
’ * Sits at games in north- 

• . ngladesh to the bitter 

battle which r quwi i a 
r to be abandoned 

• .y in Yugoslavia, the 

■ >i seems universal 

-ulgaria, a man was 

- ad in front of his wife 
Horen after he asked a 
spectator to tone down 

.gunge. Seven games in 

- y na were suspended last 
• . j because of violence 

supporters. Drunken 
.. l fans last year wrecked 
.r ‘ iead of a European cup 
, in Luxembourg. 

the World Cup 24 

■ tj'l sides, many accompa- 

/ loyal supporters, will 
I - in Italy. Old and new 
s will be played out on 
la - England versus 
N Romania versus the 
" Union. It is the task of 
; : Han authorities to keep 

• potentially hostile fee* 

. part. 

has plenty of expert’ 
l football hooliganism. 

- i from Italian soccer vio- 
»pt from 194 In 198&87 

in 1987-88 and &13 
■■'ting two deaths) in 

- In the past two weeks, 
one fans have erupted 

• at the Ll6bn (£7.6m) 

- r of the dub's biggest 
: Jberto Baggio, to Juven- 
.. lice had to use tear gas 

off attacks cm the dub 
while the national 
. • preparations have been 
. place behind closed 
. ecause of barracking by 

■ ng crowds. 

ite this worldwide expe- 
... there is no consensus 
causes of, or the cure 

0 t ball violence. In the 
•ord Justice Taylor’s 

• into the Hillsborough 
r gave support to the 
tat improved conditions 
football grounds, nota- 
introduction of all-oea- 

liums, would encourage 
:rowd behaviour, 
others have pointed out 

1 recent years violent 
its have been more 
to occur outside than 

grounds. The 1980s 
. - irase - “society Is to 
- has been invoked, 
sup of sociologists from 

• :er University, Patrick 
y, John Williams and 
inning, who have aped- 
in the study of football 


Putting the hoot in 
after the kick-off 

As the World Cup draws near, Philip Coggan 
looks at the problem of football hooliganism 








Fam from rival football teams get to grips with each other at a Wembley match 


hooliganism, recently pub- 
lished a book examining the 
roots of soccer violence in the 
UK and elsewhere.* 

They argue that one of the 
primary motivations of football 
hooligans is the respect of 
their peer group. The hooligan 
revels in the image of the hard 
man , loyal to his friends 
unrelenting towards his ene- 
mies. A football match, with its 
segregated ends and tribal col- 
ours, is the ideal venue to act 

OUt thp marhn fantas y 

Although there has been 
much comment on the exis- 
tence of the well-off, profes- 
sional hooligan, the sociolo- 
gists’ research into convictions 
for soccer-related offences 
shows that in England there is 
an almost perfect inverse cor- 
relation between participation 
in football hooliganism and 
social class. The higher up the 
social ladder a football sup- 
porter is, the less hkedy.be is to 
be a hooligan. 

In England, this work- 
ing-class cult of violence is 
attached to a fierce patriotism, 
an ironic perversion of the 
Dunkirk spirit. Says one secu- 
rity official quoted In the 
Leicester team’s book: “The 
problem with the English is 
that when provoked they don’t 
run, they respond." 

In other countries, ethnic 
rivalries add another explosive 
element to the cocktail. Rivalry 


between the Croatian side 
Dynamo Zagreb and the Ser- 
bian side Belgrade Red Star 
provoked a riot where 80 were 
wounded. In East Germany, 
football hooliganism has been 
linked with racial attacks 
made by neo-Nazi skinheads. 

Why the Dutch should be 
particularly affltotori is some- 
thing that appears to bewilder 
authorities in the Netherlands; 
Neither the Government nor 
the Dutch FA wants to take 
direct responsibility for com- 
bating the problem. Conserva- 
tives blame the liberal, permis- 
sive history of the Dutch for 
encouraging the thugs; liberals 
say the problems arise from 
social deprivation. 

I nternationally, the mea- 
sures taken to prevent vio- 
lence have tended to 
involve both carrot and stick 
elements. Punitive measures 
which tend to reinforce the 
“prison camp” appearance of 
grounds include: heavy polic- 
ing; undercover penetration of 
known gangs; rigorous segre- 
gation of &ltib mmd« and out- 
side grounds; fences and moats 
to prevent pitch invasion; and 
a tendency towards harder 
punishment by the corals. 

Other measures which 
reportedly have been consid- 
ered by sports ministers entail 
the use of metal detectors, 
turnstile breathalysers and a 


crackdown on touts. The most 
controversial schemes attempt 
to. exclude convicted hooligans 
from games. 

The UK Government’s plan 
to introduce a national mem- 
bership scheme aroused bitter 
opposition, and in the Nether- 
lands, such a scheme was ' 
quickly abandoned after 
threatened to storm the stadi- 
ums concerned. There has been 
more support for banning 
orders for specific offenders, a 
measure allowed in the UK by 
the second half of the Football 
Spectators Act 

Apart from improving the 
quality of facilities at grands, 
positive measures have largely 
centred on creating a commu- 
nity atmosphere for clubs 
national smesTliie Danes have 
had much success in promo- 
ting the friendly image of the 
“roligan," their archetypal fern. 
Roligans appear to be older, 
better educated and more 
inclined to bring their families 
than their British counterparts 
and take pride in their good 
behaviour. 

Those who believe that the 
best cure for football violence 
is improved ftunTHang nfbm cite 
the US and its lavish stadiums 
aq evidence for their case. 
HOwever, the myth of peaceful 
American stadiums may be 
stronger .than the reality. A 
study of newspaper reports of 
all types of American sporting 



ort-termism and the SEC study 


.. frSf.A WadhwcatL 
read Simon Holberton’s 
on short-tennlsm (“The 
id short of it," May 21) 
rnie interest I do not 
. believe that the US 
. tes and Exchange Com- 
i (SEC) study that he 
actually refutes the 

- J of short- tennism. 

-- claimed that the Unding 
. e public announcement 
ompany that they are 
ring on a long-term 
sent project leads to a 
the company’s share 
■ebuts “the argument 
" ; market penalises com- 
tbat invest in long-term 
s.” Surely, it does no 
ing. 

. e who advance the 
,- jennism thesis do not 
1 deny that the market 
some positive value to 
. v investment. Instead, 
£. se for short-termism 
n the belief that the 
Accorded to the future 
ds that will (tow from 
:-w investment is “too 
’• latlve to paying out drv- 
>t today. Studying the 
' price response to an 
• cted announcement of 
zstment decision does 
;d much light on this 
n part because an onex- 

announcement of 
ient often implies that 
and near-term earnings 
ae healthier than was 
sly thought. 

5EC study also claims 
r short-termjsm thesis is 
L, l because there is no 
f 1 ship between the pro- 
’ of a company’s equity 
t institutions and the 
spent on research and 
iment. The implicit 
nt here is presumably 
t Is institutions that are 
lpied with their own 
•rm performance, then 
ies where institutional 
olding is high should 

- rreaier short-term pres- 

- iowever, this is not nec- 

true. . . 

if the institutions are 
rmist, it may be ratio- 


nal far other investors also to 
adopt a short-term outlook. 
This Is because the other inves- 
tors care not just about the 
“objective” value of the share, 
but also what other investors 
think its value is. It is possible 
to conceive of equilibria where 
the extent of short-term pres- 
sure faced by companies will 
be independent of the propor- 
tion of equity held by institu- 
tions. 

Second, there is no reason to 
believe that short-termism only 
arises because of the behaviour 
of Institutions. Keynes was 
worrying about short-termism 
in the US and UK in the 1930s 
when institutional ownership 
of equity was considerably 
lower. 

Evidence from various psy- 
chological studies suggests 
that it is common for individu- 
als to attach too high a weight 
to current information. Fur- 
ther, individuals are likely to 
find it more difficult to ride out 
bad times. In addition, individ- 
uals are, on average, less 
sophisticated and more likely 
to use simple rules-of-thumb to 
value shares. 

Consequently, it is not dear 
to me as to whether the iden- 
tity of a company's sharehold- 
ers should actually affect the 
degree of short-term pressure 
that it feces. For reasons simi- 
lar to those staled above, con- 
trary to what the SEC study 
asserts, I would also not expect 
any systematic relationship 
between the likelihood of a 
company being taken over and 
the proportion of its equity 
that is held by institutions. 

The SEC study also claims 
that short-termism predicts 
that companies that spend a 
great deal on R&D are more 
likely to be taken over. They 
then point out that the take- 
over targets in their sample 
spent very little an R&D- It is, 

» not clear as to what 
action of causality is. 
One could just as easily argue 
that companies that knew they 
were more likely to be taken 
over (for some third reason) 


had, la an attempt to prevent 
this outcome, cut their R&D 
spending. This interpretation 
of the same finding would, of 
course, support the short-ter- 
mlst argument - 

To conclude, I do not believe 
that the SEC study refutes the 
charge of short-tennlsm. Man* 
agers may be right, after alt 
SJ3. Wadhwani, 

Deportment of Economics, 

London School of. Economics, 
Houghton Street, WC3 

From Mr WA. Nixon, 

Sir, Simon Holberton 
flrirtnppq ev iden ce from an SEC 
study of American companies 
to support bis case that the 
short-t ermism of flnapripi mar- 
kets “offers a scapegoat (the 
City) for British companies.” 

I am aware of no evidence 
which even suggests, let alone 
provides strong evidence, that 
the City responds in the same 
way with regard to information 
disclosed cm RAJ) and technol- 
ogy investment as Wall Sheet 
Statistical studies linking R&D 
data to share price movements 
have pot so far been carried 
out in the UK for the obvious 
reason that until now the R&D 
information in the public 

ifamatn haa been very 

However several surveys (for 
example Gray, ICAEW, 1988; 
Scientific Resources, 1989; 
Goode ere et al, ESRC-DTL 
1989) and a wealth of anecdotal 
evidence suggest that the Lon- 
don stock market Is relatively 
insensitive to information on 
R&D and Investment for the 
long term. 

In. the US there is a strong 
belief among businessmen that 
if you have to report a fell in 

aarnlwg B you ahnnlfl not mwka 

a had situation worse by also 
reporting a reduction In R&D. 
That Is a belief which defi- 
nitely does not apply In the UK 
bnt which the recent disclo- 
sure requirement may eventu- 
ally change. 

William A Nixon, 

Department of Accountancy 
and Business Finance, 

The University, Dundee 


The Armacost 
approach 

From Mr Apron M- Cohen. 

Sir, As an American In 
Tokyo I was pleased to read 
Ian Rodger's report on our 
ambassador, Michael Annacost 
("US defends Its trade offensive 
m Japan," June 5). 

Z was present when be made 
hi$ first public appearance as 
ambassador and heard Urn say 
bie would work like “the first 
commercial officer,” but 
winced immediately, because 
the Commerce Department is 
hardly concerned with flnan- 
cjal affairs and his remark 
suggested that he would not 
concern himself with that 
aspect erf the relationship. 

As an economist with a Jap- 
anese brokerage, I have to bal- 
ance personal and professional 
views, but on the whole I think 
both Japan and America are 
better off with Mr Annacost 
sitting in his attache's chair. 

I cannot share all his confi- 
dence, however, that the Japa- 
nese views of my own country 
have not suffered somewhat 
from our noshing them around 
through toe Structural Impedi- 
ments Initiative; My hosts cer- 
tainly should ponder the impli- 
cations of having a 
bureaucracy which was not 
able to make many of these 
changes (cum Improvements) 
without external pressure. It 
seems to me that the Japanese 
are like young men who in 
their waking dreams have pur- 
sued Marilyn Monroe (a cult 
heroine here) and have woken 
up with the realisation that 
they now have the largesse to 
woo her. and in better cars 
than she drove for that matter. 

But the SII “talks" are bring- 
ing not only benefits but also 
imposition of change to a coun- 
try that has preferred evolu- 
tion over revolution for more 
than a millennium. I wonder if 
those techno-hip rich young 
men will be unchanged by 
what Is going on. 

Aaron M- Cohen, 

Dcmoa Securities, 

Otemacht 2-Ghome, 
Chtyoda-ku, Tokyo 


way to help Soviet workers benefit from economic reform 


r S.A. BasketL 
am surprised that you 
be advocating the dis* 
m of shares in their 
,ies to Soviet citizens as 
means of ensuring 
,ey benefit from the 
■d efficiency of reform 
, ng Mr Gorbachev," 


& would be cruel Indeed to 
compensate employees made 
redundant by giving them 
shares in an enterprise in 
whose efficiency improvement 
they are being denied the 
opportunity to participate. 

What about the companies 
that go bankrupt? It would 
make a very Interesting intro- 


duction to capitalism to find 
yourself the lucky owner of 
one of those shares. 

By all means encourage pro- 
ductivity by paying bonuses in 
the form of shares, or better, 
options to employees. And by 
ail means encourage equity 
participation, but in some suit- 
ably diversified form, such as a 


unit trust invested in a wide 
range of fledgeling enterprises. 
That way everyone will win 
and everyone will have a prize. 

Isn't that what capitalism is 
all about? 

Stephen Baskett, 

School of Industrial and 
Busin es s St udie s 
Warwick University, Coventry 


events between i960 and 1972 
found a total of 312 distur- 
bances classed as “riots” which 
involved 17 deaths. 

Nevertheless, it is clear that 
the violent element in Ameri- 
can yduth culture has not 
strongly attached itself to 
sport Perhaps this Is because 
of the middl&dass c om position 
of many American crowds; per- 
haps because of the lack of 
away supporters at most 
ga mes . However, the Leicester 
University team warns that the 
next World Cup, which will be 
held In the US In 1994, may 
provide a stage toe English and 
other European hooligans. 

Certainly, the US organisers 
will be watching this World 
Cup anxiously. The main 
threat is that the reputation of 
the English wifi cause rival 
supporters to feel the need to 
prove their masculinity by 
attacking them. At the Euro- 
pean Championships, German 
youths waited In ambush far 
English supporters, causing 
running batiks in the streets 
which were widely and luridly 
reported in the UK. 

Opinion is divided over 
whether simfbw problems will 
occur in Sardinia. Some, 
fnplnffing tho Leicester Univer- 
sity team, feel that press specu- 
lation about the prospects erf 
trouble may actually help 
cause the problem. Those , 
attracted to trouble will attend j 
in the expectation of having 
their desires granted. 

The Dutch Football Associa- 
tion expects about lDjOOO of its 
supporters to go to Bady for the 
World Cup but insists that it 
fears no hooHnanlsm. Although 
the authorities have held talks 
with Italian, H 

Irish counterparts, they have 
done nothing to screen out 
trouble-makers, provide the 
Italians with the names of 
known Dutch hooligans or con- 
trol ticket sales. England bas 
sent the Italians a list of 
known hooligans and T 1 ** 
attempted to control ticket 
sales through the FA. In gen- 
eral, the Dufoh approach is to 
nretend. there is no Droblem. 
and hope for a self-fulfilling 
prophecy. 

Even if the Bw gtMi avoid a 

confront a tion with the Dutch, 

they must then move (if they 
qualify) to. mainland Italy 
where resentment still fingers 
over the Heysel stadium trag- 
edy, in which rioting Liverpool 
fens mh*«I the iwiflig of 89 
Juventns supporters. Trouble 
may be avoided, but most 
involved In football will be 
crossing their fingers. 

*FootbaU on Trial; Spectator 
Violence and Development in 
the Football World, published 
byBoutledge 

Additional reporting by Lama 

Wmm in Awmfaw’dnm jmmI Jnhn 

Wytes in Rome. 


War Crimes Bill 


Lords play a game with 
constitutional cards 


T here Is nothing so ridic- 
ulous as British politi- 
cians when they get 
mildly excited about a “consti- 
tutional crisis.” The very term 
is an absurdity. There is no 
constitution. (If you say there 
Is, please send me a copy.) So 
how can there be a crisis? 

Yet there has been much 
portentous talk of the “consti- 
tutional implications" of the 
vote on the War Crimes Bill in 
tiie House of Lords on Monday 
sight. It cancelled out the 
twice-expressed will of the 
House of Commons. Unless the 

f ViTrrmmig apnda the bill back 

w gqin in much its original form 
the plan to try suspected Nazi 
war criminals now living in 
Britain will be thwarted. In 
consequence, there has been 
talk about the will erf the peo- 
ple being overturned by a non- 
representative upper house. 

Piffle. The will of the people 
has nothing to do with IL 
Members of Parliament, 
which in English parlance 
means members of the Com- 
mons, put up with their long 
hours, their demeaning party 
disciplines, and their debilitat- 
ing ineffectiveness by deluding 
themselves that they person- 
ally represent their electors, 
many erf whom have not even 
heard of them. Of the 650 MPs, 
only 3G7 won their seats on a 
majority vote in 1987; the other 
283 are there in spite of win- 
ning the s up p o rt of less than 
hair of those of their constitu- 
ents who bothered to vote. The 
party bosses, who live only for 
the day when they can person- 
ally exercise overwhelming 
executive power, and dream of 
riding contemptuously over 
the legislature, do from time to 
time allow the poor souls on 
the back benches the luxury of 
a “free vote.” It is usually on a 
single Issue like hanging or, in 
the present case, the War 
Crimes BDL 

The free vote of March 19 
was a typically British muddle. 
There were 273 votes for the 
bill and 80 against it. That 
means that half the members 
of the elected lower house 
abstained. Many <rf the 278 who 
voted “aye" are part of what is 
called, in our great democracy, 
the payroll vote. It includes 
ministers, junior ministers, 
and paiharaentanr private sec- 
retaries. By and large these 


By Joe Rogaly 

independent tribunes of the 
people feel that they should 
support any bill that has the 
support of tbe Government, 
even on a free vote. (For read- 
ers new to British ways: “Gov* 
eminent" here means “Prime 
Minister.”) 

It is not clear what legiti- 
mate democratic role the Lords 
should play in this little game. 
Its members include; nobles by 
lineal descent, some from fore- 
fathers who in today's lan* 
guage would be called blood* 
thirsty gangsters; party hacks 
who have been given nice 
retirement jobs; a number who 
rose to prominence by methods 
best kept quiet; and a handful 
of eminent persons who have 
been given a platform on 
which to sound off and a fancy 
dress to wear on ceremonial 
occasions. These dear old buff- 
ers delude themselves in a dif- 
ferent manner from the mem- 
bers of the Commons. Every 
now and then they tell them- 
selves that they have a real 
use. They are about as useful 
as an ermine Htehffinth on a 
wet Sunday. 

Some of tbe more distin- 
guished speakers in the House 
of Lords on Monday night were 
extremely vague about the 
so-called “constitutional” 
Implications of all this. Lord 
Shawcross, a banister by train- 
ing, made a powerful speech 
against the bill, but he was 
loopy when it came to the con- 
stitution. MPs, said he, “were 
not voting to express the party 
political opinions which they 
.had been elected to repre- 
sent . . . they were on a free 
vote expr essing their individ- 
ual personal point of view on 
an ethical matter” Up to a 
point. Lord Shawcross. Some of 
them were, and some had quite 
other motivations. Some of 
them, as the numbers show, 
simply stayed in the bars. 

There ore other muddles. 
The Parliament Act allows the 
lower house to override the 
upper, following a short delay. 
There is a peculiarly British 
thing called the “Salisbury 
convention” (never mind its 
provenance) which prevents 
the Lords from using their 
powers of delay when a partic- 
ular bill was promised in the 
governing party’s election 
manifesto. The War Crimes 
Bill could not have been in the 


1987 Tory manifesto, since tbe 
learned report upon which it is 
based was not published until 
last July. As most bills under 
the present Government are 
traceable baric to that mani- 
festo, just about the only bill to 
which the Parliament Act 
could apply is - the War 
Crimes BilL 

Mr David Waddi&gton, tbe 
Home Secretary, may well 
have reminded bis colleagues 
of this at yesterday's meeting 
of the Cabinet. 1 suspect there 
were wry smiles around the 
table. Mr Waddlngton, who has 
known tar a couple of months 
that there would be an upset in 
the Lords, has long had his 
strategy well-prepared. It is a 

masterly p lan- do nothing , at 
least for a few weeks. During 
that time those of Mr Wadding- 
ton’s colleagues who now want 
to let the bill lapse may win 
the day, alternatively it might 
be revived if the managers of 
Commons time can fit it in. Or, 
again, a private member may 
bring it forward. 

Does it matter? I am in two 
minds about the merits of the 
bill itself. As the Chief Rabbi, 
Lord Jakobovits. said in a 
speech that out-powered that 
of Lord Shawcross: “Our vote 
in this House will be carefully 
scrutinised throughout the 
world as an indicator of moral 
sensitivities In contemporary 
Britain” - in other words, let- 
ting the War Crimes Bill lapse 
would send the wrong signals 
to potential anti-semites. 
Against that, we are talking 
about a handful of geriatric 
suspects, nearly half a century 
after events. Against 
would you tell a terrorist 
bomber who took life this week 
that if he can hide for long 
enough he will be let off? On a 
narrow balance of argument, I 
am with Jakobovits. 

As to the merits of the issue 
Insofar as it affects British con- 
stitution, it will be a grain of 
sand towards the little moun- 
tain needed to turn the scales 
in favour of: an elected senate; 
a clear division of powers 
between the executive, the leg- 
islature and the judiciary; a 
House of Commons elected on 
a fair voting system; a Bill of 
Rights . . .but bold. I talk as if 
British politicians understood 
constitutions. Now that would 
be mating. 
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You probably know Mondial Assistance for its Europe- 
wide expertise in dealing with broken-down vehicles. 

You may also know us as one of the world’s biggest 
medical assistance organisations. 

® ut now we’re putting that expertise to work in 
, ways that could improve the health of your 
business, too. 

For companies in the insurance field, we 
provide services that add value to policies - an 
advice service for the bereaved, repatriating sick 
employees, taking care of property emergencies 
in the home or at work. 

For any kind of company, we can set up a ‘switchboard’ 
to handle enquiries, in any language, 24 hours 
a day. 

You could call the Mondial Assistance Portfolio a 
kind of gigantic first aid kit. 

A number to call when your 
clients and customers need 



help in a hurry. 
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please call our number \ 
0800 289549 
(24 hours). Vw§i 
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GUINNESS TRIAL 


Saunders opens defence on share charges 


By Raymond Hughes in London 


Mr Ernest Saunders, former 
chairman of Guinness, the UK 
drinks group, went into the 
witness bos yesterday to give 
his version of the events which 
brought his downfall as one of 
Britain's leading corporate fig- 
ures. 

Mr Saunders was defending 
himself at Southwark Crown 
Court In London against alle- 
gations that he played a lead- 
ing role in a massive unlawful 
share support operation during 
Guiness’s bitterly-fought 
£2.7bn (S3.4bn) takeover battle 
for the Distillers drinks group 
in 1986. 

Speaking before a packed 
court, Mr Saunders who was 
sacked as chairman and chief 


executive of Guinness in 1387, 
said that when he was head- 
hunted six years earlier It had 
been “a public company but 
behaving like a family busi- 
ness or a dub.” 

There had been no cohesive 
management, the various divi- 
sions being in the hands of 
“barons’'. In terms of profes- 
sionalism he ranked it as zero. 
“The company was split 
between the many, many busi- 
nesses which had been 
acquired - an extraordinary 
hotchpotch from snake pit 
venom to baby potties." 

The only properly managed 
area had been the making of 
Guinness beer itself. "What 
they didn't know was how to 


sell It" 

He had gone on a whis- 
tle-stop tour of the group’s 
many companies to gain a 
first-hand knowledge of what 
they were doing and how they 
were doing. “The results were 
terrifying." 

Mr Saunders had sat in court 
for 14 weeks and listened to 50 
prosecution witnesses before 
being able to put his side of the 
Story. 

Before he began his evidence 
he heard his counsel Mr Rich- 
ard Ferguson, QC, tell the jury 
he was “a ruined man, stripped 
of the means of earning a live- 
lihood, his personal life in 
ruins and his h ea lth under- 
mined, cast off by the company 


he served loyally for five 
years.” 

But Mr Ferguson added, “he 
still has something to fight for 
— and that is his credibility." 

Mr Saunders said that in 
1381 Guinness had lost its way. 
It had diversified and lost 
money and believed its main 
product had become unfashion- 
able. 

The company had been “at 
best stagnant", with declining 
profits. 

Mr Saunders, wearing a 
navy-blue double breasted suit,' 
said he had been born In 
Vienna in 1935, the son of an 
obstetrician. The family had 
come to England in 1938 aft e r 
Hitler annexed Austria. 


He recalled a c hildho od in 
which his father’s striving for 
excellence bad been a “credo” 
in his family’s life - “some- 
thing I tried to follow through- 
out my career in bu sine ss . " 

He mM that, initially, Guin- 
ness wanted him as “some 
form of troubleshooting mar- 
keting person.” 

Stressing his background as 
a marketing Mr Saunders 
said thatwnen he joined Guin- 
ness his fawmrfal expertise had! 
been, by today’s standards, 
"rather primitive." He had 
lacked the skins a proper man- 
aging director required and 
had therefore relied heavily on 
Guinness’s financial staff. 

Details, Page 11 


Seoul opens crack in cold war ice 

John Ridding on South Korea’s new relationship with Moscow 


T HIS WEEK’S historic 
meeting between Presi- 
dent Mikhail Gorbachev 
and Mr Roh Tae Woo, his 
South Korean counterpart, is 
the clearest evidence so far of 
shifting superpower interests 
on the Korean peninsula. 

Since the 1950-53 Korean 
war, in which Soviet-backed 
Chinese and North Korean 
forces fought US and UN- 
backed South Korea to a stale- 
mate, the Korean peninsula 
has remained one of the iciest 
areas of the cold war. But as in 
eastern Europe, Moscow’s 
changed priorities promise to 
shake up the rigid alliances 
which bave endured since the 
country's division. 

“Their agreement to normal- 
ise relations is an important 
link in the chain of events 
needed to reduce tensions on 
the peninsula." says one west- 
ern diplomat But whereas the 
easing of cold war tension in 
Europe prompted the fall of the 
Berlin Wall and German reuni- 
fication, the reconciliation of 
North and South Korea 
remains a more Intractable 
problem. 

As with the changes which 
have swept eastern Europe in 
the past year, much of the 
incentive for improving rela- 
tions with South Korea is eco- 
nomic. A general strategy of 
withdrawing from expensive 
superpower commitments has 
combined witb rapidly expand- 
ing economic links with Sooth 
Korea- 

Bilateral trade, based on the 
exchange of Soviet resources 
and Korean consumer goods, 
doubled last year to 3600m 
while South Korean companies 
have announced a string of 
investments in the Soviet 
Union. 

For South Korea. Moscow is 
the prize scalp in its policy of 
Nordpolitik - the establish- 
ment of diplomatic relations 
with communist states in an 
attempt to pressure Pyongyang 
into negotiations. It also repre- 
sents a political coup for Presi- 
dent Roh. who has seen his 
popularity slump because of 
domestic economic and social 
concerns. 

The coincidence of interests 
should be sealed by the estab- 
lishment of full diplomatic ties, 
possibly by the end of this 
year. Such a move would in 
turn raise the possibility of 
Moscow's acceptance of South 
Korean membership of the UN. 
Seoul officials believe there are 
more significant implications. 
“The cold war ice has started 



South Korean President Boh Tae Woo (left) and Soviet President Mikhail Gorbachev at their 
historic meeting In San Francisco yesterday 


to crack,” said Mr Roh. “This is 
the first major step to a peace- 
fill and unified Korea." 

At the superpower level 
there is likely to be further 
movement. Pyongyang and 
Washington are taking cau- 
tious steps to improve ties - 
the two sides have held nine 
rounds of talks in, Pelting 
1988 and last week North 
Korea handed back the 
re mains of us servicemen for 
the first time in over 30 years. 

But while the US is eager for 
an easing of tensions on the 
peninsula, partly through a 
desire to reduce its military 
commitment to South Korea, 
progress has so far been slow. 
It has been even slower 
between Seoul and Peking, 
Pyongyang’s other principal 
backer. Trade has grown 
steadily, and is now much 
higher than Sino-North Korean 
trade, but there has been little 
diplomatic activity. 

“China is now the key. but it 
has been reticent about 
Improved relations with 
Seoul." says one western diplo- 
mat. “It Is preoccupied with 
domestic political problems 
and is reluctant to recognise 
two Koreas because of the 
obvious parallels with 
Taiwan." 


It is between the Koreas 
themselves, however, that the 
difficulties are greatest. A 
flurry of proposals from Seoul 
and Pyongyang Is expected fol- 
lowing the summit meeting in 
San Francisco and North 
Korea has already proposed 
setting up an inter-Korea hot- 
fine and reducing troop levels. 

B UT analysts are cautious 
about progress. “It is 
possible we will see a 
resumption of contacts which 
are currently suspended, 
induding negotiations towards 
parliamentary-level talks and 
joint economic projects." says 
one diplomat. “But concrete 
achievements are going to take 
time. There is a legacy of bit- 
terness and suspicion created 
nearly four decades of hos- 
ity and separation.” 

With respect to the ultimate 
goal of reunification of the pen- 
insula, even South Korean offi- 
cials play down comparisons 
with Germany. “The two Ger- 
man states never fought a war 
against each other and have 
not suffered the complete sepa- 
ration which we have 
endured.” says one. 

President Rob’s policy of 
Nordpolitik is Itself a reflection 
of the meagre gains of bilateral 
diplomacy. “The road from 


% 


Seoul to Pyongyang is totally 
blocked," says Mr Roh. "We 
have to find an alternative 
route through Moscow and 
Peking." 

The p ressu r e s for change in 
North Korea are mount- 
ing — both economically and 
diplomatically - and Moscow 
remains Pyongyang’s most 
Important source of military 
and economic assi stance. 

But so far, Moscow's rap- 
prochement with Seoul 
appears to have prompted 
anger rather than any real 
change and closer ties to 
Peking. 

A North Korean foreign min- 
istry spokesman said a meeting 
between Mr Gorbachev and Mr 
Roh would be “a serious politi- 
cal issue concerning the freez- 
ing of the division of our coun- 
try." He said that Pyongyang 
opposed a "two Koreas” policy 
and "any action which 
obstructs our policy of reunify- 
ing tiie country under any con- 
dition." 

As long as such policies are 
yn^lptaifiAd, and Kim fl Sung 
remains in power to implement 
his doctrine of “Juche", or self 
sufficiency, the prospects for 
change are limited. But time is 
now very much on the side of 
South Korea. 


Roh sees talks as prelude to reunification 


By Lionel Barber in Washington 


PRESIDENT Roh Tae Woo or 
South Korea arrived in Wash- 
ington yesterday to report on 
his meeting with Soviet Presi- 
dent Mikhail Gorbachev, which 
paves tiie way towards opening 
diplomatic relations with the 
Soviet Union. 

Mr Roh was due to hold 
talks with President George 
Bush, who encouraged Mon- 
day’s meeting with Mr Gorba- 
chev in San Francisco, the first 
time the heads of state of 
South Korea and the Soviet 
Union have met since Korea 
was divided in 19-iS. 


After the meeting, an elated 
Mr Roh said the two leaders 
had agreed to establish full dip- 
lomatic relations. He forecast 
that his talks would eventually 
lead to the reunification of 
Korea. 

Mr Gorbachev was more cir- 
cumspect. “Let the fruit grow 
ripe, and when it grows ripe 
we shall eat it,” he said before 
leaving for San Francisco air- 
port on his way home. 

The Bush Administration 
has encouraged the normalisa- 
tion of relations between Seoul 
and Moscow. 


Washington wants to isolate 
the aggressive Communist 
regime in North Korea, which 
it suspects may be embarking 
on a nuclear weapons pro- 
gramme. At the same time it 
wants to reduce tensions in the 
Korean peninsula, allowing it 
to cut troops, now numbering 
43,000. and save money at a 
time of shrinking d efence bud- 
gets. 

Mr Roh emphasised that nor- 
mal relations with Moscow 
would boost trade and eco- 
nomic ties. South Korea could 
provide Soviet Siberia with 


much-needed technology and 
investment capital. 

Tills is a powerful Incentive 
to Mr Gorbachev, who wants to 
break down old cold war align- 
ments in Asia and encourage 
Japan and other capitalist 
countries in the Far East to 
invest in his economy. 

Mr Roh said he had promised 
South Korea would not seek 
military superiority against the 
north. In return, he expected 
Moscow to reduce military aid 
to North Korea and prod the 
regime to open talks with the 
south. 


UK vote on 
war crimes 
provokes 
storm in 
parliament 

By Philip Stephens, 

Political Editor, in London 

THE BRITISH Government 
stepped back yesterday from 
an immediate confrontation 
with the House of Lords, the 
upper house of parliament, 
over the House’s rejection of 
its legislation to allow the pros- 
edition of alleged Nazi war 
rrimmfllg living in Britain. 

The Lords vote, in the small 
hours of yesterday morning, 
was tiie first time for 40 years 
tiwt the Ho us e bad Mncfcafl a 
government bill at that stage 
of its passage through parlia- 
ment It raised a number of 
delicate constitutional and 
political issues. 

The decision by the Lords, 
by 307 votes to 74, reflected 
their concern that defendants 
in such trials might find it 
impossible to receive a fair 
triaL There was also consider- 
able anxiety about the princi- 
ple of retrospective le gislatio n. 


Minis ters had stressed that 
memb ers of both bouses of par- 
liament were free to exercise 
their consciences on a free vote 
an the Issue, which was not a 
party political matter. 

However, the Lords’ decision 
provoked Miy r among mem- 
bers of the House of Commons, 
who had previously given over- 
whelming all-party support to 
the bilL 

Mr David Waddington, the 
Home Secretary, advised the 
Cabinet “to let the dost settle" 
before judging whether to 
to overturn the Lords’ decision 
to throw out the ML 

Mrs Margaret Thatcher, the 
Prime Minister, was said to 
share Mr Waddlngton's view 
that the Government should 
reintroduce the legislation in 
the next session of parliament 
which begins in November. 

The rarely used Parliament 
Acts could then be invoked to 
overnle the Lards decision and 
thus reassert the primacy of 
the House of Commons. 

Speaking in the House of 
Commons yesterday, Mrs 
Thatcher said she recognised 
the strong feelings of MPs over 
the “hideous" nature of the 
crimes committed by former 
Nazis now believed to be living 
in Britain. 

She also made clear that 
MPs would be offered another 
chance to express their views 
on the Lords’ decision. 

Ur Waddington, however, 
was said to have accepted the 
advice of the Government's 
business managers at West- 
minster that it should allow a 
breathing space before co mmit - 
ting itself. 

Sir Geoffrey Howe, the Dep- 
uty Prime Minister, is among a 
number of ministers who fear 
that reintroduction of the bill 
could provoke a damaging con- 
frontation in what might be 
the last parliamentary session 
before a general election. 

Ministers also want to study 
a range of other options which 
might take the political sting 
out of the issue - including 
the possibility that the bill 
could be reintroduced by a 
backbench MP rather than by 
the Government 
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Japan N-plants plan 


Continued from Page 1 
would increase by about 35 per 
cent in the next 20 years and, 
in order to reduce carbon diox- 
ide emissions, the share of 
non-fossil fuel energy should 
increase from the 1988 level 
oQ5 per cent to 26.5 per cent by 
2010; 

Miti is debating the carbon 
dioxide issue with the Environ- 
ment Agency, which wants to 
stabilise emissions at the pres- 
ent level by the year 2000. 
However, the ministry argues 
that any attempt to limit emis- 
sions in the next decade will 
hinder Japan’s economic 
growth. 

The report also recom- 
mended that about half of the 


country’s detached houses 
should have solar energy pan- 
els installed in them over the 
next two decades and that, 
research be instigated on tap- 
ping the large amounts of 
potentially useful energy 
released by factories and waste 
disposal plants. 

Japan Is under increasing 
international pressure on envi- 
ronmental issues, and the Gov- 
ernment wants to present a 
proposal on carbon dioxide 
emissions to the Group of 
Seven summit of leading indus- 
trial countries in Houston. 
Texas, next month. 

This is in spite of the wide 
differences between Miti and 
the Environment Agency. 


Soviet arms 
cots pledge 

Continued from Page 1 
At his summit meeting with 
President Bush last week, Mr 
Mikhail Gorbachev, the Soviet 
President, reiterated the Soviet 
Union’s opposition to a unified 
Germany being a member of 
Nato. He specifically cited the 
lack of change In Nato’s mili- 
tary posture as one of the main 
reasons for Moscow’s concern. 

After a tripartite meeting 
between Mr Shevardnadze, Mr 
Baker and Mr Hans-DIetrich 
Genscher on German unifica- 
tion in the margins of the 
human rights conference yes- 
terday. the ministers declined 
to give any details of their 
talks. 


Undermining the 
City’s values 



Only two weeks after Land 

Securities reassured the mar- 
kets by revealing only a 2 % 
per cent decline in Its City 
property valuation. Great Port- 
land’s 17 per cent downgrading 
has restored the air of gloom. 
The existence of two such 
divergent valuations i ndicate s 
♦ha* you pays your valuer and 
you takes your choice. The 
presence of international inves- 
tors, who tend to be inte r ested 
mainly in landmark buildings, 
a ride to the confusion. But in 
the City, in particular, there 
are plenty of developments, 
commissioned in the bull mar- 
ket, stOl to come on stream; 
the outlook will get worse 
before it gets better. 

The risk is not that the large 
investment companies such as 
Great Portland will go under, 
but ♦>»»* the development com- 
panies will have their margins 
wiped out by a combination of 
high interest rates and falling 
values. The retail sector is 
already headaches and 

the problems of London’s office 
market will inevitably spread 
slowly out to the rest of the 
country. 

Those who have most cause 
to worry are the banks, which 
have lent £34bn to UK property 
twm panlftR. With the llkwa of 
the Pro withdrawing from the 
sector. It will take a long time 
for that sum to be refinanced 
with equity. Although the sec- 
ondary hanks are not Involved 
as they were in 1974, plenty of 
foreign banks are major lend- 
ers. They may not have the 
patie nce to see (rat the down- 
turn. 

The equity market seems 
currently hlasfi about a prop- 
erty sector collapse, perhaps 
because it is a much reduced 
component of institutional 
portfolios. Indeed, with some 
major prop er t y companies at 40 , 
per rmt plus discounts, some 
may be tempted to call the bot- 
tom of the market. But many a 
UK company has fuelled prof- 
its growth with judicious prop- 
erty deals over the years; that 
source of income could be 
about to disappear. 

To mkins 

The era of the mega-bid Is 
Car from over. WHfis Faber’s 
proposed £lbn merger with 
Corrtxm & Black on Monday, 
and now Tomkins wztm condi- 
tional bid for Philips Indus- 
tries, would have been 
unthinkable a couple of 
months ago. But stock market 
confidence has improved suffi- 
ciently that medium wbkI UK 
companies, and their ambitious 
advisers, are once again crank- 
ing up their paper-issuing 
machines. It Is as if the recent 


Property 


£65m in the first half - <. 


FT-A Index relative to the 
FT-AAB-Share Index 
ISO. 
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unfortunate US experiences of 
Beazer, the Saatchis, Blue 
Arrow et al, had never hap- 
pened. 

Of course, these bids are dif- 
ferent In Willis Faber’s case it 
feels it just has to be a big 
player in the US mar ket to sur- 
vive. To mki ns, by contrast, can 
pnlnt to a reasonable record of 
US acquisitions and a BTR 
style-co mmitment not to dilate 
shareholders. The collapse of 
the junk bond market means 
that the financial players are 
no longer competing to bid up 
prices to silly levels, with the 
result that Tomkins thinks it 
mn buy companies cheaper 
than it could a year ago. Never- 
theless, close to 15 tim es admit- 
tedly depressed 1990 earnings 
does not sound terribly cheap. 

T omkins has a good record, 
is more conservatively 
financed than many of its 
peers, and Is taking consider- 
able care not to upset its big 
shareholders. It deserves a rea- 
sonable hearing. However, it 
will probably have to double 
the number of shares in issue 
while Willis is proposing to 
increase the number of its out- 
standing shares by two thirds. 
Tomkins freely admits that it 
is exploiting a window of 
opportunity. The market will 
quickly lose some of its recent 
lustre if many more such com- 
panies begin to appear, how- 
ever plaiynKla th«»tr story. 

Saatchi 

The hams for valuing Saatchi 
& Saatchi’s ordinary shares 
becomes progressively more 
obscure. It is not news that 
there will be no dividend this 
year. But It is now apparent 
that there will be none next 
year either nor can anything 
be guaranteed this side of the 
£212m convertible repayment 
due in 1993. 

Net debt is claimed to have 
peaked in March at 2277m, and 
the haemorrhaging of cash — 


age monthly debt by the Si 
end is budgeted at £280 bl 5? 
pared with £212m the wj! 
before; and from that mugfe 
deducted the £33m or so raised 
yesterday on the sale fl the 
* Hay. Group.. But the convert 
■ ible, which in essauenw 
sents money thrown away 
the disastrous foray into (W 
suiting, still looms 10m a rock 
in mid-channel, it can doabt 
less be refinanced, but scarce! v 
at the existing 6.75 per cealL 

Nor is it clear that the adver- 
tising business retains its dd 
force. Recent defections apart 
the original UK business only 
broke even in the first half of 
the year. Grappling wife the 
complacency of the old 
culture, the new management 
has been reduced to shrWrw . 
the year end so that executives 
wifi be back from Tuscany and 
the Dordogne in time for the 
annual budgeting sessions. The 
present price of 107p and mar- 
ket value of £169m could only 
be justified on the basis of 
takeover. It is not clear wtn 
anyone would be interested. 

Boots/Smith 

The DIY joint venture 
between Boots and WK Smith 
looks like both parties maHng 
the best of a bad Job. The deal 
will apparently add 1 per cad 
to Boots’s earnings in the first 
year, and the venture win be 
cash positive from the cutset 
despite its formidable startup 
costs. But however generous a 
value one imputes to the new 
venture, it is hard to make the 
sums justify the £890m Boots 
paid for Ward White last 
August 

There is no disputing that 
the new chain will constitute 
an Important third force indie 
DIY end-game, along with B&Q 
and Texas Homecare. Nor is it 
seriously in doubt that the DIY 
market has further to grow 
after interest rates come down. 
But the merger programme, 
besides costing £100m over tin 
□ext two or three years, will 
involve a formidable job of 
integration and refurbishment 
It is not to be supposed that 
the ' competition will mean- 
while be standing s till. 

On a worst case, the new 
venture could find itself ready 
to go just as the market 
reaches maturity. Comparison 
might be drawn with the 
maturing of the grocery sector 
while there is certainly room 
for another player, the ques- 
tion is whether it will prove a 
real force or a confederation cf 
weakness - an Argyll or a 
Gateway. 
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Anti-tank 
mine introduced 
atBAEE 

Ferranti International is show- 
ing a pr o tot y pe of ATIS -a new 
anti-tank mine incorporating 
its T2F’ intelligent influence 
fuze technology at the current 
British Army Equipment 
Exhibition at Aldershot. 
Target programmes for the 
Anti-lhnk influence Sensor 
(ATIS) include a requirement 
for the Italian Army. Ferranti 
International is planning to 
bid for this competition in con- 
junction • with Tfecnovar 
It&liano, a leading 
defence manufacturing com- 


for proposals are 

expected to be issued later this 
year. 


Traffic controls 

The Road Traffic 

Group of Ferranti Industrial 
Electronics has been awarded 
a contract to provide a second 
Urban Traffic Control CUTC) 


— tuncil. 

The Council installed its first 
Ferranti system in 1986 for 

UTC operations in Bedford. 
This second, larger system will 
also be located m Bedford, but 
will be used to control traffic 
in Luton. Dunstable and 


Briefly. . . 

Tbtai Oil called upon Fen. 
ranti Industrial Electronics 
for the conversion of fuel 


to an extremely tight deadline 
this £600.000 contract haTnow 
been successfully completed. 


Smart NATO team 


Ferranti International has 
teamed with three European 
partners to de fine operational 
and tech n ical requirements 
for an area defence weapon to 
meet a future NATO prog- 
ramme. Classed as a third 
generation mine using tanarf 

munition technology, the 
weapon is intended to reduce 

the numbers of conventional 

mines needed to inhibit the 
movement of hostile ground 
forces over wide areas of 
terrain. 

The new weapon is likely to 
consist of several munitions 
governed by a passive surveil- 
lance system. Studies inrlude 
the use of intelligent influ- 
ence fazes based on seismic, 
acoustic or infra-red sensors 
which will enable the system 
to. re main dormant until 
triggered by specific sounds 
and vibrations s uch as those 
caused by the movements of 
heavy vehicles. 

Once activated the weapon 


will identify and attack 
targets within a range of op to 
several hundred metres, lb 
achieve this degree of cover 
and potential lethal il 
conventional miiyy 
require about four hundred 
mines. 

Ferranti has built up consid- 
erable experience in devetog- 
fbr vari- 


ous applications in eluding the 

HB876 Area Denial Mine fix 
the UK’s Royal Air Fora 
JP 233 airfield attack 
weapon system. 

Other current programmes 
include an anti-helicoptar 
mine for the US 
of Defense; and ATIS a new 
generation .anti-tank van* 
using intelligence influence 


The company’s European 
partners for the NATO prog- 
ramme are Diehl of West Gar; 
many, Thomson Brandt of 
France and Whitehead (for- 
merly MISAR) of Italy. 


US NAVY 


Air defence system 


AFeiranti Weapon System 
ow demonstration system 
i, t ^ eu ^PPKed to McDon- 
nell Douglas Corporation of 
St. Loins, Missouri, for use in 
the development of a new 

The system wcrksfcation/com- 
mand console was inatniied 
““ ort to work in less than a 
week. It is being used to 
evaluate command and con- 
frul techniques and research 
nitare. requirements for naval 
anti-air warfare systems. 
Designed to integrate a 
diverse range of sensors and 
into an effective mm- 
bat system, WS 600 is fast and 
interactive, mcorporating 


touch sensitive colour dis- 
plays to sim plify the operator 
interface. Data from multiple 
sources is filtered and corre- 
lated to present a comprehen- 
sive tactical picture . fro 01 
which real time weapon direc- 
tion and fire control solutions 

can be called on as required 


— 600 is the first of a u® w 
generation . of system intro- 
ducing industry standard 
microprocessors and 
software written in Ada. The 

overall functionality of Wfl 
system is derived fn>mearu»*J 

generation computer-aided 

command systems such asj-?® 
Ferranti AqAWS and CACS- 
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>ecade of the 
nega broker : 

• am/Btitiona] wisdom In ttio Insurance Industry 
•ids that the 1990s will be the decade of the 
lega-brokers' with tour or five companies 
>mmg out on top. Viewed in this light, the 
VL , SE 1 ■® 4bn ) merger between Willis Faber 
: th ® U ,K and Corroon & Black of the US to 
eate the world s fourth largest broker looks 
nwy. The merged company will start the 
..sos with money to spend on ’acquisitions as 
3 world insurance market enters a period of 
dical change. Page 31 


urchasmg fn a poor climate 

Signs of a slowdown in 
international chemicals 
. are causing concern tor 
/ most managers in the 
■ industry. But Jon Hunts- 
man (left), head of the 
; US’s biggest private 
>. chemicals group, Is 
unperturbed. A poorer 

I cHmate. he. believes, 
could prompt other com- 
panies to sell their 
plants to Huntsman, pro- 
nng a fresh basis tor the group's expansion, 
er the next three years. Huntsman plans to 
snd up to $200m on acquisitions and bulkl- 
l new plants. Page 34 


lusage groups sited their skins 



Spanish manufacturer of cellulose wrappings 
vhich sausages are cooked. Viscofan, Is tak- 
over complete control of its biggest rival in 
’ field, the West German sausage casing 

- ducer Naturin Work. Becker & Co. tor 
-lost $i60m. Meanwhile, control of Italy's 
jroni, a leader In high quality pork meat 
ducts, has passed to the US multinational 

- ift General Foods. Page 22 


iSF launches Agfa bid 

3F, West Germany’s largest chemical con- - 
n is launching its second attempt to buy up 
magnetic tape business of Agfa Gevaerf. a 
sidiary of Bayer, also among the country’s 
. three chemical groups.. No price for the ' 
oosed deal has been given. Cartel authort- 
objected to similar plans in 1987 but are 
i preparing to assess changes in the Euro- 
' n and worldwide tape markets. Page 22 


t La Rue bears reshape costs 

De La Hue, the bank-note 
n. printer, yesterday unveiled 
\ full-year profits figures bear- 
\ ing the costs of a substantial 
1 restructuring programme, 

I which includes the sale or 
f c,osure °f 311 1* 3 troubled 
/ ’ high-technology subsidiaries. 
/ However, the company also 

■ set out a tour-point strategy 

tor the future and said that 
ent-year order books tor ail part of the 
ness were. "In good shape". Nikki Tail 
>rts. Page 27 
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SEBanken takes control of SBG 


By Robert Taylor in Stockholm 

- SKANDIN A VISKA Enskilda 
Banien, one of Sweden’s leading 
commercial banks, is to rwir dwy 
for £lS2.7ln ($255m)all theshares 
it does not already own In Scan- 
dinavian Bank Group (SBG). the 
London-based consortium bank. 
SBG la the 15th biggest TIE bank 
by asset siz e an d the move will 
strengthen SEBanken 's interna- 
tional merchant hanking posi- 
tion. 

This is the largest banking 
acquisition by a Nordic bank, and 
Is a farther illustration of the 
trend for- consortium banks to be 
bought out by one of fbdur mem- 
ber companies. 


At present SEBanken owns 2L7 
per cent of SBG. It intends to buy 
up the 31 per cent owned by Nor- 
way's Den norske Bank, the SI 
per cent of the Union . Bank of 
F inland the 12J> per cent of Den- 
mark's Unibank, and the &S per 
emit owned by Iceland’s Lands- 
banki Islands. ‘ 

The Nordic basks win in turn 
acquire shares in SKBanken to a 
total value of SKr600m ($S9m) 
later in the year when Sweden’s 
hanking laws are liberalised. This 
amount equals investments 
SEBanken' has already made in 
the other member hnnVw 
“We have started to move 


agai n.” said Ur Bo Ramfors, 
SEBanken’s chief executive, yes- 
terday. “Through t>Hg a cqniaiiiop 
we have become a European 
investment bank with a Nordic 
base.” 

Mr Ramfors added that he 
thought SBG would be more 
■ attractive under one owner than 
It was as a consortium. The pur- 
chase had also remo ved an 
important competitor for SEBan- 
ken in memfiant- banlrinp. 

Mr Garrett Bouton, SBG’s chief 
executive, said yesterday that it 
was hoped that the deal could be 
finalised within two «nA 

the ‘key decisions’ would be 


taken within 30 days. 

Mr Bouton also stressed the 
Importance to SEBanken of 
SBG’s Treasury money market 
risk management business. 

A new merchant banking 
group is also to be established in 

London which will bring together 
SBG’s resources with those of 
SEBanken’s own London branch 
office and RnsMIrta. SEBanken’s 
f nrf g rin g investment 

This new venture will be 
headed by Mr Gerard De Geer as 
chief executive. He is at present 
Enskllda’S efrairmim, and in his 
new role will report bade to Mr 
Ramfors In Stockholm. 


SBG was first established in 
London in May 1919 by SEBan- 
ken, along with Bergen Bank of 
Norway and the Union Bank of 
Finland as founder partners. It 
was seen as a way to provide 
international services to the 
major customers of the founding 
shareholders. 

Last year SBG made a loss 
before tax of 3.2m. mainly due to 
the burden of its third world 
debts. The bank expects, how- 
ever, to return to profit this year. 
After being floated in 1986, it left 
the London Stock Exchange last 
December to become a privately 
owned group. 


Flat out to pump up Firestone 

Stefan Wagstyl looks at Bridgestone’s efforts to turn round the US group 


B ridgestone, the Japanese 
tyre maker, no longer tries 
to hiHp the difficulties it 
faces at .Firestone Tire and Rub- 
ber, the US company It bought 
two. years ago for $2.6bn. 

In a public admission of Brid- 
gestone's difficulties, Mr Teiji 
Eguchi, the chai rman, ear her thk 
year swallowed his pride, packed 
his bags and moved to Fire- 
stone's headquarters in Akron, 
Ohio. There he will stay until 
Firestone’s recovery materialises. 

. Putting a brave face on thinga, 
63-year-old Mr Eguchi, a member 
of Keidanren, the Japanese 
employers’ federation, said keep- 
ing in touch in Tokyo would be 
easy with up-to-date telecommu- 
nications and frequent traveL 
Turning Firestone around is the 
key to Mr Eguchi’s and Bridges- 
tone's future. In the year to last 
December, losses at the US com- 
pany dragged down Bridgestone’s 
consolidated paming g by 75 per 
cent to Y9.6hn (S63J5m). The net 
re tarn on wife*, which climbed 41 
per cent to TLRSbn through the 
inclusion of Firestone, fell 
sharply from 3-4 per cent to (16 
percent. 

The company does notexpect 
Firestone to break even until 
1992. At least until then, Bridges- 
tone will he ham-strung in its 
efforts to keep pace with the.. 
jntensififia Hnn of competition in 
the- world tyre indnsfryrTtg hope 
is that once Firestone is properly 
modernised and integrated, the 
group will achieve its goal of 
competing on equal terms with 
the industry’s two other giants - 
Goodyear of the US and Michelin 
of France. 

“Only the big companies will 
survive, hi this industry size is 
Important.” says Mr Akira Yeiri. 
the president 

Mr Yeiri and his colleagues 
knew there were problems at 
Firestone before they bought it 
Five years earlier, they had pur- 
chased a Firestone factory, which 
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showed all the effects of of 
Investment in new plant and 
equipment. But Bridgestone 
t urned it around. 

Ex e c utiv es realised it would be 
difficult to do the «nw with the 
whole of Firestone. However, 
they needed a. foreign partner 
with bases in Nbrth America and 
Europe to match, their. own .post 
Hon in Japan and Asia. 

Their first thought was to - 
vproath. -Goodyear, -tfia number 
one US tyre company, with, pro- 
posals liar a merger which would 


tyre manufacturer. But in talks 
in Hawaii in 1987, the two sides 
foiled to agree terms. In particu- 
lar Bridgestone baulked at the 
high value Goodyear sought to 
put on its trans-American oil 
pipeline — a loss-making ven- 
ture. 

Bridgestone then turned to 
Firestone and agreed to buy its 
tyre operations for $L25bn. But 
Pirelli, the Italian maker inter- 
vened with a rival bid, and Brid- 
gestone was ultimately forced to 
pay $2£bn for the whole com- 
pany, complete with 54JW0 work- 


ers, inducting 7,500 white-collar 
staff, and two headquarters. Mr 
Yeiri at the ttmw described the 
takeover as “a whale swallowing 
another whale.” 

Bridgestone moved fast Within 
six months it announced a $L5bn 
modernisation programme to put 
right years of Firestone neglect 
It also, closed. Firest o ne’s auxil- 
iary head office in Chicago and 
Bridgestone’s own. American base 
Jn Nashville, j Tennessee, to con- 
ctontraftf "operations at Akron. 
Fearful of the political conse- 
quences of btrge«cpte lay-offs, -ft 
began to shin Firestone's man- 
agement through voluntary early 

Ir^wipn bi 

By the middle of last year, 
how ever , it became apparent that 
Firestone was not responding to 
treatment quickly enoug h. Mr 
Yeiri says the productivity diffe r- 
ence between the tw o side s of his 
empire is still huge even though 
it is smaller than in it was In 
1988. Firestone last year had 
54,000 workers and sales of 
Bridgestone had 30,000 
workers and sales of $7bn. The 
goal is to close the gap by 1992. 


Metsa agreement clears way 
for Repola merger in Finland 


By Enrique Tesslerf in Helsinki 

THE LONG-awaited merger of 
Rauma-Repola, the Finnish engi- 
neering and forest group, and 
United Paper Mills (UPM), the 
country’s fourth largest forest 
company, is set to go ahead fol- 
lowing agreement by Mets&Seria, 
a rival forest product concern, to 
drop its objections to the merger. 

The deal opens the way to the 
creation of Repola, which will be 
Finland's biggest company in 
sates terms, and to a long-over- 
due dmpi fflea ti nn of the Finnish 
pulp and paper sector. The 
merger will be officially accepted 
at an extraordinary UPM board 
meeting on June 18. Repola will 
begin to operate as a new com- 
pany at the beginning of 1991- 

Mets& caused surprise In Janu- 
ary by buying into UPM, ending 
up with 293 per cent of the com- 


pany. In April, it triad to block 
the merger because the new com- 
pany's by-laws would have stipu- 
lated that only a shareholder 
with one third ownership could 
obstruct a merger. 

Under present UPM by-laws a 
shareholder with 25 per cent of 
file company can obstruct a 
merger. But Mr Thno Poranen, 
president of Metsfi, said Repola 
by laws would now retain a spe- 
cial danse which allows minority 
shareholders with 25 per cent to 
obstruct a merger. . 

Mr Poranen added that the 
cooperation agreement between 
his company and Repola would 
allow it to make joint invest- 
ments as well as to acquire, with 
Repola, forest groups within and 
outride Finland. 

The new FM1.5bn ($379m) 


share capital of Repola, which 
will be divided approximately 
into 150m shares with a nominal 
value of FM10 per share, will 
temporarily reduce Metsfi’s own- 
ership of the company from 
about 29 per cent to 19 per cent. 

However MetsS has agreed 
with KangaTHg Osake Pankfi, the 
big Finnish bank which orches- 
trated the UPM-Rauma merger, 
to purchase 25 per cent owner- 
ship of Repola for *a few hundred 

mflHnn PHinmaHw * 

Repola’s turnover is expected 
to reach FM25tm. It will comprise 
three divisions: a forest division, 
UPM. with turnover of FMl5bn; 
an engineering division, Rauma, 
with about FMSbn turnover, and 
a plastic packaging division, W 
Rosenlew, with turnover of 
FMZbn. 
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GREAT PORTLAND Estates, one 
of Britain’s largest property com- 
panies sent property shares tum- 
bling yesterday when it 
announced that the value of its 
City of London office investments 
had fallen by more than a girth 
in the past 12 months. 

The company blamed overde- 
velopment in the City which had 
led to too few tenants chasing too 
many buildings. Mr Richard Pes- 
kin, the group’s chair man said: 
“In the past six to nmp mrnithg 
most areas have seen a sharp 
deceleration in rental growth and 
some sectors ha ve experienced an 
actual downturn,’* 

He said he was concerned 
about the effect of high Interest 
rates, the uniform business rate 
and general political uncertainty 
an tenant demand and property 
prices during the next 12 months. 

The group's share price fell 33p 
to 24ip as the stock market value 
of some of Britain’s biggest prop- 


erty companies was reduced by 
hundreds of milions of pounds. 

The share price of Lam Securi- 
ties, the largest property group, 
tell 17p to 509p. British Land tell 
22p to 3S8p and MEPC by 17p to 
501p. 

Less than two weeks ago. Land 
Securities announced that it had 
reduced the value of its City of 
London investments by just 
under 2% per -cent - ter less 
than had been forecast 

The rwmnmiwwHait of OBW Val- 
uation by Great Portland follows 
the collapse of a string of s mall 
to mediuniproperty developers 
this year. These include Rush & 
Tompkins which had develop- 
ments worth £60Om under way 
when the receivers were c a lled in 
two months ago. 

Some property analysts said, 

however, that yesterday’s big tell 
in property share prices was an 
over reaction. Mr Robert Fowlds, 
analyst with Kteinwort Benson 


said: "There is a real danger of 
getting carried away. Great Port- 
land is an investment company 
in a secure financial position. It 
is not a developer/trader nor. a 
financial risk.” 

Great Portland said the down- 
turn in property values was lim- 
ited to the City of London and 
the neighbouring area of Hol- 
bdm. The overall value of the 
group’s investment portfolio was 
reduced by only 4 per cent to 
£90Qm. 

The value of provincial office 
developments was estimated by 
the group’s valuers Hillier Parker 
to have men by 14 per cent with 
property prices still rising in pro- 
vincial cities such as Birming- 
ham and Leeds. 

Mr Peskin said pre-tax p rofits 
during the 12 months to the end 
of March had risen by 22£ pa 
cent to £3S£6 ul 
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Bridgestone is certain that its 
capital investment programme 
will pay dividends. To wmrtmim 
the value of the new Japanese 
technology it is InirtalHng , it algrr 
needs to Improve the quality of 
its US and European workers and 
their supervisors. Earlier this 
year the group launched a sister 
plan system under which 13 Fire- 
stone plant* in E ur ope and the 
Americas are twinned with eig ht 
Bridgestone factories in Japan. 
The factories are matched by 
tfratr iiim and similarity of prod- 
ucts. 

Every day the sister plants 
exchange Information — a euphe- 
mism for fan* that the Japa- 
nese managers monitor their 
Firestone counterparts. Teams of 
workers from Japan have been 
sent on tours of work to Fire- 
stone plants, while Firestone 
employees have been despatched 
for training to Japan on trips 
which ittfinite stayin g in Japa- 
nese workers’ homes. At any one 
time some 200 RHHgpdyp p mtaff 
are an secondment to Firestone. 

Mr Akfidro Ono, a group vice 
president, says: “We can’t change 
the . American wmininmont We 
cant stop tt»gm taWng holidays 
or mafcfl tii pm work three shifts 
instead of two. But there are 
tidhgs we can do*. 

. Bridgestone has made progress 
— it estimates that the propor- 
tieB-utffefe#* to -total output at 
Firestone falten by half In 
two years. Output per man has 
risen from about 60 per cent of 
the Bridgestone figure to 70-80 
per cent. However, the group 
declines to provide detailed fig- 
ures for fear ef discouraging Fire- 
stone workers. 

As Bridgestone has got to grips 
with Firestone, it has realised 
that Its real problems are not on 
the shopfloor but in the layers of 
managers sitting above the facto- 
ries. Mr Yeiri says: “With hind- 
sight, it was e as ier to buy one 
plant rather than a whole com- 



WORLD TYRE 
INDUSTRY 


pany because one plant doesn’t 
have any bureaucracy. We got a 
headquarters full of American 
bureaucrats.” 

Bridgestone was shocked at the 
amount of time and money 
wasted. Departmental managers 
interested in preserving and 
enhancing their own power 
rarely consulted other depart- 
ments. Managers knew little of 
what their peers were doing. Mr 
Yeiri says Firestone had a typical 
“American-style system of top- 
down management,” where 
instructions flow from the top 
down. Bridgestone began to 
Introduce Japanese -style bot- 
tom-up management, encourag- 
ing workers to make suggestions 
to the managezs instead of just 
following orders. 

Mr Eguchi’s transfer to Akron 
is the logical culmination of thin 
process of trying to galvanise 
Firestone’s managers. 

He has no authority to rn»b> 
day-to-day- decisions- but is- expec- 
ted to speed decision-making and, 
in Mr Ono’s words, to teach “Jap- 
anese-style management to for- 
eign managers.” Mr Ono H«nipn 
that the move is an attempt to 
pat pressure on Firestone. How- 
ever, he adds: “The fact that the 
chairman of Bridgestone is sent 
to Akron symbolises Bridges- 
tone's strong commitment to 
Firestone. I f somebo dy feels they 
are u nd e r pressure we are not 
surprised they feel that way." 

This is the fourth in a series. 
Previous articles appeared on 
May 10, 18 and 25. 


Tomkins 

plans 

$550m US 
purchase 

By Nikki Taft in London 

TOMKINS, the ITS industrial 
conglomerate headed by Mr Greg 
Hutchings, yesterday announced 
plans to acquire philips Indus- 
tries, a diversified Ohio-based 
industrial company, for 9550m. 

The deal has been agreed in 
principle with the quoted US 
group- which has been in abor- 
tive levera g ed buy-out negotia- 
tions for many months. How- 
ever, the two sides must now 
complete a definitive merger 
agreement and gain approval 
from shareholders. Because of 
Ohio regulations, the bid has to 
be effected by a shareholder-ap- 
proved “cash merger” rather 
than a traditional tender offer. 

Tomkins, which Is making Its 
first acquisition since buying the 
Murray Ohio lawnmower and 
bicycle business in 1988, plans to 
finanrp the purchase by a simi- 
lar-sized rights issue. 

Unusually, however, the com- 
pany did not announce the terms 
or attempt to underwrite an 
issue yesterday. 

Instead, it intends to market 
the deal to institutional share- 
holders over the next two weeks, 
and says that half a dozen inves- 
tors have already been sounded 
out ahead of the announcement 
The rights issue will then be 
underwritten on June 19. as the 
merger agreement is finalised. 

Yesterday, Mr Hatchings said 
that this cautious approach 
reflected a desire to avoid the 
danger of unwanted stock over- 
hanging the company's share 
price. A convertible preference 
share issue to fond the Murray 
Ohio deal received only a luke- 
warm response two years ago. 
Moreover, in this case, the cash 
f*«ii will be fairly significant, 
given that the deal Itself 
Increases the size of Tomkins by 
more than 50 per cent. 

The Tomkins offer for Philips 
equates to $18.50 a share, and, in 
New York, shares in the US com- 
pany gained $838, to $1738 In 
fairly heavy trading. 

Philips - whose 75-year-old 
chairman, Mr Jesse Philips, 
owns over six per cent of the 
stock, , and Is due to retire later 
this year — has been in EBO 
negotiations with Merrill Lynch 
Capital Partners for some time. 
There was Initial agreement on a 
$25.50 a share deal, followed by 
one at $24 a share. However, nei- 
ther transaction has proceeded 
and yesterday Philips said it had 
terminated the agreement with 
the investment bank. 

Philips’ industrial interests 
include air distribution products 
like filters, material handling 
systems, and moulded bathroom 
products. 

Lex, Page 20 
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Saatchi omits payout and 
clinches Hay Group sale 


By Alice Rawsttiom 

SAATCHI & SAATCHI. the 
troubled UK co mmu nications 
group, yesterday announced 
that It woold not pay an 
interim dividend after failing 
from earnings per share of l.Qp 
to a loss of 4.6p in the first half 
of the year. 

Saatchi, which is trying to 
raise capital to reduce its oner- 
ous debts, also announced that 
it had reached conditional 
agreement to sell the Hay 
Group, the largest of its man- 
agement consultancies, to a 
management buy-out team for 
around $80m. The Hay deal 
was agreed yesterday after 
months of negotiation. 

Mr Robert Louis-Dreyfus. 
who became chief executive of 
Saatchi in January, said his 
priority was to conserve cash 
to make Saatchi cash positive 


again. He said it '‘would not 
have been prudent” for Saatchi 
to have paid an interim divi- 
dend and that it was unlikely 
to pay a dividend for the year. 

The company's shares, 
which have fallen sharply 
since the start of the year, rose 
by Bp to 107p yesterday. Saat- 
chi disclosed that Tweedy 
Browne, a New York invest- 
ment house, has bought 4.08 
per cent of its equity. 

Saatchi's financial problems 
have been aggravated by the 
slowdown in the advertising 
markets of the US, UK ana 
Australia. These problems 
were particularly acute in the 
UK where the flagship Saatchi 
agency made a negligible 
profit Overall the communica- 
tions companies increased 
trading profits from £32m to 


£31m (550m) in the first halt 

Saatchi has also been dogged 
by the poor performance of its 
management consultancies. 
These companies, which have 
been up for sale since last sum- 
mer. made a loss of £700,000. 
down from £8m. Mr Louis- 
Dreyfus, who hopes to raise 
£80m from the consultancies, 
said be expected to sell two 
more companies before the 
year end. 

Pre-tax profits fell to from 
£20 -2m to £14.4m In the six 
months to March 31 after pay- 
ing interest of £18.4m. Saatchi 
maffp an exceptional credit of 
£2.4m, mainly from art sales. 

Saatchi may start to make 
provisions for the redemption 
of its £211m convertible prefer- 
ence issue in the second halt 
lex. Page 20 


Kraft takes control of Negroni 


5y John Wyfes in Rome 

ANOTHER celebrated name in 
the Italian food industry 
slipped Into foreign hands yes- 
terday when control of 
Negroni, a leader in high qual- 
ity pork products, passed to 
Kraft General Foods, the US 
multinational. 

Negroni is a family company 
which exports 20 per cent of its 
Ll40bn (SI 12m) a year output 
It has agreed that Kraft should 
expand its holding from about 
25 per cent to about two thirds 
of the company's capital for a 
price understood to be about 
LlOObn. 

The sale continues the grad- 


ual process of consolidation of 
Italy's hi ghly fragmented food 
manufacturing industry Which 

is proceeding under the aegis 
of most leading international 
companies, from Unilever to 
BSN and from Nestfe to Kraft. 

Most Italian small companies 
are finning that they cannot 
sustain the costs of product 
development and advertising 
in an increasingly interna- 
tional market. 

Mr Ernesto Fugazzola, presi- 
dent of Kraft's Italian subsid- 
iary, said Negroni would be 
controlled by a new holding 
company which would gradu- 


ally acquire more meat manu- 
facturing interests. 

Kraft's existing meat sector 
labels would eventually find 
their way into this com- 
pany. 

Mr Pietro Negroni, president 
and managing director of the 
family company, mIH that the 
future could only be faced 
“with a company of very large 
dimensions with advanced 
technological know-how and 
adequate financial resources.” 

Mr Fugazzola forecast many 
more mergers in the Italian 
meat products sector in the 
coming five years. 


Viscofan makes the wurst of it 


By Peter Bruce in Madrid 

AS A nation of sausage eaters, the Germans 
have probably met their match In the Spaniards. 
For every bratwurst or weiss wurst consumed in 
the beer balls of Bavaria, the Spanish could 
probably count two. The spring killing of pigs to 
make chorizo Is a high point In the Spanish 
cultural calendar. 

Just to prove their prowess. Viscofan. a Span- 
ish manufacturer of cellulose wrappings in 
which sausages are cooked, is taking complete 
control of Its biggest rival in the field, the fam- 
ily owned West German sausage casing pro- 
ducer Naturin Werk, Becker, for almost SIBOm. 

The deal Is one of the biggest direct invest- 
ments abroad by a Spanish company, with the 


purchase last year by Tudor batteries of the 
West German Hagen group. The only other 
major industrial purchase abroad was made 
recently by another processed meat producer, 
Campofrio, which bought production capacity in 
the Americas. 

Between them. Naturin and Viscofan control 
the world market in sausage radng* and the 
business, mostly export, is highly profitable. 
Viscofan made net p rofit s of 826m on sales of 
$56m last year. Naturin, a bigger company 
which was once rumoured to be considering 
buying Viscofan, turned over 8165m last year. 

Naturin bought 5 per cent of Viscofan when 
the Navarra-based group went public in IS86L 


BASF in 
new attempt 
for Agfa 
tape arm 

By Katharine Campbell 

in Frankfurt 

BASF, West Germany's largest 
chemical concern, is launching 
its second attempt to buy the 
magnetic tape business of 
Agfa Gevaert, a subsidiary of 
Bayer, also among the coun- 
try’s top three chemical 
giants. No price for the pro- 
posed deal was given. 

The cartel authorities in 
West Berlin said that on 
receipt of a formal application 
they would then determine 
how much the European and 
world tape market had 
chang ed BASF advanced 
similar proposals in 1987. 

Cartel officials explained 
that in preliminary discus- 
sions at the time they 
been critical of the pin™, caus- 
ing BASF to withdraw and 
restrict its activities to joint 
research and development pro- 
jects. 

Both companies face flat 
conditions in the magnetic 
tape market, as a plethora of 
overseas companies, particu- 
larly Japanese and South Kor- 
ean, continue to undercut 
their prices. Both have made 
losses in recent years. 

BASF said that between 
1983 and 1988 prices of audio 
cassettes fell 25 per cent and 
video tapes by as much as 60 
per cent. The company's 
worldwide sales in the prod- 
ucts, at DM1.6bn (5944m), are 

little changed from three years 
previously. Agfa’s t urn o ve r In 
this field last year amounted 
to DM450m. 

BASF yesterday said it was 
confident of receiving 
approval from the cartel 
authorities. While it might be 
tire leading producer in West 
Germany, it was number two 
and four respectively for video 
and audio tapes In Europe and 
could count four companies 
ahead of it on a worldwide 
basis. This would have to be 
fabpn mtn account, BASF said. 


Correction 

Canrillo de Benedetti 

Mr Gami rin de Benedetti is 
cousin, not brother, of Mr 
Carlo de Benedetti as reported 
yesterday in an article on Fon- 
diaria. The miatakB was due to 
an editing error. | 


The falling value of an office 
address in the City of London 

Vanessa Honlder and Andrew Taylor report on what lay behind 
yesterday’s sharp drop in UK property share prices 


A s the first major UK 
property company to 
report a fall in the 
value of its portfolio of build- 
ings. Great Portland Estates 
yesterday confirmed one of the 
industry’s worst fears. 

The jittery property sector 
had lulled itself into a sense of 
security about property values 
after Land Securities reported 
an increase in the value of its 
assets in May. 

The fall of 17 per cent in the 
underlying value of Great Port- 
land’s City of London office 
properties comes as a sharp 
contrast with the drop of just 
unde r 2 % per cent in the value 
of its City office po rtfol io 
announced by Land Securities 
less than a fortnight ago. 

After Land Securities’ better 
than expected results, the 
Financial Times property share 
torfpY had risen by more than 5 
per cent the final week of 


may. cut tne ruuy in piuptsiiy 
share prices stopped abruptly 
yesterday. A value of 3 per 
cent was wiped off property 
shares. The FT property share 
irate* closed at 1097.25, nearly 
22 per cent below its peak of 
1398187 in September 1989: 

Mr Richard Peskin, chair- 
man of Great Portland Estates, 


jCSMUUdj 1 1 1 g iTTi\l 

share prices as an over-reac- 
tion. Some analysts insisted 
that Great Portland's 
announcement merely under- 
lined what was already known. 
The sector, they said bed no 
illusions about recurring prob- 
lems of over-supply and lack of 
de mand in the central London 
property market 
Large companies such as 
Great Portland, which have 
ample rental earnlngB to ser- 


vice their debts, ^ withstand 
tiie troubles which periodically 
beset the property sector. Prob- 
lems are much more likely to 
affect smaller, hi gh ly geared 
companies which have 
embarked on over-ambitious 
development programed 

Memories are still fresh of 
the collapse of Rush & Tom- 
kins, a uiprijnm sized devel- 
oper, which called in the 
receivers in April, when it lost 
control of its borrowing after 
being unable to sell its develop- 
ments. 

Sheraton Securities, another 
modest developer, is currently 
seeking a financial reconstruc- 
tion. 

Confirmation that asset val- 
ues axe falling in the City of 
London, Britain’s biggest prop- 
erly market, can only worsen 
the headaches of banks 
exposed to the pro pert y sector. 

“Banks will look at this with 
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will see the end value of their 
projects being eroded and their 
loans being more exposed,” 
says Mr Ray Jones erf Paribas, 
the investment bank. 

Bank of England figures sug- 
gest that bank lending to prop- 
erty companies has risen from 
less than £10bn ,<$l&8bn) in 


£84bn three years later. As a 
proportion of total bank lend- 
ing, p r o p er ty has risen from 4.7 
per cent to 892 per cent, head- 
ing towards the 0.59 per cent 
recorded in the days of the 
property crash of 1974. 

Few people suggest there 
might be a rerun of the prop- 
erty collapse of the early 19708. 
There are considerable differ- 
ences between now and then: 
property companies are less 


highly geared and the banks 
are better able to support their 
creditors. , . , 

None the less, the market is 
bracing itself for further 
receiverships. In the las t . part 
of the year, small and private 
property companies may and 
the rug pulled from under- 
neath them by the banks. 

TF this happens, it could dam- 
age the market still further. 

“The nature of the bear market 

in property depends on how 
bankers react It would be self 
fulfilling if they panic and call 
in the loans,” says Mr Robert 
Fowlds of Klein wort Benson 
Securities. 

Much also depends on the 
behaviour of the institutions. 
Many UK institutions have 
stopped buying commercial 
property. Last month s 
announcement of major job 
cuts in the property invest- 
ment arm of the Prudential 
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the UK property-owning 
fta*n«ifli institutions, was 
symptomatic of the market’s 
gloom. 

Y esterday’s confirmation 
of failing asset values 
will deter institutions 
from making an early return to 


to Mr Jones. “They will see it 
as further evidence of prices 
getting cheaper,” he says. 

Mr John Atkins, property 
analyst at stockbrokers UBS 
Phillips & Drew, says: “We are 
fnr yf-ncftng that City of London 
office values will fall by 20 per 
cent this year. Great Portland’s 
announcement shows that 
much of *nat fall has occurred 
already. Lend Securities’ reval- 
uation announced at the end of 


May indicated it had stffltn 
occur." 

Halier Parker, which valm 
Great Portland, has bean 
bearish about the fall fa wjj: 
of City offices than some 
chartered surveyors. 

It says falling asset vahte 
have pushed up investment 
yields on City offices between 
February and May from 5 lS rel 
cent to 6J per cent, the highS 
level since May 1977. 

The revaluation by Great 
Portland shows that the stags 
felt by property investor fa 
the City has still to spread to 
the provinces. The undedyfa. 
value of Great Portland's 
vincial property portfolio rose 
by 14 per rent fast year, accent 
ing to Hiflier Parker. 

UBS Phillips & Drew, how- 
ever, warns that the downturn 
in the central Loudon office 
market fa likely to sj&sad to 
cities such as Burmtagbam dun. 
in? the next IS to IS nunMu 


The brokers are for ftgwrffa - 
that provincial commercial 
property values will fan by 1 
per cent this year and by 9 per 
cent in 199L (Sty office values 
over the same periods are fore- 
cast to fall by 20 per emit and 9 
per cent respectively. 

“The pare of development fa 


decline inevitable, with too 
many buildings chasing too 
few tenants,” says Mr Atkins. 

The next test for the wm fa 
will come with the amuaac e. 
ment of figures due shortly 
from British Land, to be fat 
lowed by results from Cfreycoat 
Estates. British Land fa esti- 
mated to have more than a 
third of Its property portfolio 
invested in City offices, and 
Greycoat more than barf. 


Profits up 17% at biggest French MBO 


By William Dawkins In Paris 

DARTY, France’s leading 
electrical retailer and subject 
of the country’s largest man- 
agement buy-out, has reported 
a 16-8 per cent rise in net prof- 
its after exceptional gains in 
n>» first half which in 
February. 

Profits rose to FFr583. 9m 
(8102m) from FFr499-9m in the 


first half of 1988/1989 - ahead 
of the forecasts in the buy-out 
plan. T ur nover rose 10-2 per 
cent for tii«» first lmif of ft p 
year to FFc4.75bn. 

Two years ago the company 
was the first French listed 
company to link a buy-out with 
a public takeover offer, an 
innovation later marred by a 


report by the COB, the stock 
market authority, attacking 
the conditions in which the 
FFr7bn buy-out was done. 

Ihe COB said some institu- 
tional investors had been 
offered favourable terms, 
throwing doubt on the equal 
treatment of shareholders. 
Public prosecutors have been 


considering whether to press 
charges since receiving the 
COB report in November. 

First-half pre-tax profits 
meanwhile rose to FFr594a 
from FFr539m, including a 
FFrlO-2m one-off surplus an 
asset disposals, against 
extraordinary gains of 
FFrS9.7m a year earlier. 
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Pl eage se nd me more details about SIMEX and Che 1 

Euroyen Options, 


Company: . 
Address:, 


The Marketing Department 

Singapore International Monetary Exchange Limited 

^ 8^ Telex; RS 38000 Fax: (65) 535-7282. 


SIMEX. SINGAPORE INTERNATIONAL MONETARY EXCHANGE 






ggs 

sr-- 

5 n- 

1 V S ;:, 






23 


“S 


^ANQAL TIMES WEDNESDAY 1990: 


INTERNATIONAL COMPANIES AND FINANCE 


} 'aiwan discovers a cookie fortune 


b* *® r Wickenden 

he top two biscuit man- 
ufacturers in ttie US 
are, unsurprisingly, 

, "lean. The third biggest, 
^ .nearly half the tmdget- 
u- biscuit marteti is now 
og to Taiwanese nwner- 

/Sident Enterprises, 
in s largest food znanofao- 
** * is to the dosing stages of 
^ring the Georgia-based 
a . kam Poods for US$335m. 
'-•vfoal is the biggest over- 
^buy-out hy a purely prf- 

• sector Taiwanese com- 
'y and the first acquisition 

’■-V food industry: 

iso marks the first time 
Taiwanese merger and 
■-v. £ ntion experts have been 
7 involved In all stages of 
■l-^.stantial One lw^i 
’.>; tant banker says that this 
.first of a series of large 
its by Taiwanese ootnpa- 
which have ambitious 
to become mnltinatura- 

, ' 1 ^dham Foods was formed 
- “■ -S by Mr lan Wilson, its 
^.''y executive, with capital 
banka, insurance and 
factoring companies and 
■f ilers. After a steady pro- 
..'^ne of acquisitions, the 
JT .- consists of eight regional 
makers, including 
-ir’s. Bishop's, Jack’s, 

■ Country Hearth and 
1 "-y. the largest producer of 
; - -sout Cookies. 

'' ray was bought from the 

■ foods group in 1088 for 
. and holds 80 per cent of 

• - Om-a-year US Girl Scout 

■ * market. The group 
. 45 per cent of the US 
~ t-price biscuit market 
, janks third in size 


on a mould-breaking US biscuit group purchase 


after Nabisco and Keebler. 

Wyndham had operating 
profits ttf (25m oil sales - of 
$300m last year, and with rigor : 
ous cost control expects to see: 
sales rise to S826m and profits 
to (44mforl990. It was put up 
for sale because the Texas- 
based Mason Best, one of its 
- shareholder s, h»H maria . 


HOW THEY COMPARE: 


PresWeul Wyndham 

Capital 

$12&5m 

- (30.1m 

Assets 

S401.4m 

$S02.4m 

Sales - ' 

5452.6m 

' (300m 

Operating 



profit. 

553.7m 

S35m 

Employees 

4,783 

2,700 

Score*: Peine Webber 


losses on property dealings and 
chose to sell out 

President, -Taiwan’s 12th 
largest listed, company, turned 
heads on Wall Street by win- 
ning the battle for Wyndham 
against IS companies from the 
US, Canada, - Belgium and. 
Japan. Its bid was not the high- 
est, but its plan to use Wyn- 
dham as a launch-pad for 
global expansion most 
Impressed the vendors who 
were looking for a strategic 
buyer, according to a member 
of thg» m&a team. 

Faced with a limited market 
and intefttSA competition from 
imports in Taiwan, President 
was after an overseas manufac- 
turing and distribution base. 
Its domestic sales Ml 13 per 
cent to 8452m last year, while 
exports accounted for only 5 
per cent of turnover. The exis- 
tence Of a gwro rnwiant .sugar 
monopoly makes sweet pro- 


cessed foods expensive In 
Taiwan and uncompetitive in 
other markets. 

President says it race con- 
sidered bidding for Nabisco, 
but the foods company was 
rejected as too big and holding 
little potential for further 
development. Wyndham’s sales 
of popular-priced biscuits 
increased by 65 per cent last 
year, and would not suffer as 
much ■ as the quality end 
should foe US economy -go info 
recession. . . 

Apart foam, its market share, 
Wyndham ’8 main asset is Its 
own direct store delivery (DSD) 
routes,' plus a computerised 

stock -control and sales system: 
President plans to transfer this 
technology back to Taiwan, 
where It owns an island-wide 
chain of 500 Seven-Eleven 
stores. 

President would expand into 
Europe and Asia by further 
acquisition and transplant the 
DSD system there, says a plan- 1 
Ding division executive. 

The company’s geographical 
spread and continued diversifi- 
cation into the nonfood sector 
is to be financed by a (110m 
convertible Eurobond issue in 
Subsidiaries and 
i cover pwrticag iw g l auto 
commodities trading; 
construction, awri genu- 
conductors. . President is 
believed last year to have made 
an unsuccessful tube bid for 
the US-based Sea world chain of 
theme parks in an attempt to 
move into leisure, hotels and 


Eurobond issues, and low 
debt-toeqnity ratios, put many 
rach- riph Tai wanese companies 
in a good position , to buy ailing 


or debt-laden companies over- 
seas and refinance their bor- 
rowings at low rates, sayM&A 
experts. 

President is negotiating with 
US, Japanese, Canadian and 
Taiwanese banks for a deal 
that will dave more than (2m a 
year in interest on Wyndham’s 
(201m of bonds and bank 
loans. About- a third of the 
(355m takeover price will be 
paid mcash. 

The deal was accomplished 
secretly and in foe space of 
five months. Mr Emil Chen, of 
the New York securities com- 
Paine Webber, says that 
and negotiation 
were carried out by Taiwanese 
financial experts for the first 
time. ‘Wall Street knows that 
Taiwan can now handle Its 
own deals. This one was quick 
smA de an." 

M organ Stanley has 
decided as a result to 
bring forward the 
establishment of its Taipei rep- 
resentative office from the mid- 
dle of 1991 to this September, 
and several other leading 
in v es t ment banks are planning 
to follow suit, says Mr Chen. 
They hope to cash in on a 
spate , of approaching buy-outs 
by Taiwanese companies in 
food, textiles, leisure, electron- 
ics, transport, cement and con- 
struction. 

A consortium of Taiwan’s 
textiles and clothing compa- 
nies, is rumoured to be negotia- 
ting to buy a successful west- 
ern fashion brand name as an 
alternative to establishing its 
awn. A Taiwanese acquisition 
in the UK is also said to be 
imminent. 
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U CORPORATION, the 
,2se railway, property 
tel group, lifted prefox 
L*; - 14 per cent to Y13^6bax 
; in the year to March 
pects only a marginal 
* this year to Y14bn. 

- rises and an increase in 
' ger volume have been 
: *g its transport side, 
- • also runs long-distance 
-irvices. Although the 
- — ly did not give details, 
wth is likely to be held 
strains now evident in 
i metropolitan property 

nt company sales, 
rose 3.4 per cent in the 
year to Y250.1bn, are 
t to reach Y273hn this 
» The dividend is being 
^ ined at T5 per share, 
expansion of Japanese 
y interests in the US 
ted yesterday with an 
cement by Mitsui ft Co, 
;e trading bouse, that it 
" it half the assets and 
ement rights for 31 
pngecto from Blrtcher 
State of California, 
ry estimates pat the 
f the deal at about 
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venture will develop 
T u l ri in g H and industrial 
a southern California. 


Klockner-Werke ready to 
sell works to British Steel 


By Our Financial Staff 

KLOCKNER-WERKE, the West 
German steel, plastics and 

machinery group, said yester- 
day it was “very close" to seH- 
ing its KlOckner-Mannstadt 
Bteel works to British Steel, the 
privatised UK steelmaker, far 
about DMSOOm ttlTftn). 

Only last , weak, KLfickner- 
Werke said ft was buying the 
Eurotec Systemteile plastics 
business from BAT Industries 
of the UK 

K1S ckner-Werke said its 
domestic group financial 
results in the first half ended 
March 31 swung to a pre-tax 
profit of DM59. lm from a 
break-even position last year. 

Domestic sales rose to 
DM2.78bn in the first half from 
nmasihn a year earlier. 

KlficknexsWerke reports only 
financial results of its domestic 
West German operations and 
excludes those of its foreign 
subsidiaries. 

If the MannstSdt sale is com- 
pleted, K16 ckner-Werke steel 
sales will total about DM35bn 
zn the year en din g September 
30, down from DM4 ^bn a year 
earlier; machinery sales will 
remain roughly stable at - 
DM2.6bn; and plastics sales 
will triple to DM2.1bn from 
DM716m a year earlier. 

Eurotec, with 1989 sales of 
DMl.lbn and an operating 
profit of about £l9m ((30m), 
produces car parts in West 


Germany, France and Spain 
‘ «wi supplies all car makers in 
these countries. The inclusion 
of the company will boost 
Kldckner-Werke’s overall 

dfi pendg nefr-rm fair frt{fo wf r y 

to about one fourth of sales. 

Klockner-Werke hopes to 
benefit from synergy effects 
between Eurotec and the Kau- 
tex plastics company it 
.acquired last August Klock- 
ner Werke is a leading maker 
of the type of plastic moulding 
machinery that Burotec uses to 
make its products. 

Kldckner-Werke’s group 
profit marg in of between 4 per 
cent and 5 per bent wifi, ini- 
tially be hurt by the inclusinn 
of Eurotec, said Karl Sinkovic, 
the chief fftwmriiii officer, but 
he hoped that -company's 
results would be brought up to 
Standard in two or three years, 
t In a prospectus accompany 
tog a new share -issue, KlBcfc- 
ner-Werke said the domestic 
group’s steel sales edged up 
only 34 per cent to DMUSSbn 
in the first half from 
DML59Sbn, and machinery and 
plastics sales, reflecting new 
acquisitions, soared 55.9 per 
cent over last year. 

New order bookings to the 
steel divisions slipped to 
DMUSSbn from DMSJSbn, but 
rose to DML19bn to machinery 
and plastics operations from 
DMMLbn a year earlier. 


NEWS IN BRIEF 


Semi-Tech 
HK$800m 
rights offer 

SEMI-TECH Microelectronics 
(Far East) of Hong Kong plans 
to. raise HK(800m (US$102.6m) 
through a one-f or-two rights 
issue at 60 cents each. Our 
Financial Staff writes. ‘ 

. This is part of a HK(L8bn 
fundraising exercise for the 
£47m (US$75m) purchase of the 
European Singer sewing 
machine operations from Inter- 
national S emi- Tech Microelec- 
tronics (ISTM), its Toronto 
holding company . which 
acquired the division in a deal 
last December with UK-based 
European Home Products. The 
latest arrangement re-unites 
the Singer appliance business 
worldwide. 

wfTrnigfcftng ft Shanghai Bank- 
ing Corporation yesterday 
replaced the chief executive of 
its Australian operations, 
AF-DI reports from Sydney. 

Mr Richard OrgOl, previ- 
ously a head office general 
manager, was named to head 
Hongkong Bank of Australia. 
He replaces Mr Jamas Tange, 
who leaves the bank. 
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UNION DC BANOUBS ARABES ET FRAN£AISES 

Main items of the Consolidated Balance Sheet 
at December 31, 1988 and 1989 (FF/OOO) 


iSETS 

1999 


1988 

5h and due from Banks 

1,053302 


a97A291 

ms aid Advances to Banks and Customers 

37087077 


42597038 

nirities and investments 

£351,199 


• £224404 

3d Assets 

164,414 


133242 

er Assets 

2£26S07 


£572247 

iTAL ASSETS 

45^283,399 


50£05,222 


^VBIUTTES 

land and Time Deposits 


sfUabifities 
ordinated Loans 
erves 

n tonhe Year 
rial 

TAL LIABILITIES 


iNTINGEWT liabilities 

TAL FOOTINGS 


3a68SA17 


45£09j824 

1,045040 


1,122324 

2J57608B 


2.160796 

649,110 


605300 

37(5052 


306,782 

25314 


74.090 

925000 


925300 

45,283,399 


50,505,222 


12jB1 0,187 


57,893,560 


1 £578215 


63fl83A37 


Branches: Bahrain, Osaka, Seoul, Singapore, Tokyo 
Affiliated Bank UBAF (Hong Kong) Limited 
Representative Office: Cairo 


MMmola, a subsidiary of Mr 
Alan Bond's Bond Brewing 
Holdings, is seeking to buy 
back a US debt Issue by its 
parent at 40 per cent of its 
US$510m principal amount. 
Opt Financial Staff writes. 

The purchase of the 12% per 
cent subordinated debentures 
is traditional on acceptance of 
several other concessions by a 
majority of the holders. 

■Elders Resources NZFP and 
Carter Holt Harvey of New 
Zealand have sold Paper Cos- 
ters (NZ), their joint-venture 
New Zealand packaging con- 
cern, to BTR Nylex of Austra- 
lia, AP-DJ reports. 

The price was not disclosed. 
Paper Coaters has annual sales 
of about NZ$25m .(USd4m). 

■Ariadne Australia, an Austra- 
lian investment company, has 
announced an agreement with 
Mr William Simon, the US 
financier and former Treasury 
Secretory, to sell its interest in 
their property partnerships to 
Mr Simon and his family for 
XJStXtm, AP-DJ reports. 

The agreement allows 
Ariadne to participate with Mr 
Simon to certain savings and 
loan activities. 
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CIBA-GEIGY AG 


NOTICE OF MEETING 

ot the holders of Warrants to subscribe lor Bearer Participation Certificates of Ciba-Geigy AG 
(the H WarTantholders M and the “Warrants” respectively) 

NOTICE IS HEREBY GIVEN that a Meeting of the Warranfhofdors convened by Ciba-Geigy AG win be held at the offices of S.G.Wartwrg 
Securities, 1 Finsbury Avenue, London EC2M 2PA on Tuesday, 3rd July. 1990 at 10.30 a.m. (London time) tar the purpose erf considering and. 
If thought m, passing toe totowing Resolution which wS be proposed as an Extraordinjuy Resolution to accordance with the provtstons of the 
lnstrum8m(theTnstnm)«inrriactobyC^-G^gyAGanddatBd IstNoventoer, 1983. 

Extraordinary Resolution 

"THAT thfa Meeting ot the holders of Warrants to subscribe tor Bearer Participation Certificates of Crba-GeJgy AG (the “Warrants' and the 
“Company* respectively) constituted by the instrument dated 1 at November, 1983 hereby:— 

(1) sanctions the Proposal (as described in the Notice convening this Meeting) and Its implementation and the resulting modification of the 
■forms and Cowfitions of the Warrants fThe “Condfttons") and the rights of the WarranthoWers thereby involved; 

(2) assents to the modification of the Instrument by the Supplemental Instrument In the form of the draft produced to this Meeting; 

(3) sanctions every abrogation, morfificetion, compromise or arrangement in respect ot the rights of the WarranthoWers against the Company 
Involved In or resitting from the mocfificattons referred to In paragraphs (1) and (2) o( this Resolution; and 

(4) authorises and requests the Company to give effect to the modifications referred to to paragraphs (1) and (2) of this Resolution by forthwith 
executing a Supplemental Instrument In the form of the draft produced to this Meeting and tor the purpose of Identification signed by the 
Ghabman thereof." . 

Proposal 

The Company proposes that the Terms and Conditions of the Warrants be modified to provide that any WarranthoJder upon exercise of his 
Warrant shaU have the right to elect to receive either one bearer participation certificate of SfrlOO nomtoaf value Of the Company (a “BPC") or. 
subject as stated below, one registered share of Sfrl 00 nominal value of the Company (a^ “registered share”), in connection with the grant of such 
right to elect BPCs or registered shares upon exercise the Company is further proposing to modify the Terms and Conditions and the Instrument 
so as to make the provisions therein applicable to BPCs apply mofiafis mutandis to registered shares, bK as more fuRy described below. 
Accordingly, following adoption of the Resolution Condition 2(a) of the Warrants would be as fbflows:— 

“The holder of a Warrant is entitled, on sa ti s f ac ti on of the conditions set out in paragraph (g) below and subject to the provisions of this 
paragraph and paragraph (d) below, to elect to subscribe either Q) one bearer participation certificate of SfrlOO nominal value of CIBA- 
GEIGY (*BPC) or (R) one registered share of SIMOO nominal value of Ciba-Geigy (a "registered share" and such BPC or registered share 
being referred to herein as the “Specified Security*) in either case at an exercise price (the “Exercise Price*) of Sfrl ,650 per Specified 
Security subject to adjustment as mentioned in paragraph (c) below. The Warrants may be exercised at any time after the opening of 
business on 31 st January , 1984 until the dose of business on l st November, 1 933, except that if airy notica is given of any event pursuant 
to sub-paragraph (A) of paragraph (c) below, then the right of exercise will be suspended (and accordingly Warrant Exercise Notices (as 
defined below) may not be lodged) during the period commencing on the eleventh day after the date on which such notice is given and 
ending on the date on which the relevant event or matter occurs or. If an adjustment of the Exercise Price is involved, the date upon which 
notice of such adjustment Is given tn accordance with sub-paragraph (B) of paragraph (c) below. In the event that the exercising 
Warranthotder elects to subserfbe a registered share as a result of which he would hold more than 2 per cent of the registered shares of 
CBba-Geigy, he shall be deemed to haws elected to subscribe a BPC. Subject as aforesaid, an exercising Warrantholder who fails to spedty 
which Spedfled Security he is electing to subscribe shall be deemed to have elected to subscribe a registered share.” 

None of the existing obligations of the Company with respect to the BPCs will bo mortified. 

The grant of the right to subserfee registered shares will be effected by the deposit pursuant to a Deposit Agreement of sufficient registered shares 
to satisfy in fufl rights of exercise ktto registered shares for ail Warrants currently outstanding. The Company wiH ar^ea to adjust the exercise price 
in respect of registered shares upon the happening ot certain events. The Company will also give certain undertakings with respect to the 
registered shares. 

The Articles of Association of the Company prohibit one person from holding more than 2 per cent of the Company's registered shares and, 
.acconfingly, a Warranthotder wtB not be entitled to subscribe registered shares to the extent that he would thereby accumulate, together with any 
existing hokfing, more than 2 per cent of the Company's registered shares. 

The text of a draft of the Supplemental Instrument setting out in full the proposed modification including the Terms and Conditions of the Warrants 
as modified is available tor Inspection at the specified office of any of the Warrant Agents referred to below. 

Reasons for the Proposal 

On 21st February, 1990 the Board of Directors of the Company announced that (subject to shareholder approval) non-Swiss nationals would 
become eligible lobe entered on the register of shareholders and that an offer would be made tohokJers of BPCs toaltow them to exchange BPCs 
for registered shares on a one for one basis (the “Exchange OfteO. 

The Exchange Offer dosed on 30th April, 1990 and approximately 71 per cent of the outstanding BPCs were submitted for exchange for 
registered shares. The Exchange Oiler was approved by the shareholders of the Company at their annual general meeting on 9th May, 1990. 
The Company is now proposing to gyant similar rights to the Wanantholders by provbflng that Warrants may be exercised to acquire either BPCs 
or registered shares. 

Voting and Quorum 

A Warrantholder wishing to attend and vote at the Meeting to person must produce at the Meeting either the Warrants), or a valid voting 
certificate or uaBd voting certificates issued by a Warrant Agent relative to the Warrants), kt respect of which he wishes to vote. 

A Warrantholder not wishing to attend and vote at the Meeting in person may either deliver his Warrants) or voting eertificate(s) to the 
person whom he wishes to attend on his behalf or give a voting instruction (on a voting instruction form obtainable from the specified offloes 
of the Warrant Agents set out below} Instructing a Warrant Agent to appoint a proxy to attend and vote at the Meeting in accordance with 
his instructions. 

Warrants may be deposited with any Warrant Agent or (to the satisfaction of such Warrant Agent) hold to Its order or under its control by 
CEDEL SA. or Morgan Guaranty Trust Company of New York, Brussels office, as operator of the Eurodear System, for the purpose of 
obtaining voting certificates or, until the time being 48 hours before the time appointed for holding the Meeting (or, if applicable, any 
adjourned such Meeting), but not thereafter, giving voting instructions in respect of the relative Meeting. Any Warrants) so deposited wiH 
be released at the conclusion of the Meeting (or, ifappficabie, anyadjoumed such Meeting) or upon surrenderor the voting certificate^) 
or, riot less ffteb. 48 hours before tb» time ffowNcMbe Meetingfoi;.ff-app6cableu--anyati|ourned>sach Meeting). is convened, the voting 
instruction ^raceiptfs) Issued toreepect thereof. ■*. - 

Thq]quorum.reqMred at the Meetlngis.twio.rir more persons present hnkfipg. Wgrrants oe voting certificatoaor being proxies and holding 
or reeregpptiQB vittiegggptigftte a deaun^irttyjnn^nber ofjfbaWartaotsjortiTeJiOto being remaining unexerdsed. If a quorum is not 
present at the Meeting, the Meeting wift be adjourned and the Extraordinary Resolution will be considered at an adjourned Meeting (notice 
of which wffl be given to the WarranthoWers). The quorum at such an adjourned Mealing wifl be two or more persons present hokflng 
Warra n ts or voting certificates or being proxies whatever the number ol unexerdsed Warrants so held or represented by them. 

Every question submftted to the Meeting wffl be decided on a show ot hands lot less a poll Is duty demanded by the Chairman of the Mootin g 
or by one or more persona present hofcSng Warrants or voting certificates or being proxies and holding or representing in the aggregate 
not less than one-flftietti of the Warrants then remaining unexerdsed. On a show of hands every person who is present in person and 
produces a Warrant or vtXing certificate or is a proxy shafl have one vote. On a poll every person who is so present shall have one vote in 
respect of each Warrant so produced or represented by the voting certificate so produced or to respect of which he is a proxy or in respect 
of which he Is the holder. 

To be passed, the Ext ra ordtoary Resolution requires a majority in favour consisting of not less than three-fourths of tile persons voting 
thereon upon a show of hands or. If a pofl is duly demanded, then by a majority consisting of not less than three-fourths of the votes given 
onsuchpod ff passed, the Extraordinary Resolution wfil be binding upon al the Warrantttolders, whether or not present at such Meeting 
and whether or not voting. 


1. 


Principal Warrant Agent 

S.G. Warburg & Co. Ud. 
2 Finsbury Avenue 
London EG2M2PA 


Other Warrant Agents 


CTOdt Suisse (Luxembourg) S. A 
23 Avenue Monterey 
2010 Luxembourg 


Dated 6th June, 1990 


Crddit Suisse 
Paradeplatz9 
8001 Zurich 


This Notice is given by: 

Ciba-Geigy AG 

Wybeckstrasse41 

CH-4002 

Basle 


We are pleased to announce the formation of 

Mercadian Capital L.P. 

a firm specializing in financial risk management products 
and rated "AA+” by Standard & Poor’s Corporation 
with financial backing provided by 

New England Mutual Life Insurance Company 



MERCADIAN CAPITAL 


Kenneth H. Sullivan 

President 


Brian £. DonnaUy 

Trading 


Michael P. Fiasco 

Msmidpal Reinvestment 


Managing Directors 

Woodward Crim Hoffman 

Product Development 

Michael E. Morandi 

Marketing Chief FinancuU Officer 


John R. Sampson 

ial Officer 


Mercadian Capital L.R 

Newport Financial Center 
1 11 Pavonia Avenue Ease 
Jersey Gey, New Jersey 07310 

800 - 545-3879 201 - 626-2180 


May 30, 1990 
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Huntsman stalks quarry of expansion in Europe 

Peter Marsh on a US chemicals group’s hopes that poorer times will provide opportunities for growth 

America for its sales, the mid-1980s of unwanted ^ HuntsiBan lje ^ eves p® 1 P*? 31 ?*? 


M ost managers In the 
international chemi- 
cals Industry are wor- 
ried about the signs of slow- 
down in the sector. Mr Jon 
Huntsman, head of the US’s 
biggest private chemicals 
group, is not among them. 

He says the poorer times will 
provide more opportunities for 
expanding his company, partic- 
ularly in Europe. He plans to 
spend up to $200m over the 
three years making this vision 
a reality. 

Mr Hunts man, 53, jg chair- 
man and chief executive of 
Huntsman Chemical which is 
controlled by his family. 
Huntsman is the US's largest 
maker of polystyrene, a big- 
selling plastic, and had sales 
last year of SL26bn. 

The company, set up in 1982, 
has grown largely through pur- 
chases of established factories 
surplus to the requirements of 
other chemicals groups. He 
hopes that, in the poorer times 
for the Industry likely over the 
next few years, a number of 
companies will agree to sell 
their plants to Huntsman to 
provide a fresh basis for the 
group's expansion. 

Huntsman depends heavily 


on North America for its sales. 
And although the company is 
keen to build up in the Far 
East, it is potting most of its 
energies into expanding in 
Europe. Europe accounts for 
only about 12 per cent of 
Huntsman's sales and Mr 
Huntsman wants this figure to 
grow to between 25 per cent 
and 30 per cent by the late 
1990s. 

To achieve this, he is ready 
to spend 8100m to 8200m by 
1993, either on building new 
facilities or in acquiring exist- 
ing plants. 

Huntsman, based In Salt 
Lake City, Utah, started life in 
Its present form in 1982. Before 
this, Mr Huntsman, a dedicated 
Mormon and a former member 
of the Administration of Presi- 
dent Nixon in the early 1970s, 
ran a small private plastics- 
packaging company. 

In the 1960s he had a three- 
year spell with Dow Chemical 
the US’s second biggest chemi- 
cals group. Partly because of 
this experience, he says he dis- 
likes working for large corpo- 
rations. 

Huntsman has grown 
quickly, thanks mainly to a 
series of acquisitions during 


the mid-1980s of unwanted 
plastics plants. In this period, a 
time of poor demand and prof 
its in this industry, companies 
such as Royal Dutch/Shell and 
Hoechst sold their sites to 
Huntsman, often at bargain 
prices. 

Mr Huntsman says he has 
paid roughly 8250m for facili- 
ties which would cost four 
times as much to replace. In 
common with many other com- 
panies at the high-volume, 
basic-material end of the chem- 
icals industry. Huntsman 
made good profits in the past 
few years as a result of rising 
demand and high prices. 

Being privately owned. 
Huntsman does not release 
details of earnings but Mr 
Huntsman says margins at the 
pre-tax level hovered around a 
respectable 18 per cent to 20 
per cent during 1988 and 1989. 
“In 1990 and 1991, margins will 
drop to 10 to 13 per cent; but 
we will still be a healthy busi- 
ness," he says. 

The corollary of the gener- 
ally hi gh earnings in the chem- 
icals sector in recent years has 
had its downside for Hunts- 
man. The company has been 
unable to continue its policy of 



Jon Huntsman; believes that' 
hustling may pay off 

buying unwanted factories for 
low prices, especially in 
Europe, with the industry 
booming no one wanted to sell 
Mr Huntsman says he has 
been especially interested in 
expanding in Europe not only 
in polystyrene but also in poly- 
propylene. a fast-growing type 
of commodity plastic. “We 
have made offers but without 
success. It has been very frus- 
trating.’' 


Mr Huntsman believes his 
hustling may pay off over the 
wart year or so with some com- 
panies being persuaded to part 
with their plants. He does not 
want to mention the groups he 
is ta nring to, but it is thought 
BP, Shell vnimont and Veba 
- the West German energy 
amj ch emicals conglomerate — 
might be among those inter- 
ested in selling. 

The US Is also an area where 
Mr Huntsman wants to 
expand. He was disappointed 
by his failure recently to buy 
Aristech, a large US polypro- 
pylene maker. Huntsman 
offered $817m for the business, 
hut it was bought for a higher 
price by a management 
buy-out group led by Mitsubi- 
shi, the Japanese trading com- 
pany. "We will be trying again 
fin a US expansion],’* promises 
Mr Hunts man, who made $20m 
from share transactions during 
the Aristech bid battle. 

Besides being privately 
owned - a rarity for a large 
Rhpmicaia maker in the US — 
Huntsman is unusual for other 
reasons. Mr Huntsman is one 
of the few US business execu- 
tives who takes religion so 
seriously that directors say for- 


mal prayers before board meet- 
ings. He has nine children who 
play a large part in running 
the company, as does his wife. 

The company also gives 
away much of its profit Hunts- 
man is helping to build a 
cement factory m Armenia in 
the USSR which wiU allow 
workers to construct buildings 
to replace those destroyed In 

the 1988 earthquake. ^ fac- 
tory, which will pass into local 

Huntsman is also involved in 
a number of environmental 
projects in the US. It recently 
Joined with Dow Chemical the 
US's second biggest chemicals 
group, in an imaginative 8£m 
scheme to take waste materials 
such as plastics and metal cans 
discarded in national parks 
and torn these into objects 
such as benches and traffic 
signs which the parks will use. 
“We are ahead of the curve on 
enviro nmental issues,” says Mr 

WimtCTnan. 

Asked about the future, Mr 
Huntsman is sure about one 
thing . He likes being in charge 
pn/i not having shareholders to 
worry about. “We are not 
going to go public, ” he says. 
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Placer likely to increase 
bid for Stikine Resources 

By Robert Gibbevts in Montreal 


ANALYSTS expect Placer 
Dome to make a swift response 
to Corona Carp’s latest share 
exchange offer for Stikine 
Resources, the exploration 

r-ranpnny that UW11S half the 

valuable Eskay Creek gold 
property in north-western 
British Columbia. 

The prize is not only Eskay 
Creek but also a 40 per cent 
interest In Cominco’s Snip 
gold property and control of a 
score of other exploration 
companies held by Prime 
Resources, headed by pro- 
moter Murray Feztm, an ally 
of Corona. 

Placer last week bid C$67.50 
a share for Stildne, valuing it 
at C$230m (US$195.4m). 

Corona, which owns half of 
two producing gold mines at 
Hetnlo in northern Ontario, 
came back with a share 
exchange offer worth an esti- 
mated C976 pa- Stikine share. 

Mr Ned Goodman, Corona 
chairman, plans to restructure 
Us mining and financial ser- 
vices group. This would create 
a separate- gold mining, com- 
pany, Corona Gold, while 
Corona Corp would become a 
management holding .company 
controlling 50.2 per cent of ' 
Corona gold and several finan- 
cial services and energy sub- 
sidiaries. 

As a first step, Coruna has 
made lock-up a greem ents with 
Mr Pezbn mid other sharehold- 
ers that would give it 45 pa 
cent of Prime Resources and 
42 per cent of Stikine. 

Mr Goodman would con- 
tinue to control the whole 
group .through Corona B 


shares which carry 100 votes 
each, compared with a stogie 
vote attached to the publicly 
held Corona A shares. In file 
end each Stikine share would 
be exchanged for 4.47 Corona 
Gold shares and 6JS Corona A 
shares, together worth an esti- 
mated C$76 at existing gold 


However, the 
would not be completed uni 
September 30. Placer’s C$67.50 
a share offer expires on June 
19. Placer offers cash or equal 
value in its stock far Stikine 
holders wanting to defer capi- 
tal ipriog tax. 

Trading resumed yesterday 
In Corona A, Stikine and 
Prime aiHiw opened 

at C$72 and soon slipped. Ana- 
lysts said confusion still 
existed about tile value of the 
Corona share fwimip bid. 

Mr Barry Allan, mining ana- 
lyst at Prudential Bache Secu- 
rities Canada, Toronto, said: 
“Plata went into this with a 
contingency plan. Despite 
Corona’s «h«tPiuiWi»r agree- 
ments, Placer could still get 
control OF SIMhh and half of 
Eskay Creek. I see them com- 
ing bade with awnHiw oiler in 
the C$80 range, representing 

Immadiata cash.” 

Mr David ^omotz gf mchazd- 
san Securities of Canada, Win- 
nipeg, and several iotha ana- 
lysts said that Placer might 
decide to challenge legal 
aspects of the Corona restruct- 
uring or even back ouL 

In Vancouver, Placer said: 
**Onr offer is on the table. We 
cannot comment further at 
tfih time.” 
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Coors to acquire 
Memphis brewery 

By Karen Zagor in New York 

costs and takes care of th* 
company's unmpdia t n MpT: 
said Mr 

Usher of Beer Market^ 
Insights. “It was very bauJ 
needed." 

Although Coors has caanwi 
five gross margins in itstar 
operations, its single Co^S 
brewery left the company wS 
high transport costs, which 
when added to high per barrel 
advertising costs, resulted it. 
lower operating margins and 
returns on capital reZativetn 
its peers, Mr Michad Cretan of 
credit-rating agency Standard 
& Poor’s said. 

To meet consumer demand . 
Coors has been shipping some 
of Us brewed beer to its satri 
life packaging facility in Elk 
ton, Virginia, which hag a 
pac k a gin g capacity of 25 m fl. 
lion barrels. 

The Memphis brewery would 
add about 5.5m barrels in pack- 
aging and brewing capacity 
The Colorado facility last year 
produced about 17.7m barrels. 



ADOLPH COORS. the third 
biggest US brewing company, 
yesterday said it would buy a 
Memphis brewery from the 
Stroh Brewing company. The 
acquisition will give Coors its 
first brewery other than its 
Golden, Colorado, facility . 

According to beer industry 
analysts, Coors has been ham- 
pered by its single brewing 
facility in its hopes of becom- 
ing a le adi ng player in a beer 
market dominated by Anheu- 
ser Busch and Miller Brewing. 
The company’s market share of 
about 9 per cent lags well 
behind that of industry leader 
Anheuser-Busch, which last 
year had a market share of 42.1 
per cent 

Shares in Coors gained $% to 
$2SK at midday yesterday in 
over-the-counter trading. The 
company’s stock last year 
traded in a range of $17% to 
$24%. 

■ “The Memphis location, 
which is east of the Missis- 
sippi will cut Coors’ freight 


Fluor reports slide in 
second quarter to $19m 


By Roderick Oram in New York 


FLUOR, the world’s largest 
engineering and construction 
services company, reported 
lower second-quarter net prof- 
its, reflecting in part lower 
parnfng s from its investments 
in natural resources. 

For the three months ended 
Aprfl, net profits fell to $19m 
against J23-9m or 30 cents a 
share a year earlier. A $19m 
extraordinary gain from tax 
reserves no longer required 
marie the final net $38m, or 47 
cents, in the latest period. 

The California-based com- 
pany turned in first-half net 
profits, including the $19m 
gain, of $66^m or 82 cents a 
share, up 45 per cent, against 
$45 .5m or 57 cents. 

Fluor Daniel the group's 
engineering and construction 
subsidiary, reported an 
increase of 25 pa cent in its 
operating profit for the first 


Half Natural resource earnings 
were Iowa, with a strong per- 
formance by Massey coal offse t 
by a decline in profits at the 
Doe Run lead operations from 
high levels a year earlier. 

Revenues rose 12 per cert to 
$I.83bn in the quarter from 
$L63bn and by 21 pa cent in 
the first half to $3.71bn from 
$3.05bn. It booked $3JBbn of 
new contracts daring the first 
half against $3.31bn. At April 
30 its backlog of work was 
worth $9.05bn, up 24 per cart 
from $7-29bn. 

The company also 
announced yesterday an agree- 
ment to co-operate with Ingeo- 
ieurbetrieb Anlagenban 
Leipzig on various energy and 
industrial projects in East Ger- 
many and elsewhere in eastern 
Europe. IAB is East Germany's 
largest engineering and con- 
struction services company. 
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U.S. $125,000,000 


03E4T LKE> FQE36L tt&UNO 

Collateralized Floating Rate Notes 
Series A due December 1997 

In accordance with the provisions of the Notes, notice to hereby 
pven that lor the three months Interest Period from Juno B, 1990 
to September 6, 1990 the Notes win carry an Interest Rate of 
8"*% per annum. The interest payable on the relevant payment 
date, September 6, 1900 wiB be U.S. $2.220.14 per U A $100,000 
principal amount of Notes. 

By: The Chese Manhattan Bank, NA 
London, Agent Bank 

Junes, 1090 


US$125,000,000 

First Chicago Corporation 

Floating Rate Subordinated Capital Nates Due Decamber 1996 
Notice u hereby given thot the Rote of Interest has been fixed at 
8.5% and mat the nterest payable on the re l ev an t Interest Payme n t 
6, 1990 against Coupon No. 15 fn respect of 
UStl 00,000 nom i nal of the Notes will be US$2,1 72J22. 

Juno 6, 1 990, London ™ “ ““ " ~ 

By Chiba file. NA (CSS1 DeptJ, Agent Bonk CITIBANK 


U.S. $100,000,000 


0 


The Export-Import 
Bank of Korea 

Floating Rate Notes due 1995 

In accordance with the provisions of the Notes, notice is herefayghun 
that for the she months Interest Period from June 6. 1990 to Decanter 6. 
1900 the Notes wffl carry an Interest Rata of 854% per annum. The 
interest payable on the totarest payment ctote. December 6, 1990 against 
Coupon No. 10 wH be U.S. $21,921.87 and U.S. S43&44 respectively for 
Notes In denominations of U.S. $500,000 and U.S. $10,000. 

By: The Chase Manhattan Bank, NA. 

London, Agent Bank 

June 6, 1990 





This announcement appears as a matter of record only 

Banco Nacional de Angola 

and 

Sociedade Nacional 
de Combustiveis de Angola 

U.S. $75,000,000 

Crude Oil Pre-Export Finance Facility 

Arranged and Fiindad by 

Bankers Trust Company 

RtekPartWptelonsby 
Banque Indosuez 


.March, 1990 


Arab Bank PLC 

London Branch 


BHF-BANK 
Ban co Espirito Santo e Comgnaal A» 


Credit Agricole 

London Branch 


Hoflandache Bank-Unie N-V. 

Rotterdam Branch 

Swfas Bank Corporation 

Genera Branch 


Credit du Nord 
Para Breach 


Basque de MUnion Eniopfeane 
Ban ^ e * Jran ^ a L^^^2«h n e rce ^ a: * : ^ r * eur 


Banco Pinto & Sotto Mayor 


Bank Mees & Hope NV. 


Ortenekhiache LSnderbank 

I j xi dofl Branch 


B ankers Trust Company 
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INTERNATIONAL CAPITAL (MARKETS 


1( , t rerman bonds weaken as 
. iturcs prices tumble 


BENCHMARK GOVERNMENT BONDS 
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^^'oborah Hargreavcsin London and Jknat Bush in Naw York 

‘..£~~UAN bonds led other 
u^ean. markets d o wnw a rds 
'rday as futures prices 

■ l Cx.led on the London Inter . 

:’^> nal Financial Futures 

■ • V, tinge. With the June bund 
- contract set to expire 

V ! OOarn today, tradf 
Ly dominated by the 
■:> « positions. . 

* opening slightly Mg fc r 
£ rday, June futures 
ted from 83.90 to 83.11 
-Vds the close of the mar 
’ -v: rhe September contract 
»•: : ,.ed from 83.60 to 8L9S as 
uJrs failed to make the 
l opportunities they 
tor between the two con- 

■v iticms are generally rolled 
*!rom one contract month, 
mother when a contract 
•“> s, and many traders had 

■ :.i J;'- positions in the hope of 

. gains when investors 

:i to rbUraver. However, it 
" ■ le apparent that there 
'■—-.few big gates to wifllrg 
J ^ , day and the market saw 

ue& — 

A ~ /ERNMENT 

U jjflDS 

iell-off late in the day. 

\ fall in Hw futures mar- 
^.-as further prompted by 
--lease of April industrial 
: figures which, although 
3howed a 2 per cent 
; i .e from March’s level, 

TjSd a rising underlying 
- - Indicating that the econ- 

. ^ : still growing. 

;J unemployment figures 
'■ : t today are also expected 
w the continuing dyna- 
of the German economy 
. aey are expected to have 
r -: by only 7 per cent, after 
r . - cent growth in ApriL 
.German bond market 
.* '. deluge of figures this 
vith trade and current 
' t figures released today 
. .inufactindng new orders 
_ ail sales later. 

. ' ?ash market is likely to 
.oday from a sharp fall 
" . ponse to yesterday’s 
. r - market. Cash prices 
’) by 25 pfennigs yester- 
• — -lipTi f Frankfurt trading 
nee of the half day holi- 


D,'' v 


vi. 


'•edged securities 
no clear direction yes- 
i s the market remained 


thin and volatile. 

It was driven largely by tech- 
nical considerations and in 
response to movement in other 
intern a tional bond wmrfo ets in 
Germany and te the US rather 

Hum UK ftimfamfiTitala 

There is a strong feeling 
among domestic buyers of gUts 
that the market is over bought 
and there has been renewed 
selling at the higher levels. 
The yteld on the 2003/07 beach- 
mark bond rose yesterday to 
11.6 per cent 

■ THE Japanese government 
bond market was searching for 
direction yesterday as the 
Rank of Japan j pdiftatMl a gain 
that it wants to keep 
short-term interest rates tight 
The 119 benchmark bond 
traded in a yield range of 6.95 
per cent to GL87 per cent yester- 
day as the central hank was 
reported to have warned insti- 
tutions agatoat buying bonds 
at inflated prices. 

■ US Treasury bauds opened as 
much as % point higher in 
anticipation of lower crude oil 
prices, but then slipped bade to 
show small losses at midses- 
giou. 

The Treasury’s benchmark 
long bond was quoted ft point 
lower to yield 8.44 per cent and 
short-dated maturities were 
around ft point lower. 

The firm opening came after 
repeats that Saudi Arabia had 
cut its pricing formula lor term 
deliveries of crude oil to Euro- 
pean and US destinations dur- 
ing July. 

North Sea Brent crude was 


down about 55 cents a barrel in 
Europe, and July futures con- 
tracts traded on the New York 
Mercantile Exchange were 
quoted 89 cents lower at $16.75 
a barrel in late morning 
trade. 

Bond prices also derived 
early support from a reason- 
ably firm dollar which was 
queried at DML8835 at midseg- 
mon from an earlier low of 
DM1.6880. 

Bond prices fell from their 
early highs because of specula- 
tion that the Resolution Fund- 
ing Corp had been selling 
mortgage-backed securities. 
One estimate suggested Oat It 
had sold $500m worth, 
jifthnaigh this could not be con- 
firmed by dealers. 

The US Federal Reserve did 
not intervene in the money 
market yesterday, strongly 
suggesting that monetary pol- 
icy was still on hold. 

On Monday, the Fed 
reserves to the hanking system 
through three-day system 
repurchase agreements, a 
move which apparently 
addressed its need. 

The high-yield bond market 
remained very nervous yester- 
day as the junk bonds of 
Trump Taj Mahal, the newest 
raurinn in Atlantic City owned 
by New York real estate devel- 
oper Mr Donald Trump, contin- 
ued to slide. 

In morning trading, the 14 
per cent bends due 1998 were 
quoted another VA points 
lower, having slid eight points 
an Monday amid more detailed 
reports of Mr Trump’s finan- 
cial difficulties. 
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Australian 
bank may 
sell US 
subsidiary 

WE5TPAC Banking , the Mg 
Australian hank, is consider- 
ing a sale, among other 
options, of its US subsidiary, 
westpac Pollock Government 
Securities, Reuter reports. 

“In view of our first half 
results* we’re looking at all 
our business units and not rul- 
ing out any options for West- 
pac Pollock,’' said a Westpac 
official. Thou options include 
selling the unit, as well as con- 
tinued operation. The official 
declined comment on potential 
bidders. 

Westpac Pollock posted a 
loss for the year ended Sep- 
tember 1989 of $3.9310. How- 
ever, that loss was reportedly 
due to an unsuccessful venture 
Into mortgage-backed securi- 
ties that accounted for a $9.4m 
loss in the period. The primary 
dealer on its own was profit- 
able throughout the year, the 

Westpac nOktal ariil- 

Tbe official said that thin 
profit margins, scant liquidity 
and tough competition had 
hurt all US primary dealer- 
ships. “Our unit's performance 


was disappointing and that 
was true for most US primary 
dealers. 1 


Amro left 
with 15% of 
agency issue 

AMSTERDAM-Rotterdam 
Bank has been left with about 
IS per cent of the Attn shares 
in Rindstnd Holding followin g 
weak investor response to the 
company's flotation, AP-DJ 
reports. 

Dutch institutions showed 
Utile enthusiasm for the issue 
of about 20 per cent of the 
Dutch employment agency. 
Amr o said the private Dutch 
and foreign investors both pai> 
ticipated in the offering at 
expected levels. 

Trading in Randstud began 
yesterday with the shares 
holding their offer price of 
FI 48. 

Although Amro Bank con- 
ceded that the bank ten! suf- 
fered a loss In the offering by 
being forced to accept the 
unplaced shares, he termed 
the loss a “paper loss’* and 
expressed confidence that 
Amro would be able to dispose 
of the shares over time. 

The batic decOned 1 to specu- 
late rahoWhmgAmro would 
have to hold the shares, Rand- 
^tad^’wUclr operates: across 
Europe, had 1989 net profits of 
El 60m. 


Financial Tlu. US. ** teUT 


form not pannluad wtthon wrtttca 


Air France 
launches 
domestic bond 

AIR FRANCE has la u nched a 
FPrlbn fixed interest domestic 
band, helping to finance its 
heavy investment programme, 
George Graham reports from 
Parts. 

The issue, led by Catsse 
Nationals da CnMUtt Agricols, 
Banqne Indosnez and Caisse 
des Depots et Consignations, 
went on offer yesterday in 
bank branches across the 
country, paying a coupon of 
9JB per cod, or a yield of 9JK 
per cent over its 10 -year life. 

Air France last year saw its 
financing costs surge to 
FFrSOSm, from FFr217m the 
previous year, hi the wake at 
heavy Investments in new air- 
craft. This year, it spent 
FFrS-Sbn to buy control of 
UTA, its sole French rival, and 
with it control of Air Inter, the 
leading French domestic air- 
line. 
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REDRAWING 
THE MAP 
OF EUROPE 

The Financial 
Times proposes to 
publish a Survey on 
the above on 

2 JULY 1990 

For a full editorial 
synopsis and 

advertisement 
details, please 
contact: 

HENRY 

KRZYMUSK3 or 
GILLIAN KING 

on 071-873 3099/ 
4823 

or write to them at: 

Number One, 
Southwark Bridge 
London SE1 9HL. 
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All of these securities having been sold, this advertisement appears as a matter ot record only. 


16,100,000 Shares 

wswEsr 


Common Stock 

(without par value) 


3,250,000 Shares 

TMs portion ol (ha ottering mu ottered outside (to United Slates and Japan by the undersigned. 

Goldman Sachs International Limited 

Merrill Lynch International Limited 

Salomon Brothers International Limited 


Swiss Bank Corporation 
Amstercfam-Rotterdam Bank N.V. 
D resdner Ban k 

Paribas Capital Markets Group 
UBS Phillips & Drew Securities Limited 


Yamatchl International (Europe) Limited 

Commerzbank 

.IHfel.1— ItltlMH 

EnskHda Securities 

MMfeMi EfiiliM. UmMil 

Triton Securities International 
S. G. Warburg Securities 


2,500,000 Shares 

This portion of the offering was ottered In Japan by the undersigned. 

Yamaichi Securities Company, Limited 
Goldman Sachs (Japan) Corp. 

Dtewa Securities Co. Ltd. The Nhcko Securities Co., Ltd. The Nomura Securities Co., Ltd. 

Taitieiyo Securities Col, Lid. Merrill Lynch Japan Incorporated New Japan Securities Co., Ltd. 

The Nippon Kangyo Kakumaru Securities Co., Ltd. Salomon Brothers Asia Ltd Wako Securities Co., Ltd 
Chuo Securities Ox, Ltd. Cosmo Securities Co, Ltd DaUcW Securities Co., Ltd 

The Dainana Securities Cou, Ltd Dalto Securities Co.. Ltd. Kokusai Securities Co., Ltd. 

Kyoritsu Securities C<x, Ltd. Maruko Securities Co^ Ltd Marusan Securities Co^ Ltd Melko Securities Co n Ltd. 
Naigal Securities Co, Ltd Nalto Securities Co^ Ltd National Securities Co., Ltd. Okasan Securities Co M Ltd. 
Sanyo Securities Col, Lid Tokyo Securities Co^ Ltd Toyo Securities Co., Ltd Universal Securities Co., Ltd 
Utsumlya Securities Co„ Ltd Yamamaru Securities Co., Ltd. Yamaiane Securities Co^ Ltd 


10,350,000 Shares 


Thia portion ot the offering was ottered in the United States by tha undersigned. 


Goldman, Sachs & Col 


Merrill Lynch Capital Markets 


Salomon Brothers Inc 


Bear, Steams & Co. Inc. The First Boston Corporation 


Alex. Bro wn & Sorts 

Incaipottfai! 

Donakteon, Lufkin & Jenrette Kidder, Peabody & Co. Lazard Frftrae & Ca 

« . rw ta» IJa i m- M n , ta ^ Bipn w i m 

Shearson Lehman Hutton Inc. 


DHIon, Read & Co. Inc. 
Paine Webber Incorporated 

Piudenthri-Bache Capital Funding Shearson Lehman Hutton Inc. Smith Barney, Harris Upturn A Co. 
Werthehn Schroder & Co. Dean Witter Reynolds Inc. Yamaichi International (America), Inc. 

In n a if i n i t 

Advent, Inc. Afle n A Comp any Bateman B chler, HU B Richanls Boettcher A Company, Inc. J.C. Bradford A Co. 

locoiporaMd IhcwinmM 

Cowan A Co. DahiBosworth D. A. Davidson A Co. A. G. Edwards A Sons, Inc. Hanifen, Imhoff Inc. 

tara i| i 8 H M< Iro n ■ ta i l 

McDonald A Company Oppenlwimer A Co, Inc. Piper, Jaffray A Hopwood Prescott, Bafl A Turben, Inc. 

■ i cit tal, f: luuwpBntall 

Ragan MacKende Rauscher Pierce Refsnes, Inc. Raymond James A Associates, Inc. 

IB C BIP B BW* 

The Robinson-Humphray Company, Inc. SutroACo. Tucker Anthony Wheat First Butcher A Singer 
Altman Brenner Wasaerman 
Sanford C. Bernstein A Co.. Inc. 

Furman Setz Mager Dietz A Bimey 

. tafe ipa t tawl 

Howard, Weil, Labotesse, Friedrichs 

taBOfpnMt 

Johnst on , Lemon A Co. 

ta fo pa r MBi 

CJ. Lawrence, Morgan Grenfell Inc. 

Morgan Keegan A Company, Inc. 

The Ohio Company 

nay, v boo 


Am hold and S. Bleiehroeder, Inc. 
First Albany Corporation 
GabelK A Company, Inc. 
Interstate/Johnson Lane 

Co fpom fei 

Edward D. Jones A Co. 

Legg Mas onW o o d Walker 
Needham A Company, Inc. 


Robert W. Baird A Co. 

Incarpa iB iBB 

First Manhattan Co. 
Gruntal A Co., Incorporated 
Janney Montgomery Scott Inc. 
Ladenburg, Thalmann A Co. Inc. 
Moran A Associates, Inc. 

SmvMbb Bretanga 

Neuberger A Berman 
Stifet, Nicolaus A Company 
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Den Danske Bank 
Aktieselskab 

(origmaQy Issued in the name of Provinsbanken A/S) 

U.S.$60,000.000 
Floating Rate Capital Notes 2000 

For die six month period 
6th June, 1990 to 6th December, 1990 
In accordance with die provisions of the Notes, notice is hereby given 
that the rate of interest has been fixed Jt8tft per cent, per annum, and that 
the interest payable on the relevant interest payment date, 

6tfa December, i990, against Coupon No- 10 will be U.S.S217.63 

S.G.Warbnrg & Co. Ltd. 

Agent Bank 
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NOTICfct* REDEMPTION 

OSTE ^mm H Efti^^ BANK 

inconenmi m<Vi hmlita hafcHJiy in iV Hffniblit t>f Anuria) 

Japanese Yen 5,000.000,000 

IVi per c«U. Notes Doe 1992 

nouMiDCafidta5Udei,ltawnBBia*to«itcfe(to 

Jolli <fe*nSna HeSa bk Mofe A* 1W2 Km T fata 



M'S* MbmpCm hantoi In NetafeicBaiB 

•g«H a Am on Sa Nsfe ea la todMetan 

fcrpqaw Oil ualMnai. 

CmBAfKG 










FINANCIAL TIMES WEDNESDAY JUNE 6 1990 


New issues threatened by 
weak domestic markets 


INTERNATIONAL CAPITAL MARKETS 

Issuers ereet rule 144a with two cheers 


Issuers greet rule 144a with two cneers 

Janet Bnsh finds little enthusiasm for a new US market in debt and equity securities 


By Andrew Freeman 

DECLINING government 
markets threatened to pull the 
plug on the Eurobond new 
Issue market yesterday after* 
noon, but traders were confi- 
dent that the correction was 
short term. 

Deals should continue to 
emerge this week. After Mon- 

INTERNATIONAL 

BONDS 


day's European holiday, trad- 
ing started slowly before a 
steady trickle of new issues 
suggested healthy demand. 

Ford Credit Funding was 
first off the blocks, launching a 
£!00m three-year unswapped 
deal via Samuel Montagu. 

The bonds were priced with 
a 13 *i per cent coupon at 
101.275 to yield 88 basis points 
over tbe equivalent gilt at less 
full fees. 

Several houses were compet- 
ing for tbe mandate and judged 
the launch price as fair, 
although slightly tight to 
demand. 

Syndicate members reported 
steady early sales at around 
less 1.35. 

In the afternoon session, 
however, the gilts market went 
into decline and the price of 
the bonds quoted by inter- 
dealer brokers dropped in step 
down to less 1.60 bid. implying 
a spread of around 92 basis 
points. 

The lead manager was quot- 
ing the paper at less 1.50 bid. 

The deal attracted a large 
syndicate of more than 30 
banks and this appeared to 


have played a part in its after* 
noon trading performance. 

Samuel Montagu is thought 
to have kept just less than half 
the deal, leaving only small 
allocations for syndicate mem- 
bers, many of which were 
tempted to sell their bonds as 
the gilt market moved lower. 

Meanwhile, Morgan Stanley 
launched a 9200m 10-year deal 
for Oesterreichische K on troll- 
bank as a fixed-price re-offer. 

Tbe bonds were offered at 
99.60 with a 9% per cent cou- 
pon to yield 59 basis points 
over Treasuries. 

Rivals described the pricing 
as a bit tight, but basically cor- 
rect 

Morgan Stanley said the deal 
was largely placed before the 
Treasury market opened 
weakly in New York. 

As Treasury prices fell 
around 40 cents, the OKB 
bonds were trading in line at 
around 99.20 bid. outside syndi- 
cate fees. 

Proceeds are thought to have 
been swapped into a combina- 
tion of D-Marks and Swiss 
francs, achieving an attractive 
funding rate because the bor- 
rower took on part of the for- 
eign exchange risk. 

However, the lead manager 
refused to comment on any 
swap activity. 

Electricite de France became 
the first French borrower car- 
rying a state guarantee to tap 
the Euro-lire market, launch- 
ing a Ll50bn five-year deal via 
Ranra Commerciale Italians. 

Tbe deal came priced at 
102J20 with a 12% per cent cou- 
pon. terms which stunned the 
market. 


Last week a three-year deal 
for Austria carried a 12% per 
cent coupon. 

BCI justified the coupon by 
pointing out that yields in the 
market had been falling and 
spreads between Euro-lire and 
domestic issues had narrowed 
by around 20 basis points an 
the bid side since Friday. 

Once traders had absorbed 
the terms, however, steady 
demand emerged for the name 
and the issue’s maturity was 
broadly welcomed. 

The paper was trading 
around fees at less 1.85 bid, 
yielding roughly 12% per cent. 

Proceeds were swaged into 
floating-rate dollars. 

Bankers Trust in Madrid 
launched a PtalObn five-year 
issue for the International 
Finance Corporation to com- 
plete the borrower's funding 
programme for Its financial 
year ending this month. 

The bands carried a 13% per 
cent coupon which brought out 
good retail demand. 

At the close, Bankers Trust 
was quoting the paper inside 
fees at less 1.52 bid. 

Proceeds were swapped into 
sub-London interbank rate US 
dollars. 

In Switzerland, the market 
opened steadily in low vol- 
umes, with most prices 
unchanged to a touch firmer. 

Credit Suisse Is expected to 
launch today a SFrlOOm 12- 
year deal for Ireland. 

The bonds have been priced 
at 101% with a 7% per coot 
coupon, terms which rival 
banks said were fair. The pric- 
ing process was described as 
having run smoothly. 


T here has been no rush 
to take advantage of the 
newly liberalised US pri- 
vate placement market in the 
month since the Securities and 
Exchange Commission passed 
Rule 144a. which allows US 
and foreign Issuers to offer 
debt and equity securities to 
large institutions without 
onerous registration require- 
ments. 

So far, there has been one 
debt Issue and one equity issue 
under Rule 144a. The $l00ra 
debt issue, assigned a rating of 
A+ by Standard & Poofs, was 
for British Aerospace and was 
lead-managed by Gol dman 
Sachs. 

The equity issue was a 
$49. lm tranche of a 3214m 
offering for Atlas Copco, the 
Swedish construction and min- 
ing equipment manufacturer, 
lead-managed by First Boston. 
The US part of the offering is 
In the form of American depos- 
itary receipts with Citibank 
acting as depository. 

Although nobody expected a 
dramatic increase in Interest, 
there fa no doubt that there are 
some problems which have 
contributed to the slow 
response to the new rule, 
hailed as the key to developing 
a much more liquid private 
placement market with more 
substantial foreign participa- 
tion. 

Prime among these Is a 
reluctance among some US 
institutional investors to buy 
more privately-placed securi- 
ties and to the concept of a 
deregulated market overall. 

According to the National 
Association of Securities Deal- 
ers, only one qualified buyer of 
privately-placed securities has 
so far definitively signed up for 
its Portal electronic price quo- 
tation and trading system. 


Total US securities financing. 


"■‘-W 





approved by the SEC on the 
same day as Rule 144a. 

So far, nine broker dealers 
have signed cm to use tbe sys- 
tem. The NASD that many 
more qualified buyers had 
expressed interest in joining 
up and said that the system 
would be up and running on 
June 15. 

Some Wall Street investment 
bankers complained that the 
NASD was “'behind sched u l e " 
in getting Portal going and 
that some potential corpo ra te 
issuers were delaying coming 
to market until secondary trad- 
ing could be done electroni- 
cally. 

However, the crux seems to 
be not one of operational 
delays but the slowness of buy- 
ers to subscribe to the system, 
some of which argue that nego- 
tiating HmIb by telephone was 
perfectly adequate. 

Some resistance in the 
investment community had 
been expected. Institutional 


investors had favoured the pri- 
vate placement market partly 
because securities tended to 
offer higher yields to compen- 
sate for the illiquidity of the 
market. 

Patrick Durkin, vice presi- 
dent of equity capital markets 
at First Boston, said: "There is 
a reluctance among some insti- 
tutions to see a more liquid 
market develop because they 
lose the yield advantage over 
the public market.” 

M r Arthur Laring, gen- 
eral counsel with 
Fidelity Management 
and Research, is not convinced 
by the yield argument, saying 
that there may still have to be 
a premium paid to entice inves- 
tors into the 144a market, par- 
ticularly on the equity side. 
“For example, with the Atlas 
Copco issue, you have to won- 
der whether it wouldn't just be 
easier to buy the shares in 
Sweden,” he said. 


Another stumbling block for 
liquid cross-border secondary 
trading of privately-placed 
securities fa the refusal of the 
US Internal Revenue Service 
(reportedly annoyed because 
the SEC failed to consult it 
when it first contemplated 
Rule 144a) to change a rule 
which stipulates that a US 
investor must hold securities 
in registered form and cannot 
convert that security into 
bearer form when selling in 
the secondary market 

Trading securities in bearer 
form fa quite common in many 
countries. Mr Jim Stewart, 
manag in g director of invest- 
ment bank S.G. Warburg in the 
US, said this IRS decision 
means that a two-tier market 
could develop, with registered 
securities being priced more 
cheaply than less liquid bearer 
notes. “It is not a show stop- 
per," he said. "But It is a nui- 
sance.” 

Although a number of secu- 
rities firms are clearly gearing 
up for an expanded private 
placement market, there is 
general agreement that only 
Goldman S a c hs and First Bos- 
ton, which between them have 
an estimated 30 per cent share 
of private placement under- 
writing, have so far been suc- 
cessful in attracting business. 

"It is not coincidence that 
the only issues so far have 
involved First Boston and 
Goldman Sachs,” commented 
Mr Mark Dash, a partner at 
Goldman Sachs in charge of 
private capital markets. "The 
others are making a lot of 
noise but virtually nobody else 
has the distribution capability 
in market.” 

One potential trend which 
has emerged is the use of Rule 
144a as a first stepping stone 
into the US capital markets. 


One investment bank fa fa 
missions with a European com 
pany which wants to mait e 
initial private offering under 
Rule 144a and gain some name 
recognition with US instthi. 
tional investors before seeking 
a full public listing of its ADR* 
(American depositary recripfai 
This fa agreed to be a com! 
mon theme among potential 
issuers, confounding those who 
argued that the ADR nnwift 
would gradually be eroded by 
the use of private placement 
Some corporations, according 
to one investment banter, sfifi 
feel that it is worth gow 
through the SEC’s complex 
registration requirements to 
get the “stamp of approval” 
afforded by a listing in the 
public market 


“I these caveats. 

I ■ volume of new Issues 
and secondary market 
trading Is expected to increase 
this year. First Boston's Mr 
Durkin said that be expected to 

see perhaps 10 to 15 issues of 
debt and equity securities com- 
bined this year but “not dgnifi. 
cantly more than that” 

Mr Dash at Goldman Sachs 
said that there would be sub- 
stantial volume over fas next 
few months and that his com- 
pany was working on 10 trans- 
actions with a total value of 
$500m. 

He said that secondary mar- 
ket trading had already been 
as “spirited” as he had expec- 
ted and was pleased that issu- 
ers had reacted cautiously so 
far because of the reluctance of 
some buyers. 

“If a huge number of people 
had brought issues and thm 
failed to sell them and took 
losses, it would have been a 
huge negative at this early 
stage of the market," he aril 


NEW INTERNATIONAL BOND ISSUES 


US DOLLARS 

San Paolo Bank (London )(!>)♦♦ 
Oest Kontrallbonkfc)# 

SkamL EnoMlda Bankon(d1i+ 

DSi 


Amount ns. Coupon % 


n/a Salomon Brothers Int 
32 1 ?/20bp Morgan Stanley Int 
26/16bp Goldman Sacha int. 


Sydney may join Globex users Turkey seeks $200m loan 
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Credit Suisse 


^Floating rata notes. ^Variable rate notes. 4 Final I arms, a) Nan-callable, b) First coupon pays 2Sbp over 3-month Libor 
until Oct 1990 tfion negotiated. Fail back rate: years one to five SObp over Libor, years six to 10 SObp over Libor. Call after 
live years with Central Bank approval, c) Fixed re-otter price. N on-callable, d) Issue Increased from SlOOrn. Coupon pays 
25bp ever 6-month Ubor years one to live. 45bp over 6-month Libor years six to 10. Call after Wvo years at par. 


By Deborah Hargreaves 

THE Sydney Futures Exchange 
says it is ready to resumetaUEs 
on joining Globex, the screen- 
trading system under develop- 
ment by Chicago’s two fixtures 
exchanges and Reuters, the UK 
information group. 

The Chicago exchanges are 
pushing Globex as an interna- 
tional network for trading 
futures contracts when 
exchange trading floors are 
closed. It looks likely that 


By Stephen Fldler, Euromarkets Correspondent 


Globex win evolve into a global 
club of futures exchanges. 

"We like the concept of a 
global village,” stressed Mr Les 
Basking, chief executive of tbe 
SFE, in London yesterday. Tbe 
SFE has its own after-hours 
screen system which it plans to 
ran with Globex Hot domestic 
users. 

The SFE is i n terested in list- 
ing its three most active con- 
tracts - bank MBs, bonds and 


Sydney Government bonds - 
on Globex. The exchange is 
also looking to develop its own 
gold fixtures contract after its 
link-up a rr a ngement with New 
York’s Comex was shelved 
because of inactivity. 

Mr Hoskins says the 
fo seeking to diver- 
sify out of financial products 
into physical fixtures contracts, 
although he expects any evolu- 
tion to be gradual. 


TERMS emerged yesterday for 
a 9200m medium-term credit 
for Turkey, which has been 
underwritten by a group of 
banks led by J.P. Mor- 
gan. 

The credit, split into two 
equal parts, carries an interest 
rate margin over interbank 
rates of 85 basis points for 
the four-year maturity 
and a margin of 100 basis 
points (1 percentage point) 


for the five-year maturity. 

Front-end fires, identical far 
each tranche, start at 40 basis 
points for a participation of 
jam. 

The financing is the first 
medium-term credit for Tur- 
key in the international mar- 
ket in some years. 

It is likely to be the 
only Turkish government 
borrowing for several 
months. 
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Pre-tax profits rise ,27%. jfo £227.5m after lower exceptional debits 


Safeway continues to lift Argyll 
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A change In accounting pol- 
*^>y aided £3j8m to profits, and 
v - ;. -'operty chipped in £3 -2m 

- Interest receivable was 
"/.‘.pftm (£2o.7m). After excep- 

- >nnl debits of filBJm (£29^m) 
olch relate to the progranunfi 
con verting some of Argyll's 
_’ 1 - ■I'esto stores to the Safeway. 
* ; ,rmat following the acqnisi- 
-r . -mof Safeway in 1997, pre-tax 
QBts were 27 per cent op at 
' •• v 27^m. 

: Mr Alistair Grant, c ha i romn 
•■• •' d chief executive, said this 

- •' ;v;is the end of the exceptional 

bits which had totalled 
against the original 
. v -.timate erf £90m. In the 1980-90 
„ /ceptiona! figure ESm had 
~e n br ought forward from 
current financial year to 
' Jy up the profit and loss 
.: . .:.;rount. 
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A^mr fount: exceptional costs - totalling SSBAm^faTthB 
Presto conversions, had come to an *m\ 


DoRrAndenra 


Group sales rose 12 par cent 
to £4.1bn (£3.7bn). Safeway 
increased sales by 35 per cent 
to £2JBbn and operating profits 
by 50 per cent to ElSOm, thanks 
to the contribution from mew 
and converted stores. Safe- 
way's operating margin, on 
sales excluding VAT, was now 
6 per cent, Mr Grant said. 

Volume growth in fike-for- 
Hke Sa&way stores was only 
03 per cent for the year, but 
tbls was after a flat first half 


half 

Daring the year 23 new Safe- 
way stores woe opened and 34 
Presto stores converted. Only 
nine more conversions were 
planned and would be com- 
pleted by the summer. With 
those out of the way, Mr Grant 
said the group could now focus 
on developing a more stable 
business. 

Sales and profits from Presto 
fell as stores were moved over 
to the Safeway chain. Lo-Cost, 


Earnings per share, before 
exceptional*, rose by 14 per 
cent to lfUp and after excep- 
tional* by 25 per coot to I7_2p. 
A final proposed dividend of 
. A8p <4Jp) gives a total of 7.25P, 
_ a rise of 17 per cent 

• CONNECT 

Argyll can take credit for 
successfully managing the 
Prestocoovea^don programme. 
’■ However, "to- write the most of 
.its Safeway acquisition, it must 
now develop the «h«to to 
become a strong rival to Sains- 
bury and Teuco. With balance 
sheet gearing under 2 per cent 
at the year end, Argyll has the 
financial muscle. It now needs 
to use its sates base to Im p ro ve 
the offer to customers. While It 
would be unfeir to tH sntipw the 
conversion programme as the 
easy bit, the next stage Is prob- 
ably harder. Even so It 
sense to back a mawag B ynein* 

its a b ili t ies. Fo^^to^for 1 ^ 
current year reach up to £280m 
suggesting a multiple in the 
11-11% range. Food retail 
shares have had a good run 
already this.year, so ft is prob- 
ably not the time to buy 
Argyll. But its rating discount 
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0-5 per cent In the second gained stores from Presto, points, nti&tt begin to narrow. 


vfarshalls improves by 11% to £27.7m 


Andrew Taylor, Construction Correspondent 
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E-TAX profits of Mar shalls 
.* concrete products and 
- manufacturer rose by 11 
1 cent from £25.03m to 
.71m dating 12 wwntiia 
he end of March 
-he group said only about 
b of UK sales were for 
| Asebuilctag, As a result it 
1 i been insulated from the 
"at effects of a sharp down- 
■ a in the UK hogging market 
xh had severely affected 
.- ie building material ptoduc- 


-.r ales during tiie 12 momthR 
■-rj from £lfi2Blm to £181.45m 


Earnings per share after 
adjustment for a scrip issue 
rose from l&53p to 14J5p. 

Mr David Marshall group 
chairman said it was a credit- 
able result in what had been a 
difficult year for some parts of 
the construction Industry. 

He said sales daring the first 
two months of the current 
financial year had been satis- 
factory but he remained cau- 
tious about prospects for the 
rest of the year particularly 
with commercial property 
development forecast to join 
housebuilding in recession. 


Concrete products, ranging 
from basic flagstones and 
kerbstones to decorative con- 
crete paving blocks and garden 
products increased profits by 
18 per cant and sales by 22 per 
cent accounting for more than 
two thirds of group profits. - 
About 40 per rent of sales 
were to public sector bodies 
mainly local authorities where 
concrete blocks and pavers 
were winning market share 
M gninnt black an«i poured con- 
’ Crete. ' . . 

The brick division, the for- 
mer family owned Armitage 


brick company, produced prof- 
its of £6-2m compared with 
£6.7m fear the previous finan- 
cial year when the company 
was included for only ntn* 

lponthg. 

Net debt at the end of Mart* 
was about £47in equivalent to 
about 48 par cent of sharehold- 
ers funds, said Mr M«inhaii 
The group planned to reduce 
gearing to just over 40 per cent 
by the end of the current finan- 
cial year. 

A final dividend of 8.75p 
(3J25p) makes a total erf 5p 
(4375p) for the year. 



© Freegold sets gold (sD(sD@ 
production record 

Extracts from the annual review fay Mr C L Sunter, Chairman 

flow's previously reported results covered an [ is-momh ^period,,.. moikqt Jby-jthe 

larch 31 1989. In order to facilitate a meaningful comparison, ^ widespread use of gold loans/ in the gold mlrung 'industry, 
tts for the financial year to Man* 31 1990 have beeri compared ’ ." _ Septarnbqc .1989 _6avv_ J aj8trona^ technical . jaaqKMu. Frotri kafe jw 


t equivalent 12-month period ended March 31 1988. 

<r Uncial results 

: gold's operational performance over the last 12 months has 
commendable with gold production reaching a record of 
. 151 kilograms. 

• mover at R3 737.2 million compares favourably with the R3 
I million achieved during the previous year and arises from 
- ased goto production and a marginally higher rend gold price 
ved of R32 580 per kilogram. Gold working costs at R2 954.1 
an represented a 16.1 per cent increase over last year. However, 
cost per kilogram produced was contained to R26 892, an 
. sse of 12-3 per cent. After including sundry income of R102.7 
in, the profit before taxation amounted to R782.1 million, a 
rase of 2S.1 per cent over the previous year. Notwithstanding 
ecrease in capital expenditure, taxation at R64.7 million Is R89.V 
. in lower than that for the previous period. The reduction in 
. al expenditure by R149.8 million to R398.4 million was planned 
eping with a static rand gold price. After appropriations, profit 
jble for distribution reached R347.0 million, sfightiy lower than 
.5 million for the previous 12 months, while dividends for the 
amounted to R346.1 million or 295 cents per share. 

t Minerals Bill 

Draft Minerals Bill is a constructive and innovative attempt by 
rnment at reformulating and consolidating the mining laws erf 
i Africa in a simplified form, and has the stated objectives of 
dilation, privatisation and reduction of State involvement in the 
-g Industry. In its original form, however, the Bill tailed to 
ve these objectives adequately and certain provisions needed 
on. Representations were made to Government on these 
ims and agreement has now been reached on most principal 
i. However, we believe the Bill is deficient in the case of State- 
d mineral rights. Until now existing laws have provided 
actory mechanisms for the granting of mining leases, or other 
to mine over State-owned mineral rights. On this basis the 
g industry ties, over the years and in accordance with current 
Hion, expended large sums of money on acquiring from 
e individuals and companies the entitlement to mining leases 
. pect of State-owned mineral rights. 

. s expenditure is now in jeopardy as, in terms of the proposed 
jtion, these rights will fall away. Further representations are 
'■ Singly being made for continued recognition of the rights so 
ed by the mining industry. The Bill has recently been tabled in 
ment and. if passed, will come into operation in one to two 
time. 

lion . . 

year's review various recommendations of the 1988 Technical 
littee on Mining Tax were discussed. Since then, the 
mendations regarding the capital redemption system have 
mplemented, as have the first two phases of the conversion of 
^rmula tax. It is most important that there should be 
' nment commitment to complete this conversion. 

Minister of Finance has announced two related developments 
1990 Budget speech. These were the partial lifting of ‘ring 
g 1 ([ ho restriction whereby capital expenditure on a new mine 
.ot be set off against taxable mining income from an existing 
and the increase in the capital allowance from 10 per cent to 
- cent. It is disappointing that Government, having accepted 
jng fencing' is 8 serious obstacle restricting the development 
/ gold mines, chose to lift the ‘ring fence* by only 25 per cent 
existing mine's taxable Income, with effect from the date on 
the new mine commences production. This measure will be of 
, lo smaller projects but a bolder move will be necessary to 
"age the development of large new mines, it is hoped that this 
• a first step towards the total abolition of ‘ring fencing'. On a 
■a note, the increased capital allowance will compensate 
-ly for the limited relaxation of 'ring fencing* and is welcomed 
ie of rising capital costs. 

tr developments include the imposition of a ‘one-ofr loan 
mounting to R7-3 million for the Group, and a reversal of 
a practice regarding consumable stores, together with hints of 
ible re-introduction of minimum tax on companies. Arbitrary 
,ls 0 f tong accepted taxation practices and the imposition of 
taxes should not continue to be a feature of the fiscal system 
.e measures seriously impede financial planning. 

See gold price for the financial year based on the London 
was$384 per ounce. This was nine per cent below last year's 
tfhich in turn was eight par cent below that of the previous 

, uoh me gold price had been in steady decline from the 
ing of 1988 under the combined pressure of growing Western 


ounce, the price rose to over $420 in November 1383.' Ihn rally 
originated with buying on the futures market in the USA Tn 
September and, from that point. Middle Eastern Interest and heavy 
Japanese buying of gold futures took bunion to the ceiling of $425 
per ounce by the end of the year. Little new interest was shown in 
the 'gold market in the new year, but ' disappointment amongst 
speculators, in the market aided by very heavy selling of bullion from 
a Middle Eastern country in fate March 1990 saw the price lose all of 
the ground gained, to dose the period at $368JiO per ounce. 

The strength of the US dollar against the rand during the year 
compensated South African gold producers for the lower gold dollar 
price - but not for cost escalation. The average price received by 
Freegold for the period was R32 580 par kilogram, one per cent 
higher then the average price of R32 318 received during the 
previous year. 

The uranium market remains a buyers' market and the pest year 
saw the spot price fall further from $11.90 to $8£0 per pound in 
March 1990. 

Industrial relations 

A relatively stable industrial relations climate has continued to 
prevail in the industry for most of the period under review: Salary 
and wage negotiations were concluded with the various unions 
without recourse to strike action. Salary Increases for members of 
the Officials’ Associations were successfully negotiated, although 
increments for members of the Council of Mining Unions and the 
National Union of Mineworkers INUM) were only settled at 
Conciliation, Board faveL - 

The Mineworkers* Provident Fund, which provides substantial 
benefits on retirement for employees In unskilled and semi-skilled 
work, was established on July 1 1969, following successful 
negotiations with the NUM in 1988. In fine with other companies to 
which the Anglo American Corporation of. South Africa Limited 
IAAQ provides admlniatnitive- and technical advisory services, 
Freegold extended participation in the Fund to all employees In 
these Job levels, irrespective of their union membership. 

On Freegoid's mines, prog r es s continued to be made with the 
negotiation of safety and other agre em e n t s with the NUM, which 
represents 65 per cent of employees in unskilled and semi-skilled 
categories: Freegold has eteo continued to participate, together with 
other companies to which AAG provides services, in an attempt to 
develop a Coda of Conduct with the NUM for maintaining peaceful 
relations on mines. 

Following the removal of the 'scheduled person* definition from 
tire statute books, certain impediments in the Minas and Works Act 
continued to affect the promotion of employees, irrespective of race. 
These impediments were set aside by the Supreme Court and the 
Minister's leave to appeal was refused. Subsequently, however, the 
Minister successfully petitioned the Chief Justice end the appeal is 
expected to go ahead. These developments have not effected the 
intensive training of previously hon-eligible candidates and to date 
58 of these employees have been awarded blasting certificates. 
During 1989, an agreement with the re de rat i on of Mining Unions 
opened the way for the appointment of senti-skilled operatives In the 
engineering trades: The training of the first candidates for these 
posts has been started. 

The gradual dismantling of the migrant labour system and the 
provision of opportunities for- employaes to live with their families 
near their place of work b continuing. Within the home ownership 
scheme, for all employees, e total of 8966 participants now own or 
rent family accommodation. 

A nationwide defiance campaign against discrimination was 
associated with certain isolated incidents on Fnaegokfs mine. 
Management has continued to make a concerted effort to remove 
separate amenities in the operation, a task to which ft remains 
committed. 

Appreciation 

f would (ike to thank aH employees for their dedication and hard 
work during the year. In particular I should like to thank my 
predecessor, Mr Peter Gush, for his leadership In the formation of 
Freegold end his significant contribution towards the affairs of the 
company, i should also lite to thank Mr Jim McLusMe. formerly 
Regional General Manager of the North Region, transferred to 
Western Deep Levels on May 1 1990. Mr McLuskie has been 
succeeded by Mr Ken Dfcks. 


Free State Consolidated Gold Mines Limited 

(tncarponrtod In tfw Republic of South Africai Regfcmmon No. 0W28210/D6 


London office of the Company; <0 Hofopm Viaduct, London EC1P1AJ. 


North West 
Water beats 
forecast 
with £75m 

By Clam Pearson 

THE REPORTING season for 
the water companies got going 
yesterday when North West 
Wat«: announced pre-tax prof- 
its for the year to end-March 
off £7Sm. £5m ahead of those 
forecast tat its flotation pro- 
spectus fast November. 

The Comparative 1989 pre- 
tax figure of £44.3m was 
struck after charging net 
interest of £U1.8m, against 
£ 79.1m in 1990 and as forecast 
the recommended dividend ts 

10.47P. 

Pro forma, assuming the 
industry’s post flotation capi- 
tal structure had been In place 
since April 1 1989, the com- 
pany would have made pre-tax 
profits of £i77m. On the same 
basis, earnings per share 
would have been 44. Bp. 

Turnover was £5 11. 4m 
(457.7m). Operating profits 
were slightly down at £154.4m 
(£156. lm). 

Costs associated with priva- 
tisation were taken as a £6- 7m 
extraordinary item. But North 
West’s share of an industry- 
funded -awareness” advertis- 
ing campaign last year mostly 
accounted for a £64hn debit 
which, together with an £llm 
restructuring charge, was 
taken above the Una. 

Excluding these two items, 
operating costs rose to 
£339_2m (£300m>- 

North West expects invest- 
ment to cost It more than 
£400m this year as tt embarks 
on its 10-year Investment pro- 
gramme - at £4bn, the biggest 
in the industry. Last year it , 
spent «B4tw 

On im plications of ♦!** i 
lack of rain in the UK over the 
past two years, Mr Dennis 
Grove, chairman, said North 
West had had no difficulties in 
meeting customer HgmAiwi so 
far and did not anfisSpate any 
difficulties in the coming 
months, 

• CONNECT 

North West’s pretax figure 
appeared slightly pedestrian at 
first glance yesterday. Bat, 
after taking account of the 
£Um restructuring costs and 
some of the one-off debits, the 
figures took on a rosier hnc. 
North West looked to have 
contained Us operating costs 
well: a matter of considerable 
moment since its ability to 
control its massive 10-year 
expenditure programme, 
which got going only * twer 
montfesvagtvwill from.now^on 
. fc^tfcejkggjn ijfafortitpes. Last 
months .emerge nce- Mt -Comr 
pagnle Generate des Sana as a 
2.3 per cent shareholder could 
well indicate that the French 
company hopes to have a part 
to play in this huge undertak- 
ing. Pre-tax profits for the cur- 
rent year should rise to about 
£195m. A 10 per cent increase 
in dividend from last year’s 
notional 15-Tp would be unde- 
manding; it gives a prospec- 
tive yie|d dose to the industry 
average, which is around 7.7 
per cent. Some analysts st res s 
that if the market gets seri- 
ously worried about a drought 
this Sommer North West’s 
shares should perform better 
than those in companies not 
blessed with the Lake Dis- 
trict’s abundant rainfall. 


Hall Eng shares 
drop on lower 
profits warning 

fall Engineering Tina warned 
that profits for the first half of 
1990 will be significantly 
below those achieved in the i 
first half of last year when 
pre-tax profits were £6.im. 1 
Following the announcemen t 
the shares fell 45p to UQp. 

The warning came with an 
announcement that its subsid- 
iary, British Rein fo rced Con- 
crete Engineering had 

embarked on a rationalisation 
programme which Involved 
the closure of its large scale 
bar business at Stafford with 
ap pro x imately 100 employees 
being redundant. 

The rationalisation, brought 
about by intense competition 
in the steel reinforcement mar- 
ket, is expected to cost 
£750,000 and yield annnal 
savings of about £lm. 


fteoporaMdfcrite Sa* ortMMMj 
U.S. $400,000, 000 
Floating Bate Subortflnatedi 
. Capital Notes Dus 1997 

htafcters of Notes d tie abtwe Issue 
are hereby noWadtiiai for Sie next 
interest Si*-period torn m June. 
19»» Oh Jiiy,19» re Storing 
■wB apply: 

t Erase* Payment ore: Tin 
S e ptem ber. 1990. 

2. Pate of Merest for Sub-period: 

&&B% per amum. 

3L tntanut Amount payable for 
SUb-perio^: US537222 per 
USSSdOOO nominal. 

4. Accumulated Enteceet Amount 
pawUK US S37U22 par 
USK0.0O0 nomtiaL 

5. Next interest Sub-peftod wa be 
from 9th July, 1990 W 9th 
August. 1990. 

AgsttBarik 

Bank of America 

International Limited 


De La Rue profit growth held 
hack by restructuring costs 


By Nikki Taft 

DE LA RUE, the bank-note 
printer, yesterday unveiled 
toll-year profits bearing the 
costs of a substantial restruct- 
uring programme, which 
includes the sale or closure of 
all its troubled high-technotogy 
subsidiaries. 

. However, the company also 
set out a four-point strategy for 
the future and said that cur- 
rent-year order books fin* all 
parts of the business were “in 
good shape” and foresaw a 
resumption of growth. 

With analysts generally 
upgrading forecasts for the 
current year the shares added 
22p to 274p. 

Pre-tax profits amounted to 
£38.5m for the year to end- 
March, compared with £27-3m. 
However, this figure was 
scored after an £12m (nil) 
exceptional item, largely made 
up of factory rationalisation 
costs and redundancy pay- 
ments at the Gateshead 
Compensating for this was 
£8.Gm of net interest earned, 
compared with an £8.5m 
payment in the previous 
year. 

The company said that its 
continuing operations - focused 
on currency printing, security 
printing and payment systems 
- made a trading profit of 
£48. lm before exceptional^, 
while the discontinued, tech- 
nology-led operations produced 
a £10. 7m loss (£14m deficit). 
Turnover was £349. 4m 
(£523.4m), 

After a £i63m (£17Am) tax 
charge, earnings per share 
■stood at 14p (5.4p). 

Below the Hue, there Is an 
extraordinary charge of 
£57 Jm. This is made up of a 
£31m profit on the Crosfleld 
sale, net of a £29m refund to 


the purchasers to reflect Cros- 
field’a second and third quarter 
losses last year, offset by a 
£55m write-down on the dis- 
posal of Printrak, which is 
being sold to management for 
a nominal sum. Also within 
the extraordinary item is an 
£8m charge arising from the 
Remsdaq subsidiary, currently 
up for sale, plus assorted other 
costs. De La Rue announced 
plans to poll out of a variety of 
electronics businesses, includ- 
ing Crosfield Press Controls, 
Remsdaq and Sygnetron, and 
chief executive, Mr Jeremy 
Marshall, said that appropriate 
provisions had been incloded 
in yesterday’s figures. 

After holding the final divi- 
dend at 10p, waving a same- 
again l£L25p for the year, the 
company has been obliged to 
transfer £S&2m from reserves. 

Net cash at the year-end was 
242.4m, although this does not 
reflect the reimbursement to 
the Crosfield purchasers, in its 
four-point strategy, De La Rue 
said expansion was “under 
careful consideration.” but indi- 
cated that it would look In 
related to Misting 1 inter- 
ests, and would not “be rushed 
in any new activity 

• COMMENT 

To judge from these figures, 
the Impact of De La Rue's new 
chief executive has been con- 
siderable. In the words erf one 
analyst, “Not only is he swing- 
ing the axe bat it is double- 
headed and dripping with 
blood.” Yesterday's figures, 
complete with heavy excep- 
tional and extraordinary costs, 
inevitably bear the brunt of 
this. But those charges, accord- 
ing to the company, should be 


De La Rue 

Share price (pence) 

X . .'Aw 'fevOitfiww&tt .aJjMkSs* 
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Acatos in discussions 
about going private 


MR IAN HUTCHESON, 
chairman of Acatos & Hutche- 
son the edihle oils processor, 
yesterday revealed that in the 
light of the uncertain 
short-term prospects he 
believed the company would be 
better placed if it operated as a 
private company. 

Exploratory discussions with 
a number of potential investors 
were taking place, he said, 
with a view to formniating a 
proposal to privatise the com- 
pany. 

announcement came as 
the .group .reported, pre-tax 
profits up from from El.oam to 
£3-Q2m in the six to 

April l. Turnover in the period 
increased from £l34.2m to 


EL403m. 

The company's investments 
in associated companies were 
taking longer than anticipated 
to come to fruition, which, 
together with high interest 
rates was depressing results. 

In view of these difficult con- 
ditions, he said, the directors 
had decided to reduce the 
Interim dividend to L?5p (3.5p). 

The net interest charge 
increased to £1.8&m (£ 1.32m) 
and after tax of £1.4m 
(£470,000) earnings per share 
worked through at 5p (M 

There was an extraordinary 
debit of £832,000 (nil) which 
represents the anticipated clo- 
sure costs of the group’s fac- 
tory In Liverpool- 


Growth abroad raises Cupid 37% 


Overseas expansion helped 
Cupid, USM-qraited bridal wear 
and nursery care group, 
reported taxahle profits up 37 
per cent at £637,000, against 
£465,000, in the year to the end 


of March. Turnover was up 
from £4. 63m to £7-32m. After 
tax of £211*000 (£154,000) earn- 
ings per share were I5.7p 
(14J&p). A single final dividend 
of 3p (2J2p) is proposed. 


North 

West 


at an end. Considerable cost- 
savings are due to follow, rang- 
ing from a halving of central 
expenses to around £5m, to 
“much reduced” capital expen- 
diture levels. In the meantime, 
the performance of the core 
businesses looks solid enough 
Most analysts were upgrading 
figures for the current year to 
around the £70m mark, putting 
the shares on a nine times rat- 
ing. De La Rue's record may 
take some forgiving, but this 
seems fairly undemanding on 
fundamentals and certainly 
includes no bid premium 
related to the Maxwell stake • 
possibly quite sensibly, given 
that the current efforts limit 
the chances of anyone picking 
the group up on the cheap. The 
long-term strategy - how De La 
Rue counteracts the fact that 
its core businesses are in 
mature markets - is still a 
question-mark. But Mr Mar- 
shall reckons he has up to two 
years' grace as the rationalisa- 
tion benefits work through, 
and analysts seem to agree. 

Swedes buy 
5% stake in 
Speybawk 

NORDSTJERNAN, a Swedish 
listed real estate and construc- 
tion group controlled by the 
Johnson family, has acquired 5 
per cent of the capital and vot- 
ing rights in the British com- 
mercial property company 
Speyhawk. 

Since the beginning of the 
year, Nordstjernan's wholly 
owned subsidiary NCC Proper- 
ties has purchased 1,295,000 
shares in Speyhawk. Under 
London stock exchange rules, 
the stake had to be revealed 
because it amounted to more 
than 3 per cent. 

Mr Magnus Mannesson, chief 
executive of NCC said the pur- 
chase waa an investment in a 
growing property company. It 
had built up the stake during a 
period when prices were weak 
because of falling property val- 
ues in London. 

Speyhawk last week 
announced a 40 per cent fall in 
profits to £6. 12m for the six 
months to March 31, on turn- 
over that grew to £83. 2 7m 
(£45£7m). 




PRELIMINARY ANNOUNCEMENT ‘FOR THE YEAR 
TO 31 MARCH 1990- 

SUCCESSFUL TRANSITION INTO THE PRIVATE SECTOR 

"North West Water's resells confirm most encouraging progress in the 
private sector, and we are confident of meeting the growing 
expectations of our customers and shareholders.* 

Dennis Grove, Chairman 


Turnover 
Pre-tax profit 
Proforma pre-tax profit 
Pro forma earnings 
per ordinary share 
Recommended dividend 
Proforma dividend cover 
Investment expenditure 


£51 1 m 


44. 6p 
10.47p 
.2.4 times 
£264 m 


* Strong financial performance, profit forecasts exceeded 

* Motor investment programme achieved on target, rising to over £400 
million In 1990/91 

* Increasing contribution to environmental and other improvements with 
244 cerrent projects of aver £1 million 

* Contineity of water sepplies maintained daring one of the driest 
sommers on record 


NORTH WEST WATER GROUP PLC. 

Tn« 1 MO RatfortjMAeecmuivUlMporafld CO sTwatnidarH on 2 B June 1 MO. Carton may Mabufciod from 
Bur Company SMratary. North MUnWnar drouo PLC. Dammon Haute. Onat Sanfcoy. Warrtnattn WAS 3 UP 
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Boots and Smith agree on 
DIY chains merger terms 


By Maggie Urry 

BOOTS and W H Smith, the 
retailers, yesterday announced 
the merger of their out-of-town 
do-it-yourself retail chains to 
form a 50-50 owned group 
which will have annu al sales of 
between £550m to £575m. Both 
groups expect the deal to 
enhance earnings per share in 
the first year. 

The combined chain would 
be in “the first division" of DIY 
retailing, Mr Malcolm Field, 
chairman of the new company 
and group managing director 
of Smith, said. Neither Boots 
with its Payless chain nor 
Smith with Do It All, could see 
their businesses reaching that 
league alone, he added. Boots 


shares fell 5p to 305p and 
Smith’s "A" shares fell 3 p to 
349p yesterday. 

Mr Field said that in future 
the gap would widen between 
smaller groups and the lea d ing 
players - which be listed as 
B&Q. owned by Kingfisher, the 
retail group Texas, part of Lad- 
broke the leisure company, and 
the merged company. 

Sir James Blyth, chief execu- 
tive of Boots, said that while 
each side recognised the need 
for rationalisation in the sec- 
tor. both sides were deter- 
mined to stay in the DIY mar- 
ket. which they each regarded 
as a long-term growth market. 
Thus a merger was the best 


solution. 

Boots and Smith said they 
had agreed on a new market- 
ing strategy for the combined 
group, which wffl trade under 
the Do It All name, before set- 
tling the financial details of 
the merger. 

This win Involve refits and 
refurbishments costing ElOOm 
over the next three years, 
which the new company could 
fund internally. There would 
be initial costs, for example in 
redundancy and relocation 
payments, but there would be 
“substantial" cost savings fur- 
ther ahead, the groups said. 

Mr Peter Dobson, managing 
director of Payless who will 


Notice of Meetings of the Holders of 

Bond Finance International 

(the “Issuer") 

U.S. $200,000,000 5% per cent 
Guaranteed Subordinated Convertible Bonds due 1997 

Unconditionally guaranteed on a subordinated basis by, with non -detachable subordinated 
conversion bonds issued by and with conversion rights into Ordinary Shares of. 

Bond Corporation Holdings Limited 

(the "Guarantor") 

NOTICE IS HEREBY GIVEN Hial Meetings of I he holders {the -Bondholders") of the above-mentioned Bonds (the 
'Bonds') and conversion bonds constituted bv a Trust Deed dated 9th July; 1987 (the Trust Dead*) and made between 
Iho Issuer, the Guarantor and Bankers Trustee Company Limited (the Ihistee*) wiH be hold at 2.00 pm (London Time) 
(or. it later, immediately after the conclusion or the Meeting of the holders of the £103.850.000 6 per cent Guaranteed 
Exchangeable Bonds due 1933 oi Bond Finance i Exchangeables) Limited), In the case of the first Meeting referred to 
below and at 2.30 pm (London time) tor. if laser. Immediately after the conclusion of the first Meeting), tn the case of the 
second Meeting referred to below, on 28ttt June. 1990 at 1 Northumberland Avonuo, Trafalgar Square, London WC2N 
5BW lor the purpose of considering and. if thought fit. passing the following Extraordinary ReaoJutiong:- 

HRST MEETING 
EXTRAORDINARY RESOLUTION 

THAT this meeting of the holders of the U.S. S200.000.000 S\ per cent Guaranteed Subordinated Convertible Bonds 
due 1997 (the 'Bonds") of Bond Finance International (the 'Issuer*), unconditionally guaranteed on a subordinated 
basis by, with non -detachable subordinated conversion bonds (the 'Conversion Bonds') Issued by and wBh conversion 
rights into Ordinary Shares of. Bond Corporation Holdings Limited (the ‘Guarantor'), constituted by a Thust Deed (the 
'Trust Deed") dated 9th July, 1987 and made between the Issuer, the Guarantor and Bankers Trustee Company Limited 
(tho ‘Trustee*), hereby:- 

(i) waives and authorises any breach or proposed breach by the Issuer or the Guarantor of the covenant by the 
Guarantor contained In Clause 1 t(Cl (iiil of the Trust Deed that may arise as a result of the sale by the Guarantor of 
50 per cent, of tho issued ordinary share capital and an of the issued preference share capital of Bond Brewing 


50 per cent, of tho issued ordinary share capital and aH of the issued preference share capital of Bond Brewing 
Holdings Limiied |'BBH‘) to Manchar Holdings Pry. Ltd, a wholly owned subsidiary of Bafl Resources Limited, on 
t»a terms more particularly set cut in the Information Memorandum dated 6th June, 1990 prepared by the 
Guarantor and produced to this Meeting (a copy of which has been initialled for identification by the Chairman of the 
Meeting) (or such terms as from time lo time modified or amended (including by way oi novation to a different 

K rchaser oi the agreement relating lo such sale) provided that the Guarantor snafl have procured that Its auditors 
the time be mg shall have certified to the Trustee in form and maimer acceptable to the Trustee that eny such 
modification or amendment or novation shall have no greater impact on the ability of BBH or any of its subsidiaries 
to make payments or otherwise to make amounts available to the Guarantor than the terms of the proposed sale 
more particularly described In the Information Memorandum and siia> not Include any material change in the 
purchase price of such sale); 

(5) sanctions every abrogation, modification, variation, compromise or arrangement tai respect of the rights of the 
holders of the Bonds, the Conversion Bonds and the coupons relating to the Bonds against the Issuer or the 
Guarantor involved inor resulting from the breach or proposed breach referred to in paragraph (0 of this Resolution; 
and 

(Ul) authorises the Issuer, the Guarantor and the Trustee to concur in, execute or do any document act or thing 
necessary to give effect lo this Extraordinary Resolution and authorises the Trustee to provide any formal consent 
or approval necessary to enable the sale as referred to In (i) above to proceed. 

SECOND MEETING 
EXTRAORDINARY RESOLUTION 

THAT this meeting of the holders of the U.S. S200.000.000 SH per cent. Guaranteed Subordin a ted Co n vert ib le Bonds 
due 1997 (the 'Bonds") of Bond Finance International (the ‘Issuer*), unconditionally guaranteed on a subordinated 
basis by. with non-tie tach able subordinated conversion bonds (the 'Conversion Bonds') issued by and with conversion 
rights into Ordinary Shares of. Bond Corporation Holdings Limited (the "Guarantor" V. constituted by a TVust Deed (the 
"trust Deed*) dated 9th July. 1987 and made between the Issuer, the Guarantor and Bankers llustee Company Limned 
(tho "Trustee”), hereby:- 

(i) approves, authorises and gives consent to the deferral of the interest due on the Bonds on 9th July 1990 untasth 
July. 1991 . such interest then to be payable in lull with Ihe interest due on the Bonds on 9th July, 1991, on condition 
that there is issued to the Trustee on behalf of the Bondholders by the Issuer an unsecured unsubordinated 
promissory note In respect of the full amount of the Interest duo on the Bonds an 9th July; 1990. such note lo be 
guaranteed by the Guarantor and payable on 9th July, 1991 in the event that such interest Is not paid on that date by 
the issuer and to be issued on such other terms described in the Information Memorandum dated 6th June, 1990 
prepared by tho Guarantor and produced to this Meeting (a copy of which has been initialled for Identification by the 
Chairman of the Mooting); 

(ii) waives any breach by the Issuer or the Guarantor as a result of such deferral of Interest of the provisions of the Trust 
Deed or the Bonds or the coupons attached thereto or Ihe Conversion Bonds and confirms that such deferral of 
interest shall not constitute an event of default under the provisions of condition 13 of the terms and conditions of 
the Bonds or arty other condition or under the 7hrsf Deed and sanctions every abrogation, modification, variation, 
compromise or arrangement m respect of the rights ot the holders of the Braids, the Conversion Bonds and the 
coupons relating lo the Bonds against the Issuer or the Guarantor involved Inor resulting from tiie deferral referred 
to In this Resolution: and 

(Hi) authorises the Issuer, the Guarantor end the Trustee to concur In, execute or do any document, act or thing 
necessary to give effect to this Extraordinary Resolution. 

These Meetings are convened by the Issuer. 

Copies of the information memorandum (the 'information Memorandum”) referred to in Ihe Extraordinary Resolutions 


produce evidence satisfactory to the relevant Paying Agent as to his status as a Bondholder before being permitted to 
collect a copy ot the Information Memorandum from the offices of trial Paying Agent 

The attention ot Bondhoidora Is particularly drawn to the quorum required for each Meeting and tor an acQoumed 
meeting which le set out In paragraph 2 of “Voting and Quorum” below. 

hi the event mat the second Mooting la ad|oumod to a dale falling on or after 9th July; I860, the data for payment of 
Interest on tho Bonds, but within trio period ot 14 days thereafter; The Issuer will not make p a yment of the Interest 

dueontheBondson9th July 1990 or on any dale prior to the holding of the adjourned second Meeting pending the 

holding of the adjourned second Mooting and a decision of BondhoMeni an the Extraordinary ResoMion set out 
above to be proposed at that Meeting. 

In accordance with normal practice the Triiatea expresses no opinion on the merits of t h e proposed arrangements. 
The Issuer expeas to convene anomor mooring ol Bondholders to take place on or about 30th November, 1990 a! which 
mooting the Guarantor would expect to bo able to present lo Bondholders reconstruction proposals tor consideration by 
Bondholders as more particularly sot out m trio information Memorandum. 

VOTING AND QUORUM 


A holder of Bearer Braids rot wisnmg to attend and vote at either of the Meetings in person may either deliver his 
Bearer Bond(s) or vctrng certificate^ I to iho person whom ho wishes to attend an his behalf « give a voting 
instruction (on a vofmg instruction form obtainable from tee specified offico of arty of Ihe Paying Agents sal out 
below) instructing a Paying Agent to ecaom: a proxy to attend and vote at the relevant Meeting In accordance with 

his instructions 

Bearer Bonds may be coposifod until ne time being 48 hours before the time lined tor hokting the relevant Meeting 
(or. if oopl-cobie. any ad,ourtiir<ent cf such Meofingj but not thereafter with any Paying Agent or (to the satisfaction 
of mo Pa*mg Agent j Hold to its order cr under it s control by the Operator of the Eurocbrar System or by CEDEL S. A. 
or any other person approved by for the purpose of obtaining voting certificates o' appointing proxies in respect 
cf tho relevant Mooting. Bor is to doccsilod cr how will noi bo released until tho earlier of the conclusion of the 
relevant Mooting (c. ■' arpl'carie. any adicu.-nrnentol such Meeting) and the surrender of Ihe voting certificate (s) 
« no? less than as ricure before ihe lime for which me relevant Meeting (or, if applicable, any adjournment of such 
Meeting) «a convened. i*-e vetirg instruction tecerpits) issued in respect thereof. 

A leer cf Bonds m restored t~m (-Registered Bonds') may by an instrument in writing in the English language 
stgncc bv that Bondholder or. m tic case o’ a corporation, executed under its common sea] or signed on Ha behalf 
bv an attorney cr a dui v authorised orTicer of the corporation, appoint any person as his or its proxy to act on his or its 
benaif m canrtmiion n th eerier of me Meetings Trio form of proxy must be delivered to the specified office of a 
Transfer Agoni or trie Registrar set cut below not infer man <18 hours before the time fixed tor the relevant Meeting. 
Anv holder a! a Registered Send which 15 a corporation may by resolution of its directors or other governing body In 
lh« English 'anguage authorise any person 10 act as its representative in connection with either ot the Meetings. 

2. The quorum required at trio first Mooting fer passing the first Extraordinary Resolution (the 'First Resolution’*) set 
out abCvs is her or more persons presonl hiding Bonds cr voting certificates or being proxies or representatives 
and holding cr representing ,n ;)ie aggregate a clear maionrv in principal amount of the Bonds for the time being 
Outstanding. Tho quorum required at ihe second Mooting for ihe passing of tee second Extraordinary Resolution 
lira "Soccrd Resolution") set out aseve snafl be persons present holding Bonds or voting certificates or being 
proxies or lOpreccntaTrvoB and ridding o» representing m me aggregate not less than two-thirds ot the principal 
jmLurio.'iheflcnCs for fho time being ouiwanding It within IS mmutas from Ihe time appointed tor the first Meeting 
a quorum fra the passing of trio First Resolution i& net present at the Meeting, the Meeting will stand adjourned (for 
eucn cored, net teirg tors than u days nra mere lhan *2 days, and to such time and place, as may be appointed 
by ihe Cfa-rmnn of no Meeting and aDpreored by me Trustee) and the First Resolution will be considered at that 
adjourned Meeting 1 notice cf erven win bo given 10 trie Bondhofdrasi. If. within 15 minutes from the time appointed 
fra me second Mooting a quorum fer :re passing ot me Second Rosclutian is not present at the Meeting, the 
Meeting wi'l stand adirurngq i'pr such pra-dd. net being less lhan 14 days nor more than 43 days, and to such time 
and place, as may &o apperoiod by Iho Chairman of ine Mooting and approved by the Ttustoei and the Second 
Roidui.cn mil bo considered a: That jdicurned meeting (nonce of which wifl be given lo Ihe Bondholders). The 
quorum required to consider trie First Rrsduiicn at an acpMimod Meeting will be Iwo or more persons present 
hiding Bonds ra voting certificates or bemg proxies or representatives (whatever the principal amount ol the 
Bonds so held or represented by them j and the quorum required to consider the Second Resolution ol an adjourned 
Moo'. rg w;il to two cr mrae Doreens present holding Bonds or voting certificates or being proxies or representatives 
and hoitring or representing in the aggregate noi to9S rhan one- third of the principal amount of ihe Bonds for the time 
being OU I Standing. 

3. Every quo j: on Bubminod To either Mooting will be decided on a show of hands unless a pod Is duty demanded by 
die Chairman of frit* Meeting or ihe Issuer or by rwo cr more persons present holding Bands or voting certificates or 
being pro*n?s or represent an ves and holding or reo resenting in the aggregate not less than one- fiftieth part of the 
prmccai amount cf mo Sends l hen outstanding. Cn a show ol hands every person who is present in person and 
produces 1 Bondorvot ng certificate or 15 a cro«y or representative shaB have one vote. On apofl every person who 
is so presoni shall nave one veto in respect of each U.S. SI .000 in principal amount of the Bonds 30 produced or 
rooresar.ied by me voting certificate so produced or in respect of which he la a proxy or representative, 

4. To be passed, each cf no Etiraradmary Resolutions requires a majority in favour consisting ol not less than 
Uiroe-fourihscMno votes cast (hereon. If passed, each of Ihe Extraordinary Resolutions will be binding upon all Ihe 
Bonijhcidra;. whether or no' prawni at (no relevant Moating and whether or not voting, and upon all me holders of 
coupons rotating to Iho Bonds. 

AVAILABILITY OF DOCUMENTS 

Cookis ol trio Trust Deed may bo mspoctod. and copies oi the information Memorandum, voting certificates and other 
□acumens referred :□ above may bo clawed. by Bondholders from the specified office ot any of the Paying Agents 
given bdow. 

PRINCIPAL PAYING AGENT 

Bankers Dust Company. 1 Appold Siroet. Broadgate. London EC2A 2HE. 

PAYING AGENTS AND TRANSFER AGENTS 
Swiss Bank Corporation. 1 Aeschonvorstadt. CH-4002 Basle 
Banquo Indoouoz Luxembourg, 39 Aliee Scheffer, L 200 Luxembourg. 

REGISTRAR AND TRANSFER AGENT 
Bankers Trust Company. Four Albany Street. New York. N.Y. 10015 
Dated 6th June. 1 990 Bond Finance International 

This Notice has boon approved by an authorised parson for too purposes of the Financial Services Act 1 988. 

THIS NOTICE IS IMPORTANT IF BONDHOLDERS ARE IN ANY DOUBT AS TO THE ACTIONTHE Y SHOULD TAKE 
THEY SHOULD CONSULT THElR STOCKBROKER, LAWYER ACCOUNTANT OR OTHER PROFESSIONAL 
ADVISER WITHOUT DELAY. 





bold the same position in the 
joint company, said buying 
tez-mB from suppliers would 
improve through the merger 
and a central distribution 
warehouse would be built 
He added that the two chains 
were a good geographical lit 
with only a few closures of the 
230 shops likely. Payless’s 


headquarters at Sevenoaks in 
Kent, with around 230 employ- 
ees, would be dosed. 

Since the Payless chain was 
more profitable than Do It All, 
Boots is receiving £50m more 
than Smith for the business it 
Is putting into the joint com* 

Tranv. Boots is t filriiig £25m in 
cash, and will get £52m over 





(London time) (ot it later, immediately alter toe conclusion of the first Meeting), in me case oi meseca™ 
referred to below; on 28th June, 1990 at 1 Northumberland Avenue, Trafalgar Sou are, London WC2N 5BW fer the 
purpose of considering and. If thought fit, passing the following Extraordinary Resolutions 

FIRST MEETING 

EXTRAORDINARY RESOLUTION • . 

THAT this meeting Ot the holders of the £80, 000, 000 8 per cent. Guaranteed Subordinated Convertible Bonds dira 1997 
(the 'Bonds”) ot Bond Finance international (the "Issuer"), unconditionally guaranteed on a subordinated basis by with 
non-detschabla subordinated conversion bonds (the 'Conversion Bonds"), issued by and with conversion rights into 
Ordinary Shares of, Bond Corporation Holdings Limited (the ‘Guarantor*), constituted by a Dust Dead (the "THial 
Deed’) dated 9th July; 1987 and made between the Issuer, the Guarantor and Bankers Trustee Company Limited (the 
"Trustee"), hereby:- 

(I) waives and authorises any breach or proposed breach by the Issuer or the Guarantor of the covenant by tte 
Guarantor contained In Clause 11(0 (1) of the lhrat Deed that may arise as a result of the sate by the Guarantor o( 
50 per cenL ol the Issued ordinary share capital and all of the Issued preference share capital of Bond Brewing 
Holdings Limited ('B8H") to Manchar Holdings Ply. LfcL, a wholly owned subsidiary of Bell Resources Limited, on 
the terms more particularly sat out In Ihe Information Memorandum dated 6th June. 1880 prepared by the 
Guarantor and produced to this Meeting (a copy of which has been initialled tar Identification by Ihe Chairman of the 
Meeting) (or such terms as from time to time modified or amended (inducting by way of novation to a different 


purchaser of the agreement relating to suen sola) provided that me Guarantor snaimave procured mm ns autumns 
for the time being shall have certified to the Trustee In form and manner acceptable to the Trustee that any such 
modification or amnndmant or nov a tion shafl have no greater impact on toe abifity of BBH or any of its subsidiaries 
to make payments or otherwise to make amounts available to the Guarantor than the terms of the propos e d sale 
more particularly described In the Information Memorandum end shal not include any material change in the 
purchase price of such sale); 

(B) sanctions every abrog at ion, modification, variation, compromise or arrangement in respect of the rights of the 
holders of the Bonds, the Conversion Bonds and the coupons relating to the Bonds against tho Issuer or the 
Guarantor involved Inor resulting from the breach or proposed breach referred to In paragraph (Qof this Resolution; 
and 

(IH) authorises the Issuer; the Guarantor and the Thistee to concur to, execute or do any document, act or thing 
necessary to give effect to this Extraordinary Resolution and authorises the Trustee to provide any formal consent 
or approval necessary to enable the 6ale as ref erred to in (i) above to proceed. 

SECOND MEETING 
EXTRAORDINARY RESOLUTION 

THAT this moetiito of the hotdors of the £80,000.0006 per cant Guaranteed Subordinated Convertible Bonds due 1997 
(the "Bonds') of Bond Finance International (the 'Issuer"), unconditionally guaranteed an asubantineted basis by with 
non-detachable subordinated conversion bonds (the 'Conversion Bonds*) issued by and with conver sion rights into 
Ordinary Shares of. Bond Corporation Holdings Limited (the "Guarantor*), constituted by a That Deed (the "Trust 
Deed") dated 9th July; 1987 and mada between the Issuer; the Guarantor and Baitieere Tnistee Company Limited (the 
"8u3tee‘). hereby?- . ... 


(including by way of nov atio n to a different 
larantor shaft have procured that Its auditors 
nar acceptable lo the Trustee that any such 


roves, authorises and gives oonsent to the deferral of the Interest due on the' Bonds on 9th Jt 
, 1991, such Interest then to be payable In fan with the Interest dus on the Bonds on 9th July; I 1 


1890 until 6th 
I, on condition 


thro there Is issued to the 'Dustee on behalf of the Bondhddere by the Issuer an unsecured unsubontinstad 
promissory note In respect at theiufi amount of the Interest due on tho Bonds on 9th July 1990, such note to be 
guaranteed by the Guarantor and payable on 9th July; 1991 to the event that such interest Is not paid orf that date by 
melssuer and to be Issued on such other terms described to the Information Memorandum dated 6th June, 1990 
prepared by the Guarantor and produced to this Meeting (a copy of which has been Initialled tar Identification by the 
Chairman of the Meeting); 

(3) waives any breach by the Issuer or tho Guarantor as a result of such deferral of interest of the provisions of the Ihrat 
Deed or me Bonds or the coupons a tta ched thereto or the Conversion Bonds and confirms that such deferral of 
Interest shall not constitute an event of default under the provisions of condition 13 of the terms and conditions of 
the Bonds or any other condition or under the Uust Deed and sanctions every abrogation, mortification, variation, 
com p romise or arrangement in respect of the rights of the holders of the Bonds, tne Conversion Bonds and the 
coupons mating to the Bonds against the issuer or the Guaran tor invoftred to or resulting from the de fer ral referred 
to In this Resolution; and 

(ffl) authorises the Issuer the Guarantor and the Dustee to concur in, execute or do any document, act or tiring 
necessary to give effect to thia Extraordi nary Resolution. 

These Meetings are convened by the Issuer. 

Copies of the Information memorandum (the "Information Memorandum") referred to in the Extraordinary Resolutions 
set out above and which sets out details of the background to, and reasons for. the proposed arrangements and the 
Extraordinary Resolutions wfil be available tar collection by Bondholders at the specified offices of the Paying Agents tor 
the Bonds sat out below on and after 6th June, 1990 and atthe Meetings themselves. A Bondholder wtif be required to 
produce evidence satisfactory to the relevant Paying Agent as to his status as a Bondholder before befog permitted to 
collect a copy of the Information Memorandum from toe offices of that Paying Agent 

Tire attention of Bondholders to particularly drawn to the quorum required for e ach Meeting and fOr an ra q o um ed 
meeting which la eel out In p ereoiaph 2 of*Votlng wn d Quorum" below; 

In the event that the secondMoeiing la adjourned to a date felling on or after 9th Juty, 1990, the datefor payment of 
Interest on the Bonda, but wHMi Ihe period of Id daya thereafter. Ore teener will not make payment of the Internet 
duo on the Bonds on 9th July 1990 or on any date prior to the holding of the adjourned second Meeting pendtag the 
holding oftheadloumed second Meeting and a dedelon of Bondhotdars on the Extraordinary Resofutlon set out 
above to be propoaad at that Meeting- 

In accordance with normal practice tne Thistee expresses no opinion on the merits of Ore proposed arrangements. 
The Issuer expects to convene another meeting of BondhokJarB to take place on or about 30th November; 1990 at which 
meeting the Guarantor would agrect to be able to present to Bondholders reconstruction proposal for considera ti on by 
Bondholders as more particularly set out In the Infor ma ti o n Memorandum. 

VOTING AND QUORUM 

1. A Bondholder wishing to attend and vote at either of the Meetings In person must produce at the relevant Meeting 
either his Bond(s). or. In tho case of Bonds Issued In bearer form (’Bearer Bonds*), a valid voting certificate or valid 
voting certificates issued by a Paying Agent relative to the Bearer BoncKsL in respect of which r» wishes to vote. 

of Bearer Bonds not wishing to attend and vote at either of the Meetings In person may either deliver his 
Bearer Bond(s) or voting certificate^) to the parson wham he wishes to attend on his behstff or give e voting 
Instruction (on a voting instruction form obtainable from the specified office of any of the Paying Agents set out 
below) i nstruc ting s Paying Agentta appoint a proxy to ettend and vote at the relevant Meeting In accordance with 
Iris instructions. 



Record home 
shopping profits 
boost N Brown 


AddayAdreoad 


five years, with payments ris- 
ing towards the end of the 
period, and win receive a 1&5 
per cent net naming yield on 
the declining balance. 

Smith will get £27m over five 
years, with the same rate of 
interest bat with no Interest 
payments in the first two 
years. 


By Jane Fuller 

N BROWN Group, the mail 
order concern which saw its 
profits in 1988/89 devastated by 
the postal strike, bounced back 
to £lZ 5 m In toe year to March 

The pre-tax figure was more 
than double the previous 
year’s £6. 12m, recovering, the 
bulk of the ground lost since 
1087/88’s £13.5m- Turnover 
advanced 17-5 per cent to 
212&57BL 

A controlling stake in the 
group is owned by its chair- 
man Sir David Alliance (also 
rtbairman of Coats Viyella. the 
textile group) and his family. 

Sir David said operating 
profit from home shopping was 
30 per cent up on the record set 
in 1988. The customer database 


uttU w»a innuu ~ 

mptinn of the postal strike. 

Operating profit fell, how- 
ever, to £600,000 (£L7m) from 
the fliwnrial and property ser- 
vices division, which was oper- 
ating in difficult markets. Tim 
management structure had 
been streamlined and over- 
heads reduced. 

Mr Jim Martin, managing 
director, said the big profit 
earner was the j D Williams 
catalogues, aimed at women in 
their fifties and sixties who 
“preferred" larger sizes-from 
12 to 32. They had proved resil- 
ient to higher interest rates 
either because they bad no 
mortgage or because they were 
in rented homes. 

The group had brought out 
two new catalogues, one aimed 
at women in their forties and 
the other at disabled custom- 
ers. 

Interest payments went up 
from £3. 78m to £5. 25m, 
aifhnug h gearing feQ from 190 
per cent to 144 per cent Mr 
Mpr Hw said borrowings were 
linked to customer credit: 
about 800,000 of them owed an 
average of £60 each. 

The group was spending 
nam this year on a new cen- 
tral warehouse to replace four 


fig Brown 

Share price (pence) 
350 





existing ones. Ibis compared 


of less than £3m. 

Earnings per share jumped 
to 13.95p (7.13p). A fhuldivi- 
dend of 3.675p makes a total of 
5J2SP (5p). 

The share price gained 5p to 
close at 163p. 

• COMMENT 

N Brown is reaping the reward 
of catering directly for a set of 
customers that others neglect 
And it looks after them. Arc 
instance, because they may be 
sensitive to the poll tax, it is 
sending them information 
about it and how to claim 
rebates. It is also very good at 
“tweaking its database” to get 
that little bit more out of a& its 
remembered buyers. The two 
new catalogues are examples 
of this. Not so clever is its 
diversification into surveying 
and bind management, bought 
at the top of their now sagging 
markets. With interest bring 
capitalised on the warehouse 
project until its opening next 
year, the main impact of that 
lump of spending will be 
delayed. Pre-tax profit is hire- 
cast to rise to between £l4m 
and £ 15.5m, giving a prospec- 
tive p/e of about 10. There la 
room for further Improvement 


DIVIDENDS ANNOUNCED 


Current 

payment 

Date of 
payment 

Correa - 
ponding 
dividend 

Total 

for 

year 

Total 

last 

year 

Acatoa & Hutch .. — ..ini 

1.75 

July 23 

3.5 

- 

7 


6.5? 

- 

1.25 

7.25? 

2 

Allied Colloids fin 

2.45 

- 

2 

3.2 

2-65 

Argyll Group fin 

4J9 

Aug 28 

4.1 

7.25 

82 


8.4 

July 25 

7.7 

12 

11 

BrowiKN) Group tin 

3.675 

Aug 3 

3.5 

5.25 

5 

Cupid 5 fin 

3t 

Aug 3 

2.2 

3 

£2 ! 

De La Rue fin 

10 

- 

10 

13.25 

1325 


- Ot Portland Eat fin 6 July 19 6* 9 7.6* 

Marshalls tin 3.75 Oct 1 3-25* 5 4275* 

N West Water fin 10.47 10.47 

OrBlame Int fin 8 Sept 26 6.5 12 10 

Powaff Oufiryn fin 16 Aug 7 14.5 22.6 20 l5 

RowHnson Sees fin 1.11 - 1.11 1.35 1.35 

Shirge HokflngB Int 5.5 5 15 

W ar ri ng ton a ,_int 1 July 13 1 - 2 


Dividends shown pence per share net except where otherwise stated. 
’Equivalent after allowing tor scrip issue. tOn capital increased by 
rights and/or acquisition issues. §USM stock. SSUnquoted stock. #TNrd 
market {includes special dividend of 5p. 


BOARD MEETINGS 


July 13 


TJe Mowins comxwta, have nomad dafw 
ol board m — Buga to ttw Stock Exchange. 
Socb meeting* era usually held tor the pur. 
pare W ooaaidortnq dMdande- OOdel Indice. 
tkme ere not evallaMa aa to whether the 
dMdend* are taxerlm* or Bnoto mvl Me eub- 
dhd U on* Shown Mow ore booed mainly on 
kre yeoTa Omenddee. 

TODAY 

Mtohna- ADI Leisure. Den* Ud & General 
Tried. French fThomae). Untied Drug. 

Final*- Body Shop imomaUonal, Ceftyna. 
Cherniol Tunnel Investments, O octm c cmpo- 


BOnto. Ersfcfne House. FT s to len King Ken- 


vw 

Birmingham Mtm 

Cohen (A) 

FaupeCTYwtng _______ 

Security Archives 

South West Wuer 


FIDELITY FAR EAST FUND 
Sodete d’lnvestissement a Capital 
Variable 

5, Boulevard de la Foire 
R.C. Luxembourg B259I8 
Notice of Annual General Meeting 

NOTICE is hereby given that the Annual General 
Meeting of the Shareholders of FIDELITY FAR 
EAST FUND, a societe d’investissement a capital 
variable organised under the Jaws of the Grand 
Duchy of Luxembourg (the “Fund”), will be held at 
the registered office of the Fund, 5, Boulevard de la 
Foire, Luxembourg, at 11.00 a.m. on June 26, 1990, 
for the following purposes: 

1. Presentation of the Report of the Board of 
Directors. 

2. Presentation of the Report of the Auditor. 

3. Approval of the balance sheet and income 
segment for the fiscal year ended February 28, 

4 ' 5 a S^ cation of co-option of Charles T. M. 
CoUas as a Director of the Fund in replacement 
of John M. S. Patton. 

5. Election of six (6) Directors, specifically the 
re-election of the following six (6) present 
Directors: Messrs. Edward C. Johnson 3d, 
Si? T « I * C ^ lis ’ Cfa arles A. Fraser, Jean 
Hanuhus, Harry G.A. Seggerman and H.F. van 
den Hoven; 

6. Ejection of the Auditor, specifically the election 

7 SLS 00 ^ * Lybrand; Luxembourg; 

7. Declaration of dividends in respect of the fiscal 
3^ ™ed February 28, 1990. 

8. Consideration of such other business as may 
properly come before the meeting. 

a ?- ove Items of agenda- wffl 

Jh^n^nf5 rmatlVe vote of a majon^of the 
SSri ? r "Presented at the meeting with no 
in order ° f s * lare8 present or represented 

a Quonim to be present Subject to the 
of the by the Articles of Incorporation 

^ to ownership of shares 

percent ^ aggregate more than three 

MtiSd £ ^ °' ■Jstoudmg shares, each share'* 












FINANCIAL TIMES WEDNESDAY JUNE 


6 1990 



* ' ' ' • ’ ” * . *• j ; 


1. Which company 
300 superm^rkets in the last three years? 

2, IJ millioi 
space iri the last three ^ ** ^ : 


3. Which cpmpany iiow has a truly nationwide supermarket 
chain, from Inverness to Penzance? 

4. Which company recently put its Chairman and Executive 
Directors in the firmg line at the first major shoppers , conference held 

by a British sdpermarkei? 


.■* ’ . ■; 


5. Which compaip^sfii^t^ '.to. re-cycle its own (and anyone else’s) 
plastic carrier bags? ■ 

6. Which company his %pne of the largest retail pharmacy 
operations in the’ XJK? 

7. Which company is a major force behind Europe's leading 
organic Farming centre? 

8. Which company has built one of the largest and most 
efficient food distribution centres in Europe? 

9. Which company was the 
establish an alliance with leading 
grocery retailers in Europe? 

10. Which company is cledi 
to maintaining and iriiprovg 
superior reputation for 
customer service and courtesy? 
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POWELL 

DUFFRYN 


Results 1989/1990 

• Maintained profits 
► 10% increase in dividends 



1989-90 

1988-89 

Profit before tax 

j£33.6m 

£33.9m 

Famines oer share 

36.8p 

38.6d 

Dividends per share 

22.6p 

20.5p 


For the future 

• Strong Engineering order books 
• Planned sale of Coal Distribution activities 
Proposed joint venture of US Chemical Storage Terminals 
• Reduced dependence on winter related fuels 
• Confidence in long-term performance 

The Annual Report w31 be sent to shareholders on or about 2 5th June 1990. 

Copies will be available on application to the Secretary. 

POWELL DUFFRYN 

One of Britain’s most interesting industrial groups. 
Powell Duffryn pic, Powell Duifryn House, London Road, Bracknell, Berkshire RG12 2AQ. 



DISTRIBUTION AND STORAGE - ENGINEERING • CONSTRUCTION MATERIALS 


UK COMPANY NEWS 


Powell Duffryn coal interest disposal 


By Jane Fuller 

AFTER MORE than 100 years 
in coal distribution, Powell 
DufByn is selling all but the 
import side of its coal business. 

The group, which sprang 
from the South Wales coal 
mines, announced yesterday, 
along with its fall-year results, 
that it was disposing of its oral 
distribution businesses in the 
UK and Northern Ireland. 
These accounted for about 
£90m of turnover last year, but 
had been making dwindling 
contributions to profit aver a 
longer period. 

The group said that apart 
from the slackening of demand 
imposed by a third successive 
mil d winter, the market for 
coal was deteriorating because 
of environmental pressures. 

It also announced that it was 
looking for a partner for 
another disappointing per- 
former: chemicals storage in 
the US. Mr Bill Andrews, chief 
executive, said this activity 
had made only £ 200,000 profit 
on £ 12 m turnover last year. 

The two disposals were 
expected to reduce gearing 
from 40 per cent at the year- 
end to less than 25 par cent, 
inferring proceeds of roughly 
£30m. 

A more immediate piece of 
good news for the market, 
hel ping to add 25p to the share 



Da vid H ubbard, chairman (left) and Bill Andrews, chief 

Executive 


price which dosed at 341p, was 
a dividend increase of 10-2 par 
cent, in spite of a tell In earn- 
ings per share to 3&8p (3&6p>. 

The flat pre-tax profit of 
£33. 62m (£33 .93m) came on 
turnover up 6.3 per cent to 
£72&42ra. Mr David Hubbard, 
chairma n , said that excluding 
the weatfaec-aflected fuel distri- 
bution business, trading profit 
was up 18 per cent. 

Fuel distribution profit foil 
to £7J23m on sales of £351m. 

Shipping , on the other hand, 


was buffeted by gales and trad- 
ing profit slipped to £5.7m 

(£6.5m). 

The star performer was engi- 
neering with profit up to 
£19.07m (£ 13.76m), the main 
contributor being the Ham wor- 
thy pumps and compressors 
business. 

Construction materials had 
suffered from a plummeting 
demand for bricks, whereas 
aggregates had held up wbIL 

Mr Hubbard said the interest 
bffl of £ 8 Jm (£4^m) was partly 


due to a rise In capital spends 
in* to £60m. This was likely to 
fall by a third this year. 

A dividend of 16p 

makes a total of 22 . 6 p (2Q.5P)- 
Dividend coyer feU to is. 

Retained profit w£S 
increased by SO per cant after 

an extraordinary credit of 

g gfi p, plainly from land sales. 

• COMMENT 

Earlier this year, PoweU jj* 
fryn's share price fell from 
40 op to 3l0p with every rise of 
the sun. Fears grew 

for the dividend from this soua 
income stock. So the first 
response to the group s figures 
has been reHet But the other 
bit of news is more interesting 
Ai last, Powell Duffryn has set 
about reducing its exposure to 
the weather. With coal peeled 
away, fuel distribution mar- 
gins are set to rise and the 
other parts of the business, 
notably engineering, are 
starting to attract attention. 
Even another mild winter 
should produce pretax profit 
of £38m, giving a prospective p / 
e of just over 8 . Supported by a 
prospective yield of more than 
9 per cent and, at last, by 
growth prospects, the price has 
scope for further recovery. It is 
tempting to relabel the group 

Powell ‘interesting” Duffryn.. 


Rowlinson setback with 
no exceptional disposals 


REDUCED pre-tax profits of 
£2.81m against a previous 
£3. 11 m were announced by 
BowUnson Securities, property 
investor and developer, for 
the year to March 31 
1990. 

Mr Peter Rowlinson, the 
pTmirmnn. described the period 
as one of consolidation, and 
that the resalts last time 
reflected a number of 
exceptional property 
disposals. 

He said the group had been 
able to perform well daring 
the recent downturn in the 
commercial property market 
due to its g eographical s pread 
and low gearing: 

Income from property 


investments had been buoyant 
while the group had proceeded 
cautiously on. the development 
aide. 

He added that with low 
gearing Rowlinson was 
strongly placed to seek out 
exceptional deals and he was 
confident of Its ability 
to weather the current 
depressed conditions In the 
UK. 

Turnover was a lower 
£9.54m (£lSL37m) although 
rental income rose to £ 2 . 1 m 
(El.Gm). 

Eamlngs fell to 14L84p 
(I6.94p) per share but the 
dividend total Is waintainrf 
at L35p with an unchanged 
final of Lllp proposed. 


Waterford Foods I£17m 
preference issue 


WATERFORD Foods proposes 
to acquire GaRoway-West from 
Waterford Coop Society and to 
raise I£17m (£l 6 . 01 m) by way of 
an Issue of unquoted 7 per cent 
convertible preference 

Waterford Co-op has under- 
taken to subscribe for all of the 
issue, subject to an offer to the 
‘A" ordinary shareholders of 
Waterford Foods. 

The Co-op has developed 
arrangements to make the 
preference shares available to 

jty qFuifwEmlriwr g. mfllr aippHtw i 

and other patrons in return for 
op the issue of 7 per cent 
investment stockm the Coop 
and continuing participatio n in 
the group over the next five 


Waterford Foods proposes to 
exercise its option to acquire 
Galloway-West from Waterford 
Coop to facilitate its full inte- 
gration into Waterford 
Foods. 

The price payable Is I£194096 

hf»ing riie issue of 194496 new 
‘A* ordinary shares. 

The issue of convertible pref- 
erence shares is by way of sub- 
scription and offer to share- 
holders who will be Invited 
to subscribe for one new pref- 
erence share for every nine 
'A' ordinary shares 
held. 

- Waterford Coop proposes to 
issue, on an annual basis for 
five years, 7 per cent invest- 
ment stock at 25p per unit to 
raise up to E4m. 


RTZ pays 
US$15m 
for uranium 
interest 

By Kenneth Gooding, 

Mining Correspondent 

RTZ CORPORATION, the 
world's biggest mining groan 
lias paid US$15m (£843m) 
a 50 per cent Interest i& g* 
Green Mountain uranium bml 
ect in Wyoming. 

The vendors, US Energy a 
quoted US company, and 
Crested Corp, will be enttflej 
to up to 645m more if the ma. 
niom price, currently lan- 
guishing below $9 a lb fa the 
free market, recovers and 
moves above $24. 

RTZ’s Utah-based subsid- 
iary, Kennecott, has also 
agreed to fond the first 359 m 
of development expenses. Ken> 
necott hopes the permitting 
process will be completed by 
the end of this year and that a 
mine will start up in 1893, 

Reserves at the Green Moun- 
tain project total about 74 m 
lbs of U808 (uranium dioxide) 
and Kennecott expects annual 
output at taU capacity to be 
about 4m lbs. 

RTZ already accounts for 
about 10 par cent of western 
world uranium output through 
its associates GRA in Austra- 
lia, Rio Algom in Canada and 
Its Rossing subsidiary fo 
Namibia. 

• Deak International Inc 
has sold its Australian 
New Zealand precious metals 
re fining , fabrication and mar- 
keting businesses to Johnson 
Mattbey for more than 
NZ$1 6m (£7-3m), Beak's owner 
Jarden Morgan Ltd said. 

Jarden is 43 pet-owned by 
NZI Corp Ltd, a unit of Gen- 
eral Accident Fire and Life 
Assurance Corp. 


RHEOX purchase 

RHEOX has reached an 
agreement with Akzo N.V^the 
Netherlands based company to 
purchase the business of Per- 
chem for an undisclosed sum. 
The purchase will be in con- 
junction with Steetley Miner- 
als. the minority wharnlinlilfT 
of file jointly- owned RHB0X 
farflitiee nr Ahhey Ctnwnlrah 


Notice of a Meeting of the Holders of 

Bond Finance (Exchangeables) Limited 

(the “issuer) 

£103,850,000 6 per cent 
Guaranteed Exchangeable Bonds due 1998 

Exchangeable into Ordinary Shares of Allied-Lybna PLC 
and guaranteed on a subordinated basis by 

Bond Corporation Holdings Limited 

(the -Guarantor) 

NOTICE IS HEREBY GIVEN that a Mooting of the holders (the 'BondhoWere'T of the above-mentioned Bonds (the 
'Bonds') constituted by a Trust Deed dated 6th July, 1988 (the 'That Deed ) and made between the Issuer, the 
Guarantor and Bankers Trustee Company Limited (the "Trustee*) wfil be held at 12^50 pm (London time) (or. M Mar. 
immediately after the conclusion ol die Meeting of die holders of the £125,000.000 8 per cent. Guaranteed 
Exchangeable Bonds due 1998 of Bond Finance (Europe) Limited), on 28th June, 1990 et 1 Northumberland Avenue, 
Trafalgar Square, London WC2N 5BW tor the purpose of considering and. If thought fit. passing the following 
Extraordinary ReMiutton:- 

EXTRAORDINARY RESOLUTION 

THAT this meeting of the holders of the £103,850,000 6 per cent Guaranteed Exc ha ngeable Bands due 1098 (the 
'Bonds') of Bond Finance (Exchangeables) Limited (the 'Issuer"), exchangeable Into Ordinary Shares of AHed-Lyons 
PLC and guaranteed on a subordinated basis by Bond Corporation Holdings Limited (the 'Guarantor**), const it u t ed by a 
Dust Deed (the Dust Deed’) (fated 6th July; 1988 and made between the Issuer the Guarantor ana Bankers Trustee 
Company Limited (the Trustee'), herehy:- 
(0 waives and authorises any breach or proposed breach I 


' the Issuer or the Guarantor of the covenant by the 
.... ist may arise as a result of the sole by the Guarantor of 

50 per cent of the issued ordinary share capital and of the Issued preference share capital of Band Brewing 


• proposed breach by tf 

Guarantor contained In Clause 19(0 (Hi) of the Trust Deed that may arise as a reeuit of the sola 


Holdings Limited (*B8H”) to Menchar Holdings Ply. Ltd„ a wholly owned subsidiary of BeH Resources Limited, on 
fits terms more parhculariy set out in the mformabon Memor an dum doted 6th June, 1990 prepared by the 
Guarantor and produced to this Meeting (a copy of winch has been initialled for Identification by the Chairman of the 
Meeting) (or such terms OS from time to time modified or amended (inducing by way of novation to a different 
purchaser of the agreement relating to such sale) provided that the Guarantor shaft have procured that its auditors 
for t he tim e being shall have certified to the Trustee m form and manner acceptable to the Trustee that any such 
modifi c ation or amendment or novation shaft have no greater Impact on the ability of BBHcr any of its BubakMariea 
to make payments or otherwise to make amounts available to the Guarantor than the terms of It 


w 


i payments or otherwise to make amounts available to the Guarantor than the terms of the proposed sale 
more particularly described in the Information Memorandum and shaB not Include any material change In the 
purchase price of such sale): 

sanctions every abrogation, modification, variation, compromise or a r rang e ment In reared of the rights of the 

issuer or the Guarantor I ' 


holders of the 


end the coupons relating to tee Bonds against the 


or the i 


resulting from the breach or proposed breach referred to In paragraph (i) of this Resolution; and 
“ ‘ Guarantor ‘ ~ 


’ imrctved in or 


(SI) authorises the Issuer the Guarantor and the Trustee to concur In, execute or do any document, act or thing 
necessary to give effect to this Extraordinary Resolution and authorises the Ttustee to provide any formal consent 
or approval necessary to enable the sale as referred to In (l) above to proceed. 

This Meeting Is convened by the Issuer. 

Copies of the information memorandum (the "Information Memora n dum*) referred to in the Extraordinary Resolution 
sot out above and which sets out da tails of the background to. and reasons for, the proposed arrangements end the 
Extraordinary Resolution will be available lor col loot ion by Bondholders at the specified offices of the Paying Agents lor 
tho Bonds set out below on and alter 6th June. 1 990 and at the Meeting itsaH. A Bon dh older wM be required to produce 
evidence satisfactory to the relevant Paying Agent os to Ns status as a Bondholder before being permuted to collect a 
copy of the Information Memorandum from the offices of that Paying Agent 

The attention of Bondholders Is perttcolerly drawn to the quorum required lor ttie Meeting and tar an adjourned 
Meeting which is set out In paragraph 8 of "Voting and Quorum" blo w . 

in accordance with normal practice the Bustos expre sse s no opinion on the merits of the proposed arra ng ements. 

VOTING AMD QUORUM 

t. A Bondholder wishing to attend and vote at the Meeting in person must producs at the Mesfinqeilher his Bond(B), or 
a valid voting certificate or vakd voting certificates Issued by a Paying Agent relative to the Bond(a), In respect of 
when he wishes to vote. 

A holder or Bonds not wishing to strand and vote at the Meeting in person may either deflm hie Bond (a) or voting 
certificate^) to the person whom he wishes to attend on Ns behalf or give a voting Instruction (on a voting 
instruction form obtainable from the specified office of any of the Paying Agents specified below) Instructing a 


Paying Agent to appoint a proxy to attend 
HU the time twin 


and vote at the Meeting m accordance with his instructions. 

Boride may be deposited until the time befog 48 hours before the time fixed tor holding the Meeting (or, if sppllcabls, 
any adjournment of tho Meeting) but not thereafter with any Paying Agent or (to the satisfaction of the Paying 
Agent) hold to its order or undor ite control by the Operator Of the ETurotiear System or by CEDEL8.A. or any other 
person approved by it tor the purpose of obtaining voting certificates or ap pointing proxies in respect of the 
Mooting. Bends so doposiled or held will not be released until the earlier of the conclusion of the Meeting (or. If 
i cable. any adjournment ol such Meeting) and the surrender of the voting certificate^) or. not less than 


appin 


48 


hours before tho time tor wNch the Meeting (or. if applicable, any adjournment of such Meeting) is convened, the 
voting instruction rsceipt(s) issued m respect thereof. 

2. The Quorum required at tna Meeting tor passing the Extraordinary Resolution (the 'Resolution*) sat out above is 
two or more persons present nokSog Bonds or voting certificates or being proxies or representatives and hokflng or 
representing m the aggregate a dear majority In principal amount of the Bonds lor the time being outstanding. H 
within 15 minutes from the time appointed lor the Meeting a quorum lor Ore passing of the Resolution is not present 
el tin Meeting, the Meeting will stand adjourned (tor such period, not being less than 14 days nor more than 42 
days, and to such tlmo and place, as may be appointed by the Chairman of the Meeting end approved by the 
Trustee) and the Resolution will be considered at that adjourned Meeting (notice of which will be given to the 
Bondholders!. The quorum required lo consider the Re solution at an adjourned Meeting win be two or more per s ons 
present hold mg Bonds or voting certificates or being proxies or representatives (whatever the principal amount of 
the Bonds bo held cr represented Oy them). 

3. Every guosoon subnwiodtothe Meeting will bo deddad one show of hands u nles s a poll Is duly demanded by the 
Chairman of the Meeting or the issuer or by two or more persons present holding Bonds or voting certificates or 
being proxies or representatives and holding or representing in the aggregate not less than one-fiftieth pan of (he 
principal amount of the Bonds then outstanding. On a show of hands every person who Is present In person and 
produeos a Bond or voting certificate or is a proxy or representative shall have one vote. On a pon every person who 
is so present shafi have one vote in respect of each Ei.OOO in principal amount of the Bonds so produced or 
represented by the voting certificate so produced or in re sp ect of which he la a proxy or representative, 

4. Tb be passed, the Resolution requires a majority in favour consisting of not less than three- fourths of the vales cast 
thereon, h passed, tho Resolution will be binding upon all the Bondhoktors. whether or not present at the Meeting 
and whether or nqt voting, and upon oH the holders of coupons rotating to the Bonds. 

AVAILABILITY OF DOCUMENT'S 

Copies ol the Dust Deed may be Inspoctod, and copies of the Information Memorandum, voting certificates end other 
documents referred to above may bo obtained, by Bondholders from the Specified office of any of the Paying Agents 
given below. 

PRINCIPAL PAYING AGENT 

Bankers Thrst Company. 1 Appoid Street, Braadgata. London EC2A2HE. 

RAVING AGENTS 

Swiss Bank Corporation, 1 Aeschenvorsfadt, CH-4CKE8 Bute. 

Bankers Thist Luxembourg SA, 14 Boulevard F.D. RoosOvOft, L-2450 Luxembourg. 

Dated Gfh June. 1990 Bond Finance (Exchangeables) Limited 

This Notice has been approved by an authorised person for the purposes of the Financial Sendees Act 1988. 

THIS NOTICE IS IMPORTANT. IF BONDHOLDERS ARE IN ANY DOUBT AS TO ^HE ACflON^fflEYSHOOLDTOW 
THEY SHOULD CONSULT THEM STOCKBROKER, LAWYER, ACCOUNTANT OR OTHER PROFESSIONAL 
ADVISER WITHOUT DELAY. 


Notice of a Meeting of the Holders of 

Bond Finance (Europe) Limited 

(the issuer-) 

£125,000,000 6 per cent 
Guaranteed Exchangeable Bonds due 1998 

Exchangeable into Ordinary Shares of Affied-tyons PLC 
and guaranteed on a subordinated basis by 

Bond Corporation Holdings Limited 

(the "Guarantor*) 

NOTICE IS HEREBY GIVEN that a Meeting of tho hoktera (ttie "Boncflialdera") of tfie above-mentioned Bonds (the 
‘Bonds*) constituted by a Dust Deed doted 30th March, 1988 (the Trust Deed*) and made between the Issuer; the 
Guarantor and Bankers Ttustee Company Limited (the "Ttustee") wHt be held at 124)0 noon (London time), on 28!h 
June. 1990 atl Northumberland Avenue, Dafalgar Square, London WC2N5BW for the purpose of canatdemg and. If 
thought fit. passing the foltowlng Extraordinary ResolutSon:- 

EXTOAORfMNARY RESOLUTION 

THAT this meeting of the holders of the El 25,000,000 6 per cent Guaranteed Exchangeable Bonds due 1998 {the 
ot Bond Finance f“ 


■Benda*) of 8ondl 


I (Europe) Limited (trie ' _ 

guaranteed on a subordinated basis by Bond Corporation Holdings Limited (the ‘Guarantor'), constituted by a Dust 
Deed (the ‘Thist Deed*) dated 30th March, 1988 and made between the Issuer; the Guarantor and Bankers Dustee 
(the Trustee”), hereby:' 


'Issuer"), exchangeable into Ordinary Shares of ABied-lyons PLC and 


breach by the Issuer or the Guarantor of the covenant by the 
I that may arise as a result of the sale by the Guarantor of 
" of Bond Brewing 
Limited, on 


ul have procured that hs audttora 
sa to form and manner acceptable to the Ttustee that any ouch 
no greater impact on the ablfity of B8H or any of its subsidiaries 
available to the Guarantor than tho terms of the proposed sale 


I (the Thist D 
Company Limited (the 
(Q waives and authorises any breach or 

Guarantor contained in Clause 19(C) (Hi) of the Dust Deed 

50 per cent of the tamed ordinary share capital and al of the issued preference shore 
Holdings Limited (~BBH‘) to MancharHoidinQa Pty LkL, a wholly ownad subsidiary of Bel 
the terms more particularly set out m the Infor ma tion Memorandum dated 8th June, 1990 prepared by the 
Guarantor and produced to this Meeting (a copy of which has bean KBaHad torkle nt ffic a t i on by the Chairman of the 
Masting) (or such terms as bom time to time modified or amended (Including by way of novation to a different 
purchaser of the agreement relating to such sale) provided that the Guarantor snail t 
tar the time being ahofl have certified to the Dustoa In town and manner ac 
modification or amendment or novation shall have no | 
to make payments or otherwise to make amounts i 
more particularly described in the Information Me morandum and shall not include any material change in the 
purchase price of such sale); 

(D) sanctions every a b r ogatio n , mortification, variation, compromise or arrangement In respect of the rights of the 
hoidara of the Bonds and the coupons rotating to the Bonds against the wauworBw Guarantor tnvohied in or 
resulting bom the branch or ■ proposed breach referred to in paragraph (I) of this Resolution; and 
(IB) authorises the Issuec the Guarantor and the Dustee to concur in, execute or do any doc um ent, act or thing 
neceoary to gfve effect to this Extraordinary Resolution and authorises the Duetee to prwldo any formal consent 
or approve] necessary to enable the sals as referred to In (Q above to proceed. 

This Meeting is convened by the taauar. 

Copies of the information memorandum (the ‘Information Memoran du m") referred to In the Extraordinary Resolution 
set out above and which sets out details of the background to. and reasons ton the proposed arrangements and the 
Extraordinary Resolution wB be available tar collection by Bondholdeni at the specified offices of the Paying Agents for 
the Bonds set out below on and alter 6th June, 1990 and at Che Meeting itself. A Bondholder wifi be required to produce 
evidence satisfactory to the ratovant Paying Agent as to hte status as a Bamffioldsr before being permitted to collect a 
copy of the Informat io n Memorandum from the offices of that Paying Agere. 

r drawn to fhe quorum required for the He ating and for an adjourned 

'itingand Quorum” bebMt 

•expresses no opinion on Hi* merits uf Uw proposed arrangements. 

either tils Bandfc), or 
in respect of 



Paying Agent to appoint a | 

Bonda may be deposited imfl the time being 48 hours before tha time fixed tor holding tfaa Meeting (or; BappOcabte, 
any adjournment of the Meeting) but not thereafter with any Paying Agent or (to me satisfaction of the Paying 
Agent) held tolts order or under ns control by the Operator of the Eurociear System or by CEDEL SA, or any other 
person approved by it for the purpose of obtai ni ng voting certificates or ap po inti ng praties in respec 
Meeting. Bonds so deposited or held wifi not be released until the earlier of tee conclusion of the Meettr 
applicable, any adjournment of such Meeting) and the surrender of the voting certificates) on not less ! 
hours before me time tor which the Meeting (or. tf appDcatte, any adjournment of such Meeting) Is convened, the 
3 instruction roceipt(e) issued in respect thereof. 


two or more persons present holding Bonds or 
representing in the aggregate a Osar majority In 
within 15 minutes fromtha time appointed tor 


3. 


4. 


voting instruction receipf(B) issued In respect thereat „ 

The quorum required at tee Meeting far passing the Extraoidlrwy Resolution (the ‘Resolution*) set out above is 
— certificates or being praties or representatives end holding or 

—il amount of tee Bonds tor the time being outstanefing. If 

... . _ a quorum tor the passing of the Resolution is not present 

at tee Meeting, the Mee tin g wW aland adjourned (tor such period, not being less than 14 days nor more than 42 
days, and to such time ana place, as may be ap poi n t e d by the Chairman of the Meeting and approved by the 
Thistee) and the Resolution will be considered si that adjourned Meeting (notice of which wH be given to the 
Bondholders). The quorum required lo consider tha Resolution at an aefloumad Meeting wifi be two or more parsons 
present hohfing Bonds or voting certificates or being pnadee or representatives (whatever the principal amount of 
the Bonds so held or represented by them). 

Every question submitted to the Meeting wifi be decided on e show of hands unless a poB b duly demanded by the 
Chairman ol tee Meeting or tea Issuer or by two or more persons present hokting Bands or voting certificates or 
being proxies or representatives and hokfinaj or representing In the aggregate not less than one-fiftieth part of the 
principal amount ol tee Bonds teen outstanding. On a show of hands every person who 18 present in parson and 
produces a Bond or voting certific a t e or is a proxy or repre se nt a tive shall have ona vote. On a poll every peraon who 

» so present shell have one vote in respect of each £1,000 in principal amount of the Bonds so produced or 
represented by the voting certific a te ao produced or hi respect of which he la a prooty or representative. 

% be passed, the Resolution requbes a majority fo favour consisting of no( less than thre^fourths of the votes cast 
thereon. H passed, the Resolution wM be binding upon all the Boreteoktors. whether or not present at the Meeting 
and whether or not voting, and upon all the holders of corona relating to tee Bands. 

AWULAB8JTY OF DOCUMENTS 

Copies of the Dust Deed may be in s pected, and copies of tha Information Me mor an dum, voting c a rtfflc atea and other 
documents referred to above may be obtained, by Bondholders from the Specified office of any at the Paying Agents 
given below. 

PRMCIML MUTING AGBfT 

Bankers Dust Company, 1 Appoid Street. Broadgate, London EC2A 2HE. 

PAYING AGENTS 

Swiss Bank Corporation. 1 AeschertvorsudL CH-4002 Basle. 

Banqua Indoeuaz Luxembourg, 39 Allee Scheffeq L200 Luxembourg. 

Dated «h June, 1990 Bond Finance (Europe) Limited 

This Notice has been approvad by an authorised peraon for the purposes of tea Financial Services Act 1988. 

IMS NOTICE B IMPORTANT, r BONDHOLDERS ARE « ANY DOUBT A3 TO THE ACTION THEY SHOULD TAKE 

they should consult thbr stockbroker, lawyer, accountant or other professional 

ADVISER WITHOUT CHELAE 


TO ADVERTISE 
IN THE 

HOLIDAYS AND 
TRAVEL SECTION 

PLEASE CALL 

Helen Day 071-407-5751 
Sara Gabe 071^407 5753 
Emma Stevenson 071-407-5763 
Helen Day 01-407 5751 
Emm a Stevenson 01-407-5763 


FINANCIAL TIMES 

tuxorrt lulHiili Niwinm 



New Zealand 


US $ 250,000,000 
Floating Rate Notes due 1996 

In acrordarce virtth ^ the Terms and Conditions of the Notes, 
rtQuOT is hereby given that for the interest period 
8 ,1 990 . to Deconfoer 6 . 1^ 990 

mo Notes will cany an interest rate of 8% % pa. 

1116 r ^ evant interest payment date, 

US s JSJ y®!2H2S!! * 10000 nominal and 
U5a * 4,257.29 per Note of US S 100,000 nominal. 

The Reference Apent 

kredietbank 

5.A. LUX EM BOURGEOISE 


Standard tSs Chartered 

Standard Chartered PLC 

fiKarpardUxf\ ^fMtoaaabityktEngtaiKi) 

US$400,000,000 Undated Primary Capital 
Floating Rate Notes (Series 3) 

b ?! provisiofte Of the Notes, 

cawSreSi? 1 to**™**' 1990, the Notes wB 
... 31 rate of 8525 per cent per annum. 

Chartered WestLB Limited 

Agent Bank 
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' increased by 15 uer 

is recommend- 

: ® ®***i dividend of 2ASn, 

k - ••• ; c.;: total dividend for 

: , > . -*» Of 3.2P <2.85pL 
"■ - . ^es accounted 

. . ■* 83 per cent of turnover. 
- toctorte* are in 

- T. ‘2*2*** recent years 

. co mpany has built up Its 
! - operations at 

i. '<: w plant In Virginia In the 

Gordon Senior, finance 

- - he expected 

V*- spending in 1991 to 
,,f - h elwnt «2 to*, below the ! 

. ' - “ spent last year. 
: ; : ghly half last year's 

- ^vestment was spent 

! no problems in the 
..ediate future that would 
the company’s growth. 

“ ~ ;.. le Past year the company I 

-- -o^oed at a reasonable rate | 

• ■ • • ’ v 8s *to product f 

■" ?• ne said. There was a I 
; . iculariy good perfor- 
®e from divisions mIHubt I 
, . . -ucals for paper process- 

• • .j : • water treatment and I 

. . 1 «rals separation. 

r - ' COMMENT 

recent years. Allied Col- 
s' f t y _ pas earned a reputation | 

1 t-Vie doyen of the special!- I 
lemicals' industry and ! 

• year’s results do nothing I 
-••• varnish the image. The I 
-vy.pany has achieved | 
-essive expansion by I 
.. jing hundreds of specific 
of chemicals geared to ( 
.jmer needs in a range of I 
s tries. There has been a I 
. cular expansion In chem- { 

• tor water treatment and 
r aspects of pollution 
Tol, a large potential I 
th area. Allied Colloids 
steered away from any- j 
i that can be considered 
mmodity che mical. As a | 

; j It it will probably be I 

i ane from many of the I 

ems of over-capacity and ) 
:ening prices that are ( 

. , ing to affect the main- I 
i ' m chemicals industry, l 
, . ... worries about the com- | 

I iu'** progress during the I 
; must be centred on the I 

* to which it can con- I 
to attract good, market- ( 

: ! rientated chemists who I 

steer the business into I 

areas. Currency ffuctua- 
worry some analysts; I 
990 pre-tax profit was I 
t £6m bigger than last I 
“«■ ; s would have hem given | 
same exchange rates. I 
.‘ver, such currency-re- j 
,. ups and downs are j 

' to be mere blips on a | 
of steady progress over I 
: . ext few years. Analysts I 

xpecting a taxable profit I 
. 991 of abont £48m, giv- I 

■ p/e of roughly 13. | 


g ties for a stronger link 

Patrick Cockburii on the Willis Faber/Corroon & Black merger 

ITU *nnn_ . . ' ® 


T HE 1980s saw most lazge 
British and US insur- 
ance brokers forge 
trans-Atlantic links. The US 
brokers wanted access to the 
London insurance rnarW and 
toe UK companies needed to do 
business In the US. which gen- 
erates SO per cent of the 
world’s insurance premiums^ 
Propelled by this logic 
akno gt every year oyer the la st 
d ec ad e saw the 
of a takeover. In 1980 Marsh & 
McLennan, the largest US bro- 
ker, bought CT Bowring In 
L ondo n and in 1985 Sedgwick 
Grom the higgest UK broker, 
bought Fred S James for its US 
retail business in 1985. 

But of an the link-ups, this 
week’s SLlbn merger between 
Willis Faber of the UK and 
Corroon ft Black of toe US to 
create toe world's fourth larg- 
est broker looks the most 
inspired. 

It has the advantage Ha* the 
two companies have tradition- 
ally operated within thgfr own 
dom estic markets with little 
overlap. As a result, says Mr 
Roger ElUott, chairman of Wil- 
lis FUber, the merger does not 
mean there will be two people 
ockeying for e very Job - as 
mppened when Wfflia acquired 
Stewart Wrightson, the UK 
retail broker, in 1987. 

Moreover the merger mrema 
that Willis has not spent any . 
money on its expansion. Both 
the Stewart Wrightson acquisi- 
tion and Sedgwick’s takeover 


quently criticised for being too 
expensive. 

As a result the new groan, to 
be called Willis Corroon, will 
start the 1990s with money to 
spend on expansion at a 
moment when opportunities 
are likely to arise as the world 


insurance market enters a 
period of radical change, 

. The disadvantage for WHlIs 
is that the meiger wmwhq the 
md of its tong-standing links 
with foreign retail brokers. 
Traditionary Johnson ft Hig- 
gins, toe Us 'broker, h«$ sup- 
plied Willis with US retail busi- 
ness into London. 

In Europe Willis has . been 
more dependent on UNISON 
the confederation of brokers 
designed to service multina- 
tional companies, whose future 
now looks extremely shaky in 
the wake of the WHlis Faber 


responded by trying to 
inmwse their access to retail 
business in the US. By the late 
1980s almost all the big brokers 
bad become truly Anglo- Ameri- 
can companies with a foot on 
e it he r ride of the Atlantic in a 
way that is not true of any 
other financial institutions. 

The problem for the brokers 
Is that despite these measures 
the insurance industry Is 
changing in a way which pres- 
ents them with more threats 
than opportunities. Competi- 
tion between brokers hag 
increased. US companies 


Hurricane Hugo and other 


TRANSATLANTIC BROKING LINK-UPS 


US UK 

a McLennan CT Bowing 

Frank B Has LaaHo S ffimfHrtn 

Atoandar A Alexander Alexander Howtfen 
StPnul Minot 

Rrnd S James Sodgwfcfc 

BojUna BimBcfc a Hunter Kfchofeon Chamberlain 
Nelson Hurst A Marsh 

Mwah A MdLeman Gradmaim & Holler 

Corroon A Stack WMta Faber 


■ move. 

But from the point of view of 
Willis the relationship with 
both Johnson & Higgins and 
UNISON had clearly become a 
strattjacket preventing it from 
developing outside the UK. 

This it badly needs to do. 
The 1980s were not kind to UK 
insurance brokers. The begin- 
ning of the decade saw the cot 
lapse of the old cartel whereby 
UK brokers — *— ** ’ 


" l , w ™ WJI* 9 JUUOUiauuc niar- 

feet. US brokers brought timrr 
business to London and then, 
passed it an to their UK coun- 
terparts. 

As US brokers bought up UK 
brokers for access to toe Lon- 
don insurance market the old 
system collapsed. UK brokers 


increasingly employ risk man- 
agers and their own captive 
insurance companies to reduce 
the overall cost of insurance. 

As companies seek to control 
their insurance costs the role 
of the broker is reduced. 
According to Mr Dick Plage, the 
c hairm an of Sedgwick James, 
the international retail broking 
arm of Sedgwick, “when prices 
are high they retreat to their 


Insurance brokers them- 
selves can malm money oat of 
this as advisers on risk man- 
agement. But profits in the US 
are also bring squeezed by toe 
general overcapacity in the 
insurance market which is 
keeping premiums low despite 


On the other hand if pre- 
1 mium rates do strengthen in 
■ 1991 Willis Corroon, with 65 
1 per cent of its Income in the 
US, will be in a good position 
to benefit 

More interesting, however, 
will be the opportunities which 
may arise for brokers in 
Europe as large commercial 
risks are opened up for interna- 
tional competition. The very 
biggest companies may already 
arrange their insurance on a 
multinational basis but medi- 
um-sized, companies are now 
likely to be offered a wider 
range of carriers by brokers. 

Conventional wisdom in the 
insurance industry haMn Hm* 
the 1990s will be toe decade of 
the ‘mega-brokers' with four or 
five companies «m*rng out on 
top. Smaller companies will 
look for niche markets and 
medium-sized brokers with 
nothing to distinguish them 
will be squeezed. 

This picture may be a little 
too neat. As European insur- 
ance companies grow in size 
and International spread they 
may be able to reduce the role 
of the broker. But for brokers 
the overall advantages of size 
are impressive, if only as a way 
of spreading the risk as tradi- 
tional markets become more 
competitive. 

Without this week's merger 
Faber, dependent an for- 


ling business into London, 
looked vulnerable to dwmg n ^ 
in the insurance market to 
which it could not respond. By 
combining with Corroon & 
Black the company now looks* 
much bettor positioned to sus- 
tain the strains of the 1990s as 
one of the main players. 


Sturge chief expects to hold £31m profit 

n« DbMM IT 


By Patrick Cocfcbum 

MR DAVID Coleridge, 
chairman of Sturge HnliHitW 
the Lloyd's of Landau andex>- 
wrtting agency, forecast that 
pretax profits for the year to 
September 30, 1990 will be at 
last year’s level of 

gfll.gwi. 

The forecast reflects the 
results of the Lloyd's 1987 
underwriting year of account 


which Mr Coleridge described 
as generally good although the 
results at some underwriting 
syndicates had tellen below 
expectations. 

He added flat it was gener- 
ally recognised that Lloyd's 
results for the 1988 and 1989 
underwriting years would be 
disappointing; These would be 
reflected in Stmge’s 1991 and 


1992 profits, but the group's 
financial strength would be 
unaffected, he stated. 

For the current year earn- 
ings per share were expected 
to exceed 37p per share com- 
pared with 3&3p last year. 

The forecast came as Sturge 
announced pretax profits up 
19 per cent at £2£m for the six 
months to 31 Hard, 1990 com- 


pared to £L4m last year. The 
interim dividend was &5p per 
share (5pL 

Results for the first six 
months of the year are not of 
Indicative of the company's 
business because profit com- 
mission for the 1987 under- 
writing year is not received 
until the second half of the 
year. 


DESKTOP PUBUSING 

The Fnpznptal Times proposes to publi&b fh?« survey on: 
25th Jidy 1990 

For a fog editorial synopsis and advertisement details, ff 

contact 

Meyrfck Simmoods 
oa 071 8734540 

or write to him at : 

Number One 
Southwark Bridge 
London 
SE1 9HL 


BRITISH VIRGIN ISLANDS 

The Fin a n cial Times proposes to 
■' ' puhlisfc this survey on: 

JtJNE 29th 

For a full editorial synopsis and 
advertisement details, please contact: 

Nigel Bicknril 
on 071-373 3447 

or write to him at: 

Number One, Southwark Bridge 
London SE1 9HL 



1 wtth *** CancM foe 'ntemortonoi^ Stock Exchange of foe 

United WnflclomarxJntetopiite of ireiOTdUfTiltednbe Stock Exchange 1 ) afxJ does not constitute any 
invitation tor <my person to subsafoe for or puenose share* 

Application has been mad© forth© grant of permission to deal In the 
Unlisted Securities Market on The Stock Exchange in the undermentioned 
securities. It l$ emphasised that no application has been made for these 
shares to be admftted to listing, it is expected that dealings in the Ordinary 
Shares will commence on 1 1th June. 1990. 



UEVERCREST 

pic 

(Incorporated in England under Ihe Ctampantes Ads 1948 to 1981 numoer 1665A0W 

PLACING BY 

GUIDEHOUSE SECURITIES LIMITED 

Of 

1 ,700.000 Ordinary Shares of 5p each of El .08 per share 


Authorised 

£ 

337,000 


SHARE CAPITAL 


Ordinary Shares of 5p each 


issued and fully 
paid 

£ 

253,363 


The principal business of Levercrest PLC is the design, manufacture, 
marketing and Installation of playground equipment, street furniture and 

rubber safety surfacing. 

a^hoCOnponyare avaSctile through the Extol Unlisted Securtttes Martet Setvic^ and 
cop«M may Oe obtained cfcstng rxxmcrf txolness hous on any weekday iSatuidays and Public holidays 
excepted) up to and Inducing 20tti June. 1990 Irom > 

G»Jdehouse Securities Limited. Duncnt House. 8-13 OUsweH Street, London EC1Y4UP 
and dutng normal business hours on 6fh June and 7th June. I WO from the Company Announce men is 

Office. The Slock Exchange, 46- 50 Rnsbury Square, London EC2A IDO. 

6th June 1990 


Communication 

to the Holders of Warrants attached to the 3*4% Bonds 1986-93 
of Inspectorate International Finance N.V. of US$ 75 000 000 
and unconditionally guaranteed by Adia SA, 

Chtoerex (Switzerland) 


Notice is hereby given pursuant to the terms and conditions of the above-mentioned 

SSfoSA 1 on- July 2nd , 1990, by the Board of Directors of 

Adi a SA, CJifaCTenE (Switzerland), of free warrants to the shareholders and holders of 
part ic i pat ion certificates of Adia SA. 

In aocordaiKe with paragraph 4 of (he terms and conditions or the warrants of toe 
above-mentioned tends, participation certificates of Adia SA. which give toe right to 
subscribe the new free warrants, can be acquired through toe exercise of the warranm 
attached to toe 314% bonds 1986-93 of InsJector^lXiStmS^til wairants 

, Jm*e lift, 1990 . 

Holdm of warrants, who want to make use of this right, have to exercise their warrants 
a?? ca 38 JoOows: 1 warrant - 1 participation certificate of 

^?-^y. d> ?. p nce ** ^ 336n Ftothermore, according to the terms and conditions 
of the bonds, the warrants can not be exercised from 

Jam 12th, 1990 to July 16th, 1990 

^ ^ *“ “rtificatcs of Adia 


Ch&ercx, June 5th. 1990 


AdiaSA 


3M% Bondn 1986-93 (cummmnu) 


Bearer Share Affix SA 
VhrtWpafioo Certificate Ada SA 


Leigh's 

pre-tax profit 
up by 39% 


hartj 


Results in brief 

Year ended 
31st March 
1990 
£000’s 

Turnover 

69,024 

Profit before interest 

10,115 

Interest 

(1.761) 

Profit before tax 

8,354 

Taxation 

(2J924) 

Profit after tax 

5,430 

Transfer to reserves 

Dividend on Ordinary 

Shares per share: 

2,223 

Interim 

2.22p 

Final recommended 

4.88p 

Earnings per share 

16.9p 

Average number of shares in 

• 

issue 

31.25m 


Year ended 
31st March 


£000*8 
51,601 
6,513 
_ (462) 
6,031 
J2J11) 
3,920 


2.02p 

4 . 20 p 

13.8p 

25.97m 




JfpT 

* * <'■ 


(The figures for the year are abridged from foe Group’s fuB accounts for 
that period which have received an unqualified Auditors' Report and 
win he /Bed with the Registrar of Companies foBowing the Annual 
General Meeting), 
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IN THE DEVELOPMENT 


NatWest 


The spirit of high adventure isn’t 
one you'd normally associate with 
Commercial Paper 

But in the last year we’ve taken 
some very bold steps. We were the 
first to acr as Arranger and Dealer 
for a privatised water company. 

We acted as Dealer on the first 
Sterling Commercial Paper pro- 
gramme with a syndicated bank 


guarantee. And we broke new ground 
when we arranged a £150 million 
programme on behalf ofThe Mortgage 
Corporation - the first case of a 
Sterling Commercial Paper Issuer 
being backed by a US Investment 
Bank covenant. 

(Three months later, to our 
mutual delight. The Mortgage 
Corporation came back and asked 


us to arrange another £100 million.) 

If you’d like to know about the 
other innovations we’re making, 
Theo van Hensbergen on 071-920 
5234 will be pleased to put you 
in touch with on’e of our intrepid 
experts. 

We'll help you explore the possi- 
bilities of high finance. But keen 
r - c i i * 


on the ground. 

NUftlSTl U’1T\I M\RMT*il«VITH> HRAl'IRM.XRIHNS 13 THIUK. MUKHIN \Vt Nl'l . U INI* IK l-V* 2F» NATO 'F-ST CAPITAL MARKETS LIMITED IS A MEMBER C1FTHF SECURITIES ASSOCIATION AND ACTSSOLELY AS AGENT FOR NATIONAL WKTHIWcttf, 

MINSTER BANK PLC. A MEMBER OF 1MR0L 











ct »■>; Provisions of the Companies 

wt0 force 9H investor 

vmng 3 per cent or more of a UK nSbUc 

vTat’wW^ 1 ^ this °^ n J ershi P- previous 
!? J£» "“fh diselosure had to be made was 5 
r cent The Financial Times will be printing a 

^SSuwrfW announcements of 

of hoWnii of between 3 per cent and 
Sr\ cent ' Announcements ip today’s table 

^steSat°w Qn Monda y and those made 
space permits inclusion. Fur- 
&PPW each day this week. Those 
nouncements crowded out today will appear 
morrow. . 
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TENDER NOTICE 


UK GOVERNMENT 
ECU TREASURY BILLS 


For tender on 12 June 1890 

1. The Bank of England announces the Issue by Her 
Majesty's Treasury of ECU 1,000 million nominal of UK 
Government ECU Treasury Bins, for tender on a 
bid-yield basis on Tuesday, 12 June 1890. An additional 
ECU 50 million nominal of Bills will be allotted directly to 
the Bank of England. 

2. The ECU 1 ,000 million of Bills to be Issued by tender 
will be dated 14 June 1990 and will be in the following 
maturities: 

ECU 300 million for maturity on 12 July 1990 
ECU 300 million for maturity on 13 September 1990 
ECU 400 million for maturity on 13 December 1990 

3. All tenders must be made on the printed application 
forms available on request from the Bank of 
Eitgland.Completed application forms must be lodged, 
by hand, at the Bank of England, Securities Office, 
Threadneedle Street. London not later then 10.30 0 m., 
London time, on Tuesday, 12 June 1990. Payment for 
Bills allotted will be due on Thursday, 14 June 1990. 

4. Each tender at each yield for each maturity must be 
made on a separate application form for a minimum of 
ECU 500,000 nominal. Tenders above this minimum 
must be in multiples ot ECU 100,000 nominal. 

5. Tenders must be made on a yield basis (calculated 
on the basis of the actual number of days to maturity 
and a year of 360 days) rounded to two decimal places. 
Each application form must state the maturity date of the 
Bills for which application is made, the yield bW and the 
amount tendered for. 

6. Notification will be despatched on the day of the 
tender to applicants whose tenders have been accepted 
in whole or tn part. For applicants who have requested 
credit of Bills in global form to their account with 
Euro-dear or CEDEL, Bills will be credited in the 
relevant systems against payment For applicants who 
have requested definitive Bills, Bills will be available for 
collection at the Securities Office of the Bank of England 
after 1.30 p.m. on Thursday, 14 June 1990 provided 
d eared funds have been crecBted to the Bank of 
England's ECU Treasury Bids Account No. 59005516 
with Lloyds Bank Plo. International Banking Division. PO 
Box 19, Hays Lane House. 1 Hays Lane, London SE1 


ECU 10,000, ECU 50,000, ECU 100,000, ECU 500,000. 
ECU 1,000,000. ECU 5,000,000 and ECU 10.000,000 
nominal. 

7. Her Msgest/s Treasury reserve the right to reject any 
or part of any tender. 

8. The arrangements for the tender are set out In more 
detail in the Information Memorandum on the UK 
Government ECU Treasury Bill programme issued by 
the Bank of England on behalf of Her Majesty’s Treasury 
on 28 March 1989, and In supplements to the 
information Memorandum. All tenders will be subject to 
the provisions of that Information Memorandum (as 
supplemented). 

9. The ECU 50 million of Bills to be allotted directly to 
the Bank of England will be for maturity on 13 December 
1990. These Bffls may be made available through sale 
and repurchase transactions to the market makers fisted 
in the Information Memorandum (as supplemented) In 
order to facilitate settlement 

10. Copies of the Information Memorandum (and 
supplements to tt) may be obtained at the Bank of 
England. UK Government ECU Treasury Bills are issued 
under the Treasury Bills Act 1877, the National Loans 
Act 1966 and the Treasury Bfils Regulations 1968 as 
amended. 

Baltic of England 
5 June 1990 
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Consolidated Balance Sheet, December 31, 1989. 

In millions of Swedish Kronor (SEK M). 

Exchange race: SEK 1,000 > 

= USD 165 (April, -90). 

Assets 


Bank balance 

2,416 

Receivables 

11,078 




27,506 

Other receivables 

1,126 

Shares and participations 

5,865 

Machinery and equipment 

1,505 

Fixed-asset properties 

1,359 1 


9,855 


Tbtah 37,361 


Inabilities and shareholders* equity 

Current liuMlirira 

Uncompleted contracts 


8,633 

Invoiced sales from 
beginning of contracts 

27,447 


Accumulated expenses from 
Vtoyrinmnfl nf mnttarn 

-22.481 

4.966 



23,762 
TotaL 37,361 

Consolidated revenues 1989 - SEK 29JJ06 M 
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COMMODITIES AND AGRICULTURE 


Overproduction sends oil 
prices to 18-month low 


By Ricti&rd Mooney 

OIL PRICES fell to the lowest 
level since December 1988 yes- 
terday after the Paris-based 
International Energy Agency 
released figures supporting 
earlier suggestions that output 
cuts by members of the Organi- 
sation of Petroleum Exporting 
Countries were falling well 
short of levels agreed last 
month. 

In its Monthly Oil Market 
Report, the IEA estimated 
Opec crude oil output in May 
at 23.4m barrels a day, 400,000 
b/d below the April level 

However the cartel's mem- 
bers had pledged cuts totalling 
1.45m b/d and at the time the 
April production level had 
been estimated at only 23.5m 
b/d. The agency said the April 
estimate had been revised up 
to 23.8m b/d because of an 
unanticipated surge in liftings 
of Iraqi and Iranian crude. 

Both those countries raised 
liftings by a further 100,000 b/d 
to 3.lm b/d each in May. 


May's production fall was 
entirely attributable to Saudi 
Arabia's reduction to 5.3m b/d. 
The United Arab Emirates was 
estimated to have reduced out- 
put by about 100,000 b/d while 
Indonesia, Nigeria and Gabon 
also registered modest cuts but 
these were cancelled out by 
increases elsewhere. 

Hie IEA estimated Kuwait’s 
May production at an 
unchanged L85m b/d. 

The IEA's assessment fol- 
lows cue issued on Monday by 
the New York-based Petroleum 
Intelligence Weekly putting 
the May total at 23.5m b/d, 
down 310,000 b/d from April 
PIWs figures agreed with the 
IEA's for Iraq, Iran and Kuwait 
but it put Saudi Arabia's at 
5.35m b/d. down 450,000 b/d. 

Also on Monday Reuters 
published the results of a sur- 
vey suggesting a May figure of 
23.22m b/d and the news 
agency said yesterday that the 
main difference in the IEA 


report was a 100,000 b/d higher 
figure for Saudi liftings. 

The growing consensus that 
Opec production cuts were not 
biting nearly hard enough 
helped to push down the price 
of North Sea Brent crude 
another 62% cents yesterday to 
$15.62% a barrel for July deliv- 
ery. an 18-month low. 

Analysts also suggested that 
refiners might be less willing 
now to maintain high sto ck 
levels in view of deteriorating 
refining m arghiB- 

Mr Mark Fletcher of Bar- 
clays de Zoete Wedd Research 
said: “Good margins meant 
that refiners were happy to 
build up stocks and that helped 
to cushion the pressure of 
Opec overproduction.” But 
crude storage capacity was 
nearly full while products 
inventory was building up, he 
said, suggesting that resulting 
pressure on refining margins 
could encourage de-stocking of 
crude. 


Lead consumption rise forecast 
as east Europe demand grows 


LEAD consumption, boosted 
by demand from eastern 
Europe and the newly industri- 
alised countries, is likely to 
rise by an annual average of 3 
per cent between 1990 and 1994. 
according to Mr Heinz 
Schimmelbusch, chairman of 
MctaUgesellschaft. the West 
German metals and mining 
group. 

That compared with a reduc- 
tion in lead consumption 
between 1980 and 1984 and an 
average annual increase since 
then of 2.1 per cent, reports 
Reuter. 

Mr Schimmelbusch. speak- 
ing at the tenth international 
lead conference in Nice, said 
that, while western world lead 
demand was expected to con- 
tinue expanding only slowly, 
consumption in the newly 
industrialised countries had 
risen on average by 7.6 per 
cent a year between 1985 and 
1989. 

Per capita lead consumption 
in the newly industrialised 
countries and east European 
countries averaged 1.24 kg and 
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2.99 kg respectively in 1989 
compared with 4.41 kg in the 
industrialised world, he said. 

Most of the extra demand 
would come from vehicle bat- 
tery producers which account 
fbr 47-2 per cent of world lead 
consumption. Metallgesells- 
cbaft forecast that this would 
rise to 70.7 per cent by the year 
2000, partly because bigger bat- 
teries would be needed to cope 
with the electricity require- 
ments of modem cars. 

Balancing this optimistic 
demand forecast, Mr Jean- 
Pierre Rodier of France’s 
Metaleurop group, suggested 
many smaller lead smelters 
would have to close under 
pressure from more stringent 
environmental regulations. 

This might not be enough to 


prevent lead being in over- 
supply and prices falling in the 
mid-1990s. 

Oversupply would be caused 
partly by the rapid expansion 
of secondary (recycled) lead 
capacity, he said 

Mr Michael Mayer of the 
Lead Development Association 
said lead topped the list of 
environmentally friendly met- 
als if the ability to recycle 
equated to being environmen- 
tally friendly. 

About 2m tonnes of lead 'a 
year, or 49 per cent of total 
world output, was recycled - a 
level unrivalled by any other 
metal, he said. About 90 per 
cent of batteries in western 
Europe were recycled, which 
could include the re-usable 
plastic cases nnrf the as 
well as the lead. 

Mr Mayer said 75 per cent of 
lead was used in a form that 
was recyclable and most of the 
remaining 25 per emit was to 
be found in products such as 
glass and plastics where it was 
bound-up in a chemical rn atri i 
and could not be released. 


MINOR METALS PRICES 


Prices from Metal Bulletin (last 
week's in brackets). 

ANTIMONY: European free 
market 99.6 per cent. S per 
tonne, in warehouse, 1670-1,720 
(1,710-1.760). 

BISMUTH: European free 
market, min. 99.99 per cent. $ 
per ib, tonne lots in warehouse, 
2.903.40 (3.00-3.50). 

CADMIUM: European free 
market, min. 99.5 per cent, $ 
per lb, in warehouse, 3.20-3.60 


(3J50-3J30). 

COBALT: European free 
market, 99.5 per cent, $ per lb, 
in warehouse, 7.95-8.35 (7.90- 
8 . 20 ). 

MERCURY: European free 
market, min. 99.99 per cent, $ 
per 76 lb flask. In warehouse, 
215-235 (215-240). 

MOLYBDENUM: European 
free market, drummed molyb- 
dic oxide, $ per lb Mo, in ware- 
house, 2^5-2-90 (22)0-3.00). 


SELENIUM: European free 
market, min 99.5 per cent, $ per 
lb. 5-30-5.80 (5-30^.90)- 
TUNGSTEN ORE: European 
free market, standard min. 65 
per cent, $ per tonne unit (10 
kg) WO, cif, 40-60 (same). 

VANADIUM: European free 
market, min. 96 per cent, {alb 
VO, cif, 3.00-3.25 (3.40&60). 

URANIUM: Nuexco 

exchange value, $ per lb, UO, 
8.65 (same). 


Discord over Quintette’s performance 

Bernard Simon reports on the troubles surrounding a Canadian coal export pro ject 

F AR FROM settling the Denison and the Japanese has and radical changesin the met- April, was morerJs^ta^ 

future of onetf the been strained further by Quin. aBurgical coal market, tadud- restructuring copper and 

woricTs most ambitious tette’s decision to appeal ing substitution of tower-grade Outeitos _ mines around Butte, Mom 


F AR FROM settling the 
future of one of the 
world's most ambitious 
coal export prelects, an arbitra- 
tors’ report two years in the 
m akin g appears to have 
brought fresh uncertainty to 
the troubled Quintette mine in 
north-east British Colombia. 

The three-man arbitration 
panel, set up to adjudicate a 
price dispute between the 
seven year-old mine and Its 
Japanese customers, has given 
each side a little, but not aQ, of 
what it was asking. 

The Japanese receive sub- 
stantial price relief over the 
remaining year of their con- 
tract with Quintette, pins a 
C$46m (£23m) reimbursement 
for earlier overpayments. The 
mine has the satisfaction of 
receiving prices for the four 
years in dispute - 1987 to 1990 
- well shove world market 
levels but not high enough to 
cover operating and debt- 
servicing costs, as well as pro- 
vide for future capital invest- 
ment. 

This delicate balance m«ma 
that the fotnre of Quintette 
depends on yet another series 
of negotiations between share- 
holders, customers and the 
international consortium of 56 
banks to which the mine owes 
C$638m. There is also a new 
player in the eqnation, a 
little-known company headed 
by two Australian entrepre- 
neurs that is seeking to buy a 
substantial stake in Quintette 
and develop a nearby deposit. 

To complicate matters fur- 
ther, little love is lost after 
years of legal wrangling and 
personal friction between the 
two central parties - the 
group of 10 Japanese steel 
mills which buys Quintette’s 
entire output and Denison 
Mines cf Toronto which man- 
ages the nrizte and owns 50 per 
cent of its equity. 

The relationship between 


Denison and the Japanese has 
been strained further by Quin- 
tette's decision to appeal 
a gainst the arbitrators' find- 
ings to the British Columbia 
Supreme Court Quintette con- 
tends that the panel went 
beyond its mandate in setting 
prices for four years, instead of 
only one. 


and radical changes in. the met- 
allurgical coal market, includ- 
ing substitution of tower-grade 
material in steel-making and 
the unexpectedly slow growth 
in Japanese steel output. To 
make matters worse, early 
plans to ship 1.3m tonnes a 
year of lower-grade thermal 

ffliai tO Mit sui Mining and NKK 


QUINTETTE’S PRICES 
onw - Year starting April 1) 


1990 

1989 

1988 

1987 

102.90 

99.60 

98.47 

96.30 

9590 

93.69 

8W 

85^0 

111.40 

108.19 

106.97 

103.80 


Price received 102 .90 99.60 98.47 a 

Price set by arbitrators 9400 93.69 95^T ® 

Fully escalated price* 111.40 108.19 1Q&97 10! 

J*ty t, uao: Price drops by CSKLSD a tonne. dopandlng on cool lonmita. 

Ortober 1, HMe mo* maps by CSi. dsponMng on com tonmds. 

I— iH L tlOU Price drops W C*1 Co about CS8140 
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Quintette was bom in the 
late 1970s during what the arbi- 
tration patiAi eaTia ‘The anxious 
concern of the Japanese in the 
days of ‘coal fever'," Develop- 
ment of the north-east British 
Columbia coalfield was 
deafened to lower the Japanese 
stem industry's dependence on 
labour-troubled Australia. 

The banks lent Quintette 
CS950m. In their eagerness to 
open up a remote part of the 
country, the Canadian and 
British Columbia Governments 
chipped in another C$L3bn for 
a 81-mxle railway branch line 
and a new shipping terminal 
on the coast, 620 mOes from 
the mnWtold 

The purchase agreement 
with the Japanese mills pro- 
vided for shipment of 5m 
tonnes of metallurgical coal a 
year until March 1998 at juices 
well above those being paid to 
other Canadian suppliers. 

Since it started shipping coal 
In late 1963, Quintette has been 
plagued by flmnwnni and tech- 
nical problems. On n*** finan- 
cial side, it has been squeezed 
between unusually high costs 


Malaysia predicts slower 
growth in palm oil output 

By Um Slong Hoon in Kuala Lumpur 


MALAYSIA'S palm oil 
production is expected to flat 
ten this year, with less than 3 
per cent growth forecast com- 
pared with the 20 per cent rise 
reported last year. 

The Palm Oil Research Insti- 
tute of Malaysia has forecast 
output of 6223m tonnes for the 
year against 6.05m tonnes last 
year. 

The decline is attributed 
partly to falling yields from 
ageing trees and to cuts in fer- 
tiliser input by high cost grow- 
ers most affected by the cur- 
rent low prices. 

In the January-AprQ period, 
the low-harvest season, produc- 
tion totalled 1.3m tonnes, mar- 
ginally above the correspond- 
ing 1989 period. Stock levels 
have been falling , however, 
from more than. Zm tonnes in 


January to 83&000 frames at 
end- April 

There were sharp falls in 
end-monthly crude palm oil 
stocks as opposed to processed 
palm oil, which usually 
accounts for a third of the 
total 

At end-April erode palm oil 
stocks stood at 540.000 tonnes 
compared with 750.000 frames 
at end-Janoaiy while stocks of 
processed palm oil rose to 
297,000 tonnes from 254,000 | 

trrrmftK 

Early this year, the Malay- 
sian Government relaxed the 
stringent export tax structure 
on crude palm oil in order to 
deal with the big stockpile. It 
aims to cut the overall stock 
level to between 600,000 tonnes 
and 700,000 frames, or about 10 
per cent of annual output. 


have come to naught 
The mine has bran forced to 
make one sacrifice after 
another. The Japanese exer- 
cised a right In 1986 to cut 
shipments by 5 per cent to 
4.75m tonnes. A strike and bad 
weather brought production 
down to 4-gm tonnes last year. 
Prices were trimmed by $8250 a 
tonne in 1985 and 1986. 

Denison has written off its 
entire investment in the trou- 
bled project and the mine has 
failed to meet some obligations 
towards its lenders. 

T he arbitration panel was 
set up after Quintette 
and the mins failed to 
agree an prices for the contract 
year starting on April 1 1987. 
While the mme wanted a con- 
tract price of C$103.80 a tonne 
the Japanese insisted on a 
market-related price of only 
C$57.85 a frame and termina- 
tion of the long-term master 
contract. 

The arbitrators have set a 
price cf C$94210 a tonne for the 
first three months cf the 1990 
contract year, which started in 

Organic food 
market ‘worth 
£120m a year’ . 

By Bridget Bloom, 

Agriculture Correspondent 

THE MARKET for organic 
food In Britain Is worth £120m 
a year and could triple within 
the next three years, according 
to a survey by Safeway, the 
supermarket group. 

Safeway, which has Invested 
in an Edinburg! University 
research project on organic 
farming; says its s ur v ey shows : 
that 13 per cent of British 
shoppers claim to buy organic 
produce regularly, while half 
of Britain's shoppers have 
bought such at one time 
or another. 

In spite of the growing 
demand, two thirds of supplies 
are imported. Average prices 
are 88 per cent above those fbr 
conventionally grown fault 
and vegetables. 


April, falling to C$82.40 a tonne 
m the final quarter of the 
Outsiders expect that the latter 
price is roughly the fcvtd 2it 
which Quintette’s next can- 
tract, to take effect in Apnl 
1991, will be negotiated. _ . 

Mr Geoff Carter, an analyst 
at Research Capital Corpora- 
tion of Toronto, says: “TheJapj 
anese aren’t going to get worid 
prices, and the mine wont get 
contract prices," 

Quintette’s costs have 
always been a closely 
secret. However Mr Cmer, 
who has followed Quintettes 
fortunes for years, estimates 
that with prices per tonne m 
the low $8(Js, "you can con- 
tinue to operate the mine so 
long as you’re not putting 
more money into tt." 

The first step in trying to 
restore Quintette to financial 
health appears to be a restruct- 
uring, perhaps involving both 
debt aim equity. In particular, 
pressure is mounting on 
Denison to withdraw from the 
project, thereby allowing a new 
big shareholder to m ak e a 
fresh start with the disgruntled 
Japanese customers (who are 
also minority shareholders) 
and the A total of 13 

Japanese companies own 38 
per cen t of Quintette, with the 
remaining 12 per cent held by 
Charbonnages de France. 

In recent months, the British 
rviinmhia Government has qui- 
etly given its backing to Cana- 
dian Coal, a company headed 
by two hitherto publicity-shy 
Australians — Mr Laith Reyn- 
olds and Mr Kerry Hannanis. 
Subject to a number of condi- 
tions, CC has agreed to pay 
Denison C$25m for a number of 
undeveloped coal properties, 
notably the Sukunka deposit 
close to Quintette. It also has a 
right of first refusal on Deni- 
son’s Quintette stake. 

Mr Reynolds, who spent 20 
years working for the Dutch 


electronic s grocp Fhffips ang 
was more recently involved in 
restructuring copper and grid 
pints around Butte, Mhnfro- 
says CC wants to devdS 
Sukunka i nto a 2J25m t mnej- 
s-year underground mtnq 
With the infrastructure 
already in place, a meefcaaw 
operation and lower-ash coal 
than at Quintette, Mr Reynolds 
Is- confi dent^ th at Sukunka can 
operate profitably even at pm 
ent world prices. 

CC is using London stock 
broker James CapeTs mh^ - 
services division as consultant 
bnt Mr Reyn olds de clines fe 
reveal the company's financial 
backers. He says they wUl be 
identified when a jg 

made to go ahead with the 
Sukunka mine, optimistically 
in the next three mouths. 

Speculation is that some of 
the coal now shipped from 
Quintette may be replaced by 
Sukunka (if it gets off the 
ground) and by the nearby 
Thiii moose export mine, which 
was built at the same time as 
Quintette bnt on a smaller 
scale and with fewer subse- 
quent problems. 

Most crucial to CC Is that 
Quintette should survive in 
some form so that the local 
community of Tumbler Rfafea 
the railway to the coast and 
other infrastructure are main- 
tained until Sukunka comes on 
stream. "AH we want to see h 
stability in tire northeast coal- 
fields to allow us to bring 
Sukunka to production," Ur 
Reynolds says. 

Given the large stake of gov- 
ernment, the banks and the 
Japanese steel industry in the 
north-east coalfields, the 
chances of Quintette faring 
allowed to go under seem small 

for the time being. By the same 
token, however, a consensus 
seems to be emerging that the 
time has come to try to mdoea 
fresh start. 


Cocoa prices recover as 
bargain hunters move in 


By Richard Mooney 

THE LONDON cocoa futures 
market decided enough was 
enough yesterday after the 
September position, which less 
than two weeks ago touched 
£1,008 a tonne, dipped to a 
nine-week low of £834 a tonne. 

After the panic sellers came 
the bargain hunters and by the 
close the July price was up to 
£883 a tonne, a net g”™ of £15 
ret the day. 

The fall reflected commis- 
sion house and trade selling 
encouraged by continued talk 
that the Soviet Union would 
have to resell recent purchases 
on the world marfa because of 
its foreign credit crisis. 

This came against a back- 
ground of further easing in 
political tension in the Ivory 
Coast, the biggest producer, 
which had been the chief fac- 


tor pushing prices to the recent 


Dockers were reported to 
have postponed planned stoke 
action at the Ivorian pert -of 
Abidjan after receiving assur- 
ances from the Government 
that their claims for better pay 
and working conditions were 
being examined. 

Union leaders are to meet 
Cabinet ministers on June 20 
and dockers say they n&y 
Strike then if their dgmanris 
are not met. 

The Ivorian economy has 
been plagued in recent mantis 
by wildcat strikes which f orced 
the Government to back down 
on planned pay cuts in tie 
public sector. Army Mentis, 
police, firemen and customs 
officers have been among tie 
groups involved. 
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WORLD COMMODITIES PRICES 


MARKET REPORT 

COPPER PRICES came under 
renewed pressure on the London 
Metal Exchange yesterday with 
Monday's £45 rise in the cash 
position being all but wiped out 
But while cash metal fell £40 to 
£1,564 a tonne the three months 
position was down only £19 at 
£1 .490.50 a tonne, restoring the 
cash premium, or backwardation, 
to the level ruling at the end of 
last week. Traders said the three 
months price was expected to 
remain within the 52,460 lo 
52,520-a-tonne range in the 
absence of fresh factors. 
Yesterday's three months close 
was equivalent to S2.466 a tonne. 
The cash lead price also 

London Markets 


Crude e« (per barrel FOB) 
Cut* i 

Bran! Bland 
W T I. {1 pm Ml) 


S’3 35-3. S0q -.485 
SI5.604.Rq -.K5 
SIB 5+6. S6q - 78 


OH product* 

|NWE yi?"irl delivery per anno CIF) 

Prmr'um Gudina K20-2T3 

C.u i>l S* 38-1*0 

Hoavy Fuel OH SKW3 

Napntna JI41-14J 

PafrdouM Aigui £ i a mala* 


Goto (par troy a- >4* 5 358.50 - =-TS 

Silver ire* irov cur* 5WC +S.C0 

Pia'jrhjm (par If oy Oil 5*88.5 +4 5 

Palladium tpor Pay oz) 511-* 50 -0.25 

Aluminium (iron mai*Ot) S' 605 -10.0 

Ccac-or (US PrDducorJ IIS Sc +1.50 

Lend (US Producer} «c 

Nickel (irao mart at) 380c 

Tm (KuAla Lumpur market) 15.0* +0.23 

T.n i No- York} 293C 

2ine I US Pi nna WwWrn] 8Mjc 

Carla ilivo mroighilt 107. 74p »19S* 

SAMP idaad «noighf)T I'O.ajpi 41.0* 

Piqj iii»o woigmiT 105 7ip -S.39’ 

London daily sugar (ripal S33£0v +B.B0 

London doily sugar iwtnia) S4S6.6v +S00 

Tola and Lyto ex port price C3118 -0.00 

Barley (English iced) Ung. 

Malta (US No 3 yellow) E1480 +05 

Wheat IUS Dart Nort hern) £124.5 

Rufl&or [JullV SS50p 

Hjtwer (AugiW 56-OOp 

Puto ar l*L ftSS No 1 Jun] 233.501 + 1.00 

Coconut on (Pniltooirma)? S350«» +S.00 

Palm QM (Ma'ayaienfS S275* +500 

Copra |Phil‘W>u*aai5 5230 +100 

Soyatraans (US1 Cl575a *4.00 

Ccaon 'A' i "da* BO.SOo 

Wooliopa i8*a Super) 5Mp 

C a tonne un'MS othannao auiod. P-Dcnco/kg. 
c<en±*/lb. r-rlnggWVg. c-Jul. 1-MoyMuL u-OeV 
Dec v-Jun/JuL w-Ju.-i z-Jui/Aug y-5op_ tMoat 
Commission average laatoek ortcos. * change 
from a weeK ago. ^London physical irarid. 

KIF Rotterdam 4» Bullion market dose. m-Me- 
loysian centa/hg. 


surrendered most of Monday's 
advance, falling £6.25 to £489 a 
tonne in a thin market. Cash 
aluminium's 5-day rise was 
brought to a halt with an SB fall 
to SI ,605 a tonne. Early in the day 
short-covering against Japanese 
buying interest had pushed the 
market higher but there was no 
follow-through. Early gains in 
sugar prices at the London Futures 
and Options Exchange were 
trimmed back when the New York 
market’s opening tone failed to 
reflect the steadier mood. In the 
morning the London dally raws 
price had been fixed $6.60 higher 
at S332 a tonne. 

Compiled from Reuters 

WttM - londanPOX ffpwtema) 

Wow Ctpaa Prevloua H*gh/Vow 

303 00 308.40 007 SO 30t M 

Oct 29S 00 302.80 303.80 29880 

Doc OM.«a 300 00 000 00 290.00 

Mar =8360 =07.00 287.80 282JM 

May IS* 60 288 00 297.40 282.00 

Aug 282.00 285.00 2B7.00 281 JO 

White Cl poo PrauKxis HlglWLD* 

Aug 415.0 418.9 419 5 4180 

Oct 377 0 370 0 360.0 37B 0 

One 389 0 371.0 370.0 367 5 

Mar 383 0 3680 365.5 3605 

Aug 360 0 364 0 3680 357.5 

lumaw Raw 3B73 {2405Hote ot SO tonne*. 
White 1014 f75l» 

Rain- While |FFr par tonnal- Aug 2378. Oct 2168, 
Dec 2118. Mar 2085. May 2090 


Ooae Praetoua Hlgh/Low 

Jut 855 840 097 814 

Sep 883 888 883 834 

Doc 907 880 907 8S5 

Mar 925 90S 928 874 

Mar MO 920 942891 

JUI S54 937 958 910 

Sep 970 962 9S8 82B 

Turnover; 12387 (8804) Iota of 10 tamee 
IGCO ted teal or prices (SDRs per tonne}- Daiy 
price tor Am « 1040.84 (108046) 10 day average 
tor Jim 5 1134-59 (1146.00) 


Close Previous HigfiAjow 


Jul 

*W 

830 

Sep 

655 

847 

Nov 

668 

680 

Jen 

882 

874 

Mar 

895 

688 

May 

71D 

70S 


Close Pravtous 

4liiBilMliaii, 8BJ% purity (1 per towns) 
Cash 18044 18124 

3 months 1B12-3 1817-8 

c w p psr, l>ms A (E par tonne) 

Cash 1563-5 1603-6 

3 months 1490-1 1609-10 

Lead (C per tonne) 

Cash 488-80 48666 

3 man— 496-1 40603 

Wctol fS par totme) 

Cash 8110-20 8200-25 

3 months 8130-40 8225-40 

Tin (t per tonne) 

Cash 823060 8210-20 

3 months 638060 83406 

Zinc, apectol HWi grade (i per tonne) 

Cean 17806 1786-70 

3 months 1886-7 1890-3 


(Prices auppBed l>r Amalgamated MeM Troting) 
WqMjow AM Official Kerb Pose Open interest 
Total daBy turnover 10:531 tots 


1007/1806 

182171812 


157871 BBS 
1487/1489 


8230 

637SB3S5 


178071765 

1600/1078 


18186 46459 tots 

Total dally turnover 11,188 tote 

14846 80J816 Into 

Total dally t u mweer 1.373 loto 

491-a 10J04 lots 

~ Total dal ly ‘turnover 1,800 tote 

813060 6244 tote 

Total dally turnover 9^08 loto 

8380-60 5JOO tots 

Total daily t ur nover 4^143 tote 


HEA7MO 08. 42JQ0 PS paite, cente/U S {*Bm 
Latest Previous Htph/Low 

Jul 4700 4759 4710 4830 

NOV 5215 8295 8230 5195 

Dec 6325 8410 8350 5300 

Jan 5395 6480 6450 6380 

Feb 5374 5446 5400 8370 

Mar 6246 5276 5300 8210 

Apr 5100 0125 5140 5100 


>10 tomtesg/tonnee 

Close Previous High/Low 


Chicago 


JM 

1361 

1317 

1558 

1276 

Sep 

1374 

1341 

1380 

1305 

Dec 

13K 

1385 

1399 

1325 

Mar 

1414 

1377 

1410 

1346 

May 

1487 

1393 

143S 

1372 

JM 

1459 

1410 

1433 

1384 

Sep 

1473 

1430 

1467 

1385 


turnover; 2380 (1441) lots ol 5 tonnes 
ICO Indicator prices (US cents per pound) tor 
June & Comp, dally 72.03 (72-22). 15 day aver- 
age 73.62 (7362) 


Clone Previous High/Low 


3 months: 18549 


8 months: 16264 


New York 


• months: 1.80S5 


X -C" 37 JOOIbs; omitaritie 
Close Previous tflgh/Lorr 


3QVABEAH8 BJKW tto min; centa/OOto boshat 
Ctose Previous Httfvuse 

Jl* 692 » 592/6 80770 680/4 

Aug 507/8 598/2 80270 890/4 

Sep 600/0 600/2 604/4 8BBM 

Nov 807/4 608/0 609/4 604/8 

Jan 818/2 818/8 619/8 6160 

Mar 828/0 627/8 630/4 828/4 

May 638/4 638/0 689/4 635/4 

Jut 643/4 643/0 84670 042A 

Aug 64470 64670 Q Q 

SOYABEAN OW. 60,000 Bw; centeflb 

Ctaes Previous fflgh/Lowr 

JUI 23£B 23.12 Man 2296 

AUfl 23.13 22.95 23.16 2246 

Sep 2296 22.77 22LSS 2208 

Oct 22.80 22.48 22.75 2244 

Dee 2239 2214 2240 S ana 

Jan 2213 21.97 2215 21.B2 

Mar 2205 2136 2210 2136 

May 2130 21.71 0 0 

Jut 21.75 2160 0 ' O 

Aug 21.75 2160 0 0 


1006 110.0 
1516 1526 


1102.109.0 
1575 150.0 


CRUM OIL - 


5/ barrel 

Previous Mpn/Low 


Jul 15.85 18.11 IB SO 15.58 

Aug 16. IB 16 55 18 23 16.10 

Sea 1586 17 05 W88 1650 

IPE maei 16.22 1835 

Turwwr 1361= (8222) 



Laioal 

Pravtoua 

Hlgh/Low 

Jun 

139 50 

14225 

140 50 138.00 

Jui 

139 00 

142 25 

140.75 137.50 

Aug 

141.75 

144 50 

14250 140.00 

Sep 

144 50 

148.90 

145.75 14326 

Oct 

148.00 

151.00 

14825 146.75 

Nov 

ISO 00 

153.00 

151.00 149 00 

Dec 

15J.0C 

154.75 

153-00 15050 

Jan 

152.00 

155.00 

153.00 ISO 75 


Turnover 13356 (7C03ltoa Of 100 tumos 


June/ Jury c and l Dundee BTC 5650, BWC 
SS80. BTO 55=5. BWD 5640: c and I Antwerp 
BTC 5535 . BWC SS35.BTD 1505, BWD 5500. 
COTTON 

UrarpeeL Spot and shipment salsa tor the 
week commencing 28th May amounted to 
100 lonnea. against 580 tonnes In me 
previous weeu. Slow trading persisted with 
dealings In East Airman van ones. 


Turnover 314 (562) tote at 40 tonnes. 


Ctoee Pravtoua Mph/low 

Oct lto.00 11860 118-00 117.00 

Turnover 1110 (168) tote ol 20 tomes. 


FHKHTT FUIUCTS — N8K 510/lndox point 
Ctoae Pravtoua Hlgh/Lovr 

Jun 1220 1235 1238 1220 

Jul 1120 1139 1130 1120 

Oct 1212 1200 1215 1210 

Jon 1228 1225 1228 1220 

Apr 1230 1235 1330 1225 

BF1 1305 1302 

Turnover 187 (T94) 


omwi - »wt cm 

Wheat Ctose Pravtoua Wgh/Low 

Jun 12020 11860 12020 11960 

Sop 113.90 11465 11465 11380 

Nov 117.50 117 .GO 117.75 11760 

Jan 120.90 120.75 120-86 1=0-75 

Mar 124.25 12/LZl 1?4.2s 124JU 

May 127 JO 1=7.20 12760 

■artsy Ctoae Pravtoua Wgti/Low 

Sep 111,89 1TT.90 11165 

Nov 11805 116.1Q 116 . 0 Q 11560 

Turnover: Wheat ist (Oq. Barley 61 (40). 
Turnovor lota ol 100 tormea. 


PW* - W (Cash Settlement pfl»g 

Ctoae Pravtoua Wgh/Low 

Jun 137.0 137.Q 136 0 

Aug 122-5 122.6 1215 

Oct 1240 124.0 123.0 

Nov 171.0 1205 1206 

Mar 115.0 1120 

Turnover 76 (46) lots of 3J2SO*fl 


QoM (Hfwi ta) 5 price 

Close 366>2<KSB 
Opening 8573t-358^ 
Morning tot 35755 

Aflarnoon 9a 350.10 

Osy"m Mgh 358^-369 
Daye tow 3571, -357 

Coins 1 price 

MaptoJeaf 387-372 "" 

Britannia 387-372 

US Eagle 387-372 

Angel 367-372 

Krugerrand 357 12-360 tj 
New Sow. 84-96 

OM Sov. 8«-A6 

Noble Plat 49255-500.15 

BBear Be p/Bne ta 

Spot 30086 

3 months 31215 

8 months 32355 

12 manta 34565 


Ato nrtn tonr (S0.7%f Cat/s Pule 

Strike price 9 tonne July Sep July Sep 

1500 121 T28 2 IS 

1600 43 83 23 47 

T700 7 28 85 107 


2 eqirtveient 

Z1841S1I 

212\-213^ 

213.031 

213.028 


218-221 
313-221 
21B-EZ1 
218-221 
212*2 -214% 
60511* 

GO-61 >* 
2B3JXM9&15 

US eta equhr 


OOiP WOHoyoAtS/troyoz. 

Ctoae Pravtoua Hgh/Low 


3696 

3888 

380.7 

3821 

381-2 

3606 

0 

0 

383.6 

3824 

3846 

8616 

368-1 

3086 

3886 

3886 

3728 

3716 

3736 

9706 

077-3 

37A0 

378.1 

3720 

381.7 

380.4 

3808 

3800 


JM 

9466 

9290 

95.15 

Sep 

9660 

0565 

97-28 

Dec 

99.00 

97.75 

9271] 

Mar 

101-40 

9065 

10160 

May 

10365 

101.40 

10325 

Jul 

104.40 

10 L2S 

104.50 

Sep 

10565 

10360 

10565 


Jun 3866 3856 3855 0 

PLATBWM SO troy og 1/tray oz. 

Ctoee Pravtoua Httfi/Low 
Jul 4826 4806 4976 4876 

Oct 4886 4823 6026 4936 

Jan 6026 4966 8026 0 


S8.VEH 6600 troy oc cenls/tmy at. 

Ctoae Pravtoua Mgfi/Low 

Jun 9086 604.8 a 


JM 

6028 

60&2 

5126 

6086 

Aug 

6136 

5122 

0 

0 

Sap 

6176 

5168 

8206 

5146 

Doc 

6221 

5278 

6316 

8286 

Jan 

BW4 

531.1 

0 

0 

Mar 

3829 

5324 

541.0 

5406 

May 

5476 

5422 

6420 

6486 

Jul 

8558 

6846 

685.0 

665.0 

Sop 

6636 

M28 

GS76 

6836 


SUGAR WOULD 11* 112600 I be; canton ba 
Ckwa Pravtoua Hlgh/Low 
Jul 13.44 T350 1381 ^^3 

Oct 1330 1348 1347 13J4 

Mar 12.77 1269 1393 12-B7 

May 1270 1282 1261 7357 

Jul 1267 1273 1272 1297 

Oct 1238 1262 1245 Q 


COTTON 60,000: centa/toa 
Ctoee Previous 


aOTABCAN MEAL 100 toraefrton 

Ctoae Pravtoua Mgh/Lpw 

Jui 1724 1721 1736 

Aug 1744 174.1 1796 

S°P t78.1 175.B 1776 

Oet 178.0 1776 1786 

Dec 1816 180.7 1820 

Jan 1836 1816 1836 

Mar 1886 1846 18S6 

May 187.7 1874 1886 

Jul 1896 ieas Q 

MAira 5600 bu min; centa/BMb bushel 
Ctoae Previous tggh/Lo* 


278/2 

273/0 

278/4 

274/4 

274/0 

268/4 

274 10 

370/0 

270/8 

26 5/2 

27T/D 

2BB» 

278/4 

271/2 

278/4 

272 a 

279/8 

274/2 

280/0 

278S 

281/4 

278/8 

2824) 

27 ta 

289/0 

288/0 

0 

0, •• 

263/D 

269/0 

283/4 

2816 


Jul 8168 8168 

Oct 7467 74,01 

Doc 8961 8968 

Mar 7060 7043 

May 70.70 70.70 

Jul 7060 7098 

Oct 8560 6461 


8160 8tMB 

73.75 

6BJSS BB61 

7040 70. t8 

7055 7060 

*>.70 70.60 

0 0 


Copper (Grate A) 


HtQH OHAOE COPPER 25600 Ibto centsribe 
Ctoee Pravtoua Wgh/Lew 


172 135 13 71 

99 88 39 120 

48 51 88 HZ 


Jul Sep Jul Sep 

45 72 5 18 

14 42 24 38 

3 24 63 70 

JUI Sep Juf Sap 

aa 102 a n 

22 89 17 38 

5 44 SO 81 


Aug Jul Aug 
34 

138 


Jun 

117.10 

11460 

1T780 

11360 

Jul 

119.10 

111.15 

11360 

11020 

Aug 

11060 

10860 

11060 

108.60 

Bop 

10960 

10660 

. 109.00 

10660 

Oct 

107.00 

10640 

0 

0 

Nov 

10380 

104.00 

0 

0 

Dec 

104 10 

10260 

10460 

10320 

Jan 

102.86 

101.40 

0 

0 

Mar 

10020 

9860 

0 

98.10 


OtWMEJMCg 16,000 Ibgcents/Bw 

Ctoeo Prewtoue lO ph/Low ~* 

18560 19056 196.00 

Sep 18160 18260 18220 190.40 

No* 18860 18860 18860 iSjE 

Jan 18360 18360 . 183.10 iSTn 

May 18360 18250 0 n 

Jul 18360 18260 0 0 


CftUDG OIL (Ught) 42600 US galls S/berrel 



Latest 

Previous 

Hflh/Low 


JM 

18.71 

17.14 

18.78 

18.42 

Aug 

1767 

17.77 

17.46 

17.15 

Sep 

1763 

1866 

1768 

1767 

Oct 

1866 

18.78 

I960 

18.1B 

Jan 

19.15 

1961 

1963 

19.00 

Mar 

1924 

1968 

1649 

19.19 

Apr 

1943 

19.74 

1865 

19:39 


BeUTEBS (Base: September 18 193 1 - 10 ^~ 
Jun8 Jun 4 mnth ago yr afl 0 

18916 1888.7 igi^a 198 22“ 

POW JONES (Base: Dae. 81 1974 - ift n 

Jim 4 Ju n 1 mnth ago yr age 

Spot 132.46 - 136.17 laToa* - 

FufcatB 131,73 - .133.70 13168 


WHEAT S.000 bu nrtn; cwua/B0R>4wsttel 
Qoee Pravtoua Hgh/Low 

^2/4 WHO 3X3kT 

Wp 338/4 337/4 338/0 • 

Dec 3 52/2 351/8 352/4 • 

Mar 868/4 35874 358/8 - 

M-y 35SM 

■M 348/0 3 4870 35010 

UVECAmg 40600 BwscentMBW 

Ctoae Pravtoua High/Lew. 

-Jun 7467 74-72 7860 " * 

"U9 7365 73.70 7360 

Oct 76.12 7867 7862 ■ 

D<«« 7565 7567 7590 ' 

P«> 7330 >505 7535 

7865 7586 7530 ■ 

■ton 73.13 7 50Q 7369 

uve HOqa 30600 lb; centa^ba 
Ctoee Pravtoua Hta*/uw 

S 6865 6586 ^ 

** 6462 8366 6460 

Aug 8260 6060 8540 ^ 

2? 0365 6465 

88.75 5247 8865 

«b 6160 8060 6160 

Apr 4527 4742 4540 

Jun 5080 BL30 8980 


Ctoee Pravtoua Hfrb/Low 

•fan 8577 6525 nan s 

Jld 64.42 8365 8460 «■*> 

Aug «60 6060 8240 

°« 5467 8365 5468 T‘*Sg'- 

83.75 5247 8365 

P«b 6160 8040 6160 ; 

Apr 4527 4742 4540 

Jun 50-90 80J5Q ga» -9: 

POBKBaiJEB 40600 BJKCeraaflb ■■ 

Ctoae Pravtoua Htfi/Low 

*• 8530 6760 8J»‘ , 

Aufl 6525 652S 6525 ' 

2-8S 8067 «2J» ■ Jft® . 

8167 8515 8160 
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LONDON STOCK EXCHANGE 


V less confident session for equities 


FINANCIAL TIMES STOCK INDICES 


J erratic and —— 

^^ m r ] aeaston y ester- * 

^ , ®_ UK equity market ^ 01 

i C:; T ;_ c ^*B8lCd with disconra g in g j ..^ g 
damesticawS ^Si 
af Misery fronts. An initial um*; 

iifc •Vr v <!*55^ 011 ^ **“* of WaE ia 

Ky ii i. j ® new record close on ** » — » 
r»t; ^ ;^ 5 i«y» was cut down by — 
s *■ v...?,: . fry news from the UK 32T2T 
^jr^lV’r^ Jerty sector, and a second ■ » 
faib*-.-V^;2SS *° m< >ve up was that 
»--•% .7-- 1 il y „ a “ ol opening to equifr 
r 7. a*"* Wall Street session. SKSi 

kr.-’ • 'V^ ers admitted that some Tiu 
rJtJ t"*=- :^. was 8°^ daring the arid- wide! 
m- :; , -.:*/ring downturn, but said 20 poi 
wer ® still enough opti- show] 
J7J ". anwra to keep y ester- finish 
--j ' s correction within narrow gnfa < 
I'"’"' ■*•*. z 3 ® 8 * Support was fading at high 

•it L . ,!■ .. ■ - ° 


fcfaty 29 JUO II 

~1 THifHliB. 

JW t Jon 2! - 


wval 

JvntS 


- r l - K1 tO 

i> _. - 


the close, however, and the 
equity sector had fWffimity m 
holding overnight levels. 

The FT-SE Index swayed 
widely dnriTig the day, adding 
20 points in very early trading, 
showing a fan of ifig later, and 
finishing the day with a 
gain of 1*1 at 2^80X The day’s 
high took the fader to within 


Ll points of the 2,400 mark 
which is regarded as the mar- 
ket’s next significant hurdle. 
■But London also kept its eyes 
closely an Wall Street, which is 
seen to be faring a similar test- 
lug print at Dow 8^)00. 

The hardest blow of the day 
came from the pr op erty sector, 
' where Great Portland Estates, 
one at Britain's leading invest- 
ment property groups, dis- 
closed a 4 per cent fall in the 
value of its portfolio, and 
referred to the “likelihood of 
interest rates and inflation 
remaining high for some time " 
The implications of Great 
Portland’s statement were not 
lost cm the rest of the property 
sector, nor on the rest of the 


roperty 

ictor 

itback 


-V.- ' r " : -rty shares were battered 
\i . J rday after surprising 

: from Great Portland, the 
. ^ '-^rty investment company, 
its net asset value hart 

- \i during the last year. 

“ : -• * -r :> decline in Portland's net 
• ’ ‘ r value, fully diluted and 
- . S-g account its trading snr- 

w • ' - ~\ to 394p was 30 to 40p 
■*'. ‘ ■-. / most analysts' expecta- 

v - j “This was the first major 

- rty company to show a 
>-■ u " \ net asset value,” said Mr 

jw Walker of Barclays da 
■ : .71 WediL Great Portland's 

s fell 31 cm the announce- 
' 243p before easing a 

: ;r 2 to close at 241p, a net 
L-. i>v ■ " > ..""f 33. 

v- . 77. rest erf the prop erty see- 
._.i : . • .-7*0 gave up gains made 
. .. . _ he past two weeks. Land 
j.- . lost 17 to 509p, 

7.. . . ~ ' softened 17 to SOlp, and 
"" h Land eased 22 to 338p. 
ver in the leading shares 
ifii^toieil by the news. 
1 i. L 0 J#nd Securities trading a 
' R 2m MEPC &3m 
rnni b Land 1-fan- Dealers 
lllU'ed a strong two-way mar- 
ith some funds lighten- 
11 further their holdings 
petty stock. 

- "^ysts said they expected 

' irket to trade nervously 

" i " British Land produces 
”• • • year results. Mr Walker 

• ■ e expected a decline in 
• 1 * • a Land’s NAV to SOOp 

■ ~ : 30p the previous year. 

7\chi relief 

: ate of profit downgrad- 

- •om analysts on 

... " latchi did not prevent 
ares from putting hi’ a 
irformance. The upwind 
s ranut from the sale of 

- . ay consulting group 

although it had been 
— .d since last year, still 
..'-2d to take the market by 
", Hay's managers are 
1 . 1. $80m and a ten year 

'ubordinated note carry- 

' rest at 10 per cent 
■ ' - ■ ompany also revealed a 
— cent fall in half year 
■jo £14.4m, at the top end 

notations. It said that 

, _ ranee in the US and 

iC-3 -7^ has bemi good, but UK 

x - fiance disappointing. 

.. .. x charge particularly 
_ ' - ^ied analysts, but they 

- ;at management now 

; . to try to cut this and 

7 . - \easure of recovery was 

on a two- to three-year 
t le. Typically, analysts 
ir current year profit 

- from more than £40m 
. . id £30m. 

*’* 1 ‘ " from the long-term 

-Ti, traders said the rise 
•" - . share price was the 


chief at 
tish Gas 


lin B. Allan has been 
d director of planning 
-mation technology 
SH GAS. He was 
deputy chairman, 

■ las West Midlands. 

ris French has been 
1 general mana ger, 

,t NATIONWIDE 

building SOCIETY. 

ssistant general 

.corporate 

tent 



3N has appointed Mr 
, Brown (pictured) to 
I and as managing 
f the Rite Video Film 
p. He was man a g ing 
retailing division, 
inds Electricity. 


result of US buying. They 
closed at the day’s nigh of 
W7p, up a net 6, on moderate 
volume of L fan . 

lep higher 

Int ernational freight for- 
warding company Lep Group 
rose IS hig her at I87p as the 
market picked up strong fante 
that a big flh?»r»>ViVttr| g tn the 
groiq) had changed hand.y Mr 
John Read, chairman of Lep, 
said he was aware of the 
rumours and awaited official 
notification of the transaction. 
He would not comment fur- 
ther. 

It was said in the market 
that a block of some 18m 
shares, representing a 13 per 
cent stake in Lep Group, had 
been sold by the Kuwait 
Investment Office (KIO) and 
had been purchased by a Swed- 
ish group, BGspeditiort, known 
to have shown an interest in 
the freight business in the 
past Another unnamed Swed- 
ish group was also mentioned 
as a potential buyer of the 
shares. 

Hoare Govett, the securities 
house, was said to have carried 
out the transaction, but this 
could not be confirmed. It was 
said that the KIO had been 
known to be a seller for some 
time, but dealers said the 
shares bad not been offered to 
institutions - “therefore the 
stock has almost certainly 
gone to a corporate buyer," 
noted one specialist. The KIO 
purchased the stake in October 
1887 for 165p a share. Yester- 
day is the first tima, according 
to traders, that the share price 
has exceeded the purchase 
price. 

The latest decline by crude 
oil prices kept oil stocks under 
pressure. Brent for July deliv- 
ery dipped by same 60 to 
$15.70 a barrel tow ards th e 
dose arnld stories of discounts 
of anything between 25 cents 
and .75 cents a barrel being , 
offered to Japanese customers 
by Saudi Arabia. “The oil price 
is backing away - it seems $16 
a barrel is not low enough to 
convince other OPEC produc- 
ers that they have to cut out- 
put, perhaps $15 will do the 
trick," said one specialist. 

The specialist also noted that 
the oil sector relative was hov- 
ering just over 200 - “and 
looking to go lower not helped 
either by the dollar/sterling 
rate," he «nd_ 

BP dipped 6 to 32Bp on 7.9m 
while Shell held up well at 
466p on 2£m- British Gas, still 

Rnc f~air>«»d hy gwi ti-Mpg fwtft tha 

stock from the “majors”, man- 


FT-A All-Share Index 


| 


* - ✓ ’* j 



Equity Shares Thk 

Turnover by volume (raBIon) 




aged a minor gain at 220Kp on 
turnover of 10m. 

Aviva responded to imy 
recommendations Issued by at 
least three broking as 

well as stories that an Austra- 
lian gronp had bid 60p a share 
for the company. 

The financials area of the 
market was awash with take- 
over speculation, triggered in 
part by what was described by 
one dealer as “very big buying 
indeed.” 

Prud entia l Corporat i on were 
heavily supported all day, clos- 
ing 4 hi ghw* at 23lp, after 235p, 
in the wake of stories that Pru- 
dential Corporation Of Amarira 
hag taken a close look at the 
company. But traders and ana- 
lysts were sceptical of the sto- 
ries and noted the highly spec- 
ulative nature of the buying 
interest. T urnover in Pruden- 
tial expanded to Unr shares,' 
some three times the - usual 
level of activity in the shares. 
The Prudential rumours were 
said to have ftwiM keen inter- 
est in other life stocks, notably 
Legal 4b General which added 5 
at 409p on turnover of 2.9m. 

Composites responded to a 
continuing market “squeeze” 
with Commercial Union 6 
firmer at 497p and General 
A ccid en t 16 a head at 1133p. 
Son Alliance put on 4 to 325p 
on 605JM0 shares. 

Press comment on the WilHs 
Faber merger with America’s 
Corroon & Black was described 
by traders as negative and kept 
Wfflis shares on the flgfanun w* 
throughout a difficult session. 
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APPOINTMENTS 


■ BARDON GROUP has 
appointed Mr Clive James as 
managing director of Bardon 
Quarries. He was trading 
director of ARC Shepshed. Mr 
Chris Murtough has been 
promoted from commercial 
manager to co mmercial 
director of Bardon Quarries. 

■ Price Waterhouse, 
administrator of London 
United Investments, has 
appointed Sr Denis Marshall 
as chairman erf H.S. Weavers 
(Underwriting) Agencies, and 
Sir Ian Morrow as chairman 
of Walbrook Insurance Co, the 
two principal subsidiaries of 
Loudon United. Mr Ronnie 
Driver, the previous chairman 
of both c ompanies , has 
resigned, and Mr i*eter Wilson, 
previous LU1 chief executive, 

has given up executive 

responsibilities and been 
retained as a consultant by 
Weavers to assist with the 
continuing run-off of LUI 
Group’s insurance business. 

■ FETROCON GROUP has 
appointed Mr Gareth Howell 
as managing director of the 
surveying and cartographic 
division. He was previously 
board director responsible for 
design ami project 
management at D.Y, Davies, 
the architectural ™d ijadgw 
services group. 

■ THE FUJI BANK has 
app ointed Mr Michael Clarke 
as assistant general manager 
and group head - property 
finance. He joins from Lloyds 
Bank Capital Markets, where 
he was an MHistant director. 





Mr Christopher Burton 
(pictured) has been appointed 
managing director of 
BRYANSTON INSURANCE 
COMPANY. He was finance 
director of Rattner Mackerute. 

■ Sir George Blunden, who 
recently retired as deputy 
governor of the Bank of 
England, has Friomed the 
Bof : LEOPOLD JOSEPH 
HOLDINGS, where he was 
joint deputy chairman prior 

to joining the Bank of England. 
Sir George will succeed Baron 
de Rede, joint deputy 
chapman, when he retires cm 
June 14. 

■ Mr Richard Dawbara has 
been appoin ted chief executive 
Of UNITED TRANSPORT 
INTERNATIONAL, part of 
BET. from July L He becomes 
chairman of United Transport 
America on the same date. He 
is executive c hairman of 
United Transport Europe. 


equity market Heavy losses in 
the property stocks were 
ac compa ni ed by hefty tra d ing 
volumes. . The day’s Seaq vol- 
ume jumped to 589-5m shares 
from Monday’s 430m; both 
retail investors and market- 
makers were active in yester- 
day’s market, and business 
was actively two-way. 

Shares began to rally later, 
helped by a £l00m two-way 
trading programme operated 
by. a leading UK investment 
bank an** securities house, 
reportedly County N&tWest. 
London was also trading on 
the hope that - Wall Street 
would turn, up trumps again, 
but this hope was dashed when 
New York faded in eariy fcrad- 


- At the dose they woe a fur- 
ther 15 off at 250p. having 
dropped to 248p at one point; 
turnover reached 4J3m shares. 
Other insurance brokers were 
supported on the assumption 
that they could well benefit 
from the US business emanat- 
ing from Willis’ former US 

Jwwnriwtrt Johnson & 
Sedgwick added 3 at 269p. 
Sturge, hit by the profits warn- 
ings (nwrnipjnying thp faton'm 
results, dropped 7 to 267p. 

The late flurry of American 
buying ' in the banks was 
directed towards TSB, Nat- 
West, MHiand, Lfoyds and Bar- 
clays and was said to have 
caught the market short of 
stock, thereby exaggerating 
price rises. TSB added 3 at I45p 
on turnover of 5m, while Mid- 
land were 10 higher at 310p on 
3.7m. NaiWest, where turnover 
rose sharply late in the day to 
3m, gained 8 at 368p, and Bar- 
clays put an 6 to 416p «i S im. 
Lloyds held at 309p with 5fan 
shares changing 
Markrt observes predicting 
a “big bid” in the man-tout yea- 
terday settled oo AUiedLymxs. 
Tim shares continued several 
days of «drn«g outperfbumance 
with a rise of 16 to 520p on 
good turnover of Aim shares. 
A variety of potential Udders 
were suggested, ranging from 
cash-rich old favourites like 
Hanson and Philip Morris, 
though to unspecified preda- 
tors from the Continent. 

The impact of the recent 
speculation *tmt AiiW, the West 
German supermarket chain, 
had aaksd the Office of Fair 
Trading to investigate pnwnffiiw 
anti-competitive practices con- 
tinued to depress the food 
retailing shares. Teeco eased 3 
to 220p, while Sahubury weak- 
ened 3 to 287p. 

Argyll was weaker following 
fan year results which some 
saw as being efisapppointing. 
The frill year profits of £227fan 
.compared with glTBLTte last 
tfane. -Henderson Grosstfawaite 
said it had raised its forecast 
fair t he cu rrent year to £277m. 
from £270m previonsly. Argyll 
at one stage was down 8 at 
226p, before eventually closing 
at 230p, a net loss of 4. having 
traded 7. fen. 

Hazlewood slipped 10 to 142p 
an suggestions that a 4Jm line 
of stock was still overhanging 
the market. The block was said 
to have been passed from one 
agency broker to another and a 
buy er had not yet been found. 

Int e ri m figures from edible 
oils supplier Acatos & Hutchin- 
son almost trebled to £3m and 
tiie shares climbed 17 to 129p. 

In a dull stares sector, confir- 
mation ef the merger of 
do-it-yourself o pera tions owned 
by Boots and WH Smith had 
little effect an the respective 
companies’ shares. Boots lost 5 
to 305p while Smiths' “A” 
shares eased 3 to 349p. 

Pottos stood out with a rise 
of 7 to 112p. At the annual 
meeting, chairman said 
that sales in the first five 


■ Mr Scott Durward and Mr 
fanes Hardie erf the Affiance 
& Leicester Building Society 
have been appointed directors 
of GIROBANK following the 
signing of the conditional sale 

agreement between the Post 

Office and the Society. 

■ Mr Norman Bright has b een 
appointed gynpp 

director of E3NGSWAY 
GROUP UK building materials 
division. He continues as 
chairman of Eartbspan, the 
concrete floor joi st 
manufacturer acquired by 
Urtn g Bw a y in Jannary. 

■ Mr David Briggs has become 
manag in g director of TAYLOR 
NATIONAL, nursing and 
residential care home business 
agents. He has been a main 
hoard director of the holding 
company, Business Sales 
Group, since 1983. 

m Mr Richard Owen, a director 

of the parent company Trinity 

Holdings, has been appointed 
manag in g director of DENNIS 
EAGLE, Warwick-based refuse 
collection vehicle 
manufacturer. Mr Norman 
Thoday, general sales 
manager, is promoted to UK 


M Mr Vincent Thompson has 
been appointed a director of 
HAMBROS BANK, jdadng the 
international corporate 
development section of the 
corporate finance division, 
concentrating on European 
mergers and acquisitions. He 
was a director of Morgan 
CrenfelL 


tng to show a modest fell at the 
close of the UK market. Some 
UK analysts questioned 
whether optimism fix' a cut In 
US interest rates might have 
been overdone. 

Yesterday’s nervousness 
reflected uncertainty among 
analysts over the immediate 
economic outlook. For the 
near-term, at least, London’s 
progress is expected to con- 
tinue to follow Wall Street's, 
especially if the Dow chal- 
lenges 8,000; but both markets 
face important tests in the 
form of impending inflation 
data - the Retail Price Index 
fax the case of London, and the 
Consumer Price Index in the 
US market. 


months of 1990 were 17 per 
cent ahead of last year, with 
sales at Dillons Bookstores 30 
per cent up. 

USM-quoted corporate hospi- 
tality organiser, Lei- 

sure fell 5 to 56p after saying it 

planned a «2 5m rights Issue to 
help hi t-brt »x Am acquisition of 
Space-Time Systems, which 
operates the First Call theatre 
bookings system. The rights 
issue is at 50p per share of two 
existing Expedier shares for 
every nine already held. 

He pwm th, the building sup- 
plies group, added 4 at 294p 
a fte r strong institutional sup- 
port. Mars halls fell 9 to 120p 
with the preliminary figures 
offset by the accompanying 
statement and a cautious post- 
results meeting with analysts. 

British Telecom (BT) were a 
fraction firmer at 295p as a 
massive 19m shares changed 
bands; the market revived old 
stories that Cell net, the cellu- 
lar radio business owned 60/40 
by BT and Secoricor, was 
about to be floated off as a 
separate entity. Telecoms spe- 
cialists pointed out, however, 
that the terms of the Govern- 
ment Hrmt!ft covet i n g cellnlar 
radio, would have to be 
changed before a sale could 
take place. Secoricor "A* rose 
5 to 607p. 

Amstrad held around 66 Kp 
on turnover of 5.2m after a 
visit by Klein wort Benson who 
reaffirmed their hniH«h s tance 
on the stock. GEC edged up a 
penny to Zl3p after almost 10m 
shares were traded. 

Powell Dnffryn advanced 
firmly despite revealing year- 
end profits mar ginally lower at 
£33.fim. The company raid it 
was in talks to sell its coal 
distribution activities a 

separ a te deal, for the fiorma- 
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tion of a new joint venture of 
its three US chemical storage 
t f nrm i wilR- "The itefffarirw to 
the coal distribution arm 
marks a si gnifinant tu rning 
point in the history of the 
group whose origins sprang 
from theSouth Wales coal 
mines more than loo years 
ago,” said the company. Powell 
Climbed 25 to 34Ip. 

The absence of Md develop- 
ments at Davies and Newman, 
which owns Dan-Air, left this 
persistently volatile stock 53 
lower at 475p. 

Tomkins’ announcement of a 
rights issue to finance its 
$550m acquisition of Philips 
Industries, a US manufacturer 
of comp onents for Home s am? 
recreational vehicles, lopped 14 
off the share price to 288p. 

US buying pushed 


RoHs-Soyce to a new high of 
233p before profit-taking took 
the shares back to to 228'Ap, a 
penny down on the day. A 
profit warning hit wail Engi- 
neering, down 45 at one point. 
The shares recovered to I30p, 
down 25 on the day. The com- 
pany hlamad “difficult t rading 
conditions, rationalisation 
costs, a squeeze on margins in 
metal stockholding and dou- 
bled interest changes.” 

Glynwed slid as traders 
looked forward to figures on 
Thursday when, they said, the 
result of a monopolies inquiry 
into its £31m bid for Almnasc. 
Britain's biggest beer barrel 
maker, would be revealed. The 
shares bottomed at 245p before 
recovering to 248p, 2 lower on 
the day. Turnover was lm 
share s. 


De La Rue turned in a 41 per 
cent profit improvement to 
£3&4m at the half way stage 
and the shares jumped 22 to 
274p. BZW raised its profits 
forecast for the current year 
from £55m to £67m saying the 
company’s management was 
“much improved.’’ 

A positive statement from 
Quicks Group’s managing 
director at the annual mee ting 

helped the shares firm 2 to 
113p. “Used car sales were 
buoyant ... a high percent- 
age of income continues to be 
achieved from servicing, parts 
and accident repairs, which are 
less vulnerable to the economic 
cycle," said Mr Tim WorralL 
■ Other Market statistics, 
including the FT-Actuaries 
share index. Page 26 
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FINANCIAL TIMES WEDNESDAY JUNE 6 1990 


CURRENCIES, MONEY AND CAPITAL MARKETS 


FOREIGN EXCHANGES 


FINANCIAL FUTURES AND OPTIONS 



Dollar slightly lower 


SPECULATION ABOUT lower 
US Interest rates pushed the 
dollar down yesterday, but 
unrest in the Soviet Union and 
uncertainty about the future of 
a united Germany gave the US 
currency background support 

Recent US economic news 
has indicated the economy is 
sluggish, leading to sugges- 
tions that the Federal Reserve 
may ease its monetary stance. 
This view gained further 
weight when Mr Nicholas 
Brady, US Treasury Secretary, 
speaking in San Francisco on 
Monday, said that the Bush 
Administration and Congress 
are working hard to produce a 
budget agreement. He pre- 
dicted that a pact would have a 
dramatic effect on lowering 
interest rates. 

On the other hand, reports of 
riots in Soviet Central Asia, 
and comments made in Wash- 
ington by a Soviet trade official 
about his country’s economic 
problems, resulting in a severe 
lack of hard currency, helped 
prevent any significant weak- 
ening of the dollar. The US 
unit was also underpinned by 
nervousness surrounding the 
D-Mark following the lack of 
agreement at the recent US-So- 
viet summit on German mem- 
bership of Nato, and concern 
about the possible inflationary 
impact of German monetary 
-union. 

C IN NEW YORK 


CSpct L 6775- 1.6785 LMOO-IWID 

lmoiUi D.TO-0 89m DW-O^Jpn 

3monUn 2bl-25Boa !.74-2.77pa 

12mcntta .. 9.10-<I OOwn 1 Jb-1 25pn 


At the London close the dol- 
lar had fallen to DML6905 from 
DM1.6935; to FFr5.7000 from 
FFr5.7025; and to SFrl.4350 
from SFrl.4385. but was 
unchanged at Y 152.60. The dol- 
lar’s index declined to 67.8 
from 67.9. 

Trading among currencies in 
the European Monetary Sys- 
tem was subdued, but the top 
placed Spanish peseta and Ital- 
ian lira were around their max- 
imum limits against the weak- 
est placed French franc. There 
was no sign of intervention by 
the Bank of Spain yesterday, 
but recent selling of the peseta 
by the central bank - to keep 
the currency within EMS lim- 
its - raised Spain's official 
reserves by $706m to S45.4bn 
last month. Economists 
suggested that a cut in interest 
rates may be required to take 
the upward pressure off the 
peseta, but this may be 
resisted by the Bank of Spain 
for economic reasons. 


The Bank of Italy sold only a 
small amount of lira, at the 
Milan fixing, buying Ecu20m 
and DM8.5bn. The French 
franc rose slightly to L218.14 
from L218J3 at the fixing, and 
improved to L218.25 at the Lon- 
don close. Dealers in Paris 
reported that the Bank of 
France sold a small number of 
lira against the franc, but did 
not believe this represented 
active intervention by the 
French authorities. 

Sterling was firm, but mar- 
ket volume was light, with the 
pound lacking fresh factors. 
High London interest rates 
continued to support the cur- 
rency, against the background 
of nervousness in central and 
eastern Europe. 

The pound rose 85 points to 
$1.6840. It also advanced to 
DM2.8475 from DM2.8375; to 
SFr2.4l75 from SFr2.4l00; to 
FFr9.6000 from FFr9.5550; and 
to Y257.00 from 7255,75. Ster- 
ling’s index climbed QJ3 to 89.2. 
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Suite CilktftttJeMts 
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EURO-CURRENCY INTEREST RATES 
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US Dally 

Can Dollar 13V-U>] 
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Otinsdmurk 7B-71J 

Fr Franc 96-9), 
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Open dm Owe HU Lnr Yield 

Joe 90.DU 89.95 -3.03 9005 8B.94 20.85 

September 89.92 89.M -0.04 89.95 89.83 10 . If. 

December 89.83 89.84 - 89.94 89 84 1036 

Km*-- 89.90 ■ 8989 ■■ 4009 89.90- - -SMB • -1031 

Estimated Mbwe 7,990 Total Open taterat 24340 

C4C40 FURHES USATF) SM tads - 


I disco unt futures tradi ng 
! at lind-Waldock 

I Lmd-Waldock has just nude it easier for futures traders in the Ui ■ 
on the Continent to aikc advantaa of thecrnnimsBoa savings 

B and service that have made us the world 

with over 13,000 customers. We ve opened an office in Irondm, which 
..A-J Trading Cenw with direct idepime lure to 
I Stores markets Cbnsider the facts. Wc think you'll agree that 
| it voftre trading hirures. you sho uld be trading with Lind-Waldock. 

1 “ " Savings facts 

. 50-70% commission savings over full-price firms 
• £22 or $36 per round turn, even if you trade only one contract at a time 


. immedia te order execution and confirmation -often while you're on _ 

1 - tacessio world futures markets: US, Europe, Fir East, Anatolia | 

I - Daily market commentary and tracing advisory telephone 'hotlines" ■ 
■ Full range of trading support materials^ charts, books, newsletters, etc.. I 
• Call-free telephone lines to our London office ; ,1 

I . Accurate daily and monthly account statements maUeddnectly from 1 ~ ■ 
London- Daily statements also avail able via FAX. | 

Security fa rt5 J 

• 25 years experience i 

■ 5235 million in customer deposits 

• Clearing member all major U.S. furures exchanges. 


Futurae tia&nj m«*ra» «*. me**"® J™™** " HrnBl 

MnrastnwntandcurtancynsK. n is noi. therefore. wriiabte tor everyone. 

To rvrrjw irur brochure and more 

Name . infontmuon. ptaM ratwn Ita caapan 

— orcalHree 

AddTOa: 0800-262-472 (H.) 

■ " Outside the UJCcBUtaUkeetedritaB 

MgHn: 1MM4 

— Wat Germany: OtXMBSOQ 

France: I90&-80W3 

. Switzerland M6068338 

TOStCO< i E: fetiieriands 0&025-751N 

Others ca0 07l-SH7-l70l and ratora 
Tele, no. [optional!: dtugra 

^MJue^nTgmnfCTam^caaga^nWIWaM-MaiMUfaO-CWABO-UlWOOU-IBimr 


Postcode: 


MOTOR CAR 
ADVERTISING 
appears every 
Saturday in the 
WEEKEND FT. 

REACH THE RIGHT 
READERS 
by advertising now 
Telephone James 
Burton 071-407 5632 


f Halifax Building \ 
Society 

fsaooaooo 

Floating Rate Loan Notes 1992 
For the three month period from 
5 June. 1990 to 5 September. 1990ite 
Nous will boar interest at the rate of 
15. JO per cent, per annum. 

The Coupon amounts w|R he . 

E 192.82 per E 5,000 Not* and 
£ 385.64 per EIOOQO Note, 
payable on 5 September. 1990. . 
.Morgan Grenfell & Ca li»H 

\ -fa”* Bait 7 


Mams Guaranty dun-jet imuii 1980- 
1982-100 Bjnlr of England Index (flaw Atera* 
1985-lC0i**Ratn are for J not 4 . 


OTHER CURRENCIES 


Belgian Franc. 42.1679 *22819 o047 

two SI Kim.-... 779845 7.824B2 -*0.40 

German D-Mark 104446 205450 +0.49 

French Franc 6.85684 6.92480 *099 

Dutch Gander 2J0358 231275 40.40 

IrWlPwt 0761159 0766919 4049 

luilan Lira 1529 70 15U00 -1.22 

Span Mi Ftacta 132089 126 970 -4.45 


Oianjes m * hr Ecu. therefore amltine change dents a «eA areas 
Adjustment caKuUted by Financial Tina. 


EXCHANGE CROSS RATES 


Estlnteed mtara 1329X 32901 
Piteou s Sw'i open hit. 72300 (73175) 


THSEE MONTH ECU 
ECU 1m prints nl 1M% 


Dm Ohc Change 

2090.0 20610 -20.0 

2083.B 2073.0 -S.fl 

20920 2086.0 -4.0 


At as 2 OT 0.0 206L0 

Jril 2088.B 2073.0 

Pogtat 20920 2086.0 

Snpt m Acr 

Es hratrd ratane 4JZ¥I Total Open Mena 5.910 
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BASE LENDING RATES 



1 042 L7M 2967 267.7 10 2519 3339 

0414 0696 1378 1063 3970 1 1325 


80 19 2995 0 754 1 

1227 4582 1.154 LS30 


0 504 0 848 1 435 1293 
1.706 2874 4 860 4386 
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MONEY MARKETS 



L2U 3615 1055 1 

4.12b 5.469 3575 1 3387 


FT LONDON INTERBANK FIXING 


Rates little changed 


fll 00 an. June 51 3 1 


6 m o n t h ) US Ooltn 


INTEREST RATES were little 
chongi-d on the London money 
market yesterday, and short 
sterling futures were virtually 
becalmed on LifTe in very quiet 
trading. Three-month inter- 
bank was unchanged at 15’ n- 
15A per cent, while 12-month 
funds Armed slightly to l^V 
l-l!2 per com from 15-I-lV 

September short sterling 
opened easier at 85 .*2 and after 
trading in a narrow range 
closed at 83.30, against 83.3-1 
previously. 

The Bank of England ini- 
tially forecast a day-to-day 
credit shortage of £500m on 


UK clearing bank base leading rata 
15 per cent 
from October 5 


the money market, but revised 
this to £450m at noon. Total 
assistance of £36lm was 
provided. 

Before lunch the authorities 
bought £21Sm bank bills in 
band 2 at 1-S*i per cent. In the 
afternoon another £143m bank 
bills were purchased in band 2 
at 14 J , percent. 

Bills maturing in official 
hands, repayment of late 
assistance and a take-up of 
Treasury bills drained Ei504m, 
with bank balances below 
target absorbing £210m. These 
outweighed Exchequer 
transactions adding £240m to 
liquidity and a fall In the note 


circulation or £85m. 

In Tokyo the Bank of Japan 
indicated that it is opposed to 
any sudden fall in money 
market rates by recalling 
YTOObn in outstanding loans to 
banks. This mopped up a 
market surplus of around 
Y650bn and forced banks to 
reduce their reserves by YSObn. 
The central bank sent a similar 
signal to the market on 
Monday by not lending money 
to the major banks, forcing 
them to draw down Y950m in 
reserves to help offset a large 
credit shortage. 

In Frankfurt call money was 
unchanged at 7.85 per cent as 
banks had ample liquidity at 
the start of the month. 
Conditions are expected to 
remain reasonably comfortable 
for the rest of this week. The 
Bundesbank offered funds to 
the money market by setting a 
two-tranche tender of 28 days 
and 56 days for securities 
repurchase agreements at 
variable bid rates. Dealers 
expect the central bank to 
roughly replace the DM29. lbn 
draining from the banking 
system today as two earlier 
pacts expire. 

In Brussels the Belgian 
National Bank cut the interest 
rate on four month paper, 
issued by the Securities 
Regulation Fund, by 0.10 per 
cent to 9.75 per cent. This 
brings the rate into line with 
one, two and three-month 
Treasury bills. 


Tie 6i tog rate ** ri* jritfemtlc mm kmmM to Ok nramt onr-iuwnih. oMftr tM md offcmJ raws hr Siam 
quoud U Uk RurMW fata ntecnec aula MU.OO 4m <aA wwtfiw daj Th* basks are ftMtam WcstuhnUr 
Sink, bak of Tolqro. Draarat Bo*. Bang* MaUsnri dt Pan Md Morgan Guaranty Trust 


MONEY RATES 
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Treasury Bills and Bonds 
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LONDON MONEY RATES 


Inte-bunlr Offar 14% 14) 15 15>a 131, 15 > 

Interbank Bid 12 14 J, 14» J5A 35/. 14U 

Sterling CD) - - 14fl 15?. 13i 14« 

Leul Authority Dtw. ... 141, 14% 14Q 15/. IS, 1 . 14% 

Local Authority Bond).. ------ 

DlKOinrt Mkt Oops. 14>a 144 141] 14H 

Comoany Demslls - - 15 151* 15*4 15 

Finance House Deuoslu - - 13 15 W 15 15 

Treasurr Bills (Buy! - - 1411 14b 
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Fine Trade Bills - - 13A 154 MB - ■ 

Dollar CDs - - B 22 8.25 832 8.42 
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ECU Linked Deo. Bid ... - - 9*T 10K lOA 10b 

Treasury Bills (sell) one-month 14S, per con; three months 14/, per emu Bank Bills tsellV 
one- month 14Jt per cent, three months 14J| oer cent; Treasury Bills; Average tender rate of 
discount 14 4826 p c. ECCD Deed Rate Sterling Export Finance. Make up day May 31 ,1990 , 
Agreed rates for perM June 26,1990 to July 24. 1990. Scheme 1: 15.91 p.c,. Schemes II 8, III: 
16 44 p.c Rrlerence rale for period May 1.1990 to May 31 . 1990. Scheme nf&V: 13.201 p.c. 
Local Authority and Finance Homes seven days’ notice, otters urrrn days' fixed. Finance Houses 
Base Rate ISbfrom June 1, 1990 Bank Deposit Rates for sums at seven days notice 4 per cent. 
Certrfieales of Tw Deposit Series 61; Deposit ElOO.QOO and 0*«r held under one ntonth lib per 
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SPONSORED SECURITIES 


High Lon Company 

343 288 Ass. Brit tod. Ordinary 
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ACROSS 

1 Pacemakers initially foil to 
advance (6) 

4 See. plying oar. gaunt old 
Greek voyager (8) 

9 Idiots are numberless; there 
are lots of them (6) 

10 Claimed fellow died in the 
act — (8) 

12 Paying part 

that 6 llcn-m (gj 

13 Pen, Jamie’s left over in 
class (6) 

16 To revert to the sound of a 
horn (4) 

16 watching the box; note 
sly look when absorbing 
Panorama (10) 

19 Tardive? Maybe, yet I’ve 

“ H, pporter * 

23 •" Patents lacking 
« ? 70 coniraS(© 

23 /on 1 S 801 “““ter mended? 

(a) 

27 SShEifr it: rm °ne 

who s hopeful (8) 

28 Buckingham. f or example, is 

a locality in which one 
resides 16) one 

29 Drone off key in your famil- 
iar dirge (8) 

“ (g)* 4 * SCape from madhouse 

1 ^affirmation in favour of 

2 Try adapting a rude oven 0 ) 
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It’s attention to detail 

that makes a great hotel chain, like providing 
the Financial limes to business cUients. 
Complimentary copies of the Financial Times 
are available to guests staying at the Sofitel 
Bourbon in Paris, and the Sofitel Splendid in 
Nice. 


FINANCIAL TIMES 

EUBOPI'S BUSINESS NEWSPAPER 


• * I 

% | 
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12 Issues free when 
you first subscribe to the 
Financial Times 

When you take out your first subscription to the FT, we’ll 
send you 12 issues free. For further information and details 
of subscription rates, complete the coupon and return it to: 

Gill Hart 

Financial Times (Europe) Ltd. 

GuioDettstrasse 54 

D-6000 Frankfurt am Main 1 
West Germany 
Tel: (069) 7598-101 





Please send me details about Financial Times subscriptions 

Name 

Title 

Company. 
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FINANCIAL TIMES WEDNESDAY JUNE-6 »» 


3pm prices June 5 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 
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8% 7* DuAPn .70a 

50% 48% DaheP £12 
88 38 Data P8L20 

01% 84% Doha pt760 
104% 00 %DbH pMUM 



0% W U 

SAJt-. 

86 1 42% 42% 42% 

86 22 54% 54% 54% 

06 3904 5% ■% 3%+ % 

06 11 704 58% 50% 56% + % 

*70 88% 58% 


104. . 

5* 4% DrAaRI 68 

EO% 41% DwiBra £12 

24% 21 Dug pM£» 

22 10% Duq p, 2 

23 20% Duq p«Q£W 

23% 21 Duq iaK2.10 
25% 22% Dpq pr 261 
25* 19* DynAm 60 


88 %- % 

140 B* n B8% + 1* 
zHO 101 101 W1 +4% 


IS. 33 4% 4% 4% 

40% 47% 47*+ % 


8 % 4* ECC 

0% a EMC 
41 31% EGG .78 

18* 11% EQK Q 161 
12* 4% EOKRX 

37* 25%E8yM JS 
M* 3% EapMP 
35% 28* EaJHBi 160 
41% 31% EoaftM 260 
52* 30% EKedak 2 
87% 49% Eaton 2 
18% 12% EdiUn .70 
35% 21% Ecoteb 68 
48* 28 EdlaBr a164 
10* 8% EDO J8 

28% 20 Edwonl 68b 
22 % W* U388dF 168a 86 
3% 2% EKCO 

23% 20% EM n 3 
12* 9% Eker 68 

17% 12* Eldon • 68 
4% 2% ElecAs 

34% m*B)ar JB 
3% 1% EtocU 

7% 1 EmrM 

11 * 0% EaqOun 
42% 33* EMO 168 
7 3% EMM 

32% 25% EnpOi £32 
8 % 9% Emp pi .47 

23* TX% Endesa 60a 
24* W Enron 68 
as* 19* EnfltCp 68 
27% 19% EntoB > 64 
61 44% Enron £48 

29% 18 EnrOD nJO 
SB 20* Eiwdi 60 
13* 8% EnMxp 60 

23* 10* Entergy 1 
U% 10% Eaton 
17* O* EnvSya 
18 12 EmS pft.TS 

21 * 19% EquHk > M 
M* 7% C q u wk -IB 
24% U% Eq«r* p|£31 
0% B% EqtfH 168 
44 34% Eqtflaa 164 

3% % EquIMO 

48. 32* EssBo* 68 

13* 0* Eetrtna 

30* 2Z*Effiyl 60i 
16% IS EuraPd n 
10% 16% Erartsr t.40e 
91* 43%Enon £40 

- F-F-F - 

U* 9% FAlUl 41e 03 

40 31% PMC 

14% 0* FIIC OdflM 
38* 20% FPL Op 268 
22% 12% Fa&Clr 
40% 32 FoKcpnOO 
7% 3 Fulrtd 

13* 0* FamOta- 40 


44 18 4338 48 _ . _ _ . 

8.1 ,000 23 22% 33 + % 

86 5380 20% 20% 20% 

06 y« 22 22 22 + * 
as wax 22* 22 22 - ■ 
86 ylOQ 29* 23* 23* 

16 43 0 W% 19* 18* 

- E-E-E - 

60 4J108 140 4* d 4% 4%— % 

384 ft* 5* 0*- % 

16171133 40% 39* 38*- % 

XL 30 8 12% 12% 12%+ % 


.-+* 


It 4% 4* 4% + % 

£0 U 630 29 38*38%+% 

1 910 4 0* 4 + % 

46 » 153 31% 31% 31% 

7.7 12 239 39% 39* 33*+ % 
SO 25 8452 40* 30* 39* 

£3 II 308 51* 61% 81%+ % 
U 20 710 13% 13 13% — % 

£7124 1904 26% 24* 34% - * 
26 17 928 48% 47% 47% - * 
4.1 0 98 8* 0% S% 
£511 588 27% 27* Z7%+ % 

8 20% 20% 20%+ % 
48 2 




v- 

£ tt+H 

-43% 

7.7 11 10 30% 30 80 - % 

12 zZOO 5% 5% 5% + * 

2410 377 22* 22% 22% — % 
4610 13 IS* IS* 10% - ‘ 

£1 4020 21% 21% 21* + 

£515 52 33 ~ ' 

46 13 1108 58 
6 1283 24 

SO 24 1171 
Z1ZB 4 
44 1738 

37 408 

48 885 15% 15% 1 

XL 



72 17% W% 18% - % 

s§+ % 


£427 528 20^ 20% 20; 


12% 8% FeneM 40 
14% 1* FexVM 

9% 3* Fan* 

16 7% F ima 68b 

18 U Fedora M 
58 42* FME« 

104% 57* FdHmL 140 
20% W* FadMog 62 
40% ZX^FMli .72 
32* 14*mMwlB 
20* 19* FadPB 1 
85 39% FPep pCBX 

28 19* FadHIty 140 

23* 10% FdSpnl > 60 
40 19% Parra a 64 

40* 33% Flat n JBo 
30% 17 FMem 60 


16 380.,. .. . 

T£ 3 19 19 19 — % 

tt.33 37 S% B* 0%+ * 
36X1 137 37% 37% 37* 

SO 3-10 3-tS 3-18 
2020 2 47% 47% 47% - % 

11 80 11* 11* 11%- * 
Z0 10 1425 29* 28* 28*+ % 
231 18% IS 19%+ * 

S« JA? *&-\ 
Vj i & oSj *s % +“% 

613 189 10% 0* 9*“ % 

74 113971 32* 32 32 - * 

n £7 21% 21% m%- * 
II. 4 33% 33% 35% — % 
— - 3% 

a* 


216 5% 3% 3% 

36 18 373 13% U “ 


£1 13 40 11% 11 
5 2% 21 

190 3* 3! 


9% 7% I 

"5 ft! 


FlnavM 63) 
23% 18%FlnpM n 
20* 12%FWSy 42 
27% 23% PUS pELSS 
9 S* FBooF 40 
11* 9% FBonSt US 

22* 18* FTBrd a 64 
M* 3* FCepHd 
48* 2B*F8lONC 2 
■0 S3 PCn pB Oa 
70* 47%Fmipa.75 
38% 38* FClyBc 1.74 

78 SB* FCiyB p&U 

34 17% FFB 1J0 

28% n%FFBplB21S 
11* B% FFMFd J2a 
38 18* RFnUg ,10b 

70% 31*FtoWa 3 

2% 7-WFlnMA 
35% ZXjfFMipO 
19% 11*FWlM 60 
18 8* FPM lL08a 

27 10% FaHJC 1.80 

OS* 43 FlUCpO.ua 
21% 14% FUnni 160 
35* 25* FXVaSk 128 
45* 38* FlWcb «1 48 

35 28% fWw 162 

27% 17% PrtFod 
28* 8% Ftochb 
30* t8*FnNqra140 
37% 23% FW pi 3 
37% 29%FWrp(A 3 
29% 22 FlaeCn JB 
40 27% Flanwg 1 

01% 33% FlgMSI JO 

3% 7-16 FlealPt 
73% 58%FlaEC .40a 
40% 38% FlaPng £S4 
21% M% Fkmmr .82 
49% 28 Fluor 24 
V 24 Foenc 120 
8% 4% Foma 28 
54* 41* FardM 3 
15% U% FBaar 1.35 
28% M* Fa«Wh 44 
35* W* Foibra 
13* llj - 


z A-\ 

£213 33 O' BS 8*- % 

£8 14 482 18% 15% 18% 
22T802 48* 48* M*+ % 

1006461 81* 00 81% + 1* 

4.1 W m 22* 22 £2% + % 
1.7 12 1509 1 *4% «% % 

46 im? 2i% zi%+ % 

86 ISO 42% 42* 42* 

8628 - - ‘ - 
26 

26 

16 8 343*42 42-* 

4.7 91713 17* 17 17%- % 

£3 14 17 B* 5% B* 

429 9 8% 9 + * 

63 21* 21% 21*+ % 

52 20X8 15* IS* 15*- * 

XL *80 25% 25 25%+ * 

Tl 286 7% 7 7 - * 

H. 38 •* 8% B%- % 

22 21 21*- 


i iwj azT, 

128 47 21% 21 21* 

I IS 283 23% 23* 23%+ % 
I H 802 23% 22* 22* - % 


804 22 
8 3880 5% 4* 


57 06889 35% 34* 
' 64% 


r% 7 'V* -» 

I* 28* SO* + % 

•a 3 : s; 


3 %+ * 
35% +1% 

180 64* 84% 64* 

74 2 ED* 30 80*+ * 

61 4 3X0 34* 33% 34*+ % 

36 13 68 « 56 +1* 

62 12 asm 23 21* 22* +1* 

96 28 23% 22* 23% + % 

JJJ T72 7* 7 7*+ * 

4 13 778 28* 

86 6023 44* 

2138 1* 

88 31% 31 31 %— % 

£42X1 23S 13 12% 12*- H 

£ 123 8 8* 9 - % 

66 91821 22 20* 20*- * 

4 6 87 46 46* 48 + % 

OT 9 386 W 15% 13% — * 

44 9 205 29% 28% 29% + 1 

36 11 775 44 43* 43% + % 

45 8 533 30% 29% 29%+ % 
9 170 26 % 25* 25*- % 

247 10* 10% 10% 
6015 4735 23* 23* 23% + * 

10 8 30% 30 30 - % 

98 3 30% 30% 30%+ % 

23 12 58 28% 28% 28*- % 

£7 14 711 37* 38* 38*- % 
6 29 117 SB* 88 SB -1* 
XS 1* 1% 1* 

.713 2 88% 88% 88% 

7.1 10 388 37* 37* 37% - % 
£2 25 548 18* IB* 10%+ % 
6337857 47 % 40% 47%-1* 
41 10 100 20% 29 * 29*+ % 
£7 0 15 5 4* «* 

66 88305 48* 47* 47*- * 

96 t3 14% — 

LB 28 1548 28% 

538 a ... 
% Frame 640 11% dll* H%- % 

M% 7% FrWMI n89s 74 61 6* 5 6 - % 

‘ FrtPr 163 1£ 233 8% 8* 8%+ % 

FrWa > 40 1 1 10 227 n3S* 35% $5%- * 

FraUftv l.,2 IS. 181 7% 7* 7% 

I* 4* 4%- % 

12 7* FM OUCo 10 16 213 7* 7% I%-% 

15% 7* FMCC >1 098 £4 T2 2S8 19% 13 13 - % 

351, - - - - - ‘ 


47* 47?- * 

A 

24% 26* +2% 


14 



;-A 


» 

40J 

10* 13% FidCar n 822 13 14* 15'+% 

- Q-O-Q - 

37* 21% OATX el.Kl 36 11 328 33% 32* 32* * % 

53% 47 GATXplUJff 50 X) 48% 4| 48%+ % 

156% 130% 0E1C0 2 1611 65ul59% 135% 160% +2% 

ITS 2% 2% 2% - * 

25 % 11-52 11-32 + 1-32 


5 2% CEO 

5% 9-32 *WF Co 
0* 3% OflC hit 

15% 12* GT Eur n 
72 51% OTE £92 

35 25% GTE wt 

20* 20 DTE pf £4fl 
IB% 14*Q1EF1 pf160 
14% i1*Oab40 T6la 
28% 19% Oanagr .60 
14% a QakMb 
6* i* QaJHou 
49* 35% CarnaB 1J0 
70* 38% Op .78 
10% 12* Gomfi C .18 


ISO 3% 3% 3%+ % 

587 13 512% 12* 

6410 4270 88% 85% 65% 

43 33% 33 33 

04 21 20% 28% 20% 

as noM is% ia% 15% + * 

t+ % 

j 

6 % .% 


11. 909 12% 12% (2% 

26 10 74 22% 22* 22% 

4 SI 7* 6% 6* 

a 6" 

42* 41 
86% 64 
13* D 


41% 


TO 217 8 
24 IT 1303 

12 23 2013 86% 64 64 

14 3 210 13* 12% 13*+ % 

13% 1?% Genii M.879 IX 29 13% 13 13 

15% 0* QenGrp .60 46 0 158 12% 12% 1Z%- % 

47 3881 27% 27 27 - * 

9.7 388 <120* 20* 2ft- % 

1620 1304 33% 23% 23%+ % 

26 3 23% 23% 23%+ % 

SB 4% 4* 4* 

617 I 15- HI 1 

36 s sag 35* 35% 35% + % 

£7 16 IKQ7 70* ca% 89* - % 
46WQ 283 8* 6% 8% + * 


Qenoldi 
OAlmi 1,708 


»* 18% 

20% W* 

28% 20* GOnfll 44 
27% 30% GOn pi .47* 
6% 3% GnOaa 

15% 15-16 vlOcOav 
80% 33% CnOyn 1 
70% 51*GeflE1 198 
8% 8% GnHgat 62 


42% a%i 
82% 68%GwMMa£20 
60% 40 Qn*4f* 3 
48* 42 GMotpOJB 
62% 87 OMolpI 3 
36 * 24* Oil E> A 
32% 21 QM M .72 
47% 37* GPU £80 
88% 84%QenPto 162 
90% 48% GnStgnl 160 
0% B% Como 
12% 6% GtwSa n 
a 3* Gonad 
43% 36%GaouPt 1J8 
0% ft QaGutf 
62 38* GePM 150 

27% 2S%GaPw pl£50 
27 34% GaPw pQ43 

25* 22*OaPwpB60 
26% 24%QaPwpQ47 
25% 25% GafV px£5G 
25% 34% GoPwr pELSC 
85% 77%QaPW pr7S0 
82 75 GaPw pr7.72 

52* 3S%CMMa M 
21 11% Garb8c JD 

25% 7%GmH JSe 

23* 17% Oedy 68 

20* 13* BUNT 
10 10% Gland n .30 

57* 36% SUM 1X6 
40 S% Grtano 
28% 20*00X0 JGa 
22% 14*018090 650 

20* 11%CMn1ed 1J0 

S* 8% GBiOvt 60 
tfl% 7% QlncP) 64e 
6 1% WW n 

3% 11-15 GAM wt 
12% 0* QftUU n27a 

0* 7 Gk*¥Td 68 

39% 21* GkMuo 
38* 22% QldriVty 
34% 2t* GUWF a .10 
4% 1 GfrUma 

88 37* Gdrieh £12 

63* 4l%Gdreh pt£50 
59 * 32*GMdyr 160 
12% 5 GafeU* 

SB* 25 Grace 140 
24* 15% GicaE 0 
23* 19* draco .80 
74% 68* Gralngr 1.M 
14* 1* GIABk 

85* 48% GlAlPc .70 
85 35% G8JC a 44 

80% 44% CMbn 9a 
05* 35* QNA 162 
25% 13% GfllVn, 64 
27* 23% GMP 168 
18% 7* GranT Ir 60 

37% 27% QraytlD 162 
68 47 Graph pH.75 

18% 6% GrawGp 
14 8% GthSp n 

10% 0 OtnStk 66e 
8% 3* GrabEI 

22* lftGnima I 
21* 23% Grum pC68 
17% M GnIPr 8 60 
34% 20* Gu9rd 60 
11* 5% Quine 

M* 10* GHStUt 
43% GSU pO 
08% 30 OSUprN 
38% 3? QSU prM 
88% 84% G6U pflt 

- il- 
ia* 0* HO HR 
34 15* HRE 1 . 

1* Hadm 
' HoJIIB 


Wj, 

13 Ur 

Mgfa Low Slack OMlVKLE HHUM^b Low Q-M i Oow 
12% 0% GnHous » £M? 5 M* II* M* . 

42% a% Qnhnt 60 14 II 701 35% 35% 80%-.% 

£72010721182* ' “ 

60101S72SED* 

86 4 43* 4ft 43*+ % 

06 16 SB 37% 95 + % 

16 » OR 98 35% 35% 

£3 12 70 21* 21% 21%+ % 

56 9 337 44% 44% 44% - % 

1J 14 11U 01% 91 81* + % 

£1 14x197 56 58* 68%+ % 

7 643 B 5* 6*- * 
1349 12% 12 12*+ % 

- _.! + 5 

£3 


«6 4% 4* 4%+ % 

HT081 42% 42% «!%+ % 
1526 B% 0% 9% 
75000 46% 45% 45% * * 

1 25% 26% 2ft + * 

2 28* 29* 28*- % 
S 24% 24% 24%- % 

5% 25 


HI +10- * 
U* IS - % 
21 21 - * 
17% 18 + % 



$ ? 


38* as% HoncFb 66 
«% 14% HanJS 147 
22% 18% HanJI 161a 
22% 12% Handl a 40 
20 T+% HondH 68 

20% 20% Hanna 60 
40% 28% Han&d a 44 


50 26 25% 25% 

110 u2S* 28% 264+ % 
W 26% 35 28% 

Z68Q 02 01% 82 

... iSfiO 81 80% 81 +1 

19 20 780 51% fit SI + % 
1J11 416 15 14* M%- % 

1.7 968 IS 

16 12 37 21% 

12 OS 18% _ . 

27 7 1 11% 11% ll%+ % 

1621 1810 57% G0% 58% - * 
14 X) 34* 34% 34% - % 
18 18 U7K1B Z7% 27% 27' 

6 8 28 18% 17* r 

7.7 4 2188 15* 15% 15* + 

1£ 505 t 6* O' 

£7 232 8% B-‘ 

11851 5% 4! 

1T7B 3% Z 

£7 164 10% 81 

11. 730 ft 81 

1180 34% 33 1 
» 323 37% 87 
6 121815 33* 921 
124 1* 1 

46 02254 44% 431. . 

76 GO «% 40 45%+ * 

5416 123* 38% 33* 36*- % 

38 313 11* 11% 11*- C 

47 10 2878 SO* 29% £9%- * 

IB 90 17% 17% 17* 

£711 a 22% 22* a*- * 

16 17 883 74 73* 79*- * 

880 3% 3 3 

12 IS 442 87% SO* SB* + * 

.7 17 835 83* 82% 92% 

13. 9 22 07% 86* 68* + % 

20 II 74 65% 56% 55% - * 

4,1 22 70S? 21* at* 20*+ % 
£3 ID 30 M* 34 24 - % 

£5 83054 18% 15* 18* + 1* 

46 10 3240 2th 20% 28*- % 
10. X19I0 49- 47 47 - % 

3iB a% a* a*- % 

935 II 10* nh 

86 188 9% 9* 

23S1 3% d 3% ._ . 

86 B SMS 10 15% M + % 

t£ 8 23* 23* 23* 

£4 14 90 14* M* M* + * 

£8 13 21% 21 21 

44 34s! ,F iS &: Is 

1 49 48 49 

6 83* 83* 83*+ * 

22 36% 38% 38%+ * 

1300 «* 83% 93* + % 

_H_H _ 

H2 1ft W% 10% - % 
«6 11 20 IS* 1ft 15* - % 

65 2 1* 1*- % 

22 31 11103 45* 48% -2% 

531 8* 5* ft+ % 

12 15 19 <139 38* 39 + * 

96 9 15% 15 15 + % 

£1 M 20% 10* 20%+ % 

£6112308 1ft 76% 10% — % 
42 a 326 18 IS* 15*- % 

22 I 271 22* 22% 22*+ % 

U 19 45 35% 37* 37*- % 


a-% 


20% 13% Homan 161a 46 13281520%, 20* 20%,+ 


Hina ad 

18* 1* Harflrj 

11* 1* KaxflJpLM 
0* 4% Hafftm 
28% 10% Hnrlod J8 
55% 25*HBrtay 
23% 12* Harman 
25 15* Hannah 68 

39% 27% Hama 60 
31% 21% Haraco 120 
G0% 40% HrtfdSI (60 
28% 11% Mnrem 1.20 
n* M*HanSa 168a 
40% 32 HawEI £M 
W% 0 WFM f.18 
32 23* HHhCP 263a 

11* 0 HmiEq 162 
24* 13*MMM 
W* 11* HcciaM 65a 
27% T7% HelBg 44 
35* 25 IMtei 64 
35* i7%HamaCa20 
37% a%rMa# M 
52% 10% Harcula 264 
38* 28% HnAay .78 

S 40% HawM 62 
12* Hexeel M 
28 IS* Hftorn 


Mil- 

ls* 


1000 0% O 6% 

3478 ft 3% 8% + 

26 4X5 2* 2% 2* 

108 6b 4% 4% 4% 

£215 347 24* 23' 

12 273 36% H 1 . 

0 43 13* 13* 

1610 3835 20* 20% 20%- % 

£7 37 922 35* 35% 35*+ % 

" »<+ % 


£0 70 325 34% 

£8 10 112 58% 97^ 
XL 23 2W 11* 11% 
10- 10 a 94* Xl 
£4 12 04 33% 33 ^ 
1£ 12 832 9* 9* 


9* 9% HUneo 160 

8* 9% Htocl 120 

9% 8* HllnlU 160 

0% 6* HlYld 162 

8* 8% HlYdPI 1.02 

48 S2% HlOnbd 65 

9* 3* HUDap 

119% 4S% Ham IJO 
119% 9i*macMJ0r 
7* e% Hal nm n 
01* zs*HraeOa .12 
21% 13* Hmlii pQ6E 
7% ?44HmeSB 
47% 25% HmaFd 20 
4* 2 Hmnuti 60e 

23* 12% Hmmfea 20 

g ll-W tbrablF 

20* Hood* .171 
H&% 72% Honwafl 275 
23% 1B*HKTM64« 
11* 4* Hoprfiol 
2* 1* HrzTfll 
18 12* Horaiel >2* 

10* 7% Herat, n 

M% 3% HoMnv 1 
4ft a%HeogM .70 
23 19% HouFoh .48 

81* 4i*Haualnt£t4 
143 01* HMrt pBJS 

21* Hphlt plA 
29* Houlnd 288 
* HOuOfl .138 
8* HowICp 40e 


. _ . . _ i+ % 

94 v 197 31% 30* 31%+ % 
24. 140 8% O 8%+ * 

28 1432(125 24% 24%+ % 

6202 1013 12% 12 12%-% 

1J 16 83 25% 25% 2ft- % 
£4 18 2944 34% 33* 34*+ % 
614 43 25* 25 25 + % 

16 19 1890 34* a* 33* - * 
£1 13X9 38* 39* aft- % 

22 ' ‘ 

6 

2632 .. ._ ... 

5621 454 17* T7 17 + * 
46 42 21 11% 11 II 
2£ 1028 5% 5% 9% 

21. 9M 9* 5% 5% + % 

17. 234 7 % 7 7 - % 

1£ 218 7 5* 7 + % 

14 170 7% 7 7% 

1223 80 47%> 47 47 %- * 

282102 3% ft 3% — % 

222 2 — - 

J 28 

41 4* 4* 4* 

801581 81% 80% <~ 

17. 


43 23* 23 23 

61 4% 4* 4* 

m ?* ^ii-% 

*% 


K* 8* HudFd .12 
23% W* Huffy .40 
21* 14>i Hughs a 60 
48% 32* Human 1J0 
34* IS* HvM 61 
30% 17* HKighi J7e 
13* 9* Huntwy 168 

38% 22 Hydrai 1.50 
12* 8* Hypra n1J8 


14* IS 

s isr ' 


18% 18% HP 
Id* 8 ICM 
8% 2% ICN Ph 

28* 23% IE Ind £08 
31* 31* IMC FitlXB 
18% 15% MAla 1.68 
33% 19 IPTIraeZBS 
IS* 11* MT 1.15 
54% 51* ITT Co 160 
U4 K ITTpM 4 

os* ai%nTpio 9 

30 23* WeheP 168 

17% TO* Wax n 
10* 14% Ixftwr 
22% 17% mn, pe.M 
23% 17* PPow pC.10 
22* i7%mwpc.re 
24 Rl% IPBw pR21 
24% 20 8PewpC65 
42% 37 KPow pM.12 

39% 33 UPowpBJa 
37% 34 % mow paeia 
H% 48 llPow ptS.75 
44% 38 IPw pM.47 
40* 35%mwpf 4 
38* 35% ITW 60 
22 13* laotnd 44 

97% 88%IC1 462e 

37* 22%INCO I 
21 10* India 1.10a 

78 70% indM pfr.OB 

21 * 


24* 


,mxu pens 


29% 22% iadUM pQ29 
31* n* - --- 


17 


IiwUEb 128 
IS Indon i 


«% 40* IngeilU 1.20 
47% 30% llUdSd 140 
8% 4* InopR* .12 

2% % Integra 

3% 1% Meg 

io* 0% rmHFh 
23 w* Bcpsa £10 
3* % famreo 

17% o% towfia a 
30% 24 hiMki 1 
122% 03% IBM 484 
77' - - — 

S3 
33 
88 
12 


5 % 6l%iMFla>£l8 
% 40 kwMlA 1 
2«%MMult 1.18 
45% IntPop 


i 13X0 38% 38% H%-% 

! IS 871 35% 35% 35* 

I 150843 SO* 40 40*+ * 

<32 80 10 10* IB* 


si i^E xn% ira%+ \ 

' 4% 4* 

J8B 1581 61% 80% 00% - * 
51 17* 17* 17* ♦ % 
118 11-84 VMM 11-M+T-SS 
6 81080 31% 31 31%+ * 

£4W 3% ft 3*- * 

LUO 3868 18 17* 18 - * 

2M 2* 2* 2% 

J a m 23* 33% 23*+ % 

£8 101228X11* 09 09%-2* 

4.1 143 231 “ “ 

a 

1619 188 19 ‘ «* 17* - 
1X8 5% 8% ®_ 

29. 124 3% 3* B%+ % 

£3 a 488 80* 29 30 + * 

£1 13 228(133% 22* 22*-* 
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II- S Ift 19% 19%+ * 

14. 7 171 21% 21% 21%+ % 
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X* 


12 

IX a 16% 

16 

24 

13 

81 

36 

3*% 


70% Unoa 
54* 33%Leckhd 160 
S3* 40%Uxtta 120 
135 100 Loews 1 
24* U Logkxm 65 
10* % rJLoraF 
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37* 21 MBM 60 1.113 597 8ft 3ft 38*+ % 
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15 ft MexFd Ma 

2?i i h ^ M 

23% W% MdAr (4168 
22* M*MWE 164 
37* 24* MIIHpnt .40 
21* IS* MBM 68 


«7*MMM 262 £5 1G38S7u8S 
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£1 ffl 130 18* 18 18 
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«S~«'Jnx 36 ^1M 43*^42*^42*^' ^ 
«* 8 MSanU 408$ B % 7% 7*- % 


NUCmr JOa 
20* 3% MUEdo 
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S% bJ* 1 * 


5* HEflv pU6j 
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g% 5% Nova a S2 
73% 48% Nucor .48 
12 * 11% NvCMI .80 
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IS NNMM n 
P* NuvNY 68a 
14% NvNYP m as 
11 % flvMul 64 
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65 5 

£8 5008 17* 17% 17% 

75 11 50 13* 18% w2 + 
£J 25 762 88% fl9' 

3 5 8 2833 23% 2? 

3087 7* _ 

.7 27 331 73 % 72% 72*+% 
66 23 12% 12 re* ” 

7.0 55 M% M* 14% + * 
7.4 42314% U% M% 

.8 374 14% ^ 


1ft 14%+ % 
16 W ^ 


10 % 

IS 

11 * 

15% 

12* 

10 % 


374 

1M IS 

85 10% H* 10% 

87 is n XT 
106 10% H% 10% 

48 15 14* M 

M 11% 11% 11%- % 
WX) 10% 10 X) 

541 M% M 
207 16 14* 14 


£5 

7.0 
72 

7.1 
7.4 

7J . , .. 

52 21 1853 8ft 88% 98 


- 0-0-0 - 


X 

<%-!% 


14* 8* OHM Cp 

1% * OaMnd 

11 8* Oakwd .08 

31 26* OcdPet £50 

141 110% Oed pi 14 

27% 16* OOEOO JO 
34% 22% Ogdon 128b 

31 18% OgUPr n 

» 18* OWoEd 1.96 

43 38% OltEd p(3-80 

48 « OhEd pM.40 

60 72 OhEd P»7.36 

87% « OhEd pH. 12 
BQ* 77% OhP p(B780 
25% 24* OhP pfG2J7 
03% H%OhPpE8.4S 
88 78% OhP (407.78 

39% 33 OMaGE £48 
10* » OklsG pLBO 

88% 51% OUn 2J0 

B% 6* ilmncre .10 

11* 5% OnUna 

»% II* Onalda *-48b 
17 11* ONEOK >76 

17* 12% OpnhCe 1.80 
■% 8 OpMO .09 

10% 9* OppMS L11 

10% 8% OngCo 

32 a OranHK 2-30 
42% £1 OraflSd JO 

0% 2* Ortaol 

28% ia*OnonC X 

26 18% OranC pS.12 

40 34 OrIC pUJia 

30% 21% one pi 1J0 

27 16% OrhmP 
49* 38% OfY* 120 
44% 19*OudxW JO 
27% 20* OvSXrip -SO 
13% 10* OwenM JO 
38% 20% Owenc 

13% B Oxkvd JO 


35 32 12% 12* 12% 
<35 15-18 * M-K 

j re 77 10% in* 10% 

93 26x847227% 28* ~ 
11. y660 130 128 

IJ BSD 23% 23 
4J 14 1231 27% 


E ~ % 




* % 


33 365 27. 

95 90438 
bj ziao 
£6 cio 48 48 48 + % 

0L0 CUD 74 74 74 -T 

97 Z22D 93* S3* 83* + * 

£5 z22D 80 80 88 +2 

£0 ,3 25% 29 25% 

£5 183 88 % 80% 80% + 

05 zlD 82 tB I? + 

72 It 138 35% 38% 36%+ 

£5 ISO 8* ft «%- 
£9 9 54® 55% 99% 56% + 
15 



3% 3% 3%-t 

22% 22% S% 


50 


I* 30% PHH 
% 7% PHM 


« . 
«% 
32% 
8% 


.12 

33 PNC £12 
27% PNC pIDl JO 
37 PPG 1J0 

32 PS On, J0 

18% 14* PS1 .80 
13* 11 PS pBI.04 
18% 13* PacAS 1.48 
Bft 40% PacEnt £48 
23% 1ft PacGE 1J2 
17% 10* PacSd 
51% 39* PacTal £02 
23* 18% Padlc >1.44 
23% 15* PalnWtl J2 
18% 14% Pa/nW pn.37 
4% 2* PanAm 

1 11-32 PanA wt 

30* 21* PanEC 2 
18% 8% Paraph 20 
11% 3* PaiPh 
5% 3* ParTch 

41 % ParCom .70 
12% ParfcEl 32 
6% PerMM 
2* ParhHn JB 
_ 2% PathCm 

7 IM0 4% PatPtr 
II 0* PatrPr IJOa 
12% 10 PtnPrd n1J2 
4% 1% Patton 

a* 22* PanCn M 
75% 64* Penney £64 
43* 38%PaPL £98 

S 73 Pmneol 8 
20*PoapEn 1.60 

»% 8% PnpBwy .!£ 

75% 51 % Pepa>Co UO 
M TO* ParkF 120s 
28* 20* Perea JO 
ft 4% Pitmen JOa 
0% 2* PxlP prt.15 

12* 7 PoryUr 
26* 19% Pattis JO 
28% 23* PelRl 2.40a 
17% 15*Pe«BpnJ7 
W-16 % Ptrlnv JS| 

75* 64% PRzer £40 
7ft 40% PlHHpO 3a 
24% 15 PhBaQ 120 
40% 35% PhE pUSJO 
40 40 PhE PIB4J0 

80% 81 PhE PKHL76 
13* 11%PWpmi.4l 
118 108 PhE (401483 
12* II PhE pIPI J3 
12% 10* PhE pfOIJB 
1W% 100 PhE ptMIEJS 
09* 92%PhEp££52 
V 88% PhE pKBJO 
82% 73 PhE PU7J0 
IS 12* PMI6ub 1 
45% 33%PnlMr 9 1J7 
25% 12* Phupto 80 
25* W* PtilKU 1.(00 
30% 21 * PtillPW t 
?S 13* PMVH 28 
17% iz Ptiicorp 
29% 24 PlodNG 1.68 
13% 9% Pier 1 .io 

10* 8% PBflBg UBa 

11% 8 PflgPr J» 
W* 5 PinWM 
82% 44% PlonrB 25r 
21, TlSPtorfB 
M% 25% PlonF pf£12 
54* 40% PltnySw 120 
21* 15% Prawn JO 
?J% 12% PlorO 0 JO 
<0% £9* PialnaP .16 
Ift 12% Rayboy 
27\ 20% PlumCr £80 
M% 8 PogoPd 
»* 35* PMarald J0 

2S'*5 BtyB,n 

a* S3 PcpeTal .72 
8* 2% Portae 

»% 15* PortGC 120 
29% 23 U PorG pCJO 
20% 10* Pongt n.OSe 

en2 iS* B ■ 7! 

«* 32 PMOch 1.20 
24% W* PottnEl IJB 
»% 25 PrecCat .12 
Sl p,8 "tth J4 

HS 15? PrBmr * ■* 

W* 17* Ptlde n 
re% 7% Prtntflc 
J% 7% PdmeM JB 
re* 7 PiMUd £58 
38* 21*Phnca J2 
SJ? ftwaa euo 

re Proler a 32 
5. ® » Pramu n 
•, PtTAjh jo * 

Si -96 

9% 7 Prulnt J6 
'% >16 PtoRiG 
8 * 5 PruRJ JB 

8* 8* PruStr J* 

2% patera 2 
PSCol pf7.13 
24 21% PSCol PB.10 

2* *IPW« 

22% 10% KjPSMH of 

»% re*3™Irp£ 
ii !'3SS 
1? 3S5- 


17 203 7% 7% 7%— fi- 
16 10 7* 7* 7*- % 
3J13 16 12% 12% — 

9J II 525 13% 13% 

£0 10 M3 10% 

1£ 248 

1£ 415 

155 - . - - 

7J 10 85 30* 30% 30%+ 1 
£0 14 78 40 88% 

gg 

4.1 7 340 

XL 4 21 21 21 

12. 1 38% 38% 38%+ % 

75 7 24* 2ft 24*+ % 

30 57 19* 19% 19% 

£6 88 878 4ft 45% 48 - 
4.0 11 190 19* 

£215 277 23 »l. _ . 

£0 36 22 1ft 13% 13% 

8 1054 24% 23% 24%+ % 
5l8 9 20 9 9 6 

- P-Q - 

1.10 £2 10 338 38 

1.4 4 97 8% 

£5112091 38% 

£0 I 30% 30% 30% +1 

£4 12 882 GO* 80 50 - * 

IJ <8 258 30% 30 28 - % 

4B 8 SIM 17% 17% 17% - % 
£7 *1000 12 11% H + % . 

1£ IB 14% M% 14% — * 
73 IS 399 44% 43* 44 - * • 
£6135101 2ft 23% 25%-% 

23 63 15 M% »'♦%■- 

4J 10 4201 47% 40% 47 *%■ 
£0 12 2387 22% 71* J1* V" 
£517130 20% 10% ■*- % 
£4 17 18* 15% »%+ % 

MTS 2% 2% 2% 

12 13-32 % % 

£0332571 S% 34* 24*- * 

1.5 12 403 12* 12% 12*+% 

08 0% ft 0 
22 7 5% ft 9%-, % 

1.4 27 7819 50% «% 4%+ % 

£1 10 23 u15% 1ft 15*+ * 

.1 1821 0% 9% 9%-" ' 




S’S'-i 

89 31 +1% 


18 80 U32* 32 82%+ % 

582775 4$ 4% ft+% 

■O. XB 10% 10 10 - % 

1£ 02 11 11 n + % 

20 1 % 1 % 1 % 

£0 IS 872 24% 23 * 23*- % 

£0 10 1559 88 87% 07%+ * 

7.1 102140 42% 42 42%+ * 

A0 « 568 7ft 74% 79 + * 
7.1 IO 80 23% 23% 21* 

J 22 925 M* W* M%- % 

I. 0 22 4730u76% 75* 78%+* 

7.7 13 S 13% 13% 1»%+ * 

ess % 3* V 
•11 s §-* 

J 38 HH 2ft 28% 28% 

£5 167 2ft 27* 28%+ * 

0.4 27 17 Ift 1ft- * 

21. 2 7-16 7-16 7-18-Mi • 

£7 16 4959 05 !| 

£0 10 2032 SB* a} 

7J 12 3443 18* 19}. 

09 2140 38% 34% 35%. 

as moo 45 44 45 +1* 

XL *80 88 60 88 + %' 

II. 3 a 12* re 

1£ 3 IM 112 114 +2 

11 . 

1L 
1£ 

XL 


41 12% 12% H% 

40 11* 11% II* 


1 1» 114% 118 + % . 
an 05% Oft 86% 

10. l£» 92% 91% B2%+2 
XL do 18% 7ft 78* -1 
7.1 a SB 14 a* 14 — % 
aia2Bi»«a% 44% 4ft+ % 
£5 22222 n* 17% 17* +3* 

£0 7 3382 1ft 18% »%- % 
£7 30 53X1 27% 28% 20* . 

IJ 13 748 22% 21 2S%+ % 

7 41 Ift 13% «%-% 
£011 32 28 % 28% ~ 



■ 277 u21% 30* 21%+ * 

£2 37 84% 53* 34%+% 

£3 22 606 63% 62* 61 • 

1-1 382 19% ift 1ft- * 

0SS6 15% 14* 16%+% 

JB 17*111 30* 80 86% - * 

1 re* 12* a* 


M 20 
£7 7 


472 28% 28% 2ft- * 
W7 7% 7% 7%+ % 

1087 43% 42* <7%- * 


44 13 


162 16* 18% Ift- % 
39 27 % 27% 37%- % 


27% 27% 37%- 

,. a ' A 4“ 


- 27 20* 27 + * 

J 202 14% 14% M%+ * 

15 12% 12% 12% 

£6 9 287 044 43 4ft- k 

£9 11 3029 22 21% 21*+%' 

■4 18 182 29* 29% 29*+% 
38 121683 2ft 33 23%+ * 

1-5 22 57b27% 27 27%+ % 

2 Vt W=i 

£ 73G86 12% 12% 13% + % 
27. 7 119 7% 7% 7% 

J 118654 034% 34 64%-> 

£2 . 


>2 20 33X8 88% 82 02%- % 

L1 13 407 41% 41% 41%+% 
£6 21 10 1ft 18% *%+•- 
806 80% 30 ®J%+ % 

10. 02 12 ft 8£ ft+ X 

h % 


123 6 


a 


IDVPEvNM -0 
3<%P3EO £06 
Oft PSEG fOJO 
W* PSEG pfF.TO 


„ -Prawn* 1J8 
9 POpi nlja 
«% 10} FW n 138 
0 «% PHtCfl J5 

2i ■ w™ -78 

St PWT ** 
2SJ* MaJI 

6* PMfl ,79a 
ST 
S3 


Si 

M* 

WlgQuamOMO 


■31 

ftPMHT 

0 * Purr 

B^PPrfT « 


30. 

13. M64 

2 7 

re. reft 

re XB4 7% w-w - . 

aa a 703 21% £i% 2i%+% r 
£8 2100 78 ra ." 

04 3 22% 22* 22* + * _ 

583 3% 3 3. ' J 

2660 22% 22% Oh- V ’ 

XI 22% 22% a%- \ 

.4 K% 22% a* 

4 ffl% 22% a% .. . 

86 22% 22% »■ ■. 

11 32% aa% 2&rrh- 

16 328 KS* W* IB* .. ' 

£0 10 1805 29% 28% - 

M 210 54% d54% «%- \ 

■J zJ0008S% as* BS* 

S3 11% II 11.% 

49 6* ft 

478 9% 9} 

1673 
144 
371 
978 
1574 
1403 






N I'- 


£7 212562 «6 61* 9**’ 
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CMk m*. VM.C 


CVge 

W On Ctane Ptwr. 

M Dhr.YMLE THMflOb LOW O u P fO o — 


■SSfass* p a ■*** 
Sassssss* s? sfe- 


"5 2*5 bl 1 - 2S 10% lov ml ?fi! 

SSi ■£“ v “* j* ft» 


vasga'i 
■SsT? v rf' 

'SBJS ’SJSi'-i 

3£sa asani"i"A*-\ 
SB a i s\;\ 
SB m s s t 

2ioS2» Ma “ * « «A «? «?- i 


: 1B SS? n n at a£ T% *• 

’ Ata.'* M11 ” "3 «? if?+% 

- »«8Ji £ S-J 

. » Reoca j)5j f a s a 

; r££I o wa «• *« «% u% «%+ 1. 

’25 rSSS 2? t,,S1 17 A 6% 5% 

St SSES®* a3Ta ti m z*h » w - b 

■ A R«Gw Mt a i m 9. aL* .. V 


'*»SM? S' t, V* 

SSS™ 

liSa ssm£s}£ 
asssr 

*’iw* “"3aas* ! 

ifH - ^ a a ss-: e 

2S5? j'j® ** w ®* «v wy sJ% - v 

aasv^L *■ 17 298 »% «% i8% ’ 

liS- “"“'a ii w 1 

r^EK?" '■* “W 2 * wS ”5 mt - h 

A 5° U - a “ ■ a > 2J 10 W4 0% 0% at- L 

>2™ ■“ 1-Z33 1T7SIOTJ, ES% 7DV + % 

.l52S“ woo lit m% T2%- b 

‘^RMWprWta 5£ 13023% 23% B%+ b 

0 % FtoyTO 3£5e £1 64778 7 An? »?-! 

" "* « 2013 168 10% TO W%+ % 

Roye* £3a S£ 2QS o% g% oS ' 
f 3 ^jrod JC 12 84 BM i*Ob 30% 38V- \ 
^5"“? AO U1I SS u( Kb lfil+ % 

7% FtusaTg JO aj 209 B% 0% Ob- ? 

0 Rum JZ 1 J 16 080 28 25% 2S%- £ 

£0 18 66 2307 23% 22? 23%+- 2 

SbRytaM 00 S0 14 82 17 wl 16? * 

8% Rflond JSO za 6 267 21 20% 20?- % 

i% Rynwr 10 9% 9% a%+- % 

»% njmf pfi.iT a. i b\ a? g%- % 


»% 11%3BPnt 
S% 7% StFdSk AO 

S% 

ISSSSXS 

gsasRiS 

2*jl 20% sun* M 
11% 9% StaUSa UK 

5n .'isss? 

«. 42 as» 

1 ’iSEf'’ 

45% 33%ScmW sl£0 

J,SSSSS n 

&'%».? 
KJ* 19% Strata 
»% 19% Oran i ao 
9% 5 Su»eh 

10% B SunOio b 1.» 
«% 3 SnoObS 
24% )3bSun£l 
w% W?8dnEOB iJSa 
43% 95 >i8urCo USD 
83% eabSunOatr 2J0 
4% 2% SWMB 

9% 9% SwM pfllB 
»% 2a%e«mM m 


34 78 12% 12% 12% - % 

4.4 7 462 0 8% 9 - % 

un 21 ii io% ii + % 

20. a m 11% 11% ii%+ % 
40 17 13 83 23 23 

IB 11 22 23% 23% 23% 

£0 M 300 31% 31% 81 %- % 
3.1 0*111703 34% 34%- % 

LOW 27 24% 34%. 24%, 

ii. is io 43% n- % 

2JS CO 7% 7% 7%- % 

a B 28? 6% 0% «%- % 

n 132 10% 10% w%+ % 


W% 14% UtaraR V24 7JS3 77 W% W% to - % 

34% 39%UBkn 232 U I 141 20% 2B 2B%+ % 

“ JMad M 12 3 «J4 " 


2JS GO 7% 7% 7%- % 

a B 28? 6% 0% #%- % 

13 132 10% 10% W%+ % 

a 0 46% 46% 40%- % 

U *300 11% 11% 11%- % 

17 SS B% G? 6%+ % 

32 29 94 37% 38% 37%+1? 
39 31072 Ittp 10% U^- ? 


M% 23% dupVahi JIO 
ZB? HbSwMBjBD 
17% 9% AmHoIv 
38 8? SvMTc 


Wb 14 Synovs JB 
n% 40 S7MM uo 
3S% 2a'«U*»s JO 
26% K%SyatQ 


32 29 94 37% 35% 37b +1% 
39 31072 W% mb 10%- ? 

8B 7? 7? 7? 

a 7 M7 0% 7? 6 

19 2020 31% 31%+ % 

WffZB 28% 25% ZS?- % 

IS 14 720 28? 2S% 26% - i 

35 36 B% 8% «%~ % 

a 199 9% S 8% 

344 9% .3% 3% 

416 131% 18% 10% — % 

12.30 37 11% Tl% 11%- % 
40721473 30% 39%. 39%r* % 
2912 747 75% 74% 76 + b 

m »% s a%+ % 

a 31 9 0% 9 

30 92950 34% 39% 24%+ % 
1JU IS 19% 19? ra?- ? 
£1 14 1600 28 28% 20% - % 

1212 » 34% 23% 23%- b 
241 14% M «%- % 

18 2185 11% 11% 11% 

10 1 10% 10% M%+ % 

£6 K 35 18% 15% 18% 

27 2144RM9 58% 80%- % 

J 25 IIS 35 34% 94% 

18 a 21% 21% 21% 


24% 9% UBtaS M 19 4 386 12% 11% 12%+ % 
27? U%Uabys 1 17 5189- 16% 14% 14% - % 

SO? 31 Untay pH7S ft 499 35% 56% 36% 

6% fl’IM 348 4% 4% .4%- % 

21% 15% UAH M ail# 68 18 W%- % 

»% 14% UtaraR 124 76 83 77 M% M? TO - % 

34% 38%UBkn 292 &t 5 Ml 29% 2B 2B%+ % 

M 8%(MMS4 7J 9 W «% 9% 9% 

31% 9% UaHna 17 25 8 % 8% 0%- % 

20% V%IMlR JO 16 11 18* 17% TO? «?- % 

Tl% 8% UtOno J9» U 107 W% ID. 10 - % 

1% IVttIMHU 90 % % ? + VtS 

2% (% UPMSn . 7 1% 1% 1% 

94% 34? IMO -mi A 4040 50% 20? 30 + % 
a 1 USHoa 236 -1% 1% 1% 

25% m%usa>M jsb. iitrsm as% a% 24%- % 

42? 18% US an • 60 1J9B 1480 41? 40% 41 - % 

«% 39%U8HMl 2 EJ 124807 39 37% 37%- % 

S 48% UflToA 1 JO 3J 11 5805 80 50% ££>%-% 

48% M%IMMa 1 22242008 46 44% 44% - % 

ni% n uoiTftflje ts 2 ii(% iii% «i%+ % 

17? 13% UWR M &4 II 21B 13? 13% n% 

7% 3% UHnia am n s$ s%- % 

17? 11 IWIMTOJO 2912 08 U% W? 14? 

39 ZB%Uo*Kpl4i 4J 10 «| 31? 31% 31%-% 

90% 21% UlwfO 8 JO 2317 779 SO 20? 29? 

14? m%Un*HH140 UK 49 11? 11% 11? 


5J 107 W% 10. 10 - % 
« \ ? ?+VW 

. 7 1% 1% 1% 

A 4M8 39% 29% 30 + % 
286 1% 1% 1% _ 


W 49 11? 11% 11? 

i a a a:i 

a* 8% 5 8%+ % 


» tcsy .12 T 0T73WI m% 
17% 9% TCP FH AO 4.1 7 996 0? 

8% 7% TON J94 89 407 

46% ES%T0K s 280 J 1 

28% »%TECO 162 unn 

»% 8% ns ijw 17. 7 a* 


14% TNP 168 ML 8 M2 16V 
43 TOW 1.72 1612 754 BO 


221 W4b TRW pi 448 24 1 *«% 2W% 218% +5% 

4% 2% T«c5t wi 20 3 2% 8 + 1? 

40% N Umo 16440 82. 611 29? 29% 28% 

U 7? Tailsy JO 8.1 4 32 8% 0% 0% 

18% 11%T«D^fpf 1 Al 8 12% 12% 12%+ % 

85% SB Tamhd Z1B 2628 S3 04% W 84 - % 

30% ISbTandan 21 10091 S? 23% 25% - % 

«% 60 16101082 37% 38% 38% - % 

22 mbTndyca M 2 21% 21% 21%+% 

12% 10% Tadiv 0.18a is R 11% n 11 - % 
12% 10% T«oCA n.tra 16 9 11% 11% 11%+ % 
14% 7 Tcusyn > 858 10 0% 0% 

24% t2%TafetnB 60 46 38 806 14% 13% 13?- % 

40 15% TiemUS 32 1(09 u40% 38? 39? 

SB 28% TaUyn a 60 24 110 27% 26% 27%+ % 


19% 11% TaOar pf 1 &i 
85% SB Tambd £18 26 

30% l8%TlMi«a 

S’* '^VSitL ■“ « 

22 15% TndycO 

12% 10%TnMV 0.18a 10 

12% 10% TtoCA n.TTb 16 

14% 7 TcOSyn 

24% t2%Tafetm 60 46 

40 15% TiemUS 


§ Fi 

14% — % 

a ari 


5% SbUMdpB 3* 8% 5 8%+ % 

33? 22% Unocal s .79 ZJ ZB 2894 30% 29% 30 - % 

42% 2fl%UpMui 1 26 24 0089 4l% 40% 40% - % 

48% «%UBUrei48 13 9 SSS 39% 39 39% 

9% 7% UsBbF 42 11. 19 8% 8 9% 

22% W%UWCo 144 7.1 9 269' 20% 20% 20% 

28% » WHO) *241 94 1 » 8 8 + % 

- v-v-v - 

36% 29 VP Cp t 36 12 987 20% SB? 80%+ % 
8% ? VMQ ■ 60| ' ■ 81 1? 1% 1% 

m% m% vaini jo urn • a u% » 

»? a%VB%fo 49 1417 499 « 15% 16% - % 

23% 28b Valor p044 a fi 27% 27% 27% 

32% 12?VM«a 260 18.20 BE 14% 14% 14% - % 

2 11-18 Vbwfti 20 % IMS TM8 

18% m%VanOrn 60 3417 SS 17% 17 17%+ % 

0? 9 VKa*H68 7 A 71 9% 3% 8%+% 


a? 6% wan- iv 7. w h 1 e% 

13% 11% wan n 67 76- 12 11? w? 11? 

13 7% VKHL 123. m 30 142 5 7? 7?- % 

29 24 VKMLSR37 B6 8 SB 24% 24% 

mb 4 VMo 82 872 12% 11% 11b- % 

23% 18% Vartan M 4 Z2 543 28% 27% 27? 

3% 2 VarBy 106145 8% 3% 3% 

23% 18% VartU *160 SJ 770 23% 22% 22%-% 

14 12% VtoitSo 1408 9.111 13 13% 13 13% 

4% IHZIMm . -HB 7-18 % 7-W+V32 

90% 31 VtEPptr.73 as Z&O 03 83 88 

BO? 81%VaB> gflTJS M *»«3% 85b 83b + 1 

84% m VaEP pl7J0 11 £5000 70% 7B% 79%+2% 

87 76% VtaEP pft.48 96 zW 80b 80% 80% 

22% m% VMaay 14H *7 14 319 21? 21 21?+ % 

«% 31 VMiCh 160 44 8 «B 30? 36% 38?+ % 

17% 9%VWaAa . M 2 10% 15% «%+% 

32 22? Wiran 3 20% 29% 29%+ % 

23? 14% Vans 737 22? 2Z% 22? 

48 41% VuteM 1J0 17 14 281 45% 45 45 - % 

— W-W-W — 

25% «%VnC0R140 0411 Bl 21% 21% 21%+% 

14? 7% WMS m 8% 8% B%— % 

»? 21% W91 H 8144 7611 136 22% 22% 2%+ % 

20 6% Matom HUM A A 8%+ % 

21 17 Wadtt JO £611 4 24% 24% 24%- % 

18% m WMBca B 044 18 1ft IA 

11% 7 Wtataoc BOB 9? 9% S%- % 

81, 37 WaOKt JS 6 30 12ZGB 80i , 60% 8D%- % 
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WORLD STOCK MARKETS 


AMERICA 


Wednesday June 6 199 q 


Hopes of interest rate cut 
help Dow show resilience 


FI NANCIAL TIMES 

Wall Street’s record run wields its influence 


MARKETS IN PERSPECTIVE 


Wall Street 


AFTER moving higher in early 
trading, along with the Trea- 
sury bond market, equities 
then followed bonds lower 
again to stand a little weaker 
at raidsession, writes Janet 
Bush in New York. 

At 1UJ0 pm. the Dow Jones 
Industrial Average was quoted 
3.88 down at 2.93E31 on active 
volume of 128m shares. The 
Dow had added more than 11 
points in the first 15 minutes of 
tbe session, reflecting a rise in 
bond prices of nearly ft point 
at the long end of the yield 
curve, following the index's 
surge of 34.22 on Monday to 
dose at a record 2,935.19. 

The New York Stock 
Exchange Composite index of 
more than 1,700 stocks, which 
joined the Dow Jones Indus- 
trial Average and the Standard 
& Poor's 500 in hitting a record 
on Monday when it closed at 
200 . 21 , was marginally higher 
at midsession at 200.29. 

In spite of coming off its 
early highs, the market still 
showed considerable resilience, 
given the rapidity of its recent 
rally and the fact that few com- 
mentators believe that there is 
much upside potential beyond 
the 3.000 level on the Dow. 

There appear to be two rea- 
sons for the buying interest. 
First, there is optimism that 
interest rates are heading 
lower, in spite of any signs 

ASIA PACIFIC 


from the DS Federal Reserve. 
The central bank's open mar- 
ket operations in the banking 
system have signalled that pol- 
icy is still on hold, with the 
target for Federal Funds still at 
8% per cent 

Second, institutional inves- 
tors have unusually high levels 
of cash which have not been 
put to work either in the 
equity or fixed income mar- 
kets. 

According to a survey by the 
Investment Company Institute 
taken in April, stock mutual 
funds had a record 12.9 per 
cent of their total assets in 
cash at the end of the month. 

Financial stocks continued 
to perform well on anticipation 
of lower Interest rates. In par- 
ticular, Primerica, the financial 
services conglomerate, jumped 
Sift to $34%. 

Security Pacific added 81ft 
to $43 ft. First Chicago gained 
Sift to $35 and Bank of Boston 
rose S% to $15%. 

Transportation stocks 
advanced on hopes of lower 
crude oil prices. There were 
reports overnight that Saudi 
Arabia had adjusted its pricing 
formula downwards for some 
customers. 

Airlines did particularly 
well. AMR, the holding com- 
pany for American Airlines, 
was up $2 at $89%, Delta Air- 
lines added $% to $80ft and 
USAir edged $ft higher to $30. 

Oil issues were mixed. Chev- 
ron gained S% to $71, Mobil tell 


I ft to $63ft. Exxon was 
unchanged at $48ft and Atlan- 
tic Richfield dropped $% to 
IllSft. 

Among featured individual 
stocks was Kellogg, which 
jumped $2 ft to $71 after Gold- 
man Sachs added the issue to 
Its list of recommended stocks. 

Philips Industries, a manu- 
facturer of components for 
homes and recreational 
vehicles, gained $3% to $17% 
on fiie news that Tompkins of 
the UK had agreed in principle 
to acquire the company for 
$18.50 a share, or $S50m. 

Fluor dropped $lft to $47 

after reporting better- than-ex- 

pected net inoome for the fiscal 
second quarter ended April 30. 
Analysts noted that about half 
of its earnings during the 
period were achieved because 

of a reversal of tax reserves. 

Canada 

THERE WAS a mixed perfor- 
mance by Toronto stocks by 
midday after the dip on Wall 
Street and as Canada’s consti- 
tutional talks continued with- 
out any progress reported. 

The composite index rose JL3 
paints to 3.S&8 on volume of 
22.8m shares traded. Declines 
led advances by 246 issues to 
210 . 

Stflone Resources fell C$2 to 
C$69 and Corona lost C$% to 
C$8 amid confusion over 
Corona's latest takeover offer 
for S tBrine. 
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By Jacqueline Moore 
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LOBAL markets were 
ready and willing to 

move ahead last week 

after their subdued stance the 
previous week. The influence 
of the record-breaking run in 
the DS was finally felt over- 
seas, particularly in Europe, 
and the FT-Actuaries World 
Index gained 1-5 per cent in 
local currency terms. Only 
three markets included in the 
Index registered a decline. 

The best performer of the 
week was Ireland, hotly fol- 
lowed by the UK. Ireland, like 
the UK and Switzerland - 
anffth** - of last week’s stron- 
gest performers - had been 
one of 1990's laggards. Last 
week’s 4.5 per cent gain, how- 
ever, pulled it into positive ter- 
ritory for the year to date. 

Dublin has rnaito a convinc- 
ing recovery since it was 
knocked by the record funding 
call by Allied Irish Banks (AIB) 

five weeks ago. Anticipation of 

the ft point rates cut at the 
end of last week by the central 

bank hplppd AIB and Bank of 

Ireland regain lost ground, 
while buoyant London share 


prices encouraged the wider 
Irish market. 

Optimism about corporate 
Aaratng g growth in Ireland has 
also been high, says Mr Adrian 
O’Carroll of Citicorp Invest- 
ment Bank. -Ireland offers 
very good earnings growth in 
1990 and 1991 and, even follow- 
ing the current rise, the mar- 
ket is still on an undemanding 
rating," he says. 

Another country regarded as 
relatively cheap in view of its 
earnings prospects is Switzer- 
land, which gained 3.7 per cent 
last week, the world’s third 
best performance. 

The force behind the recov- 
ery has been the gradual eas- 
ing of interest rates, according 
to DBS Phillips & Drew, which 
therefore pinpoints financial 
stocks as the principal benefi- 
ciaries of the current rally. The 

strength of the domestic bond 
market and the encouragement 
given by a rallying Wall Street 
have also provided a boost. As 
in I reland. Switzerland's gains 
last week turned a loss for the 
year so far in local currency 
terms into a small gain. 

These and other gains in 
European markets last week 
left fire Europe Index a healthy 


ori^ 


2.3 per cent higher. 

Elsewhere in the 
Mexico continued to 
taking its rise so far io» 
to 76.5 per cent in local V? 
rency terms - by far the S 


performance of all those 
kets included in the indexT^ 
The other country to rise k 
more than 3 per cent Ufet 
was Hong Kong. Earlier thS 
year, attention had h«5 
focused on how the mar?« 
would react to the first an^ 
versary of the tE®; 
Square massacre 
Tbe apparent political calm £ 
China, however, enabled thn 
market to rise 82 per cent 
week in active turnover. ■ ^ 
Worries about the Tianan. 
men Square effect had b^i 
overplayed, according to StaS 
New Court. “Our 


Hong Kong companies wouS 
continue to make xuaun 
their shareholders despite 
the political and econocS 
uncertainty thrown at tW 

-■ -J of {corporate 

strength] has now been dchh 
provided," it says, citing ^ 
average weighted increase in 
earnings for 20 companies 
reporting to December 3L mro 
of 20.3 per cent 1 


EUROPE 


Bourses lose grip on early US-inspired gains 


Share prices run out of 
steam as investors lav low 


Tokyo 


SHARE PRICES finished 
hardly changed in quiet trad- 
ing as investors kept a low pro- 
file before tomorrow's expiry of 
the June index futures con- 
tract and the related arbitrage 
selling, unites Michiyo Naka- 
moto in Tokyo. 

After a firm start on the 
back of Wall Street's record 
close, share prices soon lost 
steam as investors stayed cau- 
tious, in spite of brokers’ 
attempts to boost activity. The 
Nikkei average edged up above 
the 33,000 level during the day 
to touch a high of 33,05420 but 
slipped to close at 32,921.62. 
down 3.75. The intraday low 
was 32,855.68. Declines led 
advances by 544 to 394 while 
183 issues were unchanged. 

Turnover fell to 600m shares 
from Monday's sluggish 650m. 
The Topix index of all listed 
stocks declined 241 to 2.42443 
and. in London trading, the 
ISEfNikkei 50 index rose 1.60 to 
1,81646. 

Investors seem to be less 
nervous nowadays about the 
possibility of arbitrageurs 
unwinding huge positions on 
the cash market, because bet- 
ter volume makes the market 
less vulnerable to arbitrage 
activity. But memories of the 
collapse of share prices earlier 
this year, associated in part 
with arbitrage activity, are still 
at the back of their minds. 

Yesterday saw buying in 
blue-chip electricals, such as 
Sony. NEC and Hitachi, follow- 
ing the success of that sector 
in underpinning New York's 
record-breaking rally, said Mr 
Kazuxna Kitai at County Nat- 
West. Sony was up Y70 to 
Y8.650 while NEC gained Y50 
to Y2.08Q and Hitachi rose Y20 
to Y1.5S0. 

The market was also moving 
away from large capital Issues 
dependent on domestic 


demand. With the lowering of 
commission rates on Monday, 
brokers have been eager to 
encourage activity in the more 
liquid issues, but investors 
have opted to pursue smaller 
stocks which offer a greater 
chance to make a profit. 

“Large capitalisation issues, 
which supported the market’s 
recovery of nearly half its loss, 
have already had their rise.” 
said Mr Fqjio Katayama at CS 
First Boston. The large capital 
issues were losers overall. Mit- 
subishi Heavy Industries 
topped the actives list with 
144m shares and lost Y20 to 
YL070. Mitsui Engineering and 
Shipbuilding, thir d in volume 
with 12.6m shares, and also 
recently favoured, declined Y20 
to YL.000. Ishikawajima Har- 
ima Heavy Industries, the ship- 
builder. lost Y40 to Y1J90. 

Issues with special incen- 
tives led a firm rise in Osaka. 
Investors there paid little heed 
to Tokyo's caution and the 
OSE average advanced 108.00 
to 35,643.66. 

Roundup 

LEADING PACIFIC Rim mar- 
kets seemed to lose momentum 
yesterday, but only the Philip- 
pines made a significant loss. 

MANILA fell for the third 
day In succession on fears of 
fresh violence. Tbe composite 
index fell 2644, or 3.4 per cent, 
to 77340. the lowest level in 17 
months. Volume rose to 5024m 
shares from 395.6m but the 
value dropped to 200.7m pesos 
from 293.5m pesos. 

AUSTRALIA rose for the 
eighth session In a row but 
ended well below the day’s 
peak, suggesting that the rally 
might be running out of steam. 
A fall in the bullion price 
pushed the gold shares index 
to its lowest level in 15 
months. 

The All Ordinaries index 
closed 34 higher at 1,528.8 but 


off the day’s high of 1,535.4. 
Turnover rose to 124m shares 
or A$253m from 100m or 
A$188m. Westpac was again 
heavily traded before its divi- 
dend payment, easing 1 cent to 
AS-l-96. 

NEW ZEALAND re-opened 
on a firmer note after Mon- 
day’s holiday, buoyed by Wall 
Street The Barclays index rose 
9.28 to 1.814.72. Turnover 
slipped to 9.7m shares or 
NZ$ 21 m from Friday’s busy 
14.1m or NZ$25.4m. 

HONG KONG went into its 
second day of consolidation, 
which saw the paring of early 
solid gains which had followed 
another all-time high on Wall 
Street overnight The Hang 
Seng Index added 5.84 to 
3,159.06. Turnover remained 
active at HKSL76bn but below 
Monday’s heavy HK$2.l3bn. 

SEOUL fell as investors took 
profits after six sessions of 
g ain s and amid disappointment 
that the summit between 
South Korean President Roh 
Tae-Woo and Soviet President 
Mikhail Gorbachev did not 
announce any detailed steps to 
Improve relations. The compos- 
ite index lost 6.43 to 807.97 on 
an active volume of 16.5m 
shares or 287.2bn won. 

TAIWAN saw some bargain- 
hunting after Monday’s plunge, 
hut stm ended with a minor 
loss. The weighted index lost 
8.03 to 7,339.71. Volume fell to 
1.62bn shares or NT$111.8bn 
from 1.7bn or NT$1285bn. 

SINGAPORE slipped in quiet 
trading as investors neglected 
it in favour of Hong Kong. The 
Straits Times index fell 1.74 to 
1,550.71. 

KUALA LUMPUR saw some 
bargain-hunting but trading 
was light before today’s holi- 
day. The composite index rose 
2L86 to 586.50. 

BANGKOK succumbed to 
profit-taking after four days of 
record highs. The official SET 
Index fell 13JS to 1.018^6. 


CONTINENTAL bourses 
reopened after Monday’s holi- 
day in a positive mood thanfat 
to Wall Street’s record ran. But 
a lack of follow-through, buy 
orders brought most of th»m 
off their highs, writes Our Mar- 
kets Staff. 

FRANKFURT got off to a 
good start as institutional buy 
orders hit an empty market 
But prices retreated by midses- 
sion as baying interest petered 
out Tbe DAX index, which 
peaked at L881.73. closed only 
19.74 better at 1.876.69. The 
FAZ index rose 12.02 to 794JJ3 
and turnover grew to DM6Jbn 
from DM5.4bn on Friday. 

The day's firm tone was seen 
more as a technical reaction to 
the market’s recent sideways 
movement than the start of a 
sustained rally, because there 
were no fresh incentives to gal- 
vanise investors into action. 
On the technical front, the 
DAX was close to the 1,900 
resistance point, but analysts 
said that it might it diffi- 
cult to break through deci- 
sively in the near term. 

Volkswagen jumped DM15.8 
to DM628.0 and was the most 
actively traded stock, with 
2 . 06 m shares chang in g hands, 
fioesch, the steel company, 
rose DM15 to DM371 in unusu- 
ally heavy trading of 814358 
shares, sparking off old 
rumours of stake- building. 

Deutsche Bank rose DM3.50 
to DM793, with more than lm 
shares traded, after Mr Ulrich 
Cartellieri, manag ement board 
member, said the bank expec- 
ted to Tnalrp an nnrhang pd divi- 
dend of DM14 on 1990 results. 

Among the second-line 
stocks, Douglas, the perfumes 
and cosmetics retailer, added 
DM30 to DM855. Villeroy and 
Boch. the porcelain and sani- 
tary ceramics manufacturer 
which was floated at DM580 
last week, traded at DM620- 
DM630 in the grey market It 
will be traded officially on 
June 1L WestLB is lead-manag- 
ing an offer of 64,000 shares at 
DM400 each in the ladies’ fash- 
io n com pany, Hlrsch. 

ZURICH had another encour- 
aging day, with the Credit 


SOUTH AFRICA 

GOLD SHARES recouped some 
of Monday's sharp losses in 
response to a steadier bullion 
price. There was little foreign 
Interest and local demand was 
limited. The JSE all-gold index 
rose 15 to 1,532 and the overall 
index added 20 to 3,147. 
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Suisse index up 2.0 at 661.0. A 
good current account figure 
announced on Monday, when 
the market was dosed, helped 
sentiment 

Chemicals led gains, with 
Ciba-Geigy registered shares 
rising SFr90 to SFI3J.00 in the 
day’s most active trading and 
its bearers adding SFr50 to 
SFt3£00. Ciba-Geigy was said 
to be holding a series of talks 
with clients overseas. Roche 
certificates added SFrSO to 
SFt4J240. 

Among other features, engi- 
neering group Solzer saw its 
participation certificates, 
which have underperformed 
recently, gain SFi37 to SFr735 
and its registered shares add 
SFT175 to SFr6,62&. 

AMSTERDAM was initially 
inspired by Wall Street’s 
record close on Friday and 
began briskly. But a combina- 
tion of profit-taking awd fears 
that Wall Street might not be 
able to sustain current levels 
left the market mixed by the 
end. The CBS Tendency 
reached 1210 , a hi gh for the 
year, before dropping hunk- to 


Netherlands 


CBS Tendency General index 
122 , 


120 

118 

116 

114 

112 

110 

108 

106 

104 



Jan 


1990 


Jun 


close 0.1 lower at 121.9. 

Among blue chips, Unilever 
added FI 3.10 to FI 158.40 on for- 
eign demand, while Royal 
Dutch riled FI 1.70 to FI 144^0 
on lower crude oil prices. 

PARIS defied investors’ 
expectations of a lively open- 
ing on Wall Street’s overnight 
strength, and drifted lower in 
quiet trading. Trading was 
lacklustre because the French 
bourse had enjoyed its own 


run several weeks ago when 
other European markets had 
been dull, said one salesman. 
The French tennis champion- 
ships were also said to be sap- 
ping interest from the market 

Lafarge, the cement pro- 
ducer, continued to ease after 
last week’s stake-building 
rumours, losing FFr9.60 to 
FFr478.40 in reduced volume of 
202,950 shares. The CAC 40 
index lost 18.17 to 2,069.43 In 
thin turnover of about 
FFrLSbn, down from Friday's 
FFr£8bn. 

MILAN was disappointed by 
toe May mutual funds figures. 
Brokers had expected a sharp 
fall in redemptions, but instead 
they climbed to LI. 4 trillion 
from LL2 trillion. The Comit 
index eased 0.01 to 748J29 in 
volume estimated at L300bn. 

Tbe blue-chip industrial 
stocks came under selling pres- 
sure before Monday’s expiry of 
monthly stock options. Fiat 
lost L24 to L10.765 while Gener- 
ali slipped to L44.075 after 
hours, having closed L130 
higher at L44.180. 

Among the banks. Banco di 


Roma advanced another Us to 
L2.730 on prospects of an eatiy 
accord with Banco Hispano 
Americano and Commerzbank 
Banca Commerciale Italians 
rose L55 to 15,335. But the Mila- 
nese merchant bank, Mediob- 
anca, succumbed to profit-tak- 
ing on a growing feeling that It 
might be losing its grip as the 
traditional power-broker in 
Italian industry. The stock fed 
L255 t o L21 .000. 

STOCKHOLM responded to 
Wall Street’s overnight 'grim 
with a 1.5 per cent rise. The 
Affarsvarlden General index 
picked np 19.0 to 1,2835 in 
turnover of SRr42Qm. 

Speculation about a large 
order again lifted Ericsson, 
which saw its free B shares 
rise SKifi4 to SKTL340. Other 
winners included Area free fa 
up SKr65 at SKi850, and Elec- 
trolux free Bs, SKrlS hi g h e r at 
SKr257. 

OSLO hanking stocks fell 0 Q 
the threat of a strike by hany 
employees. The all-share indc^ 
lost 0.37 to 640.68 in light trad- 
ing, while the banking 
dropped L77 to 173.0L 


A small part of Britain 
that plays a big part in 

Europe. 



A unique combination of factors 
makes Devon and Cornwall the 
perfect location for your European 
base. 

An Excellent Communi- 
cations Network -The region is 
well served by road, rail, sea and 
air services, this ensures fast, 
easy access throughout the UK 
and Europe. 

W Plymouth also provides a 
good skilled base, excellent com- 
munications by air, sea or road 
and favourable climatic and 
environmental conditions for 
employees.)? Senior Murata 
Spokesman. 

A Skilled, Dedicated Workforce 


—Without doubt, the region’s 
outstanding feature is its industrial 
relations record, this is the best 
in the UK and has obviously 
played a major role in 
attracting companies to 
the area. 

ii One of die criteria 
which was used in 
selecting our plant 
location was the 
availability of a good, 
reliable workforce. We 
found this to be the case 
in Plymouth.?) - 
Managing Director, 
Becton Dickinson. 
Devon and Cornwall’s total 
working population now exceeds 
550,000, two thirds of which are 
under 44- This fact, combined with 
competitive levels of pay, has 
already contributed to 
the success of numerous 
companies. 

Toshiba in Plymouth 
is one of the most 
successful manu- 
facturing locations 
outside Japan. 

Apart from our 
technology here,- 
the thing I appreciate 
most is the diligent 
workforce and the 


good management.?? A Senior 
Director, Toshiba. 

An Outstanding Quality Of Life 
-This has to be a prime .7-”, 
consideration in today’s business 
world and the quality of life offered 
by Devon and Cornwall is K : 
simply without rivaL ’ 

** People recruited locally prove ; 
to be loyal, enthusiastic and : : 
competent. When having to.. , 
recruit from outside the region, 
we find the environment of 
Devon and Cornwall are a very 
important factor in attracting : 
people to work for us.??— Iv * : 
Managing Directory Wandell and 
Goltermann. 

Whatever part your company is 
looking to play In Europe, Devon 
and Cornwall should play a big port •’ 
in your plans. 
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DEVON & CORNWALL DEVELOPMENT BUREAU- 1 

FOR MORE INFORMATION-SEND YOUR BUSINESS CARD OR CAU. IVOR SIMPSnw 

& CORNWALL DEVELOPMENT BUREAU. 5 DERRIFORD PARK. PLYMOLmL pTl DIRECTOR.™ DEVON 

OR CALL KEN MARTIN I USA OFFICE) TEL: 60 932 9697 FAX, 617 932 0S9O OR TETSUo 0752 793379 FAX: 0752 788660’ , 

FAX 03 505 H09 OR CALL CLEM AUSTEN (VEST OERMAN OFFICE) ■ 22 S? (T0KYO OFF,CE > TEL: OJ 305 ' 

, v 0U82S FAX: 07664 60830. 
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Rising co'sts and 


fierce c ompetition 
have c aused a 
shake-out in the 

& luxury car sector. As 

e Japanese assauit on the 
Jropean market gathers pace, 

■hn Griffiths looks at the 
ospects for the industry in the 
~e of an expected price war 

’roducers face 
ip to reality 






i 


STORIC IS becoming reality 
Cj r be executive car Industry. 
Several years of warnings 
■ 'a industry pundits that 
in ting costs and sharply 
■nstfying c om pe titi on would 
- voke a shake-out among 
lufacturers in the sector 
proving justified, 
ate last year Jaguar Cara 
its independence In a brief 
-of-war between Ford and* 
ieral Motors which resulted 
its purchase by Ford for 
8b n. 

'ithin weeks, GM had its 
solation prize - a half- 
- • re in the cars division of 
b-Scania, the Swedish 
ides and aerospace group. 

, the world’s biggest 
icle- maker, bought the SO 
cent stake - and gained 
lagement control - for 
m. 

3ss than three months 
r. in February, Sweden’s 
2 r car- and truck-maker, 
ro. and the much larger 
ich state-owned Renault 
ip announced that they, 
were forming a liaison, 
ir the moment, the Ren- 

- Volvo alliance stops well 
1 rt of marriage, involving 

- minority stakes in each 
&r’s car and truck 
nations, and parent compa- 
. But they are committed 


’* ■ ■‘■v+X v> ' • 

*:>*: W-- 
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to holding each other’s stock 
for at least 10 years, and there 
are provisions for the cross- 
shareholdings to be increased. 

It looks, in short, suspi- 
ciously lfk« a trial marriage. 

All these developments must 
have been watched with a nig- 
gling sense of imnaw by the 
dwindling band of specialist 
car-makers still clinging to 

lnriqwwfl<»nw» 

In r! p<»rl t Jt jg arguable *Haf of 
those with an international 
reputation only two, Porsche 
and Rolls-Royce, remain If 
BMW - with Its output of 
more than 500,000 cars a year 
- is excluded. 

Both Porsche and 
Rolls-Royce recently have been 
brought foce-to-foce with their 
own potential vulnerability. 

Porsche is making reason- 
able p r ofit* again after a Sharp 
dip in ttei lata i38Q s it is debt- 
free and has sizeable cash 
resources. 

But its imit sales are sharply 
down as a result of a retreat 
upmarket from cheaper sectors 
now dominated by the Japa- 
nese. And its recently-ap- 
pointed chief executive, Mr 
Arno Bohn, is well aware that 
world markets are still seeing 
only ttw» first wave of upmar- 
ket sporting cars from Japan. 

As for Rolls-Royce, the tiny 
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Showroom defights: Jaguar XJ6 (lop MQ, 


- in world motor industry 
term* — UK luxury car-maker, 
is iwlgynilBTit only of other 
vehicle-makers. For more than 
a decade, it has been part of 
Bib victors engineering group. 

Only two months ago, the 
Vickers board had to fight off 
an attempt by New Zealand 
e n trepreneur Sir Ran Brierley 
to have Rolls-Royce demerged 
from Vickers. And while Vick- 
ers has no wish to sell Rolls - 
particularly because it is now 
the group’s biggest profit cen- 
tre - it could stm have a hard 
time fi ghting off a determined, 
much larger predator from 
elsewhere in the industry. 

The latest round of rattanal- 
isations h«« left three special- 
ist badges under Ford’s control 




- Jaguar; Aston Martin and 
AC - and two, Saab and 
Lotus, in the GM orbit 

Another significant regroup- 
ing has been taking place else- 
where, but in a national con- 
text Five nwrathw ago Fiat in 
effect united foe independence 
of another small-scale and 
loss-making producer, Maser- 
afi, by buying a 49 per cent 
stake. Fiat thus became the 
Kalian jnotor industry, since it 
also controls Ferrari, Alfa 
Romeo and Tanria. 

None of the above acquisi- 
tions b a * bm made out Of 8 
benevolent desire by the vol- 
ume manufacture rs nuwiMi uM 

to see famous motoring 
marques preserved. But they 
do want to capitalise on *h« 


esteem or affection in which 
such names are stDl held by 
large numbers of motorists. 

Frustratingly for file Indus- 
try’s leviathans, such emo- 
tional attachments have sur- 
vived against all logical odds. 

The resources gap between 
the specialists and volume pro- 
ducers, In terms of ability to 
spend on r e s e arc h *™t develop- 
ment, en gineering «nd manu- 
facturing facilities, has wid- 
ened rapidly in the past few 
years. Ford, for example, 
spends more on introducing a 
new gearbox than some spe- 
cialist executive car-makers 
have been able to spend on tak- 
fog an entire new model from 
first concept to production. 

Given the scale of their 


resources, the volume manu- 
facturers should be able to pro- 
duce better designed, produced 
and tested cars than specialist 
rivals — In the executive sec- 
tor as well as in more tradi- 
tional, high volume business. 

Yet without exception, all 
the large producers have found 
it very difficult to penetrate 
the upper echelons at the exec- 
utive sector using their own 
brand names. Ford, recognis- 
ing that fim small blue oval 
“Ford” badge which has served 
it so well in the volume sector 
is still not regarded as a pres- 
tige marque, has even triad to 
launch its own upmarket 
brand in North America, nrfng 
European-built cars and an 
invented brand mim , Merkur. 


It has not worked to anything 
like the extent it hoped. 

Provided it does not too obvi- 
ously stamp a Ford imprint on 
Jaguar products, distribution 
system or management. Ford 
believes it should at last be 

ahla to gate n/yage fi> a highly 

important market sector which 
has so for eluded it. The same 
thinking lies behind GM’s 
^nqmgiHnn of the Saab Stake. 

There is reason to think that 
the strategy is sound. GM Haa 
so for given Lotus financial 
help rather than interference; 
Ford has adopted such e 
“hands-off" policy towards 
Aston Martin that Its chair- 
man. Mr Victor Gauntlett, says 
he has sometimes felt like 
reminding Ford that the US 


□ Stuart Marshall road-tests 

the latest models; John Grfl- 
ftths sneaks a look at future 
plans ~8 

□ Customer care; Diesel 
engines assessed; Leasing 
versus buying; earphones -10 

□ Alternative models. Com- 

pany car policies; Environ- 
mental Issues; Changing 
image of executive cars 13 

Editorial production: Roy Terry 

giant owns it In both cases, 
there are no signs that tradi- 
tional buyers of the product 
have been deterred from main- 
taining their allegiance. 

That so many highly 
respected, specialist producers 
have lost their independence 
reflects primarily the increased 
cost of remaining competitive 
in markets where new, mainly 
Japanese, entrants are making 
their presence felt for the first 
time. Driving these costs ever 
more sharply upwards Is the 
increased sophistication of the 
vehicles themselves, with elec- 
tronically-controlled systems 
for brakes, suspension and - 
still to come - steering, lead- 
ing inexorably to what the 
industry believes will be drive- 
by-wire "intelligent" executive 
cars by 2000. 

However, the immediate 
cause of both Jaguar’s and 
Saab’s downfall lies in the US, 
the world’s single most valu- 
able market, where the Euro- 
pean executive and luxury car- 
makers have been hit hard. 

The US luxury car market, 
which at around lm units a 
year is by for the world's most 
Important to manufacturers, 
has been the scene of a keen 
price war for some time. It is 
expected to become increas 
Continued on Page 2 
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It hasn’t been easy getting this far. But 
at last you’ve arrived. Proof of it is your new 
Ford Granada. 

Take a look at it. The new Granada has been 
redesigned for the '90s. 

To complement our hatchback we’ve intro- 
duced a new 4-door version which is the perfect 
extension to this stylish range of cars. The 
spacious new boot, (173 cubic feet to be exact), 
will allow plenty of room for those golf clubs. 

And if you need even more space, the rear 
seats fold down. 

There’s an impressive choice of power units 
as well, the most recent addition being the new 
2.0 litre Double Overhead Camshaft Engine. 
Mated with the new MT75 gearbox and newly 
revised suspension system, you’re guaranteed 
the smoothest of rides on your way to the rockiest 
of meetings. 

As for the interior specification. Well, you shall 
have music wherever you go. It’s just a case of 
which system. 

In addition to our standard range of radio/ 
cassette systems with 4 speakers, you might opt 


The new Granada saloon. 


Disc system. Which is available on all Ghia models. 
Fast Lane magazine has hailed it as “a huge step 
forward in sound quality ’.’ 

Driving comfort is enhanced, as well, by 
anatomically designed seats which can be adjusted 
to help you find your ideal driving position. 
Furthermore, the steering wheel will rake and 
reach to suit you. 

Variable rate power assisted steering makes 
for effortless parking. 

While generous glass areas ensure excellent 
vision as. you manoeuvre your way in and out 
of the Directors’ car park. 

More important still, all Granadas are fitted with 
Ford’s award-winning electronically controlled 
anti-lock four wheel disc brakes (ABS) as standard. 

And don’t forget that, as part of Ford’s new 
Aftercare package, every new Ford comes with one 
year’s free RAC membership. 

The new Ford Granada. 

Whoever coined the phrase ‘it’s tough at the top’ 
didn’t drive one. 




for our Ford Premium Sound 8-speaker Compact 1 H6 40Cu UOOx Uf 

For a catalogue or the address of your nearest Ford dealer call the Ford Information Service free on 0800 01 01 12. 


The 4&5 door Granadas. 
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EXECUTIVE CARS 3 


A detailed exam ination by Kevin Done of the factors leading to the new alliances of four European car-makers 

Partnership takes shape 
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k over as chief execu- 



f Jaguar at the end of 
and who will replace Sir 
Igan as chairman at the 
f June, Jaguar is plan- 
to complete a 10-year 
ss plan for presentation 
main Ford board, 
ays Jaguar will eventu- 
tve a four-model line-up, 
5 a smaller “sporty 
" and a sports car to the 
g XJ6 luxury saloon and 
and tourer ranges. It is 
d to raise output to dose 
000 cars a year in the 

0 to IS years from an 
last year of 48,138 and 
n 1988. 

smaller Jaguar is the car 
ill make the radical dif- 

• to the company's pro- 

1 volumes, will take it 
ad-on competition with 
ch as the BMW 5-Series 
11 take Jaguar into the 
. world of much more 
ted car assembly, 
ecisions have yet been 
in the building of an 
lal greenfield assembly 
o replace the outdated 
s at Browns Lane, Cov- 
eys Mr Hayden. Initial 

suggest that the 
Lane plant could be 

• of producing more 
0,000 cars a year given 
it investment in mod- 
ant and equipment, 
ly in the US is “not an 
ida”. he insists. 

-. arrival at Jaguar has 
meant that the luxury 
er has had to drop its 
raent of the so-called 
sports car, which bad 
jrmed as a successor to 
lier E-Type. Instead, 
is expected to concen- 
resources on deve Lop- 
basic floorpans (chas- 
Torms) for its future 
the 1990s, one fix' the 
□ent of the existing 
try saloon launched in 
1 one for the planned 
sporty saloon, which 
to continue the tradi- 
the Jaguar Mark n 
; the 1960s. 

Jaguar sports car will 
derived from one of 
;ic platforms. 

' yden. 61, is one of the 
:hly respected mana- 
* executives in the 
i motor industry, and 
ily two non-American 
e vice-presidents at 
■viously vice-presid en t 


Ford Is treading 
gingerly, anxious not 
to rub any gilt off the 
prestige nameplate It 
has bought so dearly 


He has already warned that 
the efficiency and productivity 
of the Jaguar workforce has to 
be substantially improved with 
the introduction of more auto- 
mated production methods to 
achieve more consistent qual- 
ity levels. 

At the same time it wfil be 
necessary to remove the pres- 
ent demarcations at Jaguar 
plants of the sort which disap- 
peared at Ford plants 15 years 
ago. The transition team at 
Jaguar already established 
that savings of “well in excess 
of £100m” can be achieved 
through the Ford takeover and 
the Integration of Jaguar into 
the Ford components supply 
system. 

In addition to Mr Hayden, 
Ford has appointed Mr John 
Grant, formerly Ford director 
of corporate strategy in 
Detroit, as deputy chahman of 
Jaguar, while Mr Lindsey Hal- 
stead, chairman of Ford of 
Europe, has become a non-ex- 
ecutive director. 

The recent annual report of 
Ford Motor, Ford’s UK subsid- 
iary, shows the heavy price the 
US group paid for the Jaguar 
name, when it acquired the 
company for *E UM2bn last 
year. Of the takeover price 
£249m was for the net assets 
and £L.l33bn for the goodwill. 

The formal departure of Sir 
John Egan from Jaguar at the 
end of June will mark the 
definitive end to Jaguar’s 
short-lived existence as an 
independent force in the Brit- 
ish motor industry. 

Sir John, who joined Jaguar 
in I960 and led its privatisation 
from the state-owned British i 
Leyland group in 1984, has 
been one of the main symbols 1 
of tbe Thatcher Government's 
privatisation programme. He 
was knighted in 1986. 

Given the “size of the growth 
opportunities for Jaguar, the 
massive transfer of technology 
and the prospect of much 
higher production volumes”, 
that would arise from the Ford 
takeover, “there should be a 
Ford executive running it,” be 
said: 

The increasingly fierce com- 
petition in the world motor 
industry and the entry of the 
Japanese car-makers ™tn the 
world luxury car market, 
meant that Jaguar could not 


than trebled, it has substan 
dally modernised its engineer- 
ing and parts of its manufac- 
turing facilities, has set up a 
worldwide sales network, and 
succeeded in reestablishing its 
credibility as a manufacturer 
of luxury cars. 

Its profitability has been bat- 
tered in the last couple of 
years, however, by the weak- 
ness of the US dollar and fall- 
ing sales in the US, and last 
year the company was trading 
at a break-even leveL 

Ford has repeatedly stressed 
that tt intends to manage Jag- 
uar as an autonomous busi- 
ness. In its offer document to 
Jaguar shareholders it said 

thsfr- 

■ Jaguar will remain a sepa- 
rate legal entity with a self-sus- 
taining capital structure and 
its own hoard of directors. 

■ The board will “operate 
independently within agreed 
control parameters”, will com- 
prise senior Jaguar manage- 
ment and Ford nominated 
directors, and will include 
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y Jaguar will 

report 

of Eure 
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rman of Ford 

1 have “sole 


discretion in the application of 
Hib Jaguar marque”. 

Mr Lindsey Halstead, Ford erf 
Europe chairman, accepts that 
these arrangements are “essen- 
tial to preserve the identity- of 
Jaguar”. Ford says develop- 
ment of Jaguar will take place 
in Coventry and in the West 
Midlands. The Whitley. Coven- 
try research and development 
centre Is to be expanded. Jag- 
uar’s corporate headquarters 
will remain in Coventry and 
Jaguar's exclusive distribution 
network is to continue. 

Jaguar sales fell last year to 
47,400 from the peak in the pre- 
vious year of 49,494. Sales in 
the US. its biggest single mar- 
ket, totalled 18367 compared 
with the peak of 24,464 in 1986. 
In the first four months this 
year total sales were again 
slightly lower at 16,243 com- 
pared with 16379 a year ago, 
but in the US sales were 83 per 
cent higher at 6343 despite a , 
continuing fell in the overall 
market, and Jaguar sales in 
Japan are rising fast 


THE far-reaching alliance 
between Volvo of Sweden and 
Renault, the French state- 
owned automotive group, Is 
taking shape rapidly as the two 
concerns overcome the remain- 
ing regulatory hurdles in both 
countries. A final agreement is 
expected to be signed by the 
mid of June. 

Under the terms of the alli- 
ance announced in late Febru- 
ary the two groups will 
exchange large minority stakes 
in their respective car and 
truck and bus businesses. 

For the moment the two 
groups have stopped well short 
of a fan merger, but such a 
development is not ruled out 
eventually, if the initial alli- 
ance can be made to work. 
Both Volvo and Renault have 
agreed to hold the minority 
stakes for at least 10 years. 
According to Mr Raymond 
Levy, Renault chairman, the 
deal with Volvo has been con- 
structed to ensure that neither 
party “can be tempted to go 
astray, marry somebody else or 
even divorce”. 

Renault is to take a 25 per 
cent stake in Volvo’s car 
operations, a 45 per cent stake 
in its truck and bus business 
and will purchase a stake of up 
to 10 per cent in the Volvo par- 
ent company. At the same 
time. Volvo will acquire a 45 
per cent stake in Renault Vehi- 
cules Industrie^, Renault’s 
truck and bus subsidiary, and 
an initial 20 per cent stake In 
the Renault parent company 
which Includes the French 
group's car operations. It will 
have an option to increase this 
to 25 per cent at any time in 
the three years to the end of 
June 1993. 

Unlike in the truck industry, 
where Volvo and Renault over- 
lap in several sectors, the two 
companies' car operations dif- 
fer subs tantially in both Size 
and market position. Volvo 
produced 414,000 cars last year 
compared with Renault’s out- 
put of 1366,700 cars and vans. 
Renault is one of the big six 
volume car-makers in Europe, 
albeit the smallest with a 10.4 
per cent share of the western 
European car market last year, 
and has a car range sp anning 
the market from small cars to 
executive models. 

Volvo by contrast is essen- 
tially a specialist producer of 
executive cars, with a special 
presence in the market for 
estate cars and with an impor- 
tant foothold in the US, which 
is its biggest sing le market and 
where it is one of the leading 
European importers. 

The turnover of Volvo's car 
operations last year at 
SKr4234bn ($7.1bn) was less 
than a third of Renault’s car 
business at FFrl37bn ($24.4bn), 
while Volvo has a workforce in 
cars cf 34,750, compared with 
Renault’s 129,700. 

The Volvo and Renault car 





Volvo assembly line: 414,000 ears were produced last year 


product programmes overlap 
only slightly in the upper-me- 
dium and lower end of the 
executive segments of the 
European market, but it is here 
that the two companies esti- 
mate that the benefits of coor- 
dination can be realised most 
rapidly. 

According to Volvo the main 
opportunities for cooperation 
In the car sector he im 

■ The co-ordination of 
research and development pro- 
grammes in particular for 
major components and 
systems, such as petrol and 
die sel en gines, gearboxes, air- 
conditioning systems and brak- 
ing systems; 

■ Co-ordination of capital 

expenditure planning to gain 

economies of scale and restrict 

The two firms have 
stopped well short of 
a full merger but such 
a development Is not 
ruled out eventually 

duplication; 

■ Coordination of the procure- 
ment of components and 

Volvo has calculated that 
such co-ordination could 
reduce Volvo Car's total costs 
for product development, pro- 
duction and procurement by 
about 5 per cent over a period 
of five-eight years, but it 
accepts that this marginal 
improvement will be offset in 
part by the anticipated intensi- 
fied competition in the 1990s. 

It will take several years for 
the potential benefits to flow 
from the co-operation. Mr 
Roger Holtback, head of Vol- 
vo’s car operations accepts 


GM rescues the ailing Saab 
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GEORG KARNSUND, chief 
executive of Saab-S cania, the 
Swedish automotive and aero- 
space group* maintains that 
“soaring costs for research and 
development and ever-increas- 
ing international competition 
maim it difficult for small vol- 
ume car-makers to survive on 
their own in a longer perspec- 
tive.” 

In December, the fiercely 
independent Swedish group, 
which had tried hitherto to 
accomplish the daunting task 
of maintaining an independent 
presence not only in the car 
industry, hut also in trucks 
and ai rcraft -making , decided to 
give up the unequal battle. 

In . the face of rapidly mount- 
ing losses It sold a 60 per cent 
stake in its troubled Saab car 
division to General Motors for 
(600m and, most importantly, 
ceded management control to 
the US group, the world’s big- 
gest car-maker. 

For Saab tbe hunt for a part- 
ner had become very much a 
question of survival The finan- 
cial performance of the car 
operations had deteriorated at 
an alarming rate from a profit 
(before appropriations and 
taxes) of SKr941m ((155m) in 
1996 to profits of SKrTSQm in 
1987, SKrllm in 1988 and a loss 
of SKr243bn last year. 

Its sales have fallen in the 
vital US market (31,306 cars of 
total sales of 109,482 last year), 
stocks had become danger- 
ously bloated, output was fell-; 
ing while Saab was actually 
bringing new capacity on line 
- it opened a new assembly 
plant in Mahno last autumn — 
and Its model range had 
appeared increasingly dated 
with little sign of a replace- 
ment for its aged 900 before 
well into the 1990s. 

The company had already 
embarked on an extensive 
rationalisation effort mchiding 
the sale of components 
operations, a reduction in out- 
put and cuts in the workforce, 
but this was not expected to 
show results before 1990/91. 
The workforce is being cut by 
1300-2,000 daring 1989/90. 

Saab’s output is spread inef- 
ficiently across three assembly 
plants, two in Sweden and one 
in F inlan d, for a total output 
last year of less than 110300 
cars compared with a capacity 
for producing 180,000 cars a 
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Saab 9000: top of the present range 


year. With all Its car produc- 
tion capacity located outside 
the European Community and 
suffering the production ineffi- 
ciencies of probably the high- 
est absenteeism and sickness 
rates in Europe, Saab was 
hardly the Ideal takeover can- 
didate for another car-maker in 
Europe. Its value lies in its 

•name, however. 

FOrd showed a strong inter- 
est, but then backed down in 
favour of pursuing Jaguar. The 
final choice of partner lay 
between Fiat of Italy and GM, 
with the US group pulling off 
the deal at the last gasp only- 
hours before the Italian car- 
maker thought it had an agree- 
ment in the bag. 

For GM, the newly-created 
Saab Automobile - a 50/50 
joint venture but with GM pro- 
viding the chairman and hav- 
ing the casting vote — pro- 
vides a much sought-after 
second car marque in western 
Europe and the potential for 
develo p in g a much enhanced 
presence in the executive and 
luxury car market. At the 
s am e time it has gained extra 
assembly capacity at a time 
when most of its European 
plants are working at foil 
stretch. 

GM is planning to take Saab 
into the luxury car market 
with an additional range of 
cars above its present 900 and 
9000 segments, the reverse of 
the task facing Ford which 
plans to add a new lower range 
to Jaguar’s luxury cars in the 
executive car segment 

GM has long been convinced 
that it sorely needed an extra 
marque in the European car 


market if it was to be able to 
make any significant progress 
in penetrating the upper eche- 
lons of the lucrative executive 
and luxury car segments. 

However technologically 
advanced, there is a general 
perception that an Opel (Vaux- 
hall in the UK) remains an 
Opel. With some justification 
GM can claim that its topof- 
the-range Opel/Vanxhall Sena- 
tor, recently equipped with a 
new 24- valve ^cylinder engine, 
is a technical match for many 
o£ its competitors at the top of 
the executive car market Its 
sales performance at less than 
15300 units across Europe last 
year was disappointing, how- 
ever, and the Senator has 
foiled to make much impres- 
sion on Europe's well-heeled 
top executive car buyers. 

GM and Saab-Scania are now 
planning a far-reaching new 
model development pro- 
gramme for Saab with the aim 
of taking the Swedish marque 
into the upper echelons of the 
European luxury car market in 
the 1990s, 

Saab Automobile will 
develop, manufacture and dis- 
tribute cars under the Saab 
name, and will also produce 
GM cars in Scandinavia for 
sale through the GM (Opel / 
Vauxhall) distribution net- 
work. Saab cars will continue 
to be add through an indepen- 
dent Saab dealer organisation. 

The deal opens the way for 
far-reaching technical co-opera- 
tion between Saab Automobile 
and GM*a European technical 
development centres, chiefly in 
West Germany. It has already 
been made clear that GM will 


also produce for Saab a version 
of its new range of VS engines, 
that are to be built at the 
planned £160m engine plant to 
be developed in the UK 

The joint venture company 
will have fall access to GM*s 
technology and automotive 
component resources and sup- 
plier network. GM and Saab- 
Scania are each injecting 
(100m in new equity capital 
into the company. 

The first visible evidence of 
the Saah/GM alliance will be 
the production of the new 
Opel/Vauxhall Calibra coupe at 
Saab’s Finnish plant at Uusi- 
kaupunkL The Saab 900 and 
Saab 9000 will continue to be 
made in the Swedish plants at 
MalmO and Trollh&ttan. This 
move will help to utilise more 
fully Saab’s existing capacity, 
while at the same time reliev- 
ing the pressure on GM*s other 
European plants. 

GM Europe has increased its 
assembly capacity by 16 per 
cent in the past four years, but 
last year it emerged as the fast- 
est-growing volume car-maker 
in Europe capturing a market 
share of U per cent, and sev- 
eral of its plants are now work- 
ing at fall capacity. 

General Motors has moved 
quickly to establish its formal 
management control of Saab 
Automobile with the appoint- 
ment of GM executives to the 
key posts of chief executive, 
finan ce director and product 
strategy and planning director. 

Mr David Herman, who was 
previously executive director 
of GM’s European parts and 
accessories operations based in 
West Germany, has become 
president and chief executive 
officer. Mr James Crumlish, 
who has been in charge of 
finance at CAMI, the GM/Su* 
zuM vehicle assembly joint 
venture in ftanarig, has been 
appointed finance director, 
while Mr David West, previ- 
ously responsible for strategic 
product planning in GM 
Europe, has become Saab 
Automobile's director of prod- 
uct strategy and planning. Mr 
Robert Eaton, president of GM 
Europe has become chairman 
of the Saab Automobile board, 
to which GM appoints five 
members including the chair- 
man, Saab-Scania appoints 
three members and two are 
woricforce representatives. 


that “we have to plan very 
much for the second half of the 
1990s. Most of our product 
development programmes are 
set for the next three to five 
years. In the short-term we 
must look at components, tech- 
nical systems and partly joint 
purchasing. It will have a lim- 
ited impact in the short-term 
on our performance. 

“The lead-times are quite 
long. What we decide today 
will not materialise for three to 
four years.” Mr Holtback is 
clearly envisaging joint devel- 
opment of new vehicles, how- 
ever, at least for niche seg- 
ments, combining for instance 
Renault's strength in people 
carriers with its Espace and 
Volvo's presence in traditional 
estate cars. 

“When you see sky-rocketing 
development costs and 
increased globalisation, you 
must have the necessary vol- 
umes and engineering capaci- 
ties” 

There will be little scope for 
cost savings in distribution, as 
the two companies have 
pledged to keep their dealer 
networks separate to preserve 
the integrity of the Volvo and 
Renault brand names. 

The flirtation between the 
two groups has lasted a long 
time. A decade ago Renault 
took a minority stake in Volvo 
Car which subsequently rose 
to 15 per cent with an option to 
increase to 20 per cent in 1985/ 
86. The 1979 agreement was 
also ambitious in scope provid- 
ing for “co-operation in 
research, product development 
and production”, but the aims 
were never realised, and Ren- 
ault sold its stake in Volvo Car 
back to Volvo at the end of 
1985. 


The two have continued to 
co-operate in certain projects, 
however, such as in the devel- 
opment and production of the 
six-cylinder engine used in the 
Renault 25 and Volvo 760 mod- 
els. Volvo also uses a modified 
powertrain (engine and gear- 
box) developed by Renault in 
Its 400 series, which is built in 
the Netherlands. 

The two groups are planning 
to co-ordinate their car 
operations through the forma- 
tion of a four-man joint techni- 
cal committee, whose members 
will be Mr Roger Holtback and 
Mr Dan Werbin, president and 
executive vice-president of 
Volvo Car, and Mr Philippe 
Gras and Mr Louis Schweitzer, 
both executive vice-presidents 
of Renault 

It will take several 
years for the benefits 
to flow from the 
co-operation between 
Volvo and Renault 

As a modest first step in the 
alliance, Renault and Volvo 
have formed a 50/50 joint ven- 
ture company to carry out 
advanced research with the 
establishment of Advanced 
Research Partners, which will 
be domiciled in France. 

The venture will have a six- 
man board, three from each 
company, with the chairman- 
ship rotating between Renault 
and Volvo. According to Volvo 
the joint venture will initiate 
and direct projects in areas 
such as materials, alternative 
fuels, mechatronics, environ- 
mental protection, safety anal- 
ysis and technology, and traffic 
management. 


Volvos and Renault passenger car programmes 

Thousand cars produced every year 




List price in thousand D-Mark (bask: models) 


Source: Vofeo 


Facing up to reality 


Continued from Page 1 
ingly fierce in the coming 
months, with some European 
producers likely to be among 
the heaviest losers. 

For instance, most manufac- 
turers are offering rebates of 
up to (5,000 a car on Mercedes' 
most expensive models. 

The catalyst for this price 
war has been the long-awaited 
onslaught on the sector by the 
Japanese, in the form of 
Toyota’s Lexus range of mod- 
els - with their own franchise 
- and Nissan with its Infiniti 
brand. Both made their world 
debut In the US last year. 

The Lexus LS400 saloon 
range has been a spectacular 
success, selling more than 
13,000 units in this year’s first 
quarter - almost as many as 
the entire BMW range, which 
includes a substantial propor- 
tion of cheaper and smaller 
cars. 

However, the Lexus coupd, 
the ES250, has not hit its sales 
targets w hile N issan 's Infinit i 
models are being outsold 
three- to-one by Lexus. 

Since both Japanese compa- 
nies are determined to estab- 
lish themselves as luxury car- 
makers in the US. the fear 
among European producers is 
that - following previous pre- 
cedent - Nissan and Toyota 
will take whatever pricing 
action is needed later this year 
to establish market share and 
reduce stocks. 

The Europeans have already 
been adversely affected by 
unfavourable exchange rate 
shifts as well as increased com- 
petition in what, during the 
mid-1980s, was their most 
lucrative single market. 

BMW sales, for example, 


were nearly 17 per cent down 
in the first quarter of this year 
and Mercedes' were static. Por- 
sche's sales are stronger than 
in last year's first three 
months but, at an annual rate 
of just over 9300 units, only 
one-third the peak levels 
achieved in the late 1980s. 

Western manufacturers are 
only too well aware that 
Toyota will be taking the exec- 
utive car battle to Europe 
itself, where the Lexus range is 
shortly to go on sale. 

The battle is already adopt- 
ing political overtones, with , 
for example, Mr Eberhard von 
Kuenheim, chairman of BMW, 
openly accusing the Japanese 
of dumping their new luxury 
cars in North America. 

Mr von Kuenheim charges 
that Toyota's Lexus and Nis- 
san's Infiniti ranges are 
already priced unrealistically 
in relation to production costs 
in pursuit of market share 
goals. “Lexus in the US costs 
$35,000. The same car in Swit- 
zerland is SFV79.000 ((52,000) - 
one-third cheaper. That’s 
dumping. It’s nothing to do 
with cars - it’s dumping." 

Toyota executives reject 
such allegations, insisting that 
the cars are priced competi- 
tively for whichever market 
they are destined. 

At least the heightened com- 
petition inside Europe is likely 
to occur in relatively buoyant 
market conditions. For while 
some individual EC markets 
are undergoing problems, such 
as the downturn in the UK 
under the pressure of high 
interest rates, there is still no 
sign of any weakening of the 
EC’s overall 13m units-a-year 
new car market 
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MR GORBACHEV’S policy of 
openness is cutting demand Cor 
Kremlinologists - reporters 
who worked oat the secretive 
Soviet leadership's plans from 
the rare Wisps Of info rmatio n 

available. 

So it is fortunate for journal- 
ists with that cast of mind that 
there Is a growing need for 
Cocarologists, who use the self- 
same methods to divine what is 
happening in the company-car 
market 

The seemingly Inexorable 
spread of the four-wheeled perk 
across Europe, at least, has 
important ramifications. On the 
one hand, the costs it implies 
are potentially ruinous to 
employers competing for 
top-notch managers and special* 
ist workers. 

On the other, it has so far 
been a blessing to the western- 
owned motor industry because, 
for all its eastern rivals' success 
with private owners, they have 
evidently made little headway 
with sales to European compa- 
nies. 

The great importance of the 
company market contrasts 
starkly with the scarcity of reli- 
able information about it Even 
the most comprehensive survey 
this particular Cocarologist has 
seen is Ear from perfect 

It is the study made around 
the end of each year by the 
Brussels branch or tbe Wyatt 
group of consultants'*, the 
1989-90 version being based on 
data from 1.390 widely assorted 
organisations. 

Its fundamental Daw is that, 
since tbe companies which took 
part were not selected in line 
with the statistical rules for 
drawing up representative sam- 
ples, the survey findings cannot 
claim to reflect tbe company-car 
policies and practices of all 
employers in tbe countries in 
question. In each case, the broad 
canvas may be very different 
from the miniature the study 
displays. 

Nevertheless, Wyatt's survey 
is the best picture available. So, 
as long as its shortcomings are 
kept in mind, the findings are 
well worth noting. 


Michael Dixon finds out who gets what in Europe 


Mixed blessing of the four-wheeled perk 



One of the questions put to 
the participating companies’ 
managements, for example, was 
which types of car they chose 
for different ranks of employees. 
The replies can be used to pro- 
duce "popularity” leagues based 
on the frequency with which dif- 
ferent models were m entio n ed. 

Across all ranks of managers 
In the 17 countries combined, 
the most popular series of car 
was the Audi 100, with the Ford 


Scorpio/Granada series a dose 
second and the Renault 25 third. 
But when the countries are 
taken separately and manage- 
ment is divided into senior and 
middle levels, the best favoured 
series are widely varied - as is 
shown by the first of tbe accom- 
panying tables. 

Even so, only two Japanese 
types appear in the lists: the 
Toyota Carina and Mazda 626, 
both at middle management 


EUROPE’S MOST POPULAR COMPANY CARS 


Country 

Senior management 

MkMe management 

Austria 

Audi 100 

Peugeot 505= 
Peugeot 405 = 

Belgium 

Audi 100 

Audi 100 

Denmark 

Volvo 200 

Ford Sierra 

Finland 

Saab 900 

Ford Sierra 

Franca 

Renault 25 

Renault 25= 
Renault 21 => 

West Germany 

Mercedes 200 

Mercedes 190 

Greece 

Audi 80 

VW Golf 

Ireland 

Ford Granada 

Toyota Carina 

Baty 

Lancia Thema 

Alfa Romeo 33 = 
Lancia Prisma =» 

Luxembourg 

Audi 100 

Audi 100 

Netherlands 

Ford Scorpio 

Ford Sierra 

Norway 

Ford Scorpio 

Mazda 626= 

VW Passat => 

Portugal 

Renault 21 

Renault 9 

Spain 

Opel Omega 

Renault 21 

Sweden 

Volvo 700 

Volvo 700 

Switzerland 

BMW 500 

Opel Omega = 
Opel Kadett- 

United Kingdom 

Ford Granada 

Ford Granada = 
Ford Sierra = 


Source: Wyatt Company Car Sunny - Europe TS89-OI 


leveL That fairly reflects the 
shallow eastern penetration of 
the European company market, 
which is shown by the survey's 
overall fin ffi n g a- 

Anotho- example erf the topics 
covered by Wyatt’s study is the 
percentages of companies in the 
different countries which let 
various ranks of staff use their 
car privately without any 
charge, even for fuel. The 
198900 analysis is set out in the 
second table which includes 
direct sales and customer ser- 
vice staff as well as managers, 
ranks the countries by the 
extent to which all types of 
employees are allowed cost-free 
use for their own purposes. 

The ranking wheH s light on a 
question which has long puzzled 
observers of international pay 
trends. League tables drawn up 
on the h«sia of net cash earn- 
ings - basic salaries plus 
bonuses and so on - almost 
always show Denmark, Finland, 
Norway and Sweeten at the bot- 
tom. 

But since firsthand observa- 
tion of Scandinavians’ lifestyles 
suggests that they live pretty 
richly, the puzzle is how they do 
it 

Fart erf the explanation is evi- 
dently that they are more likely 
to enjoy free private motoring 
than their counterparts in most 
other nations. 

The same table, besides sep- 
arating out chief executives, 
makes a distinction between 
staff apt to need a car as a tool 
of the job, and those who have 
one essentially as a perk of sta- 
tus. It is hard to decide which is 
mainly tbe case for dhief execu- 
tives. 

Among the rest of senior and 
middle manag ers, the vehicle 
will probably be more a tool to 


and marketing executives 
than It is to tiie others such as 
finance specialists. 

The groups least likely to 
have a car simply as a perk are 
tbe direct sales and cust omer 
service people. But, being lower 
in the company pecking order, 
they are also less favoured with 
no-charge private motoring than 
the wmnflgarifli classes. 

When middle and senior man- 
agement (except chief execu- 
tives) are taken together, nine of 
tiie countries allow cost-free pri- 
vate motoring more generously 
to “others" than to sales and 
mar ketin g types. One, Denmark, 
treats both groups alike- The 
other seven, winch favour '‘tool" 
users over “perk" users, are 
Sweden, the UK, Greece, Nether- 
lands, Germany, Switzerland 
and My. 

In a dozen countries, chief 
executives are best off for the 
no-charge benefit They come 
■Bcond to gates and mar- 
keting specialists in Sweden, 
and to “other” senior manage- 
ment in Norway, Ireland and 
PortngaL The French companies 
relegate chiefs to third place 
hriifari “other” Tntddte manage- 
ment as well as both senior 
groups. 

The most salient question, 
however, is how much extra sal- 
ary company cars are worth to 
their possessors. And here, too, 
the Wyatt survey gives some 
dues which, are set out in the 
third of the tables. 

Unfortunately, the figures 
apply to only of the coun- 
tries - not always covering all 
tbe relevant types of staff - and 
are no better than approximate 
averages. 

Moreover, the gross-salary 
values of vehicles reflect tax 
arrangements and suchlike in 


force at the end of 1989 so that 
the UK figures, for instance, 
take no account of the sharper 
taring of company cars insti- 
tuted by the Budget in March. 
(Other currencies have been 
converted to sterling at the Lon- 
don market's closing rates on 
May 15.) 


The table ranks the countries, 
not by the simple money wrath 
of the car, but by a yardstick 
which takes more account of dif- 
ferences in £-per-year pay levels 
from nation to nation. The yard- 
stick centres on chief execu- 
tives, and consists of t he av er- 


as a percentage of their ^ 
salary. On that measure, ; 
ferences are conride 
£8,671 for Portugal 
more than 27 per cent 
Portuguese 

tbe othero^^^^a ^^ S^ 
per cent; UK - befo&TthrBte 
get changes - IS 
Netherlands and Bdehixh 
cent West Germany andfiatfS 
per cent; Stance 9 per oKm 
F inland 7 per cent "5$ 
*273 Avenue de Tervuren 
Brussels, Belgium: tekph^fa. 

771 991a fax 


PERCENTAGES OF COMPANIES ALLOWING FREE PRIVATE MOTOHUW 


Chief 


Senior management 


Mhkfio management 


COUNTRY 

Denmark 

Finland 

Norway 


Ireland 

Austria 


Luxembourg 

ILK. 

Portugal 
Franca 
Greece 
Netherlands 
W. Germany 


Belgium 

My 


91.2 

93.9 

89.3 
905 

83.7 

87.5 

70.0 

89.5 

72.7 

77.1 
5&9 

82.9 
63A 

71.4 

72.0 

57.0 
524 


Sales 
& mwg 

90.3 

87.5 

87.0 

93.9 

82.6 

71.9 

65.7 
72JZ 

69.3 
73J9> 
62 J9 
78.6 

58.5 

61.8 

60.6 

48.9 

39.1 


Other 

88£ 

90.0 

89.5 
89.2 

85.7 
76.9 

62.1 

77.8 
66.7 

77.6 

61.7 
70.4 

57.1 
652 
554 
48£ 

37.1 


Sales 
& mktg 

81.5 

81.3 

82.4 

81.3 

58.8 
72.7 

56.9 

50.0 

59.6 

64.7 
55-6 

42.9 

54.3 

55.1 

44.8 

46.3 

41.4 


Other 

834 

88.9 
80.0 
78.2 

61.9 
76B 
66.7 

50.0 

59.1 

66.7 
60.0 

46.7 

54.5 

45.5 
25.0 
4&J9 

41.2 


Snmt Wvatt Company Car Survey - Europe 198»«> 



HOW MUCH ANNUAL CROSS SALARY COMPANY CARS ARE WORTH 



Chief 

Other 

Middle management 

Direct 

Custom* 

COUNTRY 

executives 

(Bredtors 

Sales & 
marketing 

Other 

sales 

stall 

service 


£ 

£ 

£ 

£ 

E 

£ 

Portugal 

8,671 

6£03 

3,564 

5.117 

2.681 

— 

Spain 

11,709 

8,995 

6,291 

— 

4,206 

— • 

United Kingdom 

7,581 

6,609 

3,971 

4,391 

3,884 

3,456 

WeUiaiianda 

9,289 

6,753 

5,477 

4,929 

4,394 


Belgium 

9,906 

7,267 

5,429 

4,931 

4,809 

4,983 

West Germany 

8,759 

6,769 

5,007 

3.752 

3,654 

3065 

Italy 

7,265 

5318 

3,871 

3,538 

4,084 

3,321 

France 

7.038 

5,619 

3,271 

3,797 

3,471 

• 

Finland 

4,690 

4,266 

3,013 

— 

2,886 



Figures are approximate avaranaa bused on Wyatt Company Car Survey - Europe 198MO 


William Dawkins on the French drive for greater recognition 

Edging into the market 


THE French car industry is 
beginning to see tbe first 
results of its campaign to 
become a strong new force in 
Europe's increasingly competi- 
tive market for executive cars. 

Privately-owned Peugeot and 
Citroen both launched new 
executive ranges last year, in 
an attempt to add a higher 
margin new speciality to their 
core activities as volume car 
producers. 

Meanwhile, their state- 
owned rival, Renault, is begin- 
ning to explore the benefits of 
a wide-ranging alliance with 
Volvo, the Swedish quality 
car-maker, while at the same 
time laying the groundwork for 
a renewal of its ageing execu- 
tive model in tbe next one to 
three years. 

All this amounts to the 
French car industry's most 
serious attempt yet to erode 
the traditional dominance of 
BMW and Mercedes over a 
European executive car market 
which accounted for roughly 
1.7m vehicle sales in 1988. 

Peugeot, which embraces 
Citroen and its own marque, 
unveiled the futuristic-looking 
Citroen XM. with its comput- 
er-controlled hydro-pneumatic 
suspension, last May, followed 
by the more conventional but 
stylish Peugeot 605 executive 
saloon in October. They are 
already more than fulfilling 
the company's hopes of boost- 
ing its formerly flagging share 
of the executive car market 

They form an important ele- 
ment in the strategy of Mr Jac- 
ques Calvot. Peugeot's ambi- 
tious chairman, to turn the 
group from Europe's third to 
its largest car-maker by the 
early 1990s. 

Within the decade, he plans 
to follow them up with higher 
range models, to compete 
against Mercedes and BMW in 
the luxury car as well as the 
executive market. 

The XM. the result of a 
FFr7. 5bn investment pro- 
gramme. and the 605, which 
cast FFrtbn to bring to the 
market, hare quickly taken a 
combined 31 per cent of the 
French executive car market, 
in spite of the impact of last 
autumn's bitter strike at 
Sochaux in north-east France, 
the 605's main assembly plant 
The main victims of the suc- 
cess of the XM and the 605 so 
far have been Renault and 
West German imports. Renault 
is continuing to restyle and 
update its R25 - which has 
been unexpectedly successful 
since its launch m 1934 - to 
minimise the damage to its 
market share inflicted by its 
domestic rivals' new models. 

However, Renault is undis- 
mayed by the onslaught The 
R25's share of the French mar- 
ket for all classes of car has 
slipped from between 2£ per 
cent and 3 per cent to between 
2.1 per cent and 2-5 per cent 
over tbe past year, a far 
smaller decline than the state- 
owned group had feared. 
“There is clearly still a good 
fallowing for the R25," says a 
Renault official. 

Mr Raymond Levy. Renault’s 
chairman, has promised to 
announce the renewal of the 
group’s entire range before 
1993. though it is possible he 
may announce a successor to 



Jacques Calvot 
Raymond Levy 


): plena to turn Peugeot Into Europe's biggest car-maker 
•low): to announce the renewal of Renault's entire range by 1993 



the R25 before then - observ- 
ers says by the end of next 
year. 

Added to this, Renault's new 
alliance with Volvo offers the 
prospect of joint production of 
components and sharing of 
research ideas in the next few 
years, which could help in the 
development of a future execu- 
tive car. However, Mr Levy is 
careful to stress there is no 
immediate prospect of a joint 
model in tbe executive or any 
other market segment 

At the root of all this activ- 
ity is a feeling by French car 
makers that they are under- 
represented in the executive 
cars In relation to their size 
and that the French executive 
car market itself has much 
un taped potential. Last year, 
more than 235,000 executive 
cars of all types were regis- 
tered in France, more than 10 
per cent of the record 227m 
overall registrations in the 
same period. 

This is puny compared with 
West Germany's executive car 
market, which accounted for 24 
per cent of all registrations - 
the highest proportion In 
Europe - and with Belgium 
where the ratio was nearly 15 
per cent 

This relatively resilient sec- 
tor, with its attractive margins, 
looks all the more important 
for French producers as the 
volume car market enters the 
end of its longer than expected 
five straight years of growth. 

The French push into execu- 
tive cars is also a response to 
increasing Japanese competi- 
tion at the volume end of some 
European export markets. 


France has so far managed to 
restrain Japanese competition, 
at home with a quota restrict- 
ing Japan to 3 per cent of the 
overall French car sales, but 
this protection may start to 
break down as the European 
Community proceeds with the 
abolition of trade barriers 

between member states. 

At a European leveL Renault 
manages a 9.3 per cent of the 
large car sector - including its 
R25 and Espace - while Peu- 
geot and Citroen together 
scored a mere 3 per cent last 
year. Peugeot's two new mod- 
els should bring a sharp 
improvement in that showing, 
though U is also how they will 
fere in the general decline in 
European car sales which 
began in recent months. 
Between 55 per cent and 60 per 
cent of the XM's scheduled 
1990 output of 110,000 vehicles 
is targeted for export, while 
the newer 605 could add a simi- 
lar number of export sales. 

Curiously, French executive 
cars take a slightly smaller 
market share on their own ter- 
ritory than the average for the 
French automobile industry. In 
the first three months of the 
year, the 605 has come from 
nothing to take 11.8 per cent of 
French executive car sales, 
known as sector H In France. 
That pots it third after the R25 
and the XM, market leader 
with m per cent of the H sec- 
tor in tiie first quarter. The top 
three French executive cars 
hold nearly half of their domes- 
tic market 

Not surprisingly, the West 
G ermans come in a joint fourth 
in the French league after the 


three leading French models, 
with the whole BMW range 
and the Mercedes 190 each tak- 
ing 10/1 per cent of executive 
car sales in the first quarter of 
the year. Then there is a long 
gap, with Volvo bringing up 
the rear among tbe major car 
groups with 2ii per cent of the 
H sector in the first three 
months of the year. 

The battle for supremacy in 
executive cars comes at a time 
when the French producers, 
like their European counter- 
parts, have been reporting 
record profits for their car 
operations. Peugeot recently 
produced a 16.4 per cent rise in 
net annual brofits from 
FFR8.8bn to FFRl0.3bn on 
turnover up by 10.5 per cent 
from FFrl38.4bn to FFrl53bn. 

Renault reported a 5.2 per 
cent rise in net consolidated 
profits last year, from FF&83bn 
to FFr9.29bn, though earnings 
at group level slipped back- 
wards, from the previous 
year’s record of FFr8 Am, to 
FFr&Sbn, because of losses in 
the US division of the group's 
truck-making subsidiary. 

Peugeot, Citroen and Ren- 
ault, are hoping that a stronger 
position in executive cars will 
enable them to withstand the 
coming industry downturn bet- 
ter than they did the last one. 
They have fuller and more 
coherent model ranges, allow- 
ing them to compete across the 
full spectrum of the market 
But as Renault's Mr Levy 
warned in a recent interview, 
the French industry still has a 
way to go before it can become 
as competitive as Japan, its 
most fearsome rivaj. 


Italy’s expanding segment E is analysed by John Wyles 

Foreign marques fight back 


AFTER several years in which 
the Fiat Group has .taken an 
ever more determined grip on 
the Italian executive car mar- 
1989 saw something of a. 
by foreign marques 
were once accustomed 
to taking the lion’s share of 
sales. 

Tbe sharpest competition is 
now undoubtedly befog offered 
by the two leading Gerfn&i 
manufectuxerarBMW ariAMer- 
cedes. while some of .the 
smaller foreign presences in 
this segment of the Italian 
market are dearly fading the 
pinch. 

Peugeot, Audi and Renault 
are now struggling to hold 
sales with models which 
appear to lack the design and 
performance formula which 
appeals to the Italian buyer. 

Eight years of consecutive 
economic growth, and rises in 
incomes which have kept com- 
fortably ahead of inflation, 
have transformed demand for 
the large, comfortable high-per- 
formance saloon. In 1984, the 
market was still relatively 
small with total sales of the 
main executive car segment, E, 
barely rising above 90,000, or 
5^1 per oent of that year’s total 
domestic car sales. 

By 1987, tbe 135504 vehicles 
delivered from this segment 
was a healthy 6.8 per cent 
share of tbe market and 1988’s 
total volume of 155,795 was a 
very healthy 7J per cent Last 
year, sales felled to match tiie 
growth of tbe overall market 
so that the 164^02 deliveries 
fell back to 55 per cent This is 
not a phenomenon which 
greatly preoccupies the manu-' 
lecturers who have doubted at 
the beginning of each year 
whether demand for these 
high-priced products could con- 
tinue to outstrip that for lesser 
models. 

Any early pessimism about 
this year has been dispelled by 
a 4.7 per cent growth in the 
overall car market by the end 
of April, against the back- 
ground of economic growth 
which should slightly exceed 3 
per cent 

Fiat's share of segment E 
may well have reached its ceil- 
ing in 1968 when total sales erf 
its Croma. Lancia Thema and. 
Alfa 164 models reached 163,749 
or 68Jj per cent of this particu- 
lar market. This is substan- 
tially higher than the group's 
slice of the overall Italian car 
market which was nearly 60 
per cent in that year. The same 
three models achieved a total 
sale last year erf 105,149, or 63.8 
per cent of segment E, a perfor- 
mance which reflected continu- 
ing strong demand for the 
Thema (plus 19 per cent) and 
the Alfa 164 (plus 12 per cent) 
offsetting a 20 per cent drop in 
sales of the Croma - a model 
which appears to be wearing 
less well than the Thema, 
although it was introduced a 
year later. 

Clearly, the foreign force 
again to be reckoned with is 
BMW which once dominated 
the Italian executive car mar - 
ket, only to lose a great deal of 
ground in the mid-1980s as Fiat 
oufidozed in with the Thema in 
1985, the Croma in 1986 and the 
Alfa 164 in 1987. Tbe turning 
point for BMW came two years 
ago when a new 5-series model 



Giovanni Agnelli (left): Flat’s segment E best-sellers - Croma (ton). Lancia Thema (riahti ma 
Alfa 164 (below) - snatched . 66.5 per cant share of Italy's 1«3 T 



helped to push its sale up from 
16,402 to 22.22L New additions 
to the 3-eexies last year allied 
to styling changes delivered a 
243 per cent increase for the 
German producer whose total 
sales reached 27.641. 

In Italy, BMW’s spokesmen 
attribute the recovery to at 
least three factors. One is that 
the Goman company has real- 
ised the need to shorten its 
cycle of design changes for 
world markets where novelty 
and variety are in great 
demand. Thus, lengthening 
series of new BMW models is 
now reaching the Italian con- 
sumer, including this year a 
new Cabriolet, and a new 
coupe to replace the Ceeries. 
The result is that while BMW 
may only have four basic 
model ranges, these are now 
available in a wide variety of 
vegans. 


BMW also attributes its 
recovery to the physiological 
fa ct that its fleet In the hanrf, 
of private owners is relatively 
old, and that, therefore, many 
are now renewing their models 
while staying loyal to the 
badge. Thirdly, the Deutsch- 
mark has weakened slightly 
against the lira over therast 
year; and this has enabled 
BMW to hold its prices. 

1 ™ a I lias delivered a similar 
adroatoge to Mercedes, which 

5LS? 9 - 83 ? ***** of its 190 

13,807 while its larger designs 
in segment F leaped by T 7 .i -ner 

<*^^19486. MaseratL VcR 

tttoenan Wt the sque^ 
m this sector as Merced** 

fashed a tietermined^S 

^L 011 more generous 

Ford had an extraordinarily 


year in 1989, across tbe 
1 ill thp Italian nUUKS*- 

The Scorpio, its only 
tative in segment E, 


mac ir^vivuh jcoi a acuo w 

units. For its part, Rena?® 
slipped badly with sales of i» 
25 falling from 5,143 to 2J08. 

A new version of the A® 
164, the Green CloverleaJ 
forms part of the Elat grows 
plans to maintain its hoM ® 
the domestic market later 
year. One new rdatio " 
worth watching which 


executive car market is 
group's purchase of. a.® i 
cent stake in the. Mas eraitP 
duetto n. company; Little^ 
known about Turin's iQ” 
ttons, although no-cus w® 1 
be surprised to see Flat evro 

ally take a controlling-***! 
from Its partner, “* 

Be Tomaso. 
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DOESN’T STACK UP. DOES IT 



Contrast and compare, as the examiners 
ould say. 

On the one hand, you have the Volvo 
0 GL at £14,695. It’s powered by a 2 litre fuel 
jected engine. 

It protects you and yours with a rigid 
^el safety cage, a collapsible steering column, 
ample zones front and rear and side impact 
trusion bars. 

(I know we keep banging on about them, 


9 

but they come in very handy if anyone bangs 
into you.) 

It pampers you with heated seats, electric 
front windows, electric mirrors and central 
locking. 

It offers a free child seat for those with 
a child. And a free, optional catalytic con- 
verter. (For those with a conscience.) 

On the other hand, you have the Ford 
Granada 2.0i GL. At £15,650, it costs a puzzling 


£955 more than the Volvo. 

Quite a contrast. 

But not much of a comparison. 

‘ To: Volvo Concessionaires, Springfield House, West Street^ 
! Bristol BS5 3NX. For a brochure on the Volvo 740 GL at 


£14,695, phone (0800) 400 430 free, or post the coupon. 


L 


Mr/Mrs/Miss — 

AHHi-pss 





74/o7 -GS-F-2S. 


TpI 
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A .- . irrxiMECAHE CATALYTIC CONVERTERS A FULLOETAILS 0FTHE FREE CHILD SEAT PROGRAMME. ALLNEWTOLVOS RUN ON UNLEADED PETROL. THE VOLtfO 740 GL CI4.695 INCLUDING CAB TAX* VAT. CEXCLUDIND STANDARD NATIONAL DELIVERY CHARGE £180. INCLUDING IHU PRICES CORRECT AT TIME OF GOING TO PRESS. 
•■BOUT VOlVOUrSJiwtt. t. CUSTOMER INFORMATION TELEPHONE IPSWICH <04731 270270. FOR PERSONAL EXPORT SALES TELEPHONE <070721 623M. 
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Andrew Fisher reports on the German industry 

Wary of the Asian challenge 


DOMESTIC car manufacturers 
have the field pretty much to 
themselves in West Germany’s 
growing executive car market 
- at present, that is. In a coun- 
try with such a car-making tra- 
dition and such car-conscious 
consumers, this is hardly sur- 
prising. But the signs of 
impending battle are unmistak- 
eable, with the new competi- 
tion expected to come mainly 
from Asia. 

Waiting below the brow of 
the next hill, their engines rev- 
ving up in anticipation of the 
race ahead, are the new Japa- 
nese luxury cars. So far, Ger- 
man car executives have 
tended to shrug their shoul- 
ders, not quite dismissively, 
but in a way that makes dear 
their confidence of beating off 
the Japanesw threat 

In terms of image, there is 
no doubt the top German cans 
are streets ahead. Decades 
spent nurturing the quality of 
models have certainly paid off. 
In and outside Germany. Even 
though there is a limit to what 
people will pay - this has 
been shown strongly in the US 
as the dollar has weakened - 
the superior image can bear a 
considerable price premium. 

The signs are that competi- 
tion from the new Japanese 
Lexus and Infiniti models will 
be based more on quality than 
price in Europe. In the US, 
Toyota and Nissan have been 
selling these new up-market 
cars at aggressive prices which 
undercut their German rivals 
by around 510,000. 

“In Germany, these new Jap- 
anese luxury cars will be sold 
at relatively small volumes,” 
reckons Mr Stephen Reitman, 
motor industry analyst at UK 
stockbrokers Philips & Drew. 
"The Japanese will price high 
with a low volume target They 
will want to avoid the political 
repercussions of going in too 


cheaply.” At a time when 
European manufacturers are 
debating with EC politicians 
the policy to be adopted 
towards Japan in 1993, this is 
dearly important Germany Is 
an open market, but much of 
the rest of the EC is not The 
Germans are as concerned as 
anyone about an increased 
inflow of Japanese models once 
the barriers falL 
At the executive end of the 
market, however, this is still 
an issue for the future. Top 
German managers buy German 
cars, or their companies do. 



Von Kuenheim: relaxed about 
Japanese competition 

and are unlikely to switch to 
foreign models en masse, what- 
ever their price, style, or per- 
formance. In the German mar- 
ket, the main attention Is fixed 
on Mercedes-Benz, the car and 
truck subsidiary of the 
Daimler-Benz group. For next 
year, at the Geneva motor 
show, the company will unveil 
its new S-class, the top-of-the- 
range limousine to replace the 
present generation which has 
lasted since the late 1970s. 

Although the present Sclass 
models have been holding their 
own against the sleek, more 


modern competition from 
BMW, they are clearly under a 
considerable handicap in the 
race against the latter's 7- and 
5-series, launched at the end of 
the 1980s. With heavy spend- 
ing, nearly DM2bn a year, on 
car devel o pment and produc- 
tion, both companies are striv- 
ing to bring out exciting new 
models at much shorter inter- 
vals than in the past, as well as 
to cut production costs. 

M A seven-year cycle is about 
right," says Mr Jflrgen Hub- 
bert, the Mercedes-Benz direc- 
tor responsible for cars. "You 
can't really make it shorter - 
new car generations need new 
axles, new chassis, new compo- 
nents. and new bodies. So it 
can’t be shorter than seven or 
eight years, though styling 
improvements can be made at 
lesser intervals of four or five 
years.” And since executive 
models are so highly priced, 
purchasers want to know they 
will not be overtaken by a new 
version every few years. 

Even so, the increased pace 
of change obviously puts pres- 
sure on the German manufac- 
turers. At the executive end of 
the market, these also include 
the larger models of Audi, the 
up-market subsidiary of Volks- 
wagen, and the larger cars of 
Ford (Scorpio) and Opel (Sena- 
tor). For the independent busi- 
nessman, the luxury sports 
models of Porsche, now in 
restored financial health after 
its US-induced problems of a 
few years ago, are also an 
attractive option. 

With Europe’s population 
gradually ageing, the scope for 
executive and luxury car sales 
is obviously expanding, since 
advanced years usually mean 
amplified incomes. “The over- 
all market Is expected to grow. 
The demographics are very 
exciting for the car-makers," 
notes Mr Bettman. That is why 


Ford Motor and General 
Motors have decided to spend 
heavily on acquiring an 
enhanced jraa p p through their 
expensive purchases of Jaguar 
and Saab. 

With the Japanese and the 
newly A m eri c an-owned Euro- 
peans on their heels, Ger 
many's manufacturers will 
clearly have to start looking 
more lively. Toyota's Lexus 
will be available in Germany 
from late September at a simi- 
lar price to the comparable 
Mercedes and BMW models. 
However, the Lexus will have 
more equipment for its price 
than the carman cars. In the 
first full year, Toyota aims for 
sales of around GOO Lexus cars. 

Compared with the volumes 
sold by the Germans, this is 
still modest In the first quar- 
ter of 1990, Mercedes produced 

24,000 S-class models against 
20,700 the year before; these 
included 5^00 of the success- 
ful, and expensive, new SL 
sports car, the forerunner of 
the next S-class generation. 
BMW’s output of its 7-series 
was 60,000 cars (a 20 per cent 
rise) and that of the Scenes 
was 12,700 (4 per cent higher). 

In Germany, sales of the new 
SL totalled 1,000 cars, with the 
rest of the S-class edging up by 
1 per cent to around 4,100. 
BMW saw its 7-series slip by 5 
per cent to 4,400 in Germany In 
the first three months, but the 
newer ^series, also in the exec- 
utive range, gained 11 per cent 
to 23,400 cars. 

Looking ahead to the much- 
touted new competition from 
the Lexus and Infiniti, Mr Hub- 
bert of Mercedes says: “We are 
convinced we can handle it 1 
Mr Eberhard von Kuenheim, 
BMW's chief executive, also 
appears relaxed about the Jap- 
anese luxury cars. Yet behind 
their cool response must lie 
more than a twinge of anxiety. 


John Burton analyses the radical transformation in Sweden 

Volvo and Saab go foreign 


SWEDEN’S two car-makers, 
Volvo and Saab, have been rad- 
ically transformed in the past 
six months. They have been 
forced to face reality and 
acknowledge that their strat- 
egy of concentrating on execu- 
tive cars has failed to protect 
them against the fierce compe- 
tition. 

With Volvo suffering a fall in 
profits and Saab awash in red 
ink, both companies have 
sought foreign partners. Gen- 
eral Motors in a $600m deal 
last December acquired owner- 
ship of half of the Saab motor 
division, which was split off 
from its Saab-Scania parent 
company into a new joint ven- 
ture, Saab Automobile. 

Meanwhile, Volvo has con- 
cluded a complex cross-owner- 
ship arrangement with Renault 
in which each company bought 
25 per cent of the other's car 
division. They plan to co-oper- 
ate on the procurement of com- 
ponents and share develop- 
ment costs in what may be a 
prelude to a full-scale merger. 

Although these alliances 
strengthen their chances of 
surviving, they still face bleak 
years. Mr Georg Kamsund, the 
chief executive of Saab-Scania, 
warned in April that Saab 
Automobile Is expecting heavy 
losses for some time to come, 
contradicting earlier hopes by 
Mr David Herman. Saab Auto- 
mobile president, that the new 
company could post profits by 
the end of 1991. 


The Saab car division 
reported a SKr2-lbn (5346m) 
operating loss for 1989, after a 
modest SKrlim profit in 1988. 
Saab auto sales have slumped 
since 1988 when Mr Karnsund 
was boasting to shareholders 
that “it is a matter of selling 
everything we have the capac- 
ity to manufacture". Retail 
sales' dropped by 15 per cent- 
during tiie first quarter of 1990 
to 24,700 from 29,200 for the 
same period of 1969. This fol- 
lowed a 5 per cent decline in 
unit sales to 109,482 cars in 
1989 from 115,043 in 1988, 
resulting in a 5 per cent fall in 

Although the alliances 
strengthen the 
chances off survival, 
the companies still 
face bleak years 

sales results to SKrlSJbn from 
SKrl6.lbn the previous year. 

Falling demand in North 
America, where sales dropped 
by 17 per cent to 32,508, was 
the mfth? cause for Saab’s sag- 
ging results last year, with 
sales in Western Europe out- 
side of the Nordic region grow- 
ing by 5 per cent to 32,885. 
Sales of the Saab 900 model foil 
by 9 per cent to 59,500, while 
sales of the 9000 series 
remained unchanged at 50,000. 
The Saab 9000 and the 900 
Turbo are regarded as the com- 
pany’s executive car segment 


and they accounted for 59 per 
cent of total Saab car sales. 

The gloomy forecast has 
increased speculation that 
Saab-Scania is p lanning to let 
General Motors assume major- 
ity ownership of Saab Automo- 
bile because of its bigger finan- 
cial resources and do minating 
position in the North American 
market, where Saab tradition- 
ally has had its largest sales. 

General Motors has already 
taicon over Saab’s distribution 
in Canada in spite of the fact 
that both companies stressed 
Saab cars would continue to be 
sold through Saab dealerships. 

With Gifs financial harking, 

Saab plans to introduce three 
new models within the next 
five years following the 9000 
series, unveiled in the mid- 
1980s. Two of the proposed 
models will replace Saab’s top* 
af-the-line 9000 series as well as 
the 20-year-old 900 series, while 
the third will aim at the upper 
reaches of the luxury segment. 

GM views Saab Automobile 
as its springboard into the 
European executive car market 
following its failure to acquire 
Jaguar. 

In contrast to the dramatic 
upheaval at Saab, Volvo is tak- 
ing a more cautious approach. 
But It may have to accelerate 
its restructuring if its profits 
continue to fall 

Volvo’s prime entry in the 
executive class market is the 
700 series, but this segment is 
little affected by the company's 


actions in overhauling Its car 
division. Volvo's co-operation 
with Renault may take several 
years before it produces results 
in developing new technology. 

Meanwhile, Volvo's develop- 
ment spending has been 
largely consumed by daripning 
a successor to the 20-year-old 
200 series. The launch of the 
- new car-iadne next yearj- Volvo* 
Is also planning to relocate 
some car production to its 
assembly pm* in Ghent, Bel- 
gium, where costs are lower. 

Volvo's car sales axe being 
hit by the same factors affect- 
ing Saab. Sales for its 200 and 
700 series, which are made in 
Sweden, fell by 6 per emit to 

67.000 during the first quarter 
of 1990 from 7L000 in the same 
period a year ago. Sales results 
for the car division during the 
first quarter declined by 4 per 
cent to SKrl(L5bn compared to 
SKrllbn a year earlier. 

The car division’s profits far 
1989 dropped by 46 per cent to 
SKrl.94ba from SKr3.6bn In 
1988, although sales results 
climbed by 9 per cent to 
SKr42£bn. While there was a 1 
per cent increase in sales vol- 
ume to 405,600 cars, this was 
mainly due to the medium- 
sized 300/400 series produced in 
Holland. The 700 series 
remains the company’s largest 
car segment An estimated 

200.000 models of the 700 series 
are expected to be produced 
this year compared with 80,000 
for the 200 series. 


High interest rates have hit the UK market, says John Griffiths 

Consumers tighten their belts 


AFTER five years of record 
sales, the UK new car market is 
feeling the effects of high inter- 
est rates. 

Total new car sales in the first 
four months of the year were 
down 89 per cent and early May 
figures suggested the trend is 
accelerating. 

Belt-tightening has come to 
the corporate sector as well as to 
individual consumers. Corporate 
incomes are static and gross 
profits have also been pared by 
steeply rising labour costs. The 
consequence is that, far from 
being exempt from the new car 
sales downturn, the executive 
sector offerings of some manu- 
facturers have fared a lot worse 
than the market overall 

Rover, for example, has begun 
a third round of lay-offs to pre- 
vent a stocks build-up of its 
Rover 800/Sterling executive 
cars. The move comes against 
the background of a 33 per cent 
fall in first quarter UK sales of 
the SOO/Sterling compared with 
the same period last year, 
although the Sterling’s poor 
sales record in North America is 
also a factor. Sales of VauxhalTs 
Carlton and Senator ranges are 
also about one-third down. 

Ford has experienced a fall of 
only 9 per cent so far this year. 
But this is largely accounted for 
by its belated introduction of a 
saloon version of Its Granada/ 
Scorpio. Ford’s own research 


shows that by only offering a 
hatchback for five years, it had 
been missing out on two-thirds 
of potential sales. 

The more prestigious manu- 
facturers specialising in the exec- 
utive and luxury sectors are also 
being badly hit BMW's sales 
were down 15 per cent on a 
year-on- year basis, in the first 
four months but the drop in 
April was even sharper - just 
over 25 per cent 

A worse picture emerges at 
Jaguar, whose sales were down 
24 per cent in the first four 
months and one-third in Aprfl. 
Even Mercedes, which has suc- 
cessfully pursued a policy of 
steady if unspectacular growth 
for more than a decade, went 
into reverse. Its sales in the first 
four months were down by 
nearly &5 per cent and in April 
alone by 25 per cent 

With interest rates appearing 
set to remain high, few industry 
analysts expect any early rever- 
sal of the downward sales trend. 

The situation might be an 
Increasingly gloomy one for 
manufacturers. But it means a 
buyer’s market for those who are 
not postponing purchase deci- 
sions. Discounting and other 
inducements are on the increase 
among manufacturers increas- 
ingly anxious to "move metal". 

Illustrative of these pressures, 
Ford UK early in May 
announced 28 per cent lower 


pretax profits for last year.de- 
spite achieving record unit sales. 

Part of the drop was attribut- 
able to costs associated with 
Ford’s purchase of Jaguar and a 
weaker pound increasing import 
bifis. 

But a significant factor also 
was the increasing amount Ford 
has felt obliged to spend on 

The executive sector 
offerings of some 
manufacturers have 
fared a lot worse than 
the market overall 

advertising, sales volume-related 
financial incentives to dealers 
and low-cost finance schemes. 
Mr Derek Barron, Ford UK's 
chairman, openly acknowledged 
the results to be "convincing 
nroaf* of increasing conroetition. 

There is zero prospect of this 
competition diminishing. Quite 
apart from the swings and 
roundabouts of competition 
between the three manufacturers 
who between them dominate the 
mainstream executive market. 
Rover, Vauxhall and Ford, Peu- 
geot Talbot in the next few 
months will enter the market 
with the Peugeot 60S, its first 
really serious contender In the 
sector for about a decade, white 
sister company Citroen is carv- 
ing oat ever-larger sales for its 


XM, launched in the UK late last 
year. 

In the medium term, however, 
the European-based contenders 
will face an increasingly serious 
threat from the three Japanese 
producers, Nissan, Honda and 
Tbyota. 

Nissan win shortly launch its 
UK-built Primera saloon. That is 
pitched against mainstream fleet 
cars such as Ford’s Sierra and 
VauxhalL’s Cavalier. However, it 
is also widely acknowledged as a 
far super i or car to its Bluebird 


If fleets start thinking Nissan, 
attention will be more easily 
directed towards new genera- 
tions of equally competitive exec- 
utive seder cars Nissan is enti- 
tled to bring into the UK in large 
numbers. 

Toyota, once its Burnaston, 
Derbyshire, plant with a capacity 
to produce up to 200,000 
mediums saloons a year is opera- 
tive, will also be free to bring in 
large volumes of executive mod- 
els, as will Honda once its Swin- 
don plant is up and running. 

“Over the next two years 
there are likely to be si gnificant 
changes in the attitude towards 
Japanese cars,” concludes a 
study of 2^X50 companies’ vehicle 
policies undertaken for Lex 
Vehicle Leasing, part of the Lex 
Service group which also 
includes the UK concessionaires 
far Volvo. 



Cadillac is the leading US luxury car-maker with annual sales of nearly 267,000 


After the furore, Karen Zagor sums up the US market 

Oriental fanfare muted 


THE entry of Toyota and 
Nissan into tiw US luxury car 
market late last year was 
hailed with great fanfare.' Bat 
the furore has abated with 
sales failing below targets 
amid overall weakness in the 
US car industry. 

Foreign players have been 
lured into the US luxury car 
market by the spectre of big 
profits. The US is the biggest 
maritnt in the world for execu- 
tive cars and it is traditionally 
lucrative, if profit is measured 
as a oeroentaee of mice. 

Furthermore, it is fairly safe 
for established players, since 
luxury car sales are generally 
impervious to the health of the 
economy. 

Even now, when sales for 
most types of automobile have 
fallen in the US, sales of lux- 
ury cars, while not g r ow i ng; 
are not failing either. 

Although the new Japanese 
entrants did their research 
thoroughly — Toyota even sent 
a group of researchers to the 
wealthy Pacific town of 
Laguna Beach to study the 
market — they did not foresee 
the (hop in demand for cars 
generally nor tiie flat safes in 
fha luxury car market ; ' 

Instead, -Toyota had-coratted 
on the overall US luxury car 
market growing to about L08m 
unite thi« year from about 
S65JXX) last year, reaching 1.4m 
by 1995. But sales have stabi- 
lised at lm. Anticipated sales 


for Toyota's Lexus have been 
reduced to about 60,000 for this 
year from about 75,000, while 
projected sales of Nissan's 
Infiniti are expected to fall 
about 15 per cent short of the 
35,000 to 40,000 cars Nissan had 
hoped to sell tills year. 

Tjatfiny competitors see the 
rfwt fan in sales as a slight 
blip rather than a big setback. 
“The Japanese are formidable 
competitors for everybody,” 
said Mr Vince Muniga, spokes- 
man for GM7s rtmHiiat* division. 
“We're watching them. So is 
everyone else.” 

Before Toyota and Nissan 
decided to make their foray 
into tire US, the only big Japa- 
nese player in the market was 
Honda, whose Acura has sold 
respectably since 1986. 

Their plan was to offer a car 
as attract i ve as the European 
models, such as a BMW or Mer- 
cedes, at a fraction of the price. 
It was thought that the baby- 
boomers, now moving into 
high-income years, would keep 
their brand loyalty while mov- 
ing to more expensive models. 

The top-of-the-line Nissan 
Infiniti Q45 and Toyota Lexus 
LS40O sell for , between 525,000 
and $40,000. - while BMWs and; 
Jaguar»-sell-for- considerably 
more. 

The slowness in sales has 
not qnelled the initiative of 
carmakers in the luxury car 
market. Honda plans to intro- 
duce a sports car version of its 


Acura which can attain speeds 
of 160mph and is priced at 
about 560.000, although sales of 
Honda’s Legend flagship have 
fallen since Toyota and Nissan 
moved into the US. 

Meanwhile, US manufactur- 
ers are also stepping up efforts 
to hold on to a large piece of 
this lucrative market Cadillac, 
which is the leading US luxury 
car-maker with annual sales of 
nearly 267,000 in 1989, is con- 
ridering introducing a new car, 
the Aurora, which will be quite 

US manufacturers are 
stepping up efforts to 
hold on to a large 
piece of this lucrative 
market 

different from the traditional 
Cadillac. The Aurora is a four- 
passenger, four wheel-drive car 
without the Cadilla c trademark 
of sharp edges and chrome. 

In spite of its leadership in 
the US luxury car market, Cad- 
illac is not complacent. 
“There’s a lot of competition 
out there, said Mr Muniga. 
“Ten years ago, there was only 
reaUyXjocoIii. Chrysler, Cadil- 
lac and a few foreign cars. Now 
it Is a very competitive market 
and everybody wants to play.” 

Cadillac has worked on 
remodelling its cars to stay 
ahead. When its Fleetwood 
model was lengthened in 1988, 


sales in the Fleetwood/DeVlUe 
line jumped to 170,459 from 
160,291 a year earlier. 

If Cadillac goes ahead with 
the Aurora, it will be its closest 
direct competitor with the 
Lexus and Infiniti. The Aurora 
is since it is aimed at the 
younger driver who is more 
concerned with performance. 
Given the softness of the US 
luxury car market, however, 
Cadillac said it will need to do 
a lot of market research before 
introducing a new car. 

There are also signs of a 
revival for the big American 
luxury car. Ford Motor’s Lin- 
coln Town car was recently 
voted Car of the Year for 1990 
by Motor Trend magazine. The 
car is 18ft 4in long and weighs 
more than two tonnes. This is 
the first time in 38 yean that a 
four-door luxury sedan has 
won the award, and the fast 
time Lincoln has won it 

Cadillac's next Mg changes 
are slated for 1992. when it is 
planning new sheet metal la 
Seville and Eldorado lines. 

One problem faced by all to 
the formidable tax deterrents 
to owning a company car. 
Recent changes in the tax laws 
mean personal use of a cam 
pany car is considered taxable 
income. 

The result is that some era 
utives find it cheaper and toss 
time-consuming to lease can 
rather than own a luxury 
vehicle. 


Ian Rodger discovers the Japanese definition of a luxury car 

Back to the drafting room 


THE debuts of Japan's first 
luxury cars last year has faded 
into history and the real action 
has moved back to the board- 
room and the drafting room. 

Toyota’s Lexus and Nissan's 
Infiniti may still be attracting 
a lot of attention overseas but 
luxury car sales in Japan are 
the niche of the West German 
manufacturers, and few people 
believe German domination of 
Japan’s luxury car market will 
wither and die. 

“Many people talk about the 
growing market in super lux- 
ury cars and bow Japanese 
manufacturers are raising pro- 
duction, but it’s not true,” Mr 
Takayuki Ixnajo, spokesman 
for the Japan Automobile Man- 
ufacturers Association (JAMA) 
says. 

Since luxury cars are such a 
small part of the regular Japa- 
nese car market, data is scarce, 
Mr Ixnajo says. “Some people 
said Japanese makers couldn't 
produce a personal luxury car, 
but the Lexus and Infiniti 
prove they are capable.” It is 
even tough to define what 
exactly a luxury/executive car 
is in Japan. Without a doubt, 
Toyota’s Lexus and Nissan’s 
Infiniti Q45 are Japan's frontal 
assault against top-of-the-line 
Mercedes, Jaguar, BMW, Volvo 
and other stylish car-makers. A 
notch down, the pricy Nissan 
Cima along with Toyota’s 
Crown arid Gresaida are defi- 
nitely nothing for any 
high-powered businessman to 
be ashamed of; bat are they 
really "executive cars'? 

And what about prestige 
European models that try to 
cheat with less than 2,000cc 
under the hood? And don’t for- 
get, the re 1 re always Nissan’s 
President and Toyota's Cen- 
tury - an upper-level bureau- 
crat's favourite, and always 
highly polished. Big, comfort- 
able and powerful, but hardly 
the car in which you would 
want to show up at the yacht 
club. 

Although dpfintng an execu- 
tive car may not be easy, you 
tend to recognise them when 
they drive by. And in Tokyo, 
most of them are German. 
BMW. though most of Its mod- 
els do not have executive car 
dimensions, has seen sales go 
through the roof since the 



Nbaan’s Infiniti: part of Japan's frontal assault against Uie stylish foreign competition 


early 1980s. The last year that 
Mercedes-Benz outsold BMW in 
Japan was in 1983 and by 1988, 
BMW unit sales of 26,826 
exceeded Bern sales by 4,000. 
Together with the over 11,300 
Audis registered in 1988. the 
three makers accounted for 
around two thirds of the total 
68.7 per cent West German 
share of all import sales. 

While US cars, mainly Gen- 
eral Motors, showed the big- 
gest sales increase in 1968, you 

Few people believe 
German domination 
of Japan's luxury car 
market will suddenly 
wither and die 

would never know it from a 
walk down the street. Even 
Japanese gangsters, who have 
traditionally favoured the big 
US cars, have apparently des- 
erted in favour of the German 
cars, according to Mr Imajo. 

Facing the other way, Nissan 
and Toyota are focused mainly 
on the premier US market 
Since Toyota’s Lexus LS 400 
and ES 2so hit the market last 
fall, around 34,500 cars have 
already been sold in the US, 
18,300 during the first four 
months of tins year. Toyota's 
US sales target for 1990 is 

60.000 units, with more than 
twice as many LS 4Q0s as ES 
250 b likely to be snapped up. 

In the domestic market 
Toyota managed to sell 2,671 


Celsiors (LS 400s) last fall. 
Even though this year already 
more than 7,000 Celsiors hare 
been registered. Toyota says 
customers have to wait over a 
year for delivery. The company 
produced more than 20,000 LS 
400s in 1989 along with more 
than 9,000 ES 250s? 

Nissan, which started selling 
tiie In fi niti in the US and 
Japan in November, two 
months after Toyota, sold 
around 1,072 cars in the US in 
December, about 120 more than 
in Japan. But Japan's No 2 
car-maker saw US sales slump 
for the first three months of 
1990 to just over J1300 units. 

unite sold 

than ta the domestic market 
While a Nissan spokes- 
woman says the company has 
no plans to release Infiniti in 
the European market at pres- 

^r , T J° 5 i? t ? S 4 LS 408 went on 
frrarket in Switzerland, 

^ ?** of 
Europe starting with the UK 

5 i 8 ® 80 * biggest car- 
2?nSi “.towartinp sales of 
2 -ajWQ muts a year in Europe. 

m£S spit ^ lts smaU share of toe 
whole pie, prospects for the 
c ^, inar het in Japan 

^kproidring.SatesfbrS 

dard sized cars (engines over 
■ soared from around 

3K toSi ¥ 300m “ 

witn total domestic market 

fP dan *>Iin g from 
*5 per cent to 7.4 per cent 
according to data from tX 
Japan Automobile Importers 


Association and Toyota. 

. to Japan, so-called stand 
sized cars are those with 
biggest engines, although 1 
by no means aQ qualify as 
ury cars. The Inflnttfs 4,4 
V-8 and the LS 400 ’s 4/f 
engine (top speed, 150 b 
according to Toyota), toge 
with prices in the $36,000 rs 
definitely qualify. On the a 
hand, some BMWs and Be 
have engines in the lj 
2,ooocc range, the same a 
Volkswagen, though most 
in the 2Q(XMflQOcc range. 

One factor behind rising 
ury car sides in Japan is 
lower cost of buying and o 
ing a car since the govennt 
enacted tax reforms ove 
year ago, abolishing tiie 
commodities tax and slast 
acquisition and automol 
taxes. The ta* chang a amoo 
to a 51 per cent ieductfoo 
the purchase tax for standi 
size cars, pins a 30 per c 
reduction of the ownership < 
A car with a 3 , 000 cc eng 
that used to cost Y 3 ^w a 
costs Y2JJ3hl 
Another Impetus to sales 
the rise in disposable fo“ 
among consumers. Accord 
to an annual survey conduc 
by the Nikkei Sangyo Sfc 
bun, a daily industrial ueffs 
per, out of 1,500 people P« 
last July, 10.5 per emit 
Y4m car purchase was wm 
their reach. Moreover, bnej 
of five people said they 
buy cars with engines b® 
than 2,000cc time arou 
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According to Autocar & Motor, the BMW 53 5i 
Sport (0-60 in 7.4 seconds) has been overtaken by the 
Carlton GSi 3000 24-valve (0-60 in 7.0 seconds). 

Naturally, no-one buys a sports saloon for its 
acceleration alone. 

So they very kindly pointed out that the Carlton 
also beats the BMW on cornering, economy, gearing, 
torque, throttle ‘feel,’ rear passenger space, boot space 
and standard equipment. 

Nevertheless you may take the view that this is only 
Autocar & Motor's opinion. 

In which case we'd refer you to ‘What Car?,' whose 
opinion of the Carlton is so high they voted it Sports 
Saloon of the Year. Above the BMW. 

Of course, you shouldn’t believe everything you read 
in the papers, even if they do all say the same thing. 

Instead, why not test drive both cars? 


That way you can make up your own mind. 
Leave yourself plenty of time, though. With the 
Carlton costing £6,070 less than the BMW you’ll have 
enough money left to make it worthwhile testing a 
Nova as well. 
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( EXECUTIVE CARS fQ 


Daniel Ward examines the fad for alternative models 

Demand for classics wanes 


A YEAR ago the clever thing 
to do appeared to be to swap 
the company Granada or Rover 
for something a little more 
interesting, an Austin Healey 
3000 perhaps or an elegant 
Mercedes SL sports car. It rep- 
resented a chance to have the 
car stand out in the company 
car park packed with BMW’s 
and Mercedes. 

The trend towards giving 
employees, particularly key 
players, the freedom of a speci- 
fied monthly car budget rather 
than a narrow car choice list, 
clearly made stepping into a 
classic car easier. 

Several leasing companies 
helped encourage defection 
from the ranks of stereotype 
company cars by offering to 
lease classic cars such as 
Aston Martin DB6s or two-sea* 
ter Mercedes. It was not lost on 
executives that the mainte- 
nance contract could be used 
to progressively restore tbe 
vehicle and at the end of the 
lease the “owner" would have 
an opportunity to buy the car 
at a very favourable price. The 
Chancellor’s leniency towards 
drivers of company cars more 
than four years old was an 
added incentive. 

However, the present eco- 
nomic climate has taken its 
toll. It is no longer possible to 
dazzle the company finance 
director with impressive fig- 
ures showing that classic cars 
are a sure-fire guarantee of 
capital appreciation in the way 
that traditionally chairman 
have justified their Rolls- 
Royces. 

The classic car market in 
Britain is suffering from over- 
supplv and a shortage of buy- 
ers. Hundreds of cars bave 


been imported from America to 
cope with a demand which has 
waned In line with the rising 
interest rates. The explosion in 
Ferrari prices last year, partic- 
ularly the 328 GTB, has pro- 
duced the inevitable backlash 
and the dearth of newer Fer- 
raris for sale suggests many 
owners who bought at the top 
of the market last year would 
face losses if they sold them 
today. 

Aston Martin prices climbed 
strongly in the wake of the 
demand for Ferraris and now 
the value of the British cars 
has slipped back. Jaguar 
E-Types looked like a certain 
investment a year ago yet the 
value of some models is now 
static, others have fallen 
slightly. 

The interest in classic cars 
as company cars would never 
have occurred if depreciation 
was not such a significant part 
of overall running costs. Even 
for a vehicle with a good resale 
value, sucb as the VW Golf 
GTi, depreciation can be £1.840 
annually compared with the 
cost of insurance, servicing, 
petrol for 12,000 miles and road 
fund licence of about £1,350. 

The slackening demand for 
new cars in Britain this year 
has heightened the discounting 
of bread-and-butter models by 
the big manufacturers. Dis- 
counting of £1,000 or more per 
car will inevitably have a 
de ten mental effect on residual 
values. However, protection 
against heavy depreciation is 
possible by choosing vehicles 
carefully. 

Logically, any model that is 
in short supply will be a safe 
bet as dealers will not be dis- 
counting and there should be 


good demand for low mileage 
second-hand models thereby 
ensuring depreciation is kept 
to a minimum- It is too eatiy to 
forecast accurately the depred- 
ation of the new Rover 200/400; 
however, delivery times of sev- 
eral months suggest good 
residual values for the next 
year or two. 

A list of tbe 13 lowest depre- 
ciating models compiled by 
Leasecontracts illustrates the 
point that any car sold in rela- 
tively low volumes and likely 
to find keen buyers in the sec- 
ond-hand market, is going to 
be cheaper to run than simi- 
larly priced rivals. Signifi- 
cantly, these models generally 
fall far outride the run-of-the 
mill company/fleet car market 

For the executive with a 
large family the capacious sev- 
en -sea ter Renault Espace is a 
more practical alternative to a 
four-door saloon in the Honda- 
Accord class. However, the 
Renault retains 56 per cent of 
its original value after three 
years and the low depredation 
means the leasing cost is 
almost lOp a mile cheaper than 
the Honda, yet both cost more 

than £ 1 9 ,000. 

The only Ford in the low 
depreciation ranking is the 
Fiesta XR2i and that is simply 
because of the strong demand 
for the car in tbe second-hand 
market where it has a reputa- 
tion for being cheap to run and 
reliable. 

Above the Ford in seventh 
and ninth places are the 
Toyota MR2 and Toyota CeUca 
GT. No-one rushes to buy a 
two-year-old Jaguar or BMW 
flagship model but the demand 
for popular used sports cars is 
strong. 


Sports cars feature strongly 
In the ranking. The evergreen 
Mercedes SL is top of the list 
with a remarkable 75 per cent 
of its original value retained 
after three years. Tbe Porsche 
9U <65 per cent) is ranked third 
behind the Mercedes 124 mid- 
range. 

Off-road four-wheel drive 
vehicles are an unexpectedly 
good buy. Drive a Mitsubishi 
Shogun or Range Rover Vogue 
for three years, covering 36,000 
miles and the company accoun- 
tant can expect to recover 62 
per cent of the original value 
when the vehicle is sold. The 
Range Rover will probably con- 
sume 50 per cent more fuel 
than a Rover 827 Vitesse - 
additional cost about £300 a 
year - yet will depreciate little 
more than £3,000 annually. In 
the first year the Vitesse may 
lose £6,000, highlighting the 
downturn in the executive car 
market this year combined 
with weak second-hand values 
across the market 

BMW sells only a few hun- 
dred fla g shi p TSOi V12 ra n ri gH s 
in Britain yet low depreciation 
is not one of the claims made 
for the German machine. The 
Leasecontracts ranking shows 
that it is the BMW 32Si con- 
vertible (61 per cent of value 
retained after three years) and 
520i SE (57 per cent) which are 
the best cars from the Munich 
firm ff miTHmicing rtapriP ^afipn 
is the priority. 



Auctions are a showcase for classic alternatives designed to make a car stand out in the company car park 


Kenneth Gooding discusses company policies 

The choice widens 


ALL THE evidence suggests 
that recruitment and retention 
of talented senior management 
is becoming more difficult in 
the UK The recent Guardian 
Index of Top Executive Pay 
showed salary increases for 
Britain's highest-paid directors 
are running at more than 33 
per cent a year. 

Yet there does not seem to 
have been any compensating 
reduction in the value of perks 
offered by corporations to their 
senior executives. For example, 
recent research also suggests 
that managers have been allo- 
cated a wider choice of more- 
expensive executive cars. And 
the car remains the most popu- 
lar perk for senior managers. 

The latest annual survey of 
executive perks from the PE 
Inbucon consultancy shows, 
not unexpectedly, that 100 per 
cent of UK managing directors 
have full use of a company car, 
whereas only 96.7 per cent 
were given free life assurance 
and 91.5 per cent free medical 
insurance. 

According to PE Inbucon. in 
1979 an average of 69 per cent 
of all UK executives had full 
use of a company car yet 92.8 
per cent were covered by life 
assurance schemes. By 1989 the 
company car average had 
jumped to 78.6 per cent while 
the life assurance perk had 
eased up to 93.2 per cent. 

Another indication that com- 
panies are competing harder 
for management talent is that 
executives are being given 
more freedom to choose the 
company car. The remunera- 
tion package for any job can be 
made much more attractive if 
the executive Is given a rela- 
tively wide freedom of choice 
about the perk car. 

Clear evidence that the car is 
a valuable recruitment and 
effective motivation tool has 
been provided by the Executive 
Car Survey conducted by Hertz 
Leasing and HR&H Marketing 
Research. That survey showed 
25 per cent of executives 
agreed that “gaining a com- 
pany car would be even more 
important than a salary 
increase when changing job". 

Even more significantly. 11 
per cent put especially high 
value on the provision of a 
company car by agreeing with 
the statement that "a better 
car. even without a salary 
increase, is a strong incentive 
to change jobs." The study sug- 
gests that “given the extreme 
nature of this statement, this 
should be regarded as a sur- 
prisingly high figure". 

The concept that a better car 
“is a strong incentive to work 
for promotion" was greeted 
with general agreement. But 
decision-makers at director 
level had a greater belief in its 
effectiveness than their 
juniors' attitudes warranted. 
Some 62 per cent of directors 
agreed with the statement 
compared with 53 per cent for 
middle managers and sales- 
people. 

The Hertz study showed 
there was overwhelming sup- 
port from all levels within cor- 
porations for implementing 
clearly defined company car 
structures, setting choice and 
model parameters. Some 90 per 
cent agreed that a structure 
was important, with 87 per 
cent agreeing that "the choice 
of car should improve as you 
become more senior." 



Granada 2-litre: popular among senior managers 


Much of the research sug- 
gests that a user-chooser sys- 
tem for senior executives is the 
best one for a company to 
implement - one where the 
individual executive has com- 
plete freedom of choice within 
certain cash limits. 

The latest Monks Guide to 
Company Car Policy shows the 
steady increase In freedom of 
company car choice is not con- 
fined to senior management. 
For example, between 1987 and 
1989 the number of salesmen in 
companies surveyed by Monks 
who were given the choice of 
"any car" within certain price 
limits rose from 24 per cent to 
30 per cent of the total. The 
percentage rise for area sales 
managers was from 31 to 43. 
Over the same three years the 
number of senior managers 
offered a free choice of car rose 
from 45 per cent to 55 per cent 
while the change at director 
level was from 63 per cent to 69 
per cent, according to Monks' 
research. 

Monks says further evidence 
that there is more freedom of 
choice comes from statistics 
about the proportion of compa- 
nies using a capital cost cash 
limit, which has increased for 
most job categories. 

The cash value of the com- 
pany car perk is considerable, 
of course. The Brussels office 
of the Wyatt consultancy 
group recently estimated that 
the value of a company car, tax 
free, to a chief executive In the 
UK averaged £7,581 a year. The 
value to directors of market- 
ing, of sales, of finance and of 
personnel was £6.478, £5,888, 
£5,424, and £6.866 respectively. 

Apart from the monetary 
value, the company car has the 
great attraction of removing 
from the user all the hassle 
involved in buying and selling, 
licensing, insuring and main- 
taining the vehicle. 

Another important consider- 
ation In the UK is that the car 
which has been provided gives 
an instant Indication of a man- 
ager's status within the com- 
pany. Monks Guide points out 
that the provision of "status" 
cars is linked closely with sal- 
ary. The median salary level at 
which status cars are allocated 
rose in this year’s survey from 
£17,501-£18,000 to £19.000- 
£19,502. 

The survey indicates that 26 
per cent of chairmen and 12 
per cent of chief executives can 
chose any car they want with 
no limi tations whatever. How- 
ever, for those companies 
which imposed cash limits, the 
median cash limit for the 
chairman's car last year was 
£28,500 and for the chief execu- 
tive's it was £25,500. 


According to Monks, 24 per 
cent of chairmen chose Jaguar 
or Daimler executive cars, not 
including tbe 13 per cent who 
chose the Jaguar-Daimler XJ6 
4-litre models. Mercedes-Benz 
models were the choice of 14 
per cent of chairmen. Hie per- 
centages were very similar for 
chief executives: 19 per cent 
chose Jaguar-Daimler XJ6 4-li- 
tre models; 23 per cent opted 
for other Jaguar models while 
12 per cent went for Mercedes 
cars. 

The Ford Granada range 
accounted for 27 per cent of the 
cars made available to "other 
directors" in the companies 
surveyed; 21 per cent chose 
Jaguar-Daimler; 14 per cent 
went for the big Rovers and 10 
per cent for Mercedes. 

Ford Granada 2-litre models 
were the most popular cars for 
senior managers and were 
made available to 20 per cent, 
followed by Rover models (13 
per cent), BMW cars (9 per 
cent) and other Ford Granadas 
(9 per cent). 


WEST Germany is the only 
developed country in the world 
which does not impose a speed 
limit on its motorways. In an 
increasing number of coun- 
tries, rising traffic densities 
have meant that even posted 
speed Hiatts may not be achiev- 
able during peak periods - 
and, increasingly, even outride 
them. 

Most industry analysts are 
forecasting substantial further 
increases in vehicle ownership 
per capita, causing yet more 
congestion. Meanwhile, the 
very concept of high-powered, 
fuel-gulping performance cars 
is coming under increased fire 

from emri mnmPwtaUa hi a gainrf- 

a background of concern 
against global wanning and 
other vehicle-linked pollution 
issues. In all these circum- 
stances. is it possible that the 
images of what represents a 
desirable executive car will 
change? 

Will the dominating attri- 
butes of refined power, speed 
and handling become less val- 
ued as the opportunities actu- 
ally to employ* them diminish? 
Are there, in fact, already 
signs of such shifts taking 
place and if so, towards what? 

The very rapid rate at which 
one new - at least in Europe 
- sector of the vehicle market, 
that for lavishly equipped, 
seven or eight-seat vans or 
"people carriers”, is growing 
suggests that they might be. 
Even manufacturers, however, 
appear uncertain whether the 
sector’s fast expansion repre- 
sents a threat to the existing 
executive car market, or is sim- 
ply one more manifestation of 
the world marketplace in 
vehicle fragmenting into an 
ever greater number of niches. 

That manufacturers special- 
ising in the executive car sec- 
tor are taking a close interest 
in "people carriers” is no lon- 
ger in doubt. Precisely such a . 
vehicle is being developed by 
Mercedes-Benz of West Ger- 
many, reputedly code-named 
F1O0. Disguised prototypes 
have already been spotted on 
the roads, with Mercedes 
reported to be planning to 
launch the model in the mid- 
1990s. 

Meanwhile, Renault Is about 
to launch the latest version of 
its sloping-nosed Espace sev- 


John Griffiths asks if the image of a desirable car is changing 

Fuel-gulpers under fire 


en-seater. The Espace pio- 
neered the "people carrier" 
market in Western Europe, 
starting in the early 1980s, and 
production is r unning at more 
than 60,000 units a year. 

It was soon joined by com- 
petitors from Japan, notably 
the Toyota Space Cruiser, Mit- 

Most analysts are 
forecasting further 
increases in vehicle . 
ownership, causing 
' yet more congestion 

subishi Space Wagon and Nis- 
san Prairie. The Toyota and 
Nissan vehicles are now in 
their second generation. 
Together, they accounted for 
some 10,000 sales In the UK 
last year. 

Still at a relatively embry- 
onic stage is collaboration in 
the sector in Europe between 
Ford and Volkswagen. They 
have jointly launched a feasi- 
bility study into an Espace- 
type vehicle, based an the floor 
plan of the VW Passat saloon, 
and are due to make a decision 
whether to put it Into produc- 
tion by the end of this year. 

Chrysler, the third largest 
US vehicle-maker and which 
already has the Voyager van in 
the US as one of its sales main- 
stays, is already committed to 
production of a counterpart 
within Europe. 

It has signed an agreement 
with the Austrian Government 
and Steyr-Daimler-Fuch, the 
Austrian automotive and engi- 
neering company, to form a 
joint venture company in Graz 
to assemble the Voyager. 

The Sch4.33bn (6370m) proj- 
ect provides for an eventual 
capacity to produce 100-125,000 
vehicles a year. 

In the first phase of the proj- 
ect the two companies will 
invest Schl.6bn to establish an 
initial production capacity for 
25-30,000 vehicles a year. Pro- 
duction is due to begin in the 


first half of next year. Initially, 
Chrysler is aiming to reach a 
60 per cent European local con- 
tent but this is planned to rise 
later to 70 per cent in the sec- 
ond stage. 

The third stage will increase 
capacity to 50-70,000 vehicles a 
year, with capacity rising to 
190-125,000 in the final stage. 

Ford already has its Aerostar 
minivan well-established in 
North America, but is looking 
to a joint venture with Nissan 
to provide the next generation. 
The idea is that their joint 
"MPV" (multi-passenger 
vehicle) will be manufactured 
at a Ford plant in North Amer- 
ica, but will be designed and 
engineered by Nissan. 

Prices... for such vehicles are 
often well into' the executive 
sector -^Renault Espace prices 
in the- UK for example, start at 
above £15,000. Nevertheless,, 
the evident conviction of 
Chrysler, for one, that there is 


a potentially large market to 
be tapped into in Europe has 
strong precedent to draw on in 
North America. Ford, for exam- 
ple. sold 188,130 Aerostars in 
the US last year, and Chrysler 
some 185,000 Voyagers. 

This year, all will be watch- 
ing closely to see how General 
Motors performs in the sector, 
following the launch of its 
futuristic-looking Chevrolet 
Lumine, Pontiac Trans Sport 
and Oldsmobile Silhouette 
ranges, all of which use plastic, 
rather than steel bodies. 

* Such is GM^s own confidence 
in the sector that it has 
Installed capacity to build 
250,000 units a year. Much of 
the vehicles’ use is dedicated 
to family transport and leisure. 
7 However, ' most ’ of • the 
vehicles have been designed to 
drive and handle like cars 
rather than vans, and in North 
America business-related 
equipment such, as earphones. 


faxes and even TV and video 
have become increasingly pop- 
ular fitments. 

The extent to which Europe- 
ans might accept such vehicles 
as versatile alternatives to Hr 
conventional executive car is 
unlikely to become clear until 
a wider variety of European- 
produced vehicles become 
available. Some Ford execu- 
tives, however, have already 
described them as the "family 
car of the future”. 

Some companies at the heart 
of the business car sector for 
the moment remain sceptical. 
Hertz Leasing, for example, 
which operates in several 
European countries, claims to 
have only “a handful” of such 
vehicles on its fleets. 

"Executive car drivers are 
interested in what image their 
car projects, what it looks and 
goes like and whether they can 
get their golf clubs in." 
suggested a spokesman. 



hi Europe 


THE success of the 
environmental lobby is such 
that the question is no longer 
“Is the motor car dirty?"; the 
debate has firmly shifted to 
determining just how clean the 
car can be made with present 
technology. Company car driv- 
ers have a significant role to 
play in reducing pollution from 
road transport They buy half 
the new cars sold in Britain 
and contribute about one fifth 
of all pollution from exhaust 
fumes. 

In London, vehicles produce 
80 per cent of the airborne pol- 
lution, and across Britain cars 
produce 80 per cent of the 4£m 
tonnes of toxic carbon monox- 
ide produced annually , about 
50 per cent of the nitrogen 
oxides, and a significant pro- 
portion of the airborne hydro- 
carbon. And cars also generate 
carbon dioxide which is not 
toxic but attacks the ozone 
layer so contributing substan- 
tially to global warming. Car- 
bon dioxide emissions are 
directly related to fuel con- 
sumption. 

The use of unleaded petrol is 
now largely taken for granted 
by drivers of newer cars. It is 
more than lOp a gallon cheaper 
than four star and since last 
October all new cars had to be 
capable of running on 
unleaded. Seventy per cent of 
the 21m cars on British roads 
can run on unleaded fuel. 

The next item on the envi- 
ronmental agenda is the cata- 
lytic converter. Fitted into the 
normal exhaust system , it 
reduces the emissions of harm- 


Daniel Ward investigates the environmental issues 

Clean campaign is accelerating 


ful gases by 90 per cent Volks- 
wagen tested a catalyst- 
equipped 1.6 litre Golf with a 
non -catalyst sister car over 
13,000 miles. It revealed that 
the catalyst reduced emissions 
of carbon monoxide from 9991b 
to 30, hydrocarbons from 7811b 
to 7, and nitrogen oxide from 
501b to & 

The converter represents 
technology that has been 
proven in North America for 
more than a decade. By the 
start of 1993 EC legislation will 
almost certainly make cata- 
lytic converters mandatory on 
all cars. Cars with engines up 
to 1.4 litre wil l be the last to 
adopt catalysts. 

The success of catalysts is 
best Illustrated in America 
where they were first used in 
1977 and became mandatory on 
new cars from 198L in spite of 
a rise in the number of cars on 
US roads and an increase in 
the total number of miles, pol- 
lution, particularly from car- 
bon dioxide, has reduced since 
1975. A recurrent argument 
against converters has been 
that they rely on noble metals 
- palladium, platinum and 
rhodium - and therefore 
global resources of these rare 
metals is being depleted. 
Because they provide only a 


thin coating on the honeycomb 
structure within the converter, 
only a few grammes of the 
noble metals account are 
needed and eventually win be 
recoverable. 

In five years the catalyst will 
hardly warrant a mention; 
today it conjures up images of 
the car being strangled by the 

Cars account for 80 
per cent of the 4.5m 
tonnes of toxic carbon 
monoxide produced 
annually in the UK 

environmental lobby. The real- 
ity is a little different. 

No matter how efficiently 
the catalyst is designed it cre- 
ates some back pressure in the 
exhaust system. Also, the 
engine's air/fuel mixture can- 
not be optimised so inevitably 
engine power is reduced and 
fuel economy deteriorates. 

Porsche is unusual in claim- 
ing identical power outputs for 
catalyst and non-catalyst cars. 
The new Rover 214 provides a 
more typical guide to the effect 
of the converter. Engine power 
is reduced from 95 to 92bbp. 
Zero to 60mph acceleration 
takes 0.4 sec longer and top 


speed is reduced lmph to 
I05mph. 

According to the official fuel 
economy figures for the Rover, 
urban economy is improved by 
0.5mpg and ft is O.Tmpg and 
1.6mpg worse at 56 and 75mph 
respectively. In 1989, Rover 
conducted a 20.000-mile test of 
various models to compare fuel 
consumption of unleaded awl 
leaded versions. For the Metro 
automatic, Montego and Rover 
820 models there was no differ- 
ence. The unleaded 1.3 Metro 
with a manual tr ansmissio n 
used marginally more foel but 
the difference was confined to 
23 per cent Despite this the 
take-up of catalysts is low. 
Volvo offers them at no addi- 
tional cost but only about one 
in 10 customers opts for one. 

By selling only catalyst- 
equipped cars since last Sep- 
tember. Audi has defeated the 
debate about any loss of perfor- 
mance of "clean" cars. There 
are no longer any sister models 
in the range for comparison. . 

“Cat" cars cannot be run on 
leaded petrol because the lead 
will “poison" the noble metals. 
An Audi spokesman explains: 
“Our cars are fitted with a nar- 
row filler nozzle to prevent 
mis-fuelling. if the owner uses 
no more than one tankful of 


leaded fuel, the catalyst will 
almost certainly be able to 
recover." 

The Hertz report, “The green 
effect on company cars" 
advises: "Some garages are 
stiff using the old mixer 
pumps, originally meant for 2- 
and 4- star petrol, so caution is 
recommended. However, this is 
only allowed under a dispensa- 
tion by the Department of 
Transport and the position is 
under review." 

Even for the owners who 
understand how a catalytic 
converter and the associated 
electronics work, there 
remaiM the question of how it 
TOll affect servicing and reli- 
ability. The news is better than 
expected. 

Fint, unleaded petrol has a 
beneficial effect on certain 
engine components. Hertz 
S2-* us Environment 
Agency report 
which estimated that unleaded 
fuel was responsible for a 20 to 
^ reduction in spark 

Sy "Placement The life of 

extends*]?" 8 * Si,Stem ^ 

Leaded fuel contained scav- 
enging chemicals needed to 
remove the lead from the 

they formed nasty acids which 


corroded the e xhaus t. Tbe 
other effects of tbe acids was 
to pollute and degrade tbe 
engine off. "Hertz quotes: “The 
EPA concluded the preponder- 
ance of evidence indicated test 
using unleaded gasoline 
decreases oil contamination, 
engine wear, an d rust even 
with a double oil rfumg a inter- 
val." Once manufacturers can 
be sure owners use exclusively 
u n leaded fuel, oil change inter- 
vals can be extended. 

There appear to be ho hidden 
problems when servicing catfr 
lyst cars as no additional work 
is required. Audi only advises 
owners not to tow start 
vehicles with a flat batter? 
because unburnt petrol coow 
result In a very high temps 8 * 
tore being generated in the 
converter whim the car eventu- 
ally starts. . 

The influence of a catalyst 
on second-hand prices to baro 
to judge; however, it is reason- 
able to argue that in two or 
three years catalysts will j* 
sufficiently well accepted* tb» 
"green" second-hand bnyer® 
may reject non-“cat” cars. 

* Hertz report 1990 “The GrgJ 
effect on company cars" - 
to fleet operators. Atwitajj* 
from Hertz Leasing and 
management, £75. 
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-ven more extraordinary than the appearance 

of this multi -limbed alien is the cleverness of its 

brain. And that is exceeded only by the nastiness 

of the world it creates, imagine 7 some never-to-be- 

Vrishec * motoring nightmare. A-. blown tyre on a 

B-road and an oncoming truck, perhaps.. Why not 

throw in a sharp bend, a touch too much speed, 

and some ice? 

No matter how chilling the scenario 
you conjure up, this driving simulator 
will have taken Mercedes-Benz 
cars and engineers there already, 
it will have helped to ensure that- 
safety elements built into 

SIMULATOR DUPLICATES . j 

■xabac we nous HMD conditions, every Mercedes-Benz, 
whether they're braking, powertrain, 
steering or suspension systems - are 
as effectively designed as it is possible 
to make them. 

Within the high-tech confines 
of this unique Mercedes-Benz 
research tool, the entire world of 
driving experience can be reproduced. 

Every driving sensation, every 
road condition, every conceivable 
traffic and climatic hazard is on tap. 

(It is possible, for example, to generate 
enormous simulated lateral acceleration, 
sort of cornering stress that only expert drivers 
can draw from the world's most exotic production 
sports cars.) 

‘ .And 'the benefits to * be .reaped from' 'such?.' 
research - be It the design of a Mercedes-Benz 
seat or direction indicator, a rear suspension 
linkage or foot pedal - are all the 
more conclusive for the exceptional 
realism of the simulator testing. 

Luxury Sits Easily With Safety 


But never suppose there is no room in the 


IX 




Ergonomically Ideal Controls And Instruments 

Never has a Mercedes-Benz driver been more 
ably assisted by the 
crisp logic of the 
instrument panel and 
control layout than 

he is* today. Both SIMULATOM CM EATFS BEAl/STIC DRIVING FM lXOMIor. 

are models of clarity, perfected in the crucible of 
the driving simulator; every important control is 
placed within natural and instantaneous reach, and 
only information that is crucial to driving safety is 
grouped directly in the driver's field of view. There 
is no distracting gimmickry, no digital nonsense, 
and there are no pseudo-electronics. 

Once in the driver's seat, your hands 
fall onto an ergonomically satisfying 
steering wheel. And on the move, 
the power-steering assistance varies 
subtly to complement your own 
inputs at all speeds, and to ensure 
maximum feedback sensitivity - 
precision without exertion - another 
vital safety and comfort bonus. Yet 
another bonus is the simulator’s ability 
to test driver reaction to stressful con- 
ditions. By learning how human beings 
actually react in emergencies, as opposed to 
how they believe they would react. Mercedes-Benz 
engineers are better placed to design car controls 
that will assist accident avoidance. 

t . . r - J ‘ • ■ 
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heart of a Mercedes-Benz designer (or- 
driving simulator) for life's tittle comforts. 

Look over the current Mercedes-Benz 
range and you'll discover a careful 
fusion of the rational and aesthetic: the 
common sense of a flawless driving 
position, the warmth of new. 
more luxurious fabrics and 
carpeting; the support and comfort 
of redesigned seats that are 
yielding yet firm enough to inhibit tiredness on 
long journeys. 

And, as the car’s aerodynamic efficiency 
lets it cleave the air in near silence, and as the 
rubber bushing of the subframes and the generosity 
of the insulation so effectively isolate the interior 
from mechanical vibration and road noise, yet 
another priority becomes apparent. Mercedes-Benz 
engineers discovered long ago that what you 
don't experience in a car Is just as important as 
what you do. 


The world according 
Mercedes-Benz 



Engineered Like No Other Car 
In The World. 


Improves Handling finesse 

Underpinning the assured and reassuring 
on-road behaviour of all models, are 
suspension systems engineered to 
ensure maximum tyre contact and grip. 
Multi -link rear suspension, for instance, is now 
used extensively. This Mercedes-Benz invention 
disciplines self-steering and toe-in tendencies that 

^ #16 rear wheels of all cars are prone to 
under extreme conditions. 

The independently located damper and spring 
arrangement of the wishbone-mounted front suspen- 
sion combines the compliant, accommodating ride 
of long -travel coii springs with the control that 
dampers anchored close to the wheel -hubs provides. 
Such optimised front and rear suspension design 
assures the driver of enviably safe and neutral hand- 
ling and exceptional comfort at all times. 

In the motor industry, no less than in other 
fields, the search for the best solutions to jl 
universal problems is a painstaking 
business. 

Making the driver's environ- 
ment as safe and comfortable as 
it is stimulating, is an ideal that Mercedes-Benz 
engineers continue to try to perfect as they re-enter, 
again and again, the unique world of their driving 
simulator in search of answers that only it is 
equipped to give. 



MULTILINK RE.1R 
SUSPENSION 
IMPROVES STABILITY 
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Jaguar service: no option but to meet the standards the buying public requires 


Martin Derrick investigates standards of customer care 

Service with more than a smile 


AT THE beginning of June, 
Toyota’s all-new executive car 
goes on sale in the UK for the 
first time. The Lexus LS400 
was conceived at a meeting of 
top Toyota Motor Corporation 
management in August 1983, at 
which chairman Eiji Toyoda 
challenged his executives to 
“build the world’s finest luxury 
performance saloon", 

Mr Toyoda then provided his 
employees with a philosophy 
that should manifest itself in 
every facet of the design and 
manufacture of the U3400: “To 
be the best in the world, you 
must develop a commitment to 
detail because a total car can 
never be more than the sum of 
its parts." 

No doubt the market will 
decide for itself whether the 
Lexus really is a finer car than 
the Mercedes-Benz S-Class, the 
BMW 7-Series or the Jaguar 
XJ6. But it would be a mistake 
to riigwiigg out of band Mr Toy- 
oda's very Japanese and, in a 
sense, very self-evident and 
simplistic gospeL 

Because there is more to 
high -standards than merely 
high performance; or ldgh lev- 
els of comfort, or high levels of 
perceived prestige. 

In the case of the £34^50 cus- 
tomer of the Lexus - or, 
indeed, the case of anyone else 
spending that sort of money on 
a motor car - there is also the 
matter of bow he or she is 
treated at the dealership and, 
most importantly of all, how 
he or she is treated in the 
after-sales arena. 

And because both Toyota 
and Toyota GB are insisting on 
standards of customer care 
that go far beyond those expec- 
ted in most franchises, Lexus 
is subject to a completely new 
dealer franchise agreement and 
will be solid only by a small 
number of selected existing 
Toyota dealerships, chosen on 
the basis of location, facilities 


and operational standards as 
well as sales performance and 

winrfp] miy 

Between them, Toyota GB 
and its 41 Lexus dealers have 
invested £6m so far in upgrad- 
ing “every facet of the busi- 
ness”. The investment covers 
personnel, management, 
systems, extensive training 
and facilities. 

Once a customer has bought 
a Lexus, “regular but not 
intrusive customer follow-up” 
should ensure the owner 
enjoys total satisfaction, says 
Toyota GB. Owners will be 
able to see their car being ser- 
viced and may visit the service 
area. Lexus technicians will 
always be available to discuss 
the customer’s vehicle. 

An appropriate courtesy 
vehicle will be at the dispos- 
able of the Lexus owner and 
home or office collection and 
delivery of vehicles requiring 
service will be available. 

According to Toyota director 
Mike Copeland, dealers are 
going to have to make a tre- 
mendous effort to live up to 
expectations. And die financial 
cost win be high, too: "There is 
a lot of investment involved in 
truly raising standards. 1 don't 
expect any Lexus dealer to 
make money in the first year." 

The ideas embodied in the 
Lexus franchise are neither 
new nor unique; though what 
might be seen as unique is if 
Toyota, with its brand-new 
franchise within a franchise, 
succeeds in enforcing these 
proposed standards right 
across the network at all times. 

Other executive and luxury 
car dealers - whether it is 
Porsche, BMW, Mercedes-Benz 
or Jaguar - offer similar lev- 
els of customer service. But it 
would be a brave person who 
claimed that those high stan- 
dards were maintained by all 
dealers at all times. 

“We recognise that there is a 


great deal of. competition - 
not just in the motor industry, 
but in retailing generally. We 
have no optkm but to meet the 
standards and the levels of ser- 
vice that the buying public 
requires," said John Smith, 
rfiirf e x e c utive of file Dutton* 
Forshaw Group. 

“It is dead easy to update 
furnishings, put in new facili- 
ties and paint the. outside of 
the building, but what is far 
maze important is to invest in 
areas such as staff training. 
That is what we are doing. And 
we are doing things like 
irmtaiHwg more tel e ph one n*«w 
so customers are not frustrat ed 
by permanently engaged Urns. 

“On the systems side we 
have just piloted a new mar- 
keting-oriented computer at 
Dutton-Forshaw Maidstone 
which is going to dramatically 
improve customer care stan- 
dards. Not only does it provide 
reminders when service is due 
hut improves communications 
all round; because it holds a 
database of the history of each 
customer’s car, there Is no lon- 
ger any need to queue up at 8 
o’clock la the morning tobook 
cars in - all the customer has 
to do is give us Ms registration 
number and all we need to 
know can then be brought up 
on screen." 

Loan cars and delivery end 
collection is available at Dut- 
ton-Forshaw ’s specialist cars 
division - at Jaguar and Por- 
sche outlets in particular. 
Though there is a nominal 
charge for this (except when 
problems occur during war- 
ranty), the charge can be kept 
low because the garage taking 
control of collection and deliv- 
ery and controlling the move- 
ment of cars actually helps it 
to plan its workshop loading 
more efficiently. “Because this 
helps us to be more efficient, it 
absorbs a large element of the 
costs involved," said Mr Smith. 


For the future, he expects an 
increasing number of loan cars 
and delivery and collection ser- 
vices to be made available to 
volume car customers. 

But, for the moment, he 
says: "I don’t really know how 
much further we can go at the 
specialist end of the market. IE 
you are one of our Jaguar or 
Porsche customers we will col- 
lect your car or loan you one if 
you prefer to drive It to the 
garage; we wfil wash and valet 
it at every service or repair: 
and we win return it in perfect 
mechanical condition. I think 
that already constitutes very 
high standards of customer 
care and service.” 

Similar standards can also 
be achieved by individual out- 
lets; this is not something that 
derives from the economies of 
scale that a lsuge dealer group 
can enjoy. 

At BMW dealers. Coombs of 
Guildford, sales manager David 
McDougall says they will cot 
led free of charge as far afield 
as Gatwick and Heathrow; 
every car tint comes into fiw 
workshops is fully valeted at 
no charge as H matter of 
course; routine service custom- 
ers are offered heavily-subsi- 
dised car hire — at around 25 
per cent of the market rate; 
while repair customers are 
offered a free limn car. 

Coombs also has slotted into 
the working day “windows" in 
the workshop schedules which 
allow emergency repairs 
to be carried out immediately: 
"We do not tail our customers 
who call in with a problem on 
a Friday that we can’t even 
look at the car until the follow- 
ing Tuesday,” said Mr McDou- 
galL “It is not just words here. 
We really do try - in sales and 
in aftersales - to genuinely 
look after our customers, 
understand their problems and 
sort them out as quickly and 
as painlessly as possible.” 


Lease or buy? Kenneth Gooding examines the arguments 

Contract purchase catches on 


SIX YEARS ago contract 
purchase of company cars - 
which the fleet management ser- 
vice companies suggest is partic- 
ularly suitable far executive cars 
- did not exist Now it accounts 
for about 4 per cent of the UK 
company car market 

The system provides an exam- 
ple of how the fleet management 
groups are ever alert to tailor 
their services to meet the needs 
of the moment 

Contract purchase was intro- 
duced as car leasing and con- 
tract hire were becoming less 
and less attractive because of UK 
tax laws which the industry says 
discriminate against such 
schemes. 

The UK government’s original 
intention was to limit the tax 
relief available on executive and 
luxury cars. However, to achieve 
this laudable objective, in 1979 it 
insisted that luxury car prices 
began at £8,000. That led to some 
argument even then. But the 
£8.000 limit has not been raised. 

The £a000 rate affects aS pur- 
chasers of company cars, limit- 
ing the 25 per cent writing-down 
allowance to a ma x i m u m of 
£2,000. The industry claims that 
cars which are on lease or con- 
tract hire suffer a second disal- 
lowance because the fleet user's 
ability to write off the rentals for 
tax purposes is also restricted. 

Mr Norman Donkin, mana ging 
director of Lease Flan UK, sums 
up the industry’s view when he 
says; “The government main- 
tains that a car costing £8,000 Is 
an expensive vehicle. This is 
nonsense. The average fleet car 
purchased today costs over 
£10,000. In 1979 when the limit 
was last increased. £8.000 would 
buy a luxury car. But In 1990 
this is ridiculous." 

The £3,000 limitation makes 
contract hire or car leasing less 
attractive as cars become more 


expensive or when a company is 
using a large number of expen- 
sive cars. 

Mr Geoff Cobley, managing 
director of Fleet Management 
Services, reckons the average 
sales representative's car now 
costs £8,600 after discount, while 
the average sum paid by compa- 
nies for a car is between £9,000 
and £9£00i “At this level it is 
more attractive to them to own 
the cars and claim the capital 
allowances," he suggests. 

Consequently, a growing num- 
ber of companies with large 
fleets is giving up contract hire 
and leasing. Fortunately for the 
fleet management industry, how- 

By far the most popular 
method used by 
companies to acquire 
cars is outright 
purchase 

ever, most of their customers do 
not want to take on the burden 
of having their own inhouse car 
fleet management departments 
and are turning to fleet manage- 
ment specialists instead - and 
to contract purchase. 

This is a system where the 
user buys the vehicle from the 
supplier and pays the supplier 
fixed monthly charges for servic- 
ing and maintenance for an 

agreed period and mileage. 

The vehicle is on the user’s 
balance sheet and the user Is 
eligible tor capital allowances. At 
file end off the contract the sup- 
plier buys bade the vehicle at a 
Disagreed price. Thus the sup- 
plier bears all risks of the dis- 
posal value. 

As VAT is charged only on the 
servicing and maintenance and 
not on funding, contract pur- 
ftaflB can be advantageous to 
companies who are not frilly reg- 


istered far VAT purposes. 

In spite of its attractions, how- 
ever, contract purchase covers 
only a relatively small number 
erf company car purchases. 

By far the most popular 
method used by companies to 
acquire cars is outright purchase 
- out its popularity has waned 
considerably in recent years, fn 
1982 outright purchase 
accounted for 75 per cent of the 
company car market, according 
to W Vehicle t jawing . By the 
middle of last year it was down, 
to 51 percent 

"Many companies which are 
still fiftanHTy g and running their 
own car fleets, whatever the size, 
must look at their policy in cur- 
rent circumstances.” says Mr 
Geoff Becque, a director of Lea- 
se cc untra ct s . “With intere st rates 
at their present high levels, it 
makes fane sense for such com- 
panies to have large sums of cap- 
ital locked away In depredating 
assets which they usually don’t 

have the skills, expertise and 

time to Tfinnag p efficiently." 

Mr Becque points out that in 
recent months residual values off 
cars have slumped because high 
interest rates are doing their fob 
and deterring potential used car 
buyers. Cash prices have not 
fa Iton but used vehicle values, 
when expressed as a percentage 
of future new prices, are dramat- 
ically down. 

Mr Becque says this means 
that, without professional help, 
the user company is more 
exposed than before to signifi- 
cant depreciation risks. “It is 
essential that companies and 
anyone Involved in vehicle 
acquisition should appreciate 
what is happening with residual 
values and be guided by these. 
They should not base decisions 
on faftfal purchase prices 
no matter what the discounts 
may be," he adds. 


MOst off the companies which 
gave up buying cars outright 
switched to contract hire. This 
system involves the user com- 
pany paying a supplier a fixed 
monthly rental far the use of a 
vehicle far a preagreed period 

and mflpfigp 

Charges usually cover all ser- 
vicing and maintenance costs 
but pvnhirfp insurance and fuel 
costs. The user company never 
owns the vehicle, cannot claim 
capital allowances for it, takes 
no risks in its residual value and 
the vehicle never appears on the 
user's balance sheet 

The user ««i charge the rental 
payments directly against profits 
as a deduction for tax purposes. 
As previously mentioned, rentals 
of vehicles with a retail value 
when new of more than £8j000 
are subject to a partial restric- 
tion for capital allowance pur- 
poses. This operates on a sliding 
scale, disallowing a part of the 
financing element of the hire 
charge according to the amount 
of the excess of the retail value 
of the vehicle over £8,000. 

Finance leases for company 
care were introduced during the 
1980s but suffered a set-back 
after July 1987 when companies 
were required to record assets 
acquired by finance leases at net 
book value on their balance 
Sheets 

Finance teases, as you would 
expect for something designed 
originally to keep assets from 
showing up on the balance sheet, 
have a complicated structure. 
When a finance tease is used, the 

supplier retains ownership and 
the user pays monthly charges 
which include ca pital and inter- 
est payments. Although liability 
to the tease must be noted in the 
lessee’s balance sheet the sup- 
plier claims capital allowances. 
The user is responsible for all 
exposes and management 


Stuart Marshall experiences the eco nomies of diesel engines 


Friendly to the 



THE more fossil fuel you bum, 
the more carbon dioxide is put 
into the environment The fact, 
though not in dispute, has only 
recently been taken seriously. 
Until a year or so ago all the 
emphasis was on ridding the 
atmosphere of toxic exhaust 
emissions - the killer gas car- 
bon monoxide, smog-forming 
oxides of nitrogen and 
mteumed hydrocarbons. 

Politicians on both sides off 
the Atlantic seized upon cata- 
lytic ' converters on car 
exhausts as the answer to 
atmospheric pollution. Cataly- 
sers efficiently remove most of 
the toxic elements by convert- 
-Ing them into harmless carbon 
dioxide, nitrogen and water. 

Harmless? Carbon dioxide, 
because it is non-poisonous, 
was thought to be harmless. 
Now the tens of millions of 
tonnes of it that are being 
pumped into the earth’s atmo- 
sphere every year - mainly by 
industry but also by cars - are 
being -blamed for global 
warming, otherwise known as 
tte greenhouse effect. 

Scientific opinion holds that 
.unless CO emissions are 
reduced, the world climate will 
become warm enough to melt 
peter ice caps, raise sea levels 
and flood large areas of land by 
the middle of the' 21st Century. 

What can the environmental- - 
ly-concemed executive motor- 
ist do about it? Obviously, 
change his car for one that 
burns less fueL That means ' 
going for a smaller, lighter car 
with a less powerful engine - 
or joining the growing ranks of 
diesel car users. In Britain, the 
diesel-engined executive car 
has been slow to gate popular- 
ity. At the moment, fewer than - 
stein every 100 cars registered 
here is a diesel and of that 6 
per cent, the great majority are 
at the lower end of the size and 
price scale. 

The 10 models in' the table 
accounted for 73 per cent of the 
total British diesel market of 
123,300 cars, which was almost 
double file number sold in the 
UK only five years ago. Why is 
file diesel executive car in the 
£15,000 and over price range 
not mare popular in Britain? 
The small price differential 
(about 6p at present) between a 
gallon of unleaded petrol and 
diesel has not helped. (In 
France, where diesel car regis- 
trations have, recently been 
running at more than 30 per 
cent of the total market, fittd js 



dtroftn XM: first volume production 12-vahre, 4-cyllnder tuibo-dlesel 


UK's top IO dtoa 
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Citroen BX 

15,572 

Peugeot 405 

12,819 

Ford Escort 

- 11,722 

Peugeot 205 

11,559 

Peugeot 309 

7.422 

Ford Orion 

7,378 

Vauxhall Astra 

6,295 

Austin Montego • 

6,198 

Fond Sierra 

5.761 

Ford Reata 

4^40 
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around FFr L75 per litre, or 
85p a gallon, cheaper than 


Far fewer cars are provided 
by French companies for 
mninr employees than is the 
case in the UK. It seems likely 
that most French h mrinfrqnngn 
who drive on company busi- 
ness in diesel cars do so to 
save money rather than the 
environment, though in fact 
they axe during both. 

The stinking clouds of. black 

wmnlra t raflwd liy n Vnmrintnlneri 

buses and overloaded lorries 
suggest otherwise, but a mod- 
em car diesel is a very clean 
engine. Cleaner and more envi- 
ronmentally-frien (fly , in fact, 
than many petrol engines with 
an exhaust catalyser. when CO 
emissions are taken into 
account 

Paxfiy^this j&hecause a die- 


sel’s emissions of carbon mon- 
oxide are inherently less than 
those of a petrol engine. But it 
is ?iso due to the fact that they 
bum so much less fueL 

I have run nothing but die- 
sel-engined cars for my own 
personal transport for more 
than io years. In addition, I 
have tested many others, often 
over long distances. 

My current choice is a 
Citroen XM with the world’s 
first volume production 12- 
valve, 4-cyllnder turbo-dieseL It 
is consistently giving me 44-45 
mpg. That is for a mix of town 
driving in heavy traffic and 
motorway, journeys at the sort 
of speeds most business drivers 
maintain. 

No petrol-engined car of its 
size and comfort could 
approach these figures. True, it 
baa a manual gearbox when 
most executive motorists pre- 
fer automatics. 

There is a dearth of two- 
pedal diesel cars in the UK. 
mainly because of lack of 
demand. Most business users 
do not pay for their petroL Pos- 
sibly they feel they are doing 
all they need to protect the 
environment by choosing a car 
with a catalyser that can only 
run on unleaded petroL But 
that does not take account of 
CO. . . 


Automatic transmission with 
a diesel engine te/at: present 
available only in Mercedes (all 
models). VanxhaU (tiiB- Carl- 
ton) and Volvo CWBmfrim 
Citroen, however, is to 
re-introduce an automatic ver- 
sion of the BX dieseL TL&onld 
be warmly welcomed 
romnentaUy-concemed'lraKi- 

There is a dearth; of 
two-pedal diesel cars 
in the UK, mainly 
because of lacfcol 
demand -Vf- 

ness motorists who . do not 
wish to deprive themselves of 
the benefits of twopedfl con- 
troL 

Automatic transmission 
suits diesel cars, providing 
their power/weight ratio is ade- 
quate. For example, a two- 
pedal Mercedes 300 diesel car- 
ried me to Geneva anfcback 
earlier this year speedily- and 
in considerable comfort while 
returning 33.9 mpg. 

Both the Citroen XM and 
Mercedes 300 make the point 
that for large car luxury-com- 
bined with small car economy 
and environmental friendli- 
ness, going diesel is the only 
practical course at prasgff: 


Cellular networks a Vital business link, writes Della Bradshaw 


Carphones come of age 


.V.-- 


All APPEARS quiet on the 
earphone front. No longer are 
there announcements every 
week about the latest whizz- 
bang technology, nor com- 
plaints among users of massive 
congestion on a Friday after- 
noon In London’s West End. 

Talk has turned from the 
earphone to pan-European cel- 
lular radio services, telepoint 
and personal communications 
networks (PCNs), which prom- 
ise to be the yuppie's latest 
toy. 

But while fickle yuppies 
transfer their affections to the 
latest electronic cHary or sports 
car, the UK’s cellular radio net- 
works have quietly been net- 
ting b usiness customers — and 
netting the profits. 

The proof is in the pudding. 

More than lm subscribers 
are using the cellular network 
in the UK: twice the market 
size predicted when cellular 
phones were Introduced in the 
early 1980s. 

Central to the growth haB 
been a programme of large 
scale investment by the two 
cellular telephone operators in 
the UK, Cellnet and Vodafone 
- an attempt to eliminate con- 
gestion. 

Cellnet alone invested £20flm 
In the last year improving its 
service, and is planning to 
Spend a fihnilar amount thin 
year. Up to 19,000 calls can be 
made on the Cellnet network 
at any one tim e, and t he com- 
pany claims the network will 
carry 31,000 simultaneous calls 
by next March. 

There has also been a grow- 
ing maturity in the market- 
place, both on the part of the 
services providers - the com- 
panies that sell the phones and 
hill the customers — anri the 
customers themselves. 

The myriad of small service 
providers which grew up on 
the back of cellular radio ser- 
vices have mainly been bought 
out by the bigger players. One 
estimate puts the current num- 
ber of service suppliers in the 
UK at no more than SO. 

They have been trying to 
nltwn up their image by issuing 
a code of practice for the con- 
tracts they make with custom- 
ers as well as for the quality of 
standards to ensure that 
phones are installed, in the best 
way and that aerials are given 
the optimum spot on the roof 
or windscreen. 

The big improvement in ser- 
vices occurred in the last year, 
says Ms Jackie Brooks, product 
executive of the Federation of 
Communications Services 
(FCS), the industry trade body. 

The reason for the substan- 
tial increase, she says, is that 
cellular phones have become 


an essential and relatively 
inexpensive business tool, ear- 
phones these days selling for 
£400 or less. 

All manufacturers of the lat- 
est executive cars have ear- 
phones listed among the 
Optional extras. 

Rolls Royce. for example, 
favours Motorola equipment 
while Jaguar prefers Pana- 
sonic. 

But as demand continues to 
grow, Ms Brooks’ concern is 
that congestion will not abate. 

“In London there are still 
problems,” she says. “The 
increase in capacity is still 
being overtaken by the number 
of people wanting the service." 

It is difficult to assess the 
severity of the congestion. 
Oftel, the UK telecommunica- 
tions watchdog, instigated a 
quality of service monitoring 
programme for the two opera- 
tors, but stopped publicising 
the figures towards the end of 
last year. At the end of March 
it announced that for the fore- 
seeable future it would be 
unable to reinstate the service 
because the software on the 
Vodafone network .was una bte 
to give the figures in the cor- 
rect format. 

Nevertheless, Oftel reports 
that it has very few complaints 
from cellular users about con- 
gestion. 

Ms Brooks predicts there 
will be little abatement in the 
market for cellular telephones 
in the foreseeable future, even 
though the more sophisticated 
pan-European system will be 
introduced in the second half 
of 1991 In pockets of high 
mobile phone demand around 
Europe, such as London or 
Paris. “People are aware that it 
gives them a business edge, 
and they want that now - 

Cellular phones have 
become an essential 
and relatively 
Inexpensive business 
tool 

they cant afford to wait” 

From 1991 subscribers will 
be able to use one phone 
whether they are travelling in 
West Germany, Italy or Scan- 
dinavia. The service will be of 
a higher quality because the 
service is digital, using the Ts 
and ‘0's of computer communi- 
cations. 

PCN networks, which, like 
cellular radio before them, are 
being pioneered in the UK, 
have also been mooted as a 
challenge to today's cellular 
networks. But the philosophy 
behind their introduction is 
that of the personal communi- 
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cator - a light-weight hand- 
held device that win easily fit 
into a pocket or handbag. As a 
result, they are a threat to 
nano portable phones, not in- 
car models. 

Telepoint too has its critics 
as a serious business tooL 
Often described as the “poor 
man s cellular phone,” the tele- 
point phone can make calls 
using public base units - in 
railway stations, say - but 
cannot receive cnife 
■ On the technology front, too, 
cellular phones are going 
timmgh a period of conrolid* 
tw ?if at 5 er than ^novation. 


Ail phones on the market 
have the option f'“* ■ - 

3 Celbxel 


-g—u of “hands free’ 1 

us e, s ays Cellnet, which meami 
a ™wer can conduct a phone 
“I 1 witW taking his or her 
hands off the steering wheel - 
a* n* 1 ™ 3 * Code require. 

Voice recognition phones 

S^ h ^. d S.apho&S 

S?tb?S?i2? ructed to do so 
gr the dnver, are no longer a 

^Parties such as 
NEC producing such phones 


network, or via. facsimile 
machines which send-, or 
receive messages. The moi® 
established of file two is'.fo® 
data m ar k e t , ami several com* 
panics are ™teg portable com- 
puters with radio modems to 
send data - such as sales 
information - tack to then 1 
headquarters. 

A more recent market isj“ 
cellular fax manhimm — again, 
similar to office faxes, iw® 
incorporating a modem wp 
translates the data into a for- 
mat so that It can be wn* 
across the cellular network. 

Mobile fax machines a*® 
being sold by companies sp 
as Astec, in Cheltenham. 
Emin, m Manchester , andS* 
mens. • 

The problem with them 1* 
the time it takes to aend afl^ 
sage, as the data is transmit® 1 
at a rate of 4£00 bite, of.ifl*** 
nation per second. ' ' ' . A 

An A4 sheet, therefote«»Ja 
take between 40 and So 
onds. _ 

A disadvantage is thatJJJ 
recipient could be wag*, 
quite a while for lengtby “®£ 
meats because the car news » 

ho Mu* MnEQlU* 
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While there are plenty of people 


striving 
a few will m a 


arrive 


a departure 


Conventional wisdom says you can't have a high performance 
luxury car below the 2 litre “break-point 8 . 

The 140 bhp Renault 25 TXI begs to differ Tb achieve this we 
sim ply redesignedthe engina 

We increased the number of valves (to three per cylinder) 
thereby increasing the power 

And as three valves per cylinder produces a higher torque than 
the more conventional two or four; expect a smooth acceleration with 


0-62 in just &5 seconds. As Cist as a 25 litre 6 cylinder fuel injected 
BMW. And what if you didn’t want amanual gearbox, would you 
automatically expect to lose performance? 

Not sol The TXI automatic has a new 4-speed gearbox. 

Its electronically controlled hydraulic transmission ensures 
the optimum fuel eJ^ency and improves. power response when 
you put your foot down. 

At the touch of a button performance and economy modes let 


you decide just how fast or frugal you make your departure. 

But if yon think this is just a fast car stop right there. 
Bosch ABS anti-lock brakes are fitted as standard (stopping you 
faster and safer). While Anti-plunge prevents the car from diving 
under hard braking (reducing stress on the car and the driver). 
And the cost of all this technology? 

Only £16,995*. After all nobody ever 
made a fortune by spending one. V//f KENAUIT 


THERE'S MORE 


>7D LIFE WITH 
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Stua rt Marshall road-tests the latest models 

Permanent all-wheel 

newcomer 


C EXECUTIVE CARS 13j 



0 ctf the biggest events in 
™ry executive car mar- 

, P&st year have been 

1 arrival of the Audi V8 and 
pfa Lexus LS400. 

G? Audi brings permanent 
Fneel drive In combination 


for the first thn f , 
texm proves that the Jap- 
^ vin S, mastered the 
utacture of s man cars, ou- 
tpour-wheel drives and, 
sports cars, can 
a large satooq as good 
■■ in some respects better 
LT Eur °pe’s best 
*us, powered by a 4-litre, 
V8 looks remarkably 
resu lt of a romantic 
on between a BMW 7-Se- 
and a Mercedes 420S, 
n is no coincidence^ 
is sepnlchrally silent 
lamcally, Isolates Us occu- 
S fT oin roa| l noise at least 
eu as a Jaguar and at 100 
(lBlkmh) oh an auto- 
t, keeps wind noise down 
murmur. 

£34,250 It is far cheaper 
an equivalent BMW, Jag 
or Mercedes with an 
□y lavish specification. All 
Lcks is their charisma 
“ like patina on furn i t ure , 
be acquired over the 

Audi V8, though based 
e 200, has a brand-new 
ie and an Interior that 
not be out of place in a 

onal British Mthw wna 

veneered luxury car. 
for that matter, would 
the Lexus, which has 

en designed to grow old 

(fully like a club arm- 

ipared with previous 
the V8 bag a sli g htl y 
ride. It handles securely, 

and the quattro trans- 

aQows full power to be 

(for acceleration almost 

less of surface condi- 

i’s Lexus equivalent, 

-litre Infiniti. is not yet 

but the 3-tttre V6 

ia with front-wheel drive 

3, keenly priced and well 

. atic transmission, air- 
cloning, CD player and 
}r trim are standard in 

2,594 BE model Handling 

|rp, almost sporty, and 
Engine and 4-speed auto- 


matic transmiaskm are silky. 

Up-maiiet 3-litre V&^ngined 
vtoaions of the Citroin XM 
offiw buyers a choice of two 
5-speed manual or 4-speed 
a u to mat ic transmission at the 
same cost (from £21,104). 

The XATs electronically-con- 
troUed, self-levelling, oleo- 
pneumatic suspension wuroflwi 
its characteristics to both 
driver’s mood and road sur- 
face. Hard cornering firms it 
up to stills body roll; on bad 
roads it softens to absorb all 
the bumps. 

The big CttroSn’s running 
mate, the Peugeot 605, will not 
be on sale in Britain wnMi late 
summer. Although it uses most 
of the same components, sus- 
pension excepted, it fprefa some- 
how more conventional than 
the XM. 

Renault’s 25 b^w had what 
must be its final facelift. 'Hw 
latest SlO TXI performs more 
than adequately and has one of 
the best sound systems in any 
European car of its price (from 
£16,995). In its latest guise, the 
Sierra RS Cos worth with 
four-wheel drive combines 
staggering performance (a 
150znph/24 lfanti marlmnm is 
claimed) with flattering ease of 
control. The engine is a bit 
rough at high revolutions and 

so magnificent a performer 

The Lexus proves that 

the Japanese can 

produce a large 
saloon as good as 
Europe’s best 

deserves a better Interior. 

Giving the Jaguar XJB a 4-li- 
tre eng!™ has mafe it every- 

thing one expected it to be 

when it was launched as a new 

moddL Thankfully, the unpo- 
pular electronic instrumenta- 
tion ha«t been For 

sheer ambience, there is noth- 

ing quite like a Jaguar, unless 
it be a Bentley at nearly twice 

the price. 

Although it is a veteran and 
due for replacement next 
■Spring, the S-CLasa Mercedes 
still represents a benchmark 

for luxury executive saloons. 

Few cars are more co mfo rtable 

and confidence- inspiring on a 

long, transcontinental journey. 

Sportier variants of the 300 


saloon and coupd with 24-valra 
engines and firmer suspen- 
sions have lost none of tosir 
urbanity. 

The Saab 9000, with a new 
2.3 litre 4-cylinder engine. 
Impresses as a perfor me r with 
a touch of character. 

A number of medium-sized 
and priced executive saloons 
have become available with 
full-time four-wheel drive 
which has substantial handling 
and therefore w»fntv 
especially on wet roads. They 
include a fuel injected Citroen 
BX, Mitsubishi Galant (which 
also has four-wheel steering 
operative at higher speeds), 
Peugeot 405 and Subaru Leg- 
acy (with automatic transmis- 
sion or pffliww l gears). 

BMW’s £60,900-plus SOI suc- 
cessor to the 6 Series coupes 
does not arrive until the 
autumn. Recent additions to 
the BMW range are LB-lltrfl 
Tjw versions of tiw 3 
They are targeted at younger 
executives who feed hot hatch- 
backs no longer reflect their 
status but who still seek 
briskly enjoyable business 


The VW Passat is now edg- 
ing into the lower reaches , of 
the Audi pV*" range. It looks 

rather sober but is very wed 
buitt and a worthy car in every 

way. Why can 1 not be more 

iMmiwiamn about it? 

As a lower priced alternative 

for Audi 90. 2-fitre VW Passat, 

BMW 3 Soles and even Mer- 

cedes 190 users is Lancia's 
Dedra. The 2.0 SE at £15,600 is 
a vivid performer, firmly 
though not uncomfortably 
sprung and Well equipped. 
Rover's new 200 aeries hatch- 

backs 400 BetkS 

are based on the Honda Con- 

certo hot most of them- have 
Rover’s own excellent K-series, 
16- valve, L4 litre imginp. Com- 
pact in size. t hey p rovide 
everything an executive motor- 
ist might reasonably need 
except power steering which Is, 
inexplicably, an Optional extra. 

VanxhaU’s Cavalier range, 
deservedly successful in the 

past year, is about to be joined 

by the elegant Cafibra coupe 

version. This could have been 

tafloranade for exec uti ves for 

Whom two doom are enough 

and who are still mourning the 

passing of the Ford Chpri. 


THE NUMBER pud variety of 
new models reaching dealer 
showrooms each year contin- 
ues to increase, driven by 
intensifying competition and 
enabled by eror more fle xible 
AwHjj w , engfoeeringand mami- 
factoring fadBttea. 

Japanese manufacturers 
have fad the way in reducing 
the. tjew* needed to fake A car 
from first concept to produc- 
tion to three years. 

They have also been largely 
responsible for Increasing the 
variety of v e hic l e * , splitting 
the marketplace into more 
niches than European or North 
American producers have bean 
accustomed to in the past 

Western producers, particu- 
larly those m the executive car 
sector, are by no means con- 
vinced that "buyers necessarily 
want such rapid change - a 
too-obvious obsolescence is 
seen as being not good for 
resale values. Nevertheless, 
they are responding to these 
market pressures, and at an 
Increasingly rapid rats. 

The consequence of both 
trends b that annrat introduc- 
tions of new or revised models, 
or neW variations of existing 
models, are measured by the 
dozen* rather than by thC 

hwndfiil 

Manufacturers remain reluc- 
tant to talk too modi about 

Hwh- ^pmwing winHda far thw 

obvious reason that they do 
not Wish to prejudice sales of 
their present cars. Neverthe- 
less, it Is possible to give a 
broad outline of what most 
iftaniifam t i mw -K have in the 
ptpaHna. They include: 

Alto ROftMO 

First o ro ti’itflcft of the 
3-litre SZ cottp£ are starting to 
be dehveted. But they are of 
little interest to sporting-in- 
clined executive car users 
because only L000 are being 
buflt Abo now reaching buy- 
ers are facelifted versions of 
the 38 hatchback, including a 
16- valve high performance 
model, and an updated verskm 
of the Spider sports car, which 
dales from the 1960s. However, 
drivers will hove to wait some 
weeks yet for the Green Clo- 
verieaf, SlObbp version of the 
164 ex ec uti ve saloon. Ifapected 
in 1992 tea replacement for the 
Fiat subsidiary’s wndhmw«tMNi 
sports saloon, the 75. Under the 
ftktn the new car will share its 
body structure with the Flat 
Tempra and T.anrfa Dedra. 


Widely available on the Conti- 
nent for some time, the “flag- 
ship’' V8 model Is just going on 
sale in the UK. There is wide- 
spread speculation that the 
replacement for the *i<XT 


John Griffiths sneaks a look at plans for the future 

Showrooms of tomorrow 


range of executive saloons will 
arrive early next year. 

BMW 

By the stxd of next year, the 
Munich-based executive car- 
maker is expected to complete 
the replacement cycle for its 
range of cars which began in 
late 1986 with its largest, 7-se- 
ries models. Completion will 
come with the launch of a new 
generation of 3-Series cars, the 
smallest vehicles it produces 
and BMW’s biggest sellers. 
Meanwhile the 850L BMW’s 
purpose-built coupd using a 
6-11 tre Vl2 engine, fa finally 
about to go cm sale in the UK 
having nmUi Us debut In otto 
markets in September. 

Annual Introductions 
of new or revised 
models are measured 
by dozens rattier than 
the handful 

Citroen 

Now just over a year old, 
Ctaoen’8 XM range of execu- 
tive cars is being widened by 
the introduction of a high-per- 
formance version aring a 24- 
valve development of the 
range's largest, 3-litre VB 
engine. An estate version, 
Ukely to sound the death knell 
for the long-lived - and still in 
production - GX estate mod- 
els, is expected to follow next 
yean 

Flat 

The launch fa im i t iiwio it of a 
catalyst-equipped version of 
the Tipo 16V, the I36bhp flag- 
ship of the Rafian maker's low- 
er-medium hatchback range 
which is a share of the 

young executive "fast hatch- 
back' market Abo expected 
shortly is a restyled version of 
foe Croatia, Fiat’s mainstream 
executive saloon. Its all-new 
Tempra saloons and estate 
cars, which share same 
baric body platform ak the 
Tipo, were launched at the 
Geneva motor show in Febru- 
ary and will start arriving in 
the UK in mid-sommer. A 
four-wheel-drive variant fa 
expected next year. 

Ford 

With its market share under 
pressure in Europe and no suo- 
caw* to the Skna in right 


until 1992, Ford is anxious to 
improve its fortune* in other 
key areas of the market Hence 
fate belated launch of a booted 
version of its Scorpio/Granada 
large cars, some five years 
after the hitherto hatchback- 
only range made its debut-Ford 
concedes that, by bri n g offered 
in hatchback-only form, the 
Scorpio/Granada was excluded 
from about 60 par cent of 
potential sales in its sector. A 
high-performance, 24-valve ver- 
sion of the 24-Iifre model may 
be added to the range next 
year. The Escort range is also 
due to be replaced by the end 
of this year. High-specificatlon 
cars, said to itochide a 2-litre, 
I60mph Cosworth model, are 
expected to extend into execu- 
tive sector price range*. 

Honda 

In just over two years* time, 
the first ears are due to start 
coming off the line at Honda’s 
production faclUty on a 360- 
adte rite at Swindon. The cars 
Will be hadgwri mt TT/umfaa nwri 

Rovers, although precisely 
What market segment they will 
be riBwwf at remains unknown. 
Most speculation centres on 
them being, for Rover, an 
upmarket replacement for the 
Montego range, in line with 
Rover's strategy to concentrate 
on premium models. Next year 
Honda fa expected to launch its 
igiMwjHgimri, aluminium-bod- 
ied NS-X two-seater, pitched 
man u fac ture rs such as 


fagwr 

Taken over by Ford at tha end 
of last year. Jaguar is still affL* 
dally an course to launch a 
facelifted XJ-S coup* next year 
and the exotic, £300jJ00-plus 
XJ220 “mpercar" about a year 


Jaguar will concentrate on a 
gainnin, to Complement its XJ6 
saloons and XJ-S coupes, as a 
iweatm of raising production 
from 5(M)00 units a year to the 
200,000 Ford sees as necessary 
to make an adequate return on 
its inve stm e nt in Jaguar. As 
some consolation to Jaguar 
sports car enthusiasts. Ford 
does not rule out the develop- 
ment of a sports car off the 
smaller saloon floor platform. 

Mercedes 

With a 24-valve version of its 
300 saloon and ooup* recently 
launched, together with the 


new SL sports can, the next 
milestone for the West German 
makers is the replacement for 
the nearly ll-year-old 9-class 
cars. Mercedes’ largest While 

HO official la unc h date hn* 
been given, "spy” 
indicate a state of 1 
likely to lead to production 
within two years. 

NNwan 

Its previously staid 
already transformed by its 
200SX and 300ZX coupfi models 
in the performance car sector, 
and the latest version of Its 
^people carrier", the Prairie, 

Nissan fa shortly to go seri- 
ously on the offensive in the 
mainstream fleet sector with 
its Prim era. This upper-me- 
dium sized saloon is pitched 
squarely at the Sierra/Cavalier 
market, and in its blgierspecl- 
flcatlon guises will fit also into 
the lower end of the executive 
car market Some lOOjDOO units 
a year are due to be produced 
at Nissan’s Sunderland facility 
in the UK, replacing the 
elderly Bluebird range which 
has failed seriously to pene- 
trate the business car market 
First Primera sales will take 

plarw in the Bii himn. 

OpeJ/Vauxhall 

With its Vectra/Cavaller range 
now spearheading a recovery 
to Europe, GM’s European cars 
subsidiaries are now turning 

GM*s European 
subsidiaries are now 
looking at the 
burgeoning executive 
coup6 market 

their attention to the burgeon- 
ing executive coupe market. 
Their competitor in the sector, 
the Cafibra, is about to go on 
sale throughout Europe, with a 
fonr-wheefdrtve version doe to 

6w autumn. 

Rover 

Coup* versions of its recently- 
launched 200 and 400 lower-me- 
dium cars, produced jointly 
With Honda, will be on ride by 
the end of this year, far 1692, 
Rover expects to have a new 
Upper>medlum Sector con- 
tender, yet to be named, which 
will be built by Honda at Swin- 
don. Shortly afterwards, the 
first of the executive care to 
replace the Rover BOO/Sterling 


will be due. Rover executives 
say the range to be offered will 
be much wider than the pres- 
ent models, rovering saloons, 
cdupds, hatchbacks, convert- 
ibles and possibly other vari- 
ants. Rover fa also considering 
whether to put a new sports 
car. using the MG badge. Into 
production. 

Peugeot 

The French group’s highly suc- 
cessful, Socnaux-bullt execu- 
tive car. the 61)9, fa 6n sole 
throughout Europe with the 
exception of the UK. However, 
this will be redressed by the 
start of sales in September. 
Peugeot fa hoping to at least 
match the UK sales of the XM 
produced by sister company 
Citroen, of around 9, 000 units a 
year. 

Porsche 

Having launched heavily 
revised versions of Its ever- 
green 911 sports car, called 
respectively the Carrara 2 and 
Carrera 4 (standing for two and 
four-wheel drive respectively), 
Porsche is not expected to 
make substantial further 
changes until the arrival of a 
“Series 3" verridb of its chea- 
pest, 944 model some time next 
year. There remain no clues 
about completely new replace- 
ments for either the 944 or 928 
care, both of which have their 
origins in the mid-1970s. 

Renault 

The French group’s main exec- 
utive sector contender, the R2S, 
has Just had another facelift, 
its third. It wifi also be its last 
A completely new car fa sched- 
uled for 1992, The project fa 
Renault’s own, and Is too far 
down the development path to 
be affected to Renault's collab- 
oration plans with Volvo. 

Saab 

the future model plans of the 
loss-making Swedish car 
maker may be thrown Into the 
melting pot a* a result of its 
wlHanrtn with GenerAl Motors. 
The aim fa to increase substan- 
tially Seab’s 100,000 cate a year 
output If the current model 
programme fa followed, how- 
ever, a replaceme&t for the oili- 
est, 900 range should appear to 
two years’ time, followed by 
the met rear-wheel-drive Saab, 
a replacement for the 9000. 
Further-developed General 
Motors engines may fee used. 


- . 






v 


«[»,,. u-uiw B- Ur ^viuliwr sdten for 

• ••TIlflL’ SJiiiVtdUiIl. 

[. ..tyied. uinifcnjwic OitmL-U^ibred. 

JMiipuWs pw-Ue 
ils litre. emiKunlly monimring 
. : -.11- iiii.-Htui [wrfiiflnaiur 


Put .voir foul down and Uie 3 Due. fuel injected 
V6 ingBir suipra yuu tu Bft exhilarating top sprd 
of l32mph: 

Tu rentnit the impressive pww the Maxima 
offers efecuvnk' 4-^pet’i automatic transmission. 
*Uh nvvririvv and sv.-ruaiaWf powr/aimliHt mode. 


Handling is crisp ami responsive, with variable 
ratiu power ussuijd steering and ABS, operating on 
dfck-s all munit for oompHr nxitroL 

The Maxima SE comes equipped with a wealth 
of luxury and taboor saving features, but untike 
after manuEjouretu such as BMW and Mmxde& 


Nissan provide ihem all at no extra rest. 

Lfte remote control aiann .acUvateg centra! 
lacking air cwhfilioninfc cruise. oontniL deetric 
windows and door mirrors. cfcariraBjr heated and 
adjusud front scats and stereo radkvtosseue. 

And leather uphotsuuy and a CD player in 


Uk SEL aU add to a unique driving oiperietict 
The Maxima, a umque oumbinaUun'of design 
innovatlm. mkrddiip technologjr and engineering 
ewefence. When ii comes to producing an 
executive, car that stands oui from the crowd - 
Nissan know how. 



NISSAN 


know how. 


NISSAN UK. LIMITED. WORTHING SUSSEX - 
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In recent months you may have found that you’re an FT viewer 
as well as reader. 

You may well be watching FTTV’s “Financial Times Business 
Weekly”. Thirty minutes of business news, interviews and major topics, 
covered with the FT’s distinctly European perspective. 

You may also be catching our daily early morning update on Super 
Channel, the “FT Business Report”, sponsored by Feruzzi. 

If you are an FT viewer, you’re in very good company. Many of 
Europe’s business leaders are now using FTTV programmes as a regular part 
of their business briefing. 

Through a link with CNN we’re bringing the FTs authoritative 
European viewpoint to a much wider audience. 

FTTV now co-produces a nightly business programme, “World 
Business Tonight”. 

The thirty minute programme is shown on CNN International and 
can be seen in over 6 million homes from Stockholm to Seville and in 
thousands of top business hotels from Bangkok to Baden-Baden. 


So wherever FT viewers find themselves in the business world 
they can catch up with the news and information they need with “World 
Business Tonight”. 

If you’d like to know more about FTTV and where and when FT 
viewers can tune in to our expanding network please attach your business 
card and send it to:- 



Colin Chapman Managing Director FTTV N amber One Somhwark Bridge London SE1 9HL 



FT 

TV 









